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Kurt Sievers -- NXP's president and CEO
Bill Betz -- CFO

JRSCHEE https://www.fool.com/earnings/call-transcripts/2022/11/01/nxp-
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Fl7 2022 =FFAEE (¥ F0)

(% 1n millions except share data)

Three months ended

ODctober 2, ODctober 3,
2022 July 3, 2022 2021
Revenue 5 3445 § 3312 § 2,861
Cost of revenue (1,478) (1,430) (1,278)
Gross profit 1,967 1,882 1,583
Research and development (548) (542) (492)
Selling, general and administrative (289) (265) (243)
Amortization of acquisition-related intangible assets (131) (134) (137)
Total operating expenses (968) (941) (872)
Other income (expense) 2 2 —
Operating income (loss) 1,001 943 711
Financial income (expense):
Extinguishment of debt — (18) —
Other financial income (expense) {(98) (110} (93)
Income (loss) before income taxes 903 815 618
Benefit (provision) for income taxes (149) (129) (95)
Results relating to equity-accounted investees 4) (3) 3
Net income (loss) 750 683 526
Less: Net income (loss) attributable to non-controlling interests 12 13 7
Net income (loss) attributable to stockholders 738 670 519
Earnings per share data:
Net income (loss) per common share attributable to stockholders in §
Basic $ 281 % 255 % 1.95
Diluted $ 279 % 253 % 1.91
Weighted average number of shares of common stock outstanding during the period (in thousands):
Basic 262,180 262,579 266,557
Diluted 264,705 264,692 271,359
BRI : AFEM, FTIE ST
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K8 2022 =FRERH™ AMFE (HHFEL)
($ in millions) As of
October 2, 2022 July 3, 2022 October 3, 2021

ASSETS
Current assets:

Cash and cash equivalents g 3759 % 3545 § 2,303

Accounts receivable, net 1,012 996 979

Inventories, net 1,581 1,462 1,173

Other current assets 351 317 266
Total current assets 6,703 6320 4,721
Non-current assets:

Other non-current assets 1,940 1,848 1,070

Property, plant and equipment, net 2971 2914 2,510

Identified intangible assets, net 1,417 1,527 1,741

Goodwill 9909 9930 9 968
Total non-current assets 16,237 16,219 15,289
Total assets 22,940 22,539 20,010
LIABILITIES AND EQUITY
Current liabilities:

Accounts payable 1,534 1,462 1,140

Restructuring liabilities-current 8 12 30

Other current labilities 1,677 1,467 1,269

Short-term debt - — 999
Total current liabilities 3.219 2941 3,438
Non-current liabilities:

Long-term debt 11,162 11,160 8,594

Restructuring liabilities 12 12 13

Deferred tax liabilities 39 41 84

Other non-current habilities 1,123 1,159 909
Total non-current liabilities 12,336 12,372 9,600

Non-controlling interests 279 264 234

Stockholders” equity 7.106 6,962 6,738
Total equity 7.385 7.226 6,972
Total liabilities and equity 22,940 22,539 20,010
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B9 2022 “FEHREHBRE (HFEL)

% in mallions) Three months ended
October 1, Octoher 3,
2022 July 3, 2022 021
Cash Mows frem opernting activities:
Met income {lossh 5 TS50 5 683 5 526
Adjustments 1o reconcile net income {loss) 1o net cash provided by (wed for) operating activities:
Diepreciatron and amoriszalson izl nr 36
Stock-based compensaton b Bl
Amortization of discount {premium) on debt, nel | — —
Amortization of debt Bsuance costs 2 1 2
Net {gain) boss on sale of assels (1h —_ —
(Gian) loss on extingumshment of debt —_ 18 —_
Resulls relstmg 10 equaty-acoounted mvestees 4 3 {3
(Ciain) loss on equily securiises, net . B [E 1]
Dieferred tax expense (benefit) {98} {65} L]
Changes in sperafing asscts and liabilities:
(Imcrease) decrease inreceivables and otber current assets {54) {500 16
(Increase) decrease in invenlones (119 {151} 57
Increase {decrease) in accounts payable and other hatnhbes 275 4 118
(Imcrease) decrease in other non-carrent assets {37) [E1N) (46)
Exchange differences 1 (3 {3
her iems B ] 6)
Met cush provided by (used for) eperating activities 1144 B 924
Cash Mows from investing sctivities:
Purchase of identified imangihle asels {50 29) 27
Capital expenditures on property, plant and equipment (282) (268) {201)
Purchase of equipment kased 1o otbers — — (14)
Inzurance recovenies recerved for equepment damage —_ —_ 7
Proceeds from the dispesals of property, plant and equipment 1 — 1
Purchase of inleresis m businesses, net of cash acguared {22) i1y [ 1&)
Purchase of investments (7 2) —
Proceeds from the sale of myvestments e 12 —
Proceeds from retum of equity mvestments — — 2
Met cush provided by (used For) investing activities [ 36iFy (28H) {248)
Cash Aows from rencmng achivibes
Repurchase of long-term deht —_ 917H —_
Proceeds from the issuance of long-term debt — 1,496 —
Cash paid for debt ssuance costs — {12) —
Dividends pasd to commen stockbobders (223) {222} {152)
Proceeds from issuance of common stock through stock plans I — 29
Purchase of treasury shares and restncted stock unt withboldangs (366) b (25 (1,157
her, net = i =
Met cush provided by (used for) financing activities (55%) 342 (128
Elfect ufuhp n exchange rates on cash posons {11) {11} {3
Increase (decrease) in cash and cash equivalents 214 Ha2 {07}
Cash and cash equivalents at beginning of period 3,545 1683 2910
Cash unad cash equivalents at end of period .75 3545 2303
Met cnsh paid during the period for:
Imterest 3% 133 56
Income taxes, net of refunds 101 (1] B9
Mt gain {loss)h on sale of sssets:
Cagh procesds from the sale of assets —_ —
Book value of these assets . . i
Mon-cash imvesting sctivities:
Non-cash capital expendsturnes 176 243 224

n Represents cash pand dunng the quarter, excluding 534 mallion unsettled repurchase transactions with a trade date phes two days settlement.
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