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Revenue Under Pressure; Increasing Expenses Resulted a Margin Decline
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APPENDIX 1

Summary

1.

The company released its quarterly financial report for 2022Q3. In the first three quarters, the company achieved total
revenue of 4.392 billion yuan, with a YoY growth of 14.78%; Net profit of 855 million yuan, with a decrease of 15.85%
YoY; Net profit of 858 million yuan, with a decline of 3.93% YoY. Single 3Q achieved operating revenue of 1.469 billion
yuan, with a decrease of 0.65% YoY; Net profit of return to mother was 238 million yuan, with a decline of 34.54% YoY;
net profits after extraordinary gains and losses was 270 million yuan, with a decrease of 15.29% YoY.

Gross profit margin improvement, expenses to lower profit margin. The company's gross profit margin increased by
0.65pct YoY and 0.33pct quarter-on-quarter to 49.16% in 22Q3. The sales expense ratio increased by 4.57pct to 19.55%,
and the R&D/management/finance expense ratio increased by +0.49pct/0.50pct/-1.57pct to 8.06%/2.63%/-2.59%,
respectively. In addition, the company's investment income in the third quarter was -19.83 million yuan, and the fair value
change profit and loss were -273.3 billion yuan, mainly due to the foreign exchange settlement profit and loss and the
change of the value of the foreign exchange forward contract. Finally, the Q3 net interest rate of the company to the
mother reached 16.23%, YoY -8.41pct. The net interest rate deducted from non-return to mother amounted to 18.4%,
unchanged from 22Q2.

Cumulatively, the gross profit margin in the first three quarters was -1.35pct to 48.52%, and 4.55pct increased the sales
expense ratio to 17.95%. Research and development/management/financial asset ratio respectively YoY to 0.28 PCT /
0.1 PCT/1.12 PCT to 7.85% / 2.29% / 2.12%. The cumulative net interest rate for the first three quarters was 19.47%, or
-7.08pct YoY.

Investment advice: Furtherly, the company is expected to continue to expand its market influence based on existing
explosive products and tap domestic growth potential; the Overseas global distribution network is expected to deepen
development further. We believe that the industry competition has intensified in the short term. This year, there are dual
concerns about the decrease in ward trend of the export boom and the intensifying competition pattern of domestic
sales. However, after the rapid iteration of products in the sweeper industry in recent years, the performance of the head
products has reached a satisfactory working condition, and the market share is also obviously concentrated on the head.
The reputation of the products has been significantly improved compared with the past few years, and there is still a
broad space for improving the penetration rate. We give the company's 2022-2024 EPS forecast of 13.24 yuan, 14.47
yuan, and 16.41 yuan, respectively ( the previous estimate of 22-24 EPS is 16.08 yuan, 19.79 yuan and 24.94 yuan ) , and
give the 2022 PE valuation of 28x, corresponding to the fair value of 370.72 yuan(the previous estimate is 32x of the FY22,
with target price 514.56yuan), maintaining the "Outperform" rating.

Risks: Overseas Demand Fluctuation; Intensified Domestic Competition

6 Nov 2022

a4 5 mE
HAITONG



#t & APPENDIX
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
2| (HTISCLAYE AT L BAFT AL A ATk, B8 B FRIEA R T (HTISG) A A R 2 AL E A AT 93 5 R AMEEAE D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao IR, ERRE (1) AFRRE T HRUEHARRT AN AR T RANETRIA B4R R EFTADNMAE, FE (i) RORH T RAETHYHARLRE T R
EHLRERINE ABR AR, RAtRE TR A NG Hitk, &N (BHANNRE) ELTYRBEAETMEAE, | Ziyi Chen, certify that (i) the views expressed in
this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly
orindirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

&, Huaiyi Liu, ZRARIE (1) ARZRE P HELEARIET KN AL P RAGETIAA AL A LTAAMAL, FE (i) KRBT RAETHRY 5 AR LIRS T
AR LREDIN L LBERABR R, RS T AL RS HIEA, &N (AHENNRE) ELPHIBEAEAM4AAA. |, Huaiyi Liu, certify that (i) the views expressed in
this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly
or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or se curities
of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

AR E AL R LRI TU\%%'%%%%‘#/%M\H% PR REZEINEARTIRA AT XS, RAFRRERT, UTRARAFAANEEFR (A TREFHR
ERRARR, +F T HANAESEE, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution
ARER (ATRANT) RAASFREARARTARERNE AN
A RTRF. PHRBTRT. KAHLFBAEHT @A, FELHT
RAMIPLAN LR L, KL RFRRRALRERARA, £EME
AT, MG REAFRTAREEARTEN, AEANELRENARL
EFEHBR OB FEGAARL) DALREE,

Most Recent Full Quarter Prior Full Quarter
Underperform Underperform

1.3% _

MR 2L
KFRT, A% 1218 M AT R ARRAKRE 10%0 L, RER e Outperform Outparform
T 89.4% 89.5%

TR, AR 12:18 M ARSI AEERIURK, AR P T, RiE
FINRA/NYSE 49 3R A A AN, KM&H P M RRINBA X —£5],

BTXW, Ak 1218 M ARSI REEHKRA 1004 L, RER L
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; £-A AT o B4 & - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
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considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 2002498 30 AEEEFREFTRENA

RFRF i3 BTXT

(H#)
HAEGREMLEEE 89.4% 9.2% 14%
BRRITEP* 5.5% 6.8% 45%

CERNMERER RRRRITEP T AR,

LRPFPHEN, PhAEENASEANGTRTRT, PRAFEEKTRA,

RAARIE FINRA/NYSE 893 B AN, EMA BRSNS E—£5, FEEE LRI ROAFRRGRE,

RATHREEAENX (22020564308 ) :

EN, A% 1218 /M ARG R ESRKRE 10%0 L, KAER T

ik, AR 12-18 M IR R ERHEARK, BRI T, 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7).
i, Ak 8RB ARSI E 10%0 L, REZPT

SR Z AR BA-TOPIX, 28 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; A7 % Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, FRIEERE, FERETREGEP LB RELTHEL, AR TTRAOGABIGREZUNE, TS RENMEH A
THARZIA, R B FMERETARBE, RRBSERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRER A REZ: BARRTRAFPAERRBENTE A REAEAPAR, B34 (600837.CH) , BAERT LANEN ), LATTRXATE A ROALRE. 2
A, BARREREERIEARRGRARL, M EEEREHEEAN PE ARGRAT A T RR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

WEE AR 100 A K (Q100) f8d: ARE R Q100 AR A 04100 L BBEARZNAATE ARNHES %, TERZRATATRENFALAE, F4AETIER A
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RANE TREHAR. HEEREEA Q00 AL LF.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG A L% 4 sk: A5 HAERNEARKE (035 RIF MSC ESG Research LLC ALBBAE) ( TESGH ) ) AEAATEMRBEREL (11241)  B6FHR
ERIFERLETRBORANL, RRARTEY, FRARRTIERETRFARFOER, OETHERPATERANHEAN, FEARGRATASRA, REME
AHXLHA T, FARREEALRIL. FRIBROABIARIY. I, FERT LTS m&%%m¢xmﬁﬂﬁmﬁ,XﬁﬁM%X$ﬁﬁﬁﬁ Pk LAk H T
BERNRE, 16 7 YRR BT TAA RQETERRTRA| RGEATE, CRMETEE, B 5%, EFE. BERETLRRERE (QHRRE) A
BERIE,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRSA] (FIN-ESG) BB LT A AR LRA] (INESG) SABLAT, wH Ll A ARARER

F—& XA (FINESG) S & o MRTHERFARARAEN ] (UTRARLD") ATARRBUAFGELRBERR, AN SN ARRT LM RMENRIE, 1A
WIREERRBEAL, FRBAETIASABETER, LREEAETIAIIARE . B ERARARR SRS LR, K03 RHETMASAHE T BRA AR
BAEERERGETAERABRE AT

2% B REKEFERERRRAATAL P, KA LB HARYE B FORRIEE B HIET . REEAT RN SRR R ARARMAA KRS D L B eh ]
B, BRARERRERAGEATEN. BT 5L LR RERAI AN AR —HEA RALEORE, REFFAR, AUE (PMFLEHES) RRALEAN, LEHL
% /ﬁﬂuX’T’F?{J BB BTN,

B2 5 ARBEMAIANG TR, ANIREREEARA, AZAN]BLBRATER, EAMIMG RS ASE TP LRA TEAZALE 4, 1f ﬁMﬁFa A1
&‘&%\%w\&%‘ﬁ&%%\&%‘WA % Tk A BA BT RE KB TiE BERAEE B BRBERENE, FNRARLARALNE Z 5%
R, & PREAENEETE, BRAARET

504 S RETFRAAR, m&mwzwmmmm (o QERMER P M) CLRRA P RS (A0GE) ) CLAMBALE) F) 424, Ntk
RN AZIIT, EART RS LRDRAZAEEA RIT—5H), WARETERAHT AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELRAU:
FHEEANFRRE: AREDFERFRIEAZAA KA (“HTISGL") HATRH BN FRERALARANG (HTRL) A47, BAYARBEABEARDREN (F571%) #
AEARDNTED GRIEARBENL) BMER, LIRS E HTISGL 494 % B/ 4 Haitong International (Japan) KK. (“HTUKK") 894080 F A 47, HTUKK At A AX AW 44 %
EARTRA,

WEEAOMRRE: KREINFIEAR ] BEBRITRIEANTAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) 7%
, Q4R AL A% 4 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /&) (44RA TWERX AT ) 1R RE. HTSIPL T 2016 % 12 A 22 AA0KH
FRAREEFRIEAEAA RN (HTISC") H1—H42.
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FR R RE YN ERE 7 H 2 2R, BT daE B FREARDA RS R/ AR REA BN ARAR L BT ERAA.

ALHFEE AFNECRBEIRATERR, 12 HTRL. HTISCL RAETLME T AR FRIEAZAATRAG (“HTISG") MR AT LA, 7B A A AT TR T
FRAMRIE, AXHFYHAAEABEARE A, P EX, BAA i, AXBRBALRA, IHPRAGETNE ZLRZOHAFEEBRFLENNE, AXHHE/
FERBEASHEAE RO TFIETRENIEN, BELAEFTER, KX RANEATEAERTEE, RETFSAKTA KB Fshe) SR, WILEE
TRANER F AR A, TEOEAFF—FAREASRNER, ZRBR RS, et aRiTA T LY, APATANRGTRYE, BFRESHANETA. EEHART)
KM ORRFEACTY LA, MORHFALRIE FOMEER, PEAMERAFNRGE, BRELR M FEERNELT S0 THRE, K, 2. baf
LFaHELRE, ABERTZATIEAREDNRTEATE, 2O TEAALEAEAMHAFAETABINENRE, HTIG REEE. B RAREAM LY FRIZET T
1z,

Bt KX A BARETEGMITIRIL, HTISG REMAEHENT . FATEAR. $ERER, HTRMAAZEAGALH R GETEAIN L SHA RO IELIRRATE S,
HTISG 4 E R XA R $ LAY TR HIISG MAKE P Foid 3] REH AL AR E AR 0 KA B BT AP ELIXH RSB, HTISG THUE 5 ALA A2 ENAE LR
—HABRRR. R HTRUEA XS RARAIREAT REEFR A, BRI,

97 7 8 B R P 3k www.equities.htisec.com , &R E S A R EARRARG B A EF RRIOALFTRLHNNEEE,

FEBPMREER & AL E A LI N0EAE RO AL FINRA AT EM A AL 148, FERZEE FINRAK X5 AAMA Bl d 47l A EGREE
ERAZHHF 2001 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETIAAAL, BNEAHDHRARERLHARRE T BT EARTET R JERAAYERZ LR FRAR A E FHEAR.

FREFE G BLER: BB B REARNA RS (HTISCL) A T AL AMARE, HTISCL AERBRAREAS 1 22AFED (NFIRARS) HHRAT . AHLREFTHA
(EARIRAG) (FHEHE 511 %) (ATEARSO) FRZHEHHE, EAZHIMREY, FMILRERRES SFO FIREHELETE". AFLREAZLIEAR
BRESRRERANFE, EARPRBARLRE PAENE AMERT AL, AMIAREGKBARATRE T FARE LR ANETETHERE HTISCLAEAR .
FEBFANERER: AFLIRSY HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MBI HTISG 2EBENG], HALLE M, BUASEDEFHERE S5 FH
RAMARBLIBAEHAR, AFLRERBARE 1938 £ 2 BEAR S E" 5 1526 RAXHB LM 1 2B Z2HMEFEA 1 (“Major U.S. Institutional Investor” ) F2 T ALt
F# 1 ("US. Institutional Investors”) . &8 EEAMERE S K ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) BsHRE( R AR fr. HIKIARTREN LR
BRE, HEIRBARRBERBNGE ERTETIEAIAE LRI EE AR, R4EE HTIUSA, HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %4 (212)
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351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 5t 5
AFRRE, CRATLT AT, AEAEAT, KAARTRENETEDRLA, FELBSMMFABRE, LRFE HIPL, HTIRL 3 HTUKK A4#47 % L4440
REBILARS. KFRRE T I HOIPL, HTIRL & HTUKK AR A 2 B 24 FINRA AR AT R F 48, BRTHAZ FINRA £ 2241 FAZMEAHAANRA, AFED
Tt IR P B R HIEASRA, RARFRRE Pt AEEARA R LRI L (045 AR) TRAL—ZAR, FEDLFHEATRIAEM, IR% L0 HNY
HR, ARERDEASMALRIENGEETRARS, SENG TRRALFHALROFEARE ZBR AR AREER, AHLRE P ARSI L5 B4 12T
EAIMAXERLLGETIKANNMELT LERD YR, TR AFEAIAXERILIGMEIMNZ L ERR A BT 0. EEREALNAAEAFHRE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFEN RS EA: AT EAREFE (THFE", #ARLEHAT, ROEEREAMRE, RNEAFKERSE) RARBER N T B EEEARKEIHANA
RATRRAEMA. FARBRKEEEL, AT HOE LA TR ETENELS, 25F3)" . AXLHETBF RARAKEANALELE AN, LREE AR AL
AR, RRGTELAA QREIATLH, BTEAR A RAN TR LB RAERMN E AP AR T ARE, BRAHOAR AL ST LAREMAZ.,
WEXEEANELER: AEMEAT RSN TERERA LN E RN D ETER A B EEANZAINGEANS AR, KPR EAENE KO ETEAR L
BERAYRBED LA F 0 KIEARE AR L BIRAH #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik, %408 £ —FAR3E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #94L% 433] 1 BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3% 44%
A RFRFRITA, 2 KBARBLLE. EWEX, BEMEETREATHRERREAEMEANBIRAA S, RAEER, TEIMFLA. MERGETEALR AR
F0HRERMAREF B IETF RREZFHH. 2P HENELRTREANRE, ETERMRNE R Bk, ERIESHHE, BMEROIEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F AALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P AFALE 49 1R K4 | (“Permitted Investor”) .

FmE XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T4 sk & 4E. HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBEMSRE, T (a) REXTiEA, EARTHAGRY, ROFITERSHRGIMTELLHNEN (b) KARMAKIER, RHFITERSSF
PIMTERAANRLMTIARRE . AATRERRBLHS GEARARE) (5 289 F) 5 48 FATARGIAETA. #TFEARLRER LN L LAAR N EMF
A, AFRREQKAEALELTE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623
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4% (65) 6536 1920

BARKZNELER: AFLALDEARREAARAIAR, BAPALANEELT BOLBRSRETIMEENY (REDALBIFLSE (“FEL) ) % 61
(1) &, %17-11 (1) S09PUTRAR L) .

%lﬂﬂﬁkﬁﬁﬁ‘%éﬁxﬁk?ﬁ KRB AE LT #) Haitong International Securities Company Limited AT & A, AREREOAZTARZRMELEP KA, EAETR 5N§\A
HENERAARBHREE LR P, AARTERIA AT ERNEP FMHRHAIRS . Haitong International Securities Company Limited 452 X ALH 493 Kk SR B2 B AT 46
RARFTIRE T RAM FREKATRALHRN 05%. HARBRALELREL THRACLBLPXALCET TRAT.

RXAZEFAWELFAR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4" 34k4% i
KA TEAREFER S (ATEAASICT) A3 (RRALER) XH5 2016/396 FAZERKALY)LARAIRL, TFNERIRTHIE 2001 5 (A3 3%) BRXATZARLE P
RELBRSNEADFREHAARALLRREHTHER, ASIC BT EATEATRERR: wwwlegislation.govau. 48 ERRENEBRES T FELMALGEH, #
FRESARRADAENGERARER,

PEAEAHRLFA: Nﬁ’”ﬁﬁl*}\%ﬁ\x% BRAATRIEANMTAZ Securities and Exchange Board of India (“SEBI”) 7% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, atEHER L A 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%484 T WER AT 1 ) HRfkE.

AAFROBRBALR, A2 EEEFOPARERAFTAL4PBLNA.
WA B B REA R AA TS 2019 . REFA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).
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This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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May-2020 Sep-2020 Jan-2021 May-2021 Sep-2021 Jan-2022 May-2022 Sep-2022

. 26 Feb 2020 OUTPERFORM at 443.01 target 580.34.
.4 Mar 2020 OUTPERFORM at 443.01 target 580.34.

. 29 Apr 2020 OUTPERFORM at 339.34 target 554.8.
.4 May 2020 OUTPERFORM at 339.34 target 554 8.
.5 Aug 2020 OUTPERFORM at 359.0 target 554 8.

.5 Aug 2020 OUTPERFORM at 391.4 target 554 8.

.15 Sep 2020 OUTPERFORM at 52B.22 target 606.4.

. 21 Oct 2020 OUTPERFORM at 67B.B6 target BO6.B.
.29 lan 2021 OUTPERFORM at 12200 target 1356.0.
10. & Jul 2021 OUTPERFORM at 1125.0 target 1375.0.
11. 6 Sep 2021 OUTPERFORM at B92 4B target 1265.0.
12. 1 Nowv 2021 OUTPERFORM at B9E.67 target 1126.0.
13. 19 Jan 2022 OUTPERFORM at 833.99 target 1125.0.
14 21 Mar 2022 OUTPERFORM at 517.0 target 937.2.
15. 25 Apr 2022 OUTPERFORM at 574 48 target 937 .86.
16. 1 Sep 2022 OUTPERFORM at 313 B2 target 514 56.
1.4-for-1 split implemented on B lul 2022
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Source: Company data Bloomberg, HTI estimates
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