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Obtained the military qualification certification to
accelerate the expansion of high-end tools
Outperform (Maintain)
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2021A 2022E 2023E 2024E

Revenue (RMB mn) 485 631 900 1,263
Growth (YOY %) 56% 30% 43% 40%
Net profit (RMB mn) 162 193 280 398

Growth (YOY %) 82% 19% 45% 42%
EPS (RMB) 3.69 4.39 6.37 9.05
PIE (X) 30.36 2554 1758 12.37 n
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Investment Thesis

B The company is expected to gain dual benefits after obtaining military qualification
certification.

(1) The improvement of product performance is expected to accelerate with the
opportunity of marching into the field of high-end tools: the military industry asks for
high stability and quality of tools; thus, it has been monopolized by European, American,
Japanese and Korean enterprises for a long time. OKE’s acquirement of the military

qualification certification and expansion into the military industry indicates that it gains
the opportunity to try hand at the high-end military market to improve the performance
of its products. (2) Increase the demand for high-end tools and eliminate market
concerns: The market was worried about whether the company's rapidly released
high-end capacity could successfully expand the market. If the company can enter the
military industry, it is expected to further increase the demand for high-end tools.

B \With the upgrade of products and continuous increase of price, profitability is

expected to further improve.

In 2022H1, OKE's gross profit margin was 36.6% (+3.5 pct YoY), which was

mainly due to the increase in the proportion of CNC tool business with high gross profit
and high-end tools. If the company enters the military industry, it will further accelerate
the production of high-end blades. On September 16, 2022, OKE again released the
notice of product price adjustment, and decided to raise the price of certain products by
3%-10% from October 1, 2022. We believe that this price adjustment can on the one
hand motivate dealers to replenish inventory, while on the other hand, it also reflects the
company's optimism about market demand and confidence in its own products. With the
gradual transmission of the increasing product price, profitability is expected to continue
to improve.
Earnings Forecast & Rating: OKE is expected to see its performance quickly improve
under the release of production capacity. We maintain Outperform rating, considering
that projected net profit attributable to shareholders of the company for 2022 to 2024 is
RMB260mn/RMB 380mn/RMB470mn, respectively, and the corresponding PE of the
current share price is 21x/14x/11x.

B Risks: Less-than-expected downstream demand, fluctuation in raw material prices.
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Market Data
Closing price (RMB)
52-week Range (RMB)
P/B (X)
Floating
(RMB mn)

53.79
40.03/90.10
3.48

Market  Cap 3475.95

Basic Data
BVPS (RMB)
Liabilities/Assets (%)

Total Issued Shares (mn)

15.44
26.64
100.00

Shares Outstanding (mn) 64.62

Related reports

(B AH2.(688308): 2022 4& ¥ 4R

SR AE Gk S R e 4E Ak
/F' B 45;31_77 /'\%ﬂ_»
2022-08-09

(B AH2.(688308): 2022 F—%
RAEIF: fedppAEN R AT Y
R, BAVGEAHIFLRAY

Soochow  Securities International
Brokerage Limited would like to
acknowledge the contribution and
support provided by Soochow
Research Institute, and in particular
its employees Ershuang Zhou( /& #
) and Beibei Zhu(£ A X).

1/6

ARXIER (F#)



ISR RIRAE - 8] BIRRE - AR S

R AHZ (688308 )

RF T FMIAE, A 365 5% 7] FLAR IR,
R (4iF)

B AR 5 AE4E 2021A  2022E  2023E  2024E
T BMUAN (BFL) 485 631 900 1,263
R b 56% 30% 43% 40%
)3 BB N5 A AN (B 162 193 280 398
R b 82% 19% 45% 42%
WM 3 - AR (FTIR) 3.69 4.39 6.37 9.05
PIE (M &RHTIANESE ) 30.36 25.54 17.58 12.37
BEZEE

B EFE TRAGE, AJH BEREFHF

(1) %E’fﬁa’ar’rﬁéﬁiklj&ﬂ*fb/ﬁ\, jj:un e ﬁfﬂjlﬂjiixﬂ‘ 2 T At 7] B
AL M AR A R HME R, KRIARABR £ A B g4k 217, %&uﬂm
gﬁ¢;%ﬁﬁﬁmm B FE TAR, HERTZHHFE LARKTR,
mRF B & = Sl bt Q)h%ﬂ”ﬂﬂﬁ%ﬁk,ﬁ%ﬁ%ﬁm ﬁ%%w
%maakﬁﬁﬁﬁ TR T RIRAERT Y, BN B E R 1A
= ﬁﬁﬁ**ﬁ%=”ﬂﬂﬁ%ﬁk

B FRABEBEREN, BAGROABRHEEREHA

2022H1 23] 424241 & 4 36.6% ( Bl tb+3.5pct), & A N3] 5 EAH694L
7] Bk 5 B A, B2 Bl Sd Zon ] B B IR A, o E] HF F LA,
Wt —F ik 8] FHE 7] R K E. 2022 5 9 A 16 B BRAML B R KA 7= SiAm
i@ 4m ), A 2022 410 A 1 H AR E) FR 4 S AA# AT 3%-10%49 L. &,
A1V B Sk R RN — 7 0 RE 4% R I 224K T ANE A AR, %#z@»&ﬂ%&@ a)
T T GEROFSF TG G outiizS, BEZ Bk RIES, &
HEFERI.

B IPO ¥4+ = B A Anik % 3% 7 AR, H 7 ENE) F ik

(1) IPOFR B : 4000 7 K &su4kds 7] 90 B 4 ledkik E AR T4, it
2022 AL 8-9 T4, (2) FLBERA: MEIER 8 L FHE”
b @ Feih L IARFHA, R g EREWRENG TEFEHFT), b AR R
FHIF L. ANE) W AT KR B LB AT RN 9.6 12,

B EATNERFRA: 8] BT LR Bk L. RN
2022-2024 )34 AR TN A 2.6/3.8/47 1L, LETMEMTE PE A
21/14/11 4%, 4 W PR,

B R F#d R RATHAL; RN R

EH W EXZ B R P ARS

[7) R5=

55 spoc

=&E8)

RITIES (HK)

2022 %11 A 8 B

HEF AT I

% AW

(852) 3982 3212
chenrobin@dwzg.com.hk

B A He

LR E:€3

K (L) 53.79
—FRAKIR SN 40.03/90.10
4 E (1) 3.48
A A BRTE(E 3475.95
7 L)

Horh s iE

A (L) 15.44
TR AT E (%) 26.64
B JRA(E 77 IR) 100.00
A AR(E T 64.62
JZ)

XK,

(ExAH2(688308): 2022 4 % 3R
SR ARG b SRR e b
g, AT EEFMF FY
2022-08-09
«Bx#H2(688308): 2022 F—F
WEIF: Ao BB ARG R AR T
T, AAA A FERAD

4 BB R B AR ABTRPAT A
R L AR e M8 X, L
H Bt B R 5 T T 46,

216
RRIEH (F%)



AN IR

BT = KW 4 FRml &

KREfMEA (BHFL) 2021 2022E  2023E  2024E #JEEA (FFT) 2021 2022E 2023E  2024E
RAHF* 1,137 1,236 2282 2,556 EidA 990 1,174 1614 1,882
A 445 428 1,180 1,274 m.E kA 650 734 995 1,145
oA i 391 465 639 744 Ak B B e 5 6 8 10
B 272 303 411 473 AEERA 28 33 47 54
H AR T 28 41 53 65 & 32 % 7 29 54 65 64
FRFHT~ 796 986 1,209 1465  AFEFHA 49 70 89 104
K BRI 0 0 0 0 W 4% A 1 -2 -3 -4
) 52 %~ 475 573 754 968 T RAELAR % -5 -6 -6 -6
R 167 259 301 343 AR A 1 1 2 2
F Xk i 109 109 109 109 R & 0 0 0 0
AR K 34 34 34 34 KRB H -1 0 0 0
=&t 1,933 2223 3492 4,021 EF|iE 244 289 430 530
B R 386 411 486 530 An:E Ak sk 11 10 10 10
42 W15 7 7 7 7 F)iEEH 255 299 440 540
JLAF IR 124 141 191 220 A :FTAEALE A 33 38 57 69
bR ik 248 256 278 292 VIR F AR A 0 0 0 0
A R 52 57 67 82 V3 B3] 4 A)E 222 260 384 470
KA 3 8 18 33 NOPLAT 206 239 354 437
MRS TR 49 49 49 49 EBITDA 300 329 479 592
R ARA 438 468 553 612 EE2M 5 5EERAF 2021 2022E 2023E  2024E
Y HIEFEAR A 0 2 4 6 AR (L) 2.22 2.60 3.84 470
JEY-S:INENE € 1,494 1755 2939 3,409 AT F() 1494 1755 2449 2841
R AR AR A 1,933 2223 3492 4,021 RATEINEM(E T IK) 100 100 100 100
ROIC(%) 14.69% 14.74% 15.11% 13.76%

ROE(%) 14.87% 14.84% 13.05% 13.80%

ALARER (BFHA) 2021 2022E  2023E  2024E £.4)% (%) 34.38% 37.52% 38.35% 39.16%
ZEEHILER 160 218 231 417 AEE H A E (%) 8.32% 8.74% 9.11%  9.68%
LR FHNAER -584 -251 -300 -350 = R & (%) 22.68% 21.04% 15.84% 15.21%
HERENIER -48 4 809 14 PNIE K Z (%) 41.04% 1853% 37.46% 16.62%
P45 38 o R -473 -29 740 81 #4483 K& (%) 106.82% 17.21% 47.27% 22.64%
718 Fe ey 61 52 69 86 P/E 3377 2881 1956 15095
AT -345 -240 -290 -340 P/B 5.02 4.28 3.06 2.64
28 F e -122 -86 -227 -135 EV/EBITDA 2295  13.24 9.44 7.53

A IR AA
IR R Wind, RZIEA (F#)
3/6

5o Wik B X Z B8 % T A B3RS

RRIER (F#F)



% 5 BAT B 2

2H7 )T 7 R

AAVARN G IR T BINZ SR B AR, dR45 AT EFTA UL 39 A R A
ASF T TR IR REATAZANAIL L, AAT RKIBEPF 82 BARE R & T it
. NERKER, FEHERAEME AAF L X, TERIFRTAEREK
FIZBAFRMRIE, TR AT AR EIAE B AT 7 R =L 5 P RARIE,

A BXESR:
F| R AL TR Z AR R AE LT BATRAEE BRI HAR BE,
RS LIRS,

R R AT T Z 37 B 2R BN 5T R 5 4 2 AL TARAT TAE XA R E A4,

R RRELIRRZATFRNF LR / #7 / 3 BSEE R GIEFT A 8] Z
EABITE T R FEERED.

BT R REIRRATFRELFRR / 54T / 5 BIE B W a9 1EFT 8] 2
FTERS RIS

AZEAERZRA RN (THRTRZIEARRI R T AN 1) AL
B8] 5 R A AR PR 6 BAT ARG T 35 F AL 1%R A L8 W 545

AR RAEA B PR R B8] FF3E RIS PT AT N8 IEAZ T E K

AZEAERRE R A NG 5IE PRI 6908 £RULE 12 N REAIE
TR FTHATLS X A,

AR FAEAE R K E 8] R HFIZIRE Z AT S LK &) A AT A
#BEAR.

ST EA

AREHRZIEABRRAE, AR ZIEABROEFIER, ANE TEE
BANE) RARE AL B P . JeAEAT ) ik 8 48 X 69005 ) 3 Ao ) B2 A S PR R %
JEA B TR &) A ARAERIRE, A AT IERIRE 09 B AR R AT 2. KPR R4S
8 G B AAE— R T L, IF A% B ARIRE AT R AEZAF T 2. M
UKL, EFBAFERAERNE R, FEMORSEEEMEEHTIELA, KT,
R 5 F kR EAA R T a0, AT R BIALTAR b M w4, FAR AT
BRBAT AT R HF, BT RAERIR LR, M. 2. Flk. EXF/R
5B I MR TR A AT AR XA 8 THRF B ARFfa R TR
M. AIRE B2 A kS G LR,

AARE FT E AR ZE LK A SR T R RIEA B R 12 28358, 124 ik
KB R R AR T LA R T R E . G, R EARE (Rib
A RRERT) . FHREA/ REAFELT, KRIZIESAERERAHAIRS T
BZAA T BB R ARIAEAT AL, AR TR oA BRAR AR <2 ) BT .

RIRE T & R ZE AT A F ARS8 69385, 55T F £l mE R EaTd

4 /6

A Mk E X2 B W ST A R REIEH (FH)



% 5 BAT B 2

Fn. R A A BLIASL, RIRE T I A AT L G438 3R EAZ R I, TAERILT
FEAEA B BEERGT ERF. ERREY, RXIEAERRTEAT RREERIR.
W5 BAHT 7 ik K 5 ARE TR E L. AT R— G HARIRE, S F
B A6 64 TR 35 5T 88 28 T 48 51 691835, AEATIBAR 69 20 2 T f8 Ant AJR& Fn ik 5
FAEERF R, KRFIEASEFRITAARERFRIE TS — 22 FEI.

A ZIEAEFRGASE AR AR AR I E AT 68 AR IE R RIRIL
FaAFfe . KRR B AT 7 ikt 1 Sk R B B A IA S RRE B LA R —8 e T
1A/ AR HIE, Aosd) A & R EDUS) RS A Rl AT 237
4. REZFIEAEFRALER NG 095 L 53017, A KT AREAPTH A
B AT 8) ZAE A RAT 2 7 S B, o ATAE ) 6938 502 R 7T 8 55 R3R4E T ik 3L & 5
F—E,

RIRE BTN 23 BAUE, ARIE R A A . RIRE AR YT R Z R
FBEFAA, REKNIRE, TFUMETH XELH . H KR AIRE T o91E
FTFA. RIREAANEAF B I8, AT TFEALAT 8] (5B 4ER T 49307 A
1R 2 RABHLIM 3 3k B AT FIRE A AT M) A R IEATIE A, T Z a8,
5y Rk R M AR T A, R FAEAE FRB RIS B4 R AR P B T AL A
BRI AT AE, RMERMK.

%5 7

A FAE A R R A R AR R LT A5 BT AR FTRRIEAZATA
ZRRFR Ly, AT AR R EAT AR FTARAT L SRS RBH LS, &/ KT
A R EATAZAEF R R E A KT T H ORI M H R T R R
HATR . T RFEI R ZIERE FRA /R EARE AR T AL A ARE A
FIf 8L & BN 6 B A 207 R, 35 20 AR A AL 3 A F 7R — 13
RIE.

AIRAE B P EAZ B F AT R B R E ATk TR . ST133] Ktk
A AR A R E FRiE R L iR R R T AR R RAEA B IR Z 4
FA K FESIGN TR L B R RSN E) 5 F FE R IR AR BB K. Bl
IR B AT A IRAE D AR AT & Mo i) iR AR B

FBATAE:

NCIEC & w8
F: FHA R 6 AN A AR AR KA 15%A Lk
¥ WA K 6 AN AASBRERWEARRT KEAT ShE 15%14);
bk FAEIRR 6 AN A ANIRTRERREARRT K AT 5% 5% 0a);
B AR 6 AN A AR ERR@ARRT K AA-TF-15%5 5% 14
Fb: FSIAR 6 AN A ARk MEARRT KA E-15%A T,

5/6

A Mk E X2 B W ST A R REIEH (FH)



%, Fr BAT BRI 2R 4

AT WAL F AR R
¥ WHAK 6 AMAR, ATigHA R T K S E;
Fi AR 6 MA A, ATAkdgsART KE-S%E S%;
RE: AAKREK 6 NA RN, ATk4g5A8%t 55 T K E Sk B,

AR RIEA B REZ LA M)
1 Queen’s Road East, Hong Kong
FALBRERIFTRE 3 B 1T #

Tel wi%: (852) 3983 0888 (A-3) | (852) 39830808 (1% AR%) A
et \ﬁ§§

N F: http: //www. dwzq. com. hk/

Level 17, Three Pacific Place,

6/6

40 Wik EX 20 T B A ARIER (F5)
O



