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Laser Downstream Demand under Pressure, New Energy Business to Soar
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ERS Rmb27.24 | () Pb-11.47% )
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& JR: # 7. Reproduced by permission; no further distribution

AR Rmb28.66bn / US$3.91bn

H X 54 (3 /4~ A ¥)18) US$134.03mn

KATIR Z4 8 1,052mn

B 7l X (%) 81%

(Please see APPENDIX 1 for English summary)

B RARMEEAHR 22 F=F4R, W=ZFEFIETIK 105.62 120
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T#EREHKE, HERLFITFRKE m BWHRA . Ak
ZFHHFFRNBZIH T H T T, PCBF FTHTLER, AL
FLR P EERTRE, #matnd kg h., RMNAA,
ARMEREBREFEF ., BIREE. AEFLTFFTHY®E
KR, VABRIE R PCB = lhik ey BRI ALK, A ZH3h PCB ik
kK& 5F, hhhkEREEFTE, N85 TEEK. FAFHMR
(B ATd ) | o4, B EERFTLIALF ST
AN, T hEERTRA; RREFRAXRES @, 8 ERW KA
TOPCON. HIT F#H RATIRE) AFRIZN.

B AR, EAVTRITAE) 2022-2024 F)3 B FE 8] B R 441 5 3
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(Rmb mn) Dec-21A Dec-22E Dec-23E Dec-24E
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EPS (L) PE (X)
2021 2022E 2023E 2021 2022E 2023E
0.76 0.96 1.25 24 19 15
3.59 2.99 437 52 52 43
1.09 0.41 0.94 27 27 32
0.98 1.20 2.20 53 53 24
1.60 1.39 2.19 39 38 28
1.90 1.36 1.81 14 20 15
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EX 30 ST 2021A 2022E 2023E 2024 FIBAR (FHAL) 2021A 2022E 2023E 2024E
HRHRAAF (L) ELI3 Y SN 16332 14912 17767 21819
A 1.90 1.36 1.81 224 BLAK 10199 9680 11512 14148
B R A 11.04 12.39 14.20 16.44  EA|%% 37.6% 35.1% 35.2% 35.2%
BRZENER 1.25 2.19 1.90 2.09 T AAHA R I 109 104 124 153
B REA 0.20 0.00 0.00 0.00 FLAHLEY 0.7% 0.7% 0.7% 0.7%
PMEEAE (%) A& 1559 1491 1777 2182
P/E 14.37 20.03 15.03 1215 FLHAE% 9.5% 10.0% 10.0% 10.0%
P/B 2.47 2.20 1.92 166 FEEA 903 1059 1244 1527
P/S 1.78 1.92 1.61 131 FEEAEY 5.5% 7.1% 7.0% 7.0%
EV/EBITDA 9.41 14.11 10.44 8.11  EBIT 2435 1433 1904 2327
P8 F% 0.7% 0.0% 0.0% 0.0% M4 H 157 -96 -163 -231
B AV A 84T (%) W 4% R % 1.0% -0.6% -0.9% -1.1%
ERUES 37.6% 35.1% 35.2% 35.2% KRR E -75 0 0 0
AR E 12.2% 9.6% 10.7% 10.8%  H&EIHE -33 0 0 0
FR AR 17.2% 11.0% 12.8% 13.6% B F)iE 2261 1630 2119 2621
KERRE 7.3% 5.2% 6.1% 6.6% TN L 45 7 28 35
EREIRE 13.1% 7.7% 9.1% 9.8% FBEH 2307 1637 2147 2656
BAEK (%) EBITDA 2847 1819 2307 2747
ERIN N 36.8% -8.7% 19.2% 22.8%  FRAFAL 227 98 161 199
EBIT ¥k % 72.7% -41.1% 32.9% 222% A AFIFFESR 9.8% 6.0% 7.5% 7.5%
b A REE R 103.7% -28.2% 33.2% 23.7% VY HMEERE 86 108 79 98
Vo) N ¥E Lo V2 BB 8) PR & A A8 1994 1431 1906 2359
= Rt 55.6% 50.2% 50.0% 49.9%
R LE 1.59 1.82 1.86 1.90
b 1.12 1.33 1.36 138 RFREER (BFAL) 2021A 2022E 2023E 2024€
At 0.50 0.66 0.69 0.69 HTF4 5995 6856 8441 10235
ZEHEINT LR B 2 A 6472 5839 6921 8539
LK B 4 R A 131.55 133.08 131.54 13206 A% 5015 4688 5662 6923
Ve WEE e 3 179.48 176.78 179.53 178.60 HLEeAFHK 1432 1617 1923 2254
B AR 0.60 0.55 0.57 0.61 RFHF A 18914 19001 22948 27952
GRS E S 4.62 4.50 5.69 7.49  KBAMAILK 648 530 530 530
[ 2 % 5 3535 3315 3121 2911
AELE 13 149 239 329
E XA Vi 1163 1163 1163 1163
ALRER (BHL) 2021A 2022E 2023E 2024 AR TS A 8266 8261 8158 8038
A A 1994 1431 1906 2359 P EEG 27181 27262 31105 35989
VHIRFR A 86 108 79 98  sadiEE 894 0 0 0
EIAEH 586 386 403 420 FATFAE B ATIREK 6587 6128 7408 9061
EzTHA 166 154 115 108 Tk 7 142 87 124
TEREE -1521 226 -504 783 HeRFHAE 4415 4190 4823 5559
BEEHAER 1312 2304 2000 2202 R fUARAT 11903 10460 12318 14745
* -728 -485 -272 2265 KR 553 553 553 553
HEHK 166 112 0 0 HeRHAtt 2668 2668 2668 2668
H Al -1860 0 0 0 AEAH R At 3222 3222 3222 3222
BEFEDHAER -2422 -373 =272 265 FfEEit 15124 13681 15539 17966
L& Sy 962 -894 0 0 FFA 1067 1052 1052 1052
AR 92 -15 0 0 VAR THNE A ARG 11620 13036 14942 17301
Ht -486 -161 -143 -S43 Y HRAERE 437 544 624 722
BREFHAER 569 -1070 -143 1143 [ ARTAE AR A A 27181 27262 31105 35989
Re4iE -607 861 1585 1794
EiE: (1) APt AR AN B IH 11 A 04 B;  (2) A EZEIHFA
Tt RR: A8 FR (2021) , HTI
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APPENDIX 1
Summary
® Event: The company released its 22-year third quarterly report, achieving revenue of Rmb10.562bn (-11.47% YoY) and NP of

Rmb1.014bn (-32.45% YoY) in the first three quarters. Q3 achieved revenue of Rmb3.625bn (-18.43% YoY) and NP of
Rmb382mn (-37.58% YoY).

® Downstream demand is under pressure in the short term, and the new energy business opens room for growth.

® \We estimate the company's 2022-2024 NP to be Rmb1.431bn (-21.93%), Rmb1.906bn (-16.91%) and Rmb2.359bn (-17.11%)
respectively, with EPS of Rmb1.36 (-21.84%), Rmb1.81 (-16.97%) and Rmb2.24 (-17.34%). Combined with this year's epidemic
disturbance, reference to the company's comparable company valuation level, we value the company 2023 forward PE at 24x

(relative to 2022 unadjusted), corresponding to the target price of Rmb43.44 (+4.02%), maintain the "outperform" rating.

®  Risk: intensified market competition, Sino-US trade friction, new coronavirus pneumonia outbreak.
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AR REEER G, ARG b5 ERARA A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3] (HTISCLAYIE A B AR AL A A ik, B8 B FRAE A R ) (HTISG) A AR R 2 AL E AT 93] 5 R AR A%,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ho RHR, ERRE (1) AARRE P AR ILEARR T AN ABL F RAGEAIAA B AR R LT AMAILL, F1 (i) KORHTRAETH>EAFLRE TR
B ERENIE LB R EA R, RAIARE T AR A A iR, 0 (QERNNEE) ALV HREAEMMEAA, |, Weimin Yu, certify that (i) the views expressed in
this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly

orindirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

BAERALL LRI TAERTRTL S A3 AR OB A REIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (A THERRRE
ERNARR, +F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

002008.CH & AR LAKALBLEARAEN A AL H DM AREENEP, BEOEP REFETRTLEHEIAX L SRS
002008.CH and AR 4 LA A L6 B 718 are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-
related services.

FAZX (M 202057 A 1 BFBHT) A Rating Distribution
HRER (ATRANT) KA FREARARTARERNEZ 0N
A RTRT. PHEABTAT. RAHEAFRAE HT 3P A2 L, FEHT
RIS ZEE L, BRELFEARALAERAFR, AEAE
AT, PHRG AR AARREAZTEN, BAANFEREHREN
ATEOHAL (b RFAGAAHLS) DALLRE,

Meost Recent Full Quarter Prior Full Quarter
Underperform Underperform

L3% _

PR ERA
KTFRF, Ak 1218 M ATSAA AEBIRBE 109 L, LEE Outperform Outperform
—F 89.4% 89.5%

T, AR 1218 MATRAAEBRTLRK, BERURT. RiE
FINRA/NYSE 893 AR A ALA], KAAH PR RINFA Z—%A],

BERW, Ak 12:18 M ARG RERERRE 10%00 L, KR L
‘F

A2 ARSI BAR-TOPIX, 4E -KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings
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Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AZ 2002498 30 AEEEFREFTREN A

RFXF il BTAT

(##)
BARGREFLELE 89.4% 9.2% 1.4%
BRRITEP * 5.5% 6.8% 4.5%

EENMPRER DR RRTEP T BN TR
LTRPFFHEN, FUALEPARERNETRTRT, FUAEEKTIA,
RAARIE FINRA/NYSE B3R A AN, N4 B P MR BIARAE—£5], F2EALAY ROSERANMRE,
WA EAR L (A2 200%6A308):
EN, A% 1218 /M ARG R ESRKRE 10900 L, KAER LT
T, AR 12-18 M I RERHEAK, AER X T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7]
Fih, A& 1218 /M ARG L ERRSRRE 10%00 L, KAER T
AR E A KRS BA-TOPIX, 2B - KOSPI, 4 7% - TAIEX, 7 & — Nifty100; 2 AT A & B A B - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, FAIEERE, FERS TREGEP LB RELTHEL, AARTTRABEGIREEUME, ZAPHL REMEF A
THARSTA, R BRI TARBRL, ﬁﬁ#ﬁ%&ﬂ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A BREE: AERRTRARPAERRAANTE A REFEEAFA, BIER (600837.0H) , AARRTLENENE), LATYEAATE A ROFLRE. 2
A, BEARREASBREARR AR, FIUEAE RS BZIERANTE ARTFATRA FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BB LR 100A K (Q100) 46 BEE 7 QL00 55 R —A 045 100 L BREARZNRAPE ARG Z 75, RERERALATR SN, FEATELIER A
REANG TR EAHAL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
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carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG 3 L% 4 dk: A5 HAERNEABKE (035 RIF MSCI ESG Research LLC ALBBAE) ( TESGH | ) AEAATEMRBEREL (11241), B6FHR
BRAGELETREO RS, ARBEZEN, FRARFRELETRFARTOREK, QETHERAAMEL D BMERAN, HEARERETAHEA, FEnE
AR RLHREH 4, FRABAGETLRIL, PRABRAABRAAIY. Wb, EAAREREATHI MR AL EAMEA, SARURAEE A, PROKRE ST
%ﬂ&%ﬁg,BGﬁﬁ%ﬁ@éﬁ%&ﬁﬁﬁﬁ%%&ﬁém&aﬁ%ﬂi%&ﬂ%& LR R, W, B5%. ETH, BRERRETLAREER (AEARRL) K
T 1E.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BV (FIN-ESG) HBRAF B ALK ARAIAA (FNESG) SEZAT, #H4LFmNRRELFRAEREY:
F—% AA] (FIN-ESG) 445 4 & LR THERFAHHA RGNS (AT AR ANE") EAFAERFOATE LREmR, ANEsE SN ERLRTEMTEETRIE, 308
IR RIEAE, FRMARETMAIIIETEN, CRREAETAIAIIHNE, BEIBARALRS BORE, AN FAETMEIAEETE BEAAKEL
iéﬁi%% RERNETLESABRE AT,

BRFATRRE| R R REREANAZP , AR BB RS A F SREAEE A BB LA, KB EA SRR A LR ERMAA RKIE AL A ) 3]

', /E’cﬂvﬂiﬁdué’ﬂ AT EH, BTEE B ARE KEBHEARF—KEA RRLR0E, REFTHNA, KR (pMELEHES) RERALEZN, 4L
@i%X%ﬁaF@ﬁM%m

5 RARBIRRBRNG B, ANRERGEARA], ABANAFEARARTRR, EAMAIHMREERILE T OPELERA TEMEAE 0, RESRIEBRATH
z?’i. afrﬂ Gk, L. BR%E. B A, %5 *si KA. BAL BT, KRR Ak T BRRAKE. B SRBRAENE, TURARLERRLRE 27
AL, WA P REAEAORETE BET 7?\#9
Ok AL FNANR, RLRALTSEANNL &WMW& (o CERRRER P2 MR CRRRAZ RS (4A) i) (RRRBALR) $) AHEH, NEkie
WA, ZALTE N LRIRY R ALY RAT-KY, NIRRT ERYEA L.
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
forany accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.
2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.
3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.
4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

FRATEY:

FREEANALRE: ARS G EREFEAEAARAG (“HTISGL) B4 KR BADRAERALARAZ (HTRL) £47, HAARBESBEARANEN (F51%) #
AHARZATESD GLEARBENL) O#IER, A RIRE £ HTISGL 894 T H B/ 3] Haitong International (lapan) KK. (“HTUKK”) #9980 T A47, HTUKK 2 B A% A4 ALK
EARTRE,

RN AR RE: /f\#&‘*"tﬁ&%ﬁ\ B BFBATRIEAPAT AL Securities and Exchange Board of India ( “SEBI") X %‘é’] Haitong Securities India Private Limited (“HTSIPL”) P4
17, QAEHIER LA 2 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L/ /&) (44kA AR A1 ) AT IRE. HISIPL T 2016 4 12 A 22 B HMH
FANERBFREAEAARAZ] (“HTISG") 48— 4.

PR RAREANERE AL EALKENE, 24T B REARDATRAS) R/AEEEFEALAN LR AL EEERLA,

AXHH AR EAIE CHRAERR ATERR, 12 HTIRL HTISCL AAEMT A M B TRRBFREARAARAZ ("HTISG") 8RR A L EA N, THEA LA RBETATRE T
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FRARIE, AXHTHALEABEARE DY, wH LK, BRFAlb. ALBRBEALHA, XHIRAGEMI]ZLRENHAAFEBRFIEGAR, AXHFH/
TEMBRAMEREZGDTIETRENIEN, ELLDETER, AXBTRAGEATRARRAEL, PREF RURTA KB K HoShe PRI, WLETR
TRAEAFERAGH, TEHRNAT—ERABANLER, REHE LS, OBITARME LY, A FATRARHTRY, BRFTEARAHELE. BEERRE
AL HERFEACE S A, PTHAL REEAFHMERN, L EAMFRARARGY. BRELRAAAMFEERGELT S0 THEE. flk. 2F, 2ok
AeFanE LR, MRERTLAREARERRTES T, FOTRAKIMARAMHA - AT LESNRORE, HISC AEEE. B RARBAS YRR T
f£,

A AL A A TENMTTIRIS, HTISG AKMM RN, FATEAR. TERER, YT AR LZAGRKIG RO ETEAIIT A SHA KO IBLNARTER.
HTISG 84 R\ X5 RAnft LALHTE HISG MHXE P A RESALHAR AR 0 XAR BT HREE LA R, HTISG THE 5 AL AT E EREE LR
—HMEF AR, R HTRUAA XS5 R AR AT RIZE R Hk, DHBREN

95 7 48 B 7 3k www.equities htisec.com , &£ S A £ HEEFARG B EAEF FRINASATLLHNNEE S,

FREPWRHELE L AARZE A LIN BB RN AL FINRA RATEMAA AL T, FARZEE FINRAA X5 ARAR B A d AR, AMEEREE
ERRHHF 2081 FNZFRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETIARAR, BNETH DT RARERLHARRE Pt ETEARTET R DAY ERZ LA AR SAE FHEAR.

ARERENBLEA: HREFEAROA RS (HTISC) A A 2R AATRE, HTISCL ZAABARERS 1 £XAEED (NFIEARS ) BHIRAZ, GHRREHFFHAR
(EARBREH) (FARAE 571 %) (UTHARSO") FRZHEAESE, EAZHIAEY, AMRARELREL SFO RTH S LETA", AMRRERZTIEAK
BRELURERLNTE, EALPRERFLRE PHRNE EMERT AR, ARTREORFARFRRE T FARS ARG ETSTHRE HTSCLAEAR .
LEERENTBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK WAAAEMTHE HTISG BB EAE, HALEZEEM, BURZLEXFALRE B 5
RAMARBLIEMZHA R, AFRREIEARE 1930 £ EBEAR Y E S 1506 ZNZHBR MR 1 28 T 2AMEFE 1 (“Major U.S. Institutional Investor” ) #= T L4
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EMKIARTREN LR
BxA, HERBRALRERBOEERTEMIEAIRERILE LTS, REAT HTIUSA, HTIUSA /LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 4% (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) #1247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMMRAERE, L RFEHE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
AABILNRS, AFTRET R ILH HSIPL, HTIRL 3 HTUKK 247 IR RA Z MK L& FINRA G4BT R AR AR, BOLTTAERZ FINRA £ 2241 AMA BB RN A, AFED
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FpIRIR P BA G R DiEASRA, BEAATRE Pitb M 2B EARAM AL BRI L (04 AR) TRALE—ZAR, FLEAMGEATRAA AN, XRT LB RN
HR, AAEEDEAIMALRILNE ETRARS, SEATRALFHLANFEAR L ZBRNARAEHRT 2R, KRRIRE PAEDIMNG L5 Tt 2T
EAFAF B LR T RRANMATLREANGE 0, TRNAFEAIRALRILONMEIINFALBR A BYR., ERREAGHA RN #HHERE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFENREFR: EPEAREFE (THFE, tARLEHAET, ROEEREAMRE, RNEAFKERSE) RARBER T B EEEARKEIHANA
RATHA G, FARBARLEEEN, AT 0E ATHAETERSAS, 2%, AHETEF MR REANALLEINN, AAREEEAL R L0
AR, ERFTEBRIA QRERATLN, EMEAR A RAN ARG LER AR E AP GETEARET R ARE, BRALHNARALSF LR RAMAT.
WEXEEANELER: AEMEAT RSN TERERA LI E RN D ETER A B EEANZAINGEAN SR, KPR EAENE KO ETEAR L
BERAYRBED LA F I KIEARE AR ZBIRAD #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik %4, %408 & — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #94L% 473] T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 3% 44%
A RIRFRITA, 2 XKBARBLLE. EWEX, BEMEETEATHRERREAEMEANBIRAA S, RAEER, TEIMFLA. MERGETEALR AR
F0HRERMAREF B IETF XREZFHH. L PHENELRARIEANRE, ETERARNE R Bk, ERIASHHE, BMEROIEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P AFALE4) 1R K4 | (“Permitted Investor”) .

FmE B XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T#r sk &AL, HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBEMFRE, T (a) REX TR, ERETTNGAY, LHATERSAFPIMTERSANER (b) KAIMAXIER, LHTERSSF
PIMTESBAAN RO TIARRE . RFRRERRBAFA GEARBTE) (F 289 %) % 4A FATAROMMETH. HTRARLRE M F LGRS ZHKMETF
Ay ARRREQIAALE LI TE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

AARFA N ELFR: AFRREDERBFEAR RN FAAR, BEPALNERRE BN BRFRET LML RN (REB A ALBIVAR X )% (“FE) ) % 61
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(1) %, %17-11 (1) $89fFRMA L)
FERREERENBLER: AREHAZELHAFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNFLEP AA, FHEFREARS
HEAERTARAREELE P RARRERIMAR TR EP FHRAMARS, Haitong International Securities Company Limited #)2° XM 44K B R B2 a8 A T 4
REAFLRE T RAM FRELATRAEHL 05% . HAREALELREATHRATCLBL Y LRACHEZT TALA.
BRATHEFTAWNEHER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 231 4R3 i
KALEARERERA OATRAASIC) 28 (RRALEN) XHF 2016/3% FAELRAKALIAARBL, FENELRTRE 2001 5 (M%) EAKATZARLE P
RELBRSIADEREHAARA LABRREHTHEK, ASIC HAME AT EATRERR: www.legislation.gov.au, #i8 B FRZENABIRETINEEEEANL AT H, #
FEERERKADFERNERAELR.
WERRENBHER: ARZONZEARLS . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
K, QF5HME AL A % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%A4kA T PERHAT 1 ) HARE.
ARAHERBIEARR, A2 EZEGFOPDRERFTALAAFADA.
WAATA: AR REAZBARAZ 20195, REAARA.
People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
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Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html

Recommendation Chart

Han's Laser Technology Industry Group - 002008 CH
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Feb-2020 Jum-2020 MNow-2020 Mar2021 Aug-2021 Dec2021

1. 6 Jan 2020 OUTPERFORM at 38.69 target 46.61.
2.7 lan 2020 OUTPERFORM at 38.69 target 46.61.
3. 31 Aug 2022 OUTPERFORM at 30.85 target 41.76.

Source: Company data Bloomberg, HTI estimates
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