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APPENDIX 1
Summary

e The development of downstream industries drives the demand for insulating materials, and the company has a relatively
complete product system of insulating materials. With the development of downstream electromechanical industry and
electronic technology, the market demand for stable, safe and environment-friendly insulating materials is increasingly
prominent, and insulating materials of high-performance and multi variety are needed; In terms of new energy, the newly-
installed capacity of wind power in China keeps a high level in 2020 and 2021, respectively 72.38GW and 46.83GW, and
according to the prediction of GWEC, the cumulative newly-installed capacity of wind power in China from 2022 to 2026 will
reach 249.1GW, and the industry's demand for VPl impregnated insulating paint, high-strength slot wedges and other
insulating materials will continue to increase; In terms of rail transportation, the demand for the production and maintenance
of high-performance insulating materials for traction motors of EMUs has steadily increased with the increasing density of
high-speed rail motor cars. The company's products cover 7 categories of electrical insulation materials. It has the ability to
research, develop and produce insulation materials of B-level, F-level, H-level, C-level and above, and can provide systematic
solutions for the application of insulation materials in various downstream fields. In March 2020, the company acquired the
holding subsidiary Shidai Insulation, which is specialized in the research and production of insulating resin, mica products and
other products.

e Insulation material industry has high-tech and customer barriers. The company has established a sustainable cooperative
relationship with downstream high-quality customers, and the wind power industry is the main source of income. There
are many types of insulating materials, and different types of products need to be applied to different production standards
and processes, and high performance products such as high voltage, high temperature, corona resistance, and high thermal
conductivity have become the main research and development direction in the industry, which puts forward higher
requirements for enterprises' technology and processes. After years of technology accumulation and customer verification,
the company has established a good and sustainable cooperative relationship with high-quality customers in various
downstream fields. The biggest five customers of the company in recent years are CRRC, Nanjing Turbine, Zhejiang Shangchi,
Zhaoyuan Electromechanical and Harbin Electric. The total sales amount of the company to these five customers in 2019-2021
accounted for 69.54%, 80.18% and 65.93% of the revenue respectively. The reason for relatively high customer concentration
is that the company gives priority to ensuring the supply of high-quality customers for long-term cooperation, and the market
concentration of the downstream wind power industry is relatively high. The income of the wind power industry is the main
source of the company's income, accounting for 64.29%, 62.64% and 54.74% of the total income in 2019-2021. CRRC, the
company's largest customer, is now the world's largest supplier of rail transportation equipment. In recent years, its wind
power equipment industry has also continued to develop, leading the market share.

e A total investment of 660 million yuan was invested in the construction of new insulation materials projects, and the
construction projects are steadily promoted. The company invested 500 million yuan in the construction project of 35,000
tons of insulation materials for rail transportation and new energy electrical applications, involving products including rail
transportation equipment and engineering protective coatings, VPl resin for wind power and high-voltage electrical
applications, IGBT potting adhesive, semiconductor adhesive, medium and low voltage electrical insulation resin, etc; The
holding subsidiary, Shidai Insulation, invested 160 million yuan to build a plant and production line project with an annual
output of 8000 tons of new electrical insulation materials, including a production line with an annual output of 3000 tons of
insulating glue and surface anti-corrosion paint, a production line with an annual output of 3500 tons of insulating composite
materials, and a production line of 1500 tons of new insulating parts. At the same time, the company actively promotes the
research and development process of new materials. According to the company's announcement, the company is currently
cooperating with the photovoltaic module company to discuss the application of new polymer composite materials in
photovoltaic modules; In addition, the R&D and application of corrosion resistant, high temperature resistant and
environment-friendly VPl resin based active composite, magnetic suspension linear motor injection glue and process
development are in the acceptance stage.

e Risk: Changes in the macroeconomic environment; changes in downstream market demand; risk that the production progress
of the capacity under construction is not as expected.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFA1E Analyst Certification:

Ao AR, ERFE (1) ARRE T HEUEARR T RIS ARE Y RAGETRAR ARG R LTAGOMARE, FB (i) RORMY A TR EARLRE T RE
HEAKENIINE AR ABA £, RAARE T HTEAFAA MIER, &0 (QBEENNGFE) ELPARBEAEMMEAA. 1, Wei Liy, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

B MR, BRMGE (D) KALRE T HTILEARRT KN ABL Y RAGETRAA ARG X LT MAAILE, FA (i) RORH T EAETH> 5 AFLRE X
B LREBIILE AERAEA R, RRIRE P AT BARAA A, &I (QEENNARE) ELPYABAEMY 4414, |, Weirong Sun, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security
or securities of the subject companies discussed.

A B % RHEE Conflict of Interest Disclosures

B ERRLELERBN S TAERTRAT LS50 /30 KRR P R REIN N RABTARA AT RT. AAFARERT, UTRAAXRAFRANBESA (D TRERRRK
EAMAR, vFTHRANAGE S, &4 5H 2 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

0665.HK A AT &% 12 A MR BENRTRMTLEE P
0665.HK is/was an investment bank clients of Haitong currently or within the past 12 months.

RIS (RAAER) ERARZ/A AN 0665.HK KL FRATIRS R,

Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 0665.HK.

GRRREAZAARAS ( “BEAER ) AR AHXRALIE 0665.HK 495 ]
Haitong International Securities Group Ltd. ("Haitong International") having an individual employed by or associated with Haitong International serving as an officer of 0665.HK.
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks — MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HEER A REL: BAERTRARPEIARBANTE A RETEEPA. BEIER (600837.CH) , AEBRTLENEN, LATTEAATE A ROHARE. 12
R, BRBRRASETEARRNRALL, FINERE RS ERIEAHTE ARPAT A AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LA 100 A K (Q100) #8%: AAEF Q100 3R 404 100 L FREARANRATE ARSI ZF %, RERERALAT RSN Rsds, FEOMELEA A
REAWNG TR LOHFL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG ALK F &% REBEAERNEABRE (0352 RIF MSC ESG Research LLC ALHEAE] ( TESGH | ) ALAATENRBEREL (141) B FHR
PRIAEAE TR RANM, EAMA R TN, FRRAT IS TR FIR TR, OETHERBATRE A GNERN, ZELRRERT AR, FMEUE
MHXLHATHES, FABARETLRLIL, FRIfRNABIARIS. b, GEARERRATHRNER L EMFIER, RITHMER L EiTLA, PRORESLT
BERNRE, £S6 FHRARE R THA RO EMARIT R ROETTE, CAETAE, W&, K%, B0 BEEIETLARERE (AEARR%) Ak
ERIE,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

HRA (FIN-ESG) SeEBEF A BESK: AHALRLA (FINESG) 5B, #5bFml kLI AEREY:

F—4% XA (FIN-ESG) 448 & A THERFHBARTENE (ATHARRNT") ATFAERBHATE LPERA, ANEHELHERLRTERTEETRIE, 28
HIELRIBEAE, FIMRIEASIIESEN, LREEAETAASIHNE, b ESHA MRS BHRE, A TAHETIAIMAE LA B RAAdER
R R R EER AR A .

Bd DR TBRIIF BB RIRAAMAZ P HEARA IR GBS S O ARSI, KRBHHARARAORERERIAAARE IS 0 8]
b, BRARERL B EAT 3. BT HL L B 5 ARBHEAEL—RAA RFLE 6435, %#%ﬂm% A (M5 LEHES) ARATAEA, LML
SRS B ERRMTN,

PSS

Ko A4 %k L% BRGE. K. BE. B5. Tk, K7 B RN AR M T BARSEE B4 BhBARARE, FNRRALRRLMS
RAKH, A PREAEHRETE BRAKETE

FWE WALTENAAE, MARMEESERALMBRAR (o CLRFEA P ERBD) CLRRAPRS (AGE) B0 (LRRBALE) 5) A48, Nkl
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WROARIT, ALK P RS EMINAR AL RRR—HH, WARRTERAZ AR,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

ERATA:

FREEANHRRE: AREHAEFEARAA RS ("HTISCL") 8RB AARFRALA R (HTRL) R4, A3 RARBEBEARAREH (% 571 %)
HEGARZNEED (REARBENL) FMREA, LR E HTISGL #94FH B2 3] Haitong International (Japan) K.K. (“HTIKK”) #9480 F&47, HTIUKK & B A% K45
B ARFRI.

WEEANRRRE: ARZONFEAR S, BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, @HHMERLAE Z BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) £ A8 (%AkA 1 AR HFT 1 ) AR, HTSIPL T 2016 4 12 A 22 BARIK
W3 mA R B FREA R AR RN (HTISG") H—H 4.

FRRAREHNERE A LA LRI, BAThiEE B FREARNA RS R/ZERE MEAZANLRR LD EEERLA,

AIMA S EALA CRAEIR AT ERR, 12 HTIRL, HTISCL S AR THRBBFREARAARAZ (“HTISG") 4R R A L AEM N, TN A LM RBUETA TR B
PRAMRIE, AXHFHAASHBEARE DS, PH LR, BRH b, AXHERBALRA, XHPRANETIILREGHAAERBRFTLENAL, KLHHH/
RERBRAHEAR RO TARTRENIMEN, ERLAFTER, AXHPRAMIEATRRRLTRE, PRI SURITA KB KBS DR, WILE LA
TRAMZR P ARA M, TEORAFA—AREFRNOLER, FLREAR), QBUTERITALRY, AFATXRRATREY, BRFRESHANRTE. BELNRE
AXBPHEIGFEABTIRA, 2TFAS RE G FHMEER, P EAMERAPARGY, BRESA AT EERGERLT S0 TOEE, K. 2, £akd
FABHELRA, AERRLAREARENEFEATE, ERTFRARBAEA A A LEFTERIRBNRL, HIS6 RLFF. ARARBAR LY FRRERT
i3

WA AN ZARE TN PITIRRI, HTISG RAMBRIAG, GREEAR. $50RR, HTREED LFAGALM RN EMEAINTE RHA REIBOURRATEE,
HTISG 94 R R RAn bt AL ST HTISG HA0E L P Fid RS KXBAT R E AR 0 kA BB THERENIL) KL, HTISG THEHALHAEEUAZLR
—HABTRR. RHTRUEA XS RARALGREAT REZF R kA, BRAEN,

317 e R 35 wwwequities.htisec.com , &1 £ 54 £ 48 B ARG £ A2 4 Rk 2 ARPRRERNASEL.

FREPWRHEL L AARLEALIRBRBARMTFFAL FINRA RATERAA R F, FARZEE FINRA B X5 KRR B fFAd #A70E, M EERE
FIAR DM F 2281 £AN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express

or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
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or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PEARR E 4o

BRETLFANL, FNETHLTBRRERERARRAL P HANETEARTET L) ORBAGEHEE LR R AR HREFEEAR.

ARERANBLER: BB REARNAE RAG (HTISCL) A T AR EHERE, HTSCL ZAERBAREARS 1 RLATED (NBRARS) HHRA . GHTREFTHAK
(EARIRAG) (A&EH% 571 2) (ATHARSFO) FAREHEARE, EARAIMNEA, AITRERRES SFO FIRAHELETA", ARLRERZTEAR
PRELURERANTE, EALBRERFRRE PHANE EMERTAEL, ARLREORFARFRRE T FARSZHAGETETHRE HTSCLAEAR.
LRERANELER: KFLRLE HTRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK MARAETH HTISG £ BB EAE), HALLZEEM, BUALEE£THLREHE A5
ROMARBLZENZNA R, ARTREREAIRE 193 £ £ BIEAR D E"F 15a-6 LGB LM 1 2B 2 2MMZFH 1 (“Major U.S. Institutional Investor” ) e 1 ALAg#%
F# 1 ("US. Institutional Investors” ) . f#) & BHAME AN LM AIRER, Haitong International Securities (USA) Inc. (“HTI USA”) BxtREMARRF. EMKEAFRZRE W E
B#AE, FERBARLRERENE AR EMEAIMRRRILEEHR S, RA&ELHT USA, HTI USALT 340 Madison Avenue, 12th Floor, New York, NY 10173, %%
(212) 351-6050. HTIUSA & &£ F U.S. Securities and Exchange Commission (“SEC”) 2 #4942 4.%, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) #14. HTIUSA &
ARBEARERE, LRATLET QA0 BETEAT, KAARTRENETEBLLE, FEABEVMMAEHEE, LAFEH HIPL, HTIRL 3 HTUKK A&#/7 %
EARMALRILNR ). AFLRE T B I HSIPL, HTIRL J HTUKK AT IRAA 2 MR L& FINRA 69BF AT IR T4, BT AR FINRA % 2241 A4L2 405 A A7) 0 R,
AFEGFMIKP BAG R HIEAFRA, BEARLRE PR ETELB AR ALRIL (04 AR) TRAE-ZAR, EERRANEATRIA LM, AL%£
BAEANAR, ARELBEARMALRILNGETRARS, SENITRAZFARLROFEARE ZBEAARMRGBEER, AFLREFAEAMIMG LT Pt
MOETEAIAR LR L AR T RRBNMAL LR KO0, TRAZFEAIMRLRLEONMASMAS L EARA B0, ZERGANIA NRFRE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BKAAGE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research re port are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
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may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFENELFR: ETEAREFE (THAPE", #AREANAT, FOEFREAARE. RITHAAHERSE) AARBERN QB EZEARKEAMHOA
RATHR G, FARBAKEEEN, AT OE TR ETENSALFE, 2559, AXHETBFAMARKEAGAEREZAN, RbtkiE kN A Lt
AR, ERBT BRI ORESHATIH, FMEAR A RAN R LB AR R A QETEARETEARA, BRAHOARALT LERAHAE,
PEXERANRSFR: BEMELT A RARIE A A B RN 55 BEN S SR ANBARNEANEHRH, AHAD LA LR R ETEAAY
ERAHRED L @A F I8 KIEARE AR B B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") ##L/F3 T R4 H% % 1 (“International Dealer Exemption” ) #1X 47, T X4
BAE, RIRTRRLY, 2XBERBLLE. EhEX, BEHHEETRATARBRBEAETEAGBRAN D, RAEER. [EIMAS. ERYEMIAZRS
AR BENMART BRI F KRELFIH, LPHRGE AR RIEANRE, ETERABRM BRI Bitik, BRI AFHAN, HMEKORBEANBEAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 F &% Securities Act (Ontario)% 73.3(1)% FiALA 4 TATHEA 1 (“Accredited Investor”) , HAZZEAEAT National
Instrument 31-103 % 1.1 FATALZ 4 1 #THFE | (“Permitted Investor”) .

Hmg B X EHELER: KL IRSH Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [AM&) i M4 5 2013114006) THfAnsk 4, HTISSPL RAFA (M4 %)
(% 110 %) (“FAN) RXHBAMSFRE, T (a) REXTIER, ERRTIOED, KL ARGIMIARSANEN (b) RFRMH KIEA. LHHTLRA

U pIMTARAANRRMTEARRE . ARRREMRBELES GEARSRE) (F 289 F) 5 A FATARGAMETA, S TFEARZRER P AR MK HER
A, ARTREQUIEALELATE &5 HTISSPL K 4.

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

ARRRANELER: AFRREGBRR AR RN AR, §BENKONFIATE BHLRRFRET R EME R (REE B REBRIAR L)% (“FEL) ) # 61
(1) %, % 1711 (1) SeyfrRAa k440

RERREERENELER: ARSONELTHAFIH Haitong International Securities Company Limited FI & A, ARERAMARTMAZERNELEP LA, EARKREARSE

MANETAARBHAEL LR P, RARTERIAM AL TERNEP RIHRHARE. Haitong International Securities Company Limited #14* XAV 414 K 534 B2 B A 7T 45

REAFRRE T RAM FRCRATRAETRN 05%, FARBALEIREATRANCEBL Y XRLEES TALA.

BRATHFEWNBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l 4R 4 i
KATEAPREER 2 (AT RANSICY) A8 (RRARER) XHF 2016396 SAFEERATILATHAL, AFATLRTRE 2000 F (AdE) ARXARARLEP

RUABRSHAEIRFERA LKA LLBREFTHER, ASIC HAEAATEATRERR: www.legislation.govau. #EERRBGLBRSTIEFERAAZHEH, 4

FHESERRHDAERGERAAER.

WERRZNBHER: ARSONFEAR S HFRIFRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y4/ #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, BHEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T BERXHHT 1 ) HARE.

AARREREARLR, AZERERNRORERETALABRRNA.

BAEA: BEERMEARRA RS 2019 %, REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.

Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
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Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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