Equity Research - Company Research - Battery

Eve Energy (300014)

3Q22 Review: Excellent earnings results thanks to strong

growth of both power battery and stored energy battery
business

Buy (Maintain)

Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 16,900 36,775 72,105 108,341
Growth (YoY %) 107% 118% 96% 50%
Net profit (RMB mn) 2,906 3,851 7,003 10,038
Growth (YoY %) 76% 33% 82% 43%
EPS (RMB) 1.53 2.03 3.69 5.29
P/E (X) 60.59 45.72 25.14 17.54

Investment Thesis

Eve's earnings result exceeded the upper limit of performance projection and beat
the market expectation slightly. In 3Q2022, the company achieved revenue RMB9.4bn
(+91% YoY, +14% QoQ), and net income attributable to parent RMB1.3bn (+81% YoY,
+56% QoQ). In terms of the profitability, it recorded Q3 gross margin of 17.3% (+1pct
QoQ), net profit margin 14% (+4pct QoQ). During Q1-Q3, it has generated revenue
RMB24.3bn (+112% Yo0Y), net income attributable to parent RMB2.67bn (+20% YoY).

Eve's Q3 shipments of power battery and stored energy battery increased by more
than 30% QoQ. The company shipped 8-9GWh batteries in Q3, including 2.5GWh
ternary lithium battery and around 6GWh lithium iron phosphate battery. The stored
energy battery shipment was about 3GWh, up by 50% QoQ and accounting for 35% of
the total shipments. We forecast its Q4 shipments to further increase by 20% QoQ and
2022 annual shipments will reach 30GWh (ternary lithium battery:10GWh; lithium iron
phosphate battery 20GWh). The annual shipments are expected to reach 65-70GWh in
2023 and shipments of stored energy battery may rise to 30GWh, with proportion of total
shipments up to 40%+. Benefiting from the pulling of integrators such as Huaweli,
Sungrow Power, Jiangsu Linyang Energy, its large energy storage products will be sold
to China and the US; With the driver of AlphaESS’s demand, its household energy
storage products will be mainly sold to Europe.

Profit of power battery and stored energy battery recovered gradually in Q4 and
integration strategy significantly thickened profits. In Q3, the average price of ternary
pouch cell lithium battery rose slightly and lithium iron phosphate battery stayed stable,
with gross margin up to 17% (+2pct QoQ) and net profit margin up to 5%+, contributing
profit of RMB350mn. The gross margin of power battery and stored energy battery may
further repair in 22Q4 and contribute RMB 900-1,000/30,000mn in 2022/2023.

Traditional business declined slightly in Q3 and other income was recognized
significantly. Consumer batteries remained stable and we expect the company's Q3
revenues of cylinder cell dropped slightly and revenue of 3C battery remained stable.
Revenue of lithium primary battery was forecast to reach RMB500mn, with a gross
margin of 36%. In addition, the rest of the company's income is expected to be
RMB430mn in Q3, up by 181% significantly, mainly coming from government
subsidies.

Earnings Forecast & Rating: Given the higher-than-expected Q3 earnings results, we
revise up the company's 2022-2024 net income forecast to RMB3.85/7.00/10.04bn from
previous forecast RMB3.23/6.09/9.12bn, with a YoY growth of 33%/82%/43% and
corresponding to a PE of 46x/25x/18x. As Eve's product mix and technology further
upgrades, we give a 2023 PE of 40x and target price of RMB147.5, maintaining a
“BUY’rating.

Risks:
prices.

Lower-than-expected sales of electric vehicles; sharp fluctuation of material
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Eve Energy

Market Data
Closing price (RMB) 92.72
52-week Range (RMB) 52.45/152.90
P/B (X) 8.78
Free floating market cap

170,580.85
(RMB mn)
Total market cap (RMB

176,055.69
mn)
Basic Data
BVPS (RMB) 10.56
Liabilities/assets (%) 66.30
Total Issued Shares (mn) 1,898.79
Shares outstanding (mn) 1,839.74
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BA) TR L 4548 2021A 2022E 2023E 2024E
FLEMAN (BFL) 16,900 36,775 72,105 108,341
R b 107% 118% 96% 50%
V2 BB a) % AlE (F 7)) 2,906 3,851 7,003 10,038
R b 76% 33% 82% 43%
BB -RATRAME (FTIR) 1.53 2.03 3.69 5.29
P/E (M &R AT RS ) 60.59 45.72 25.14 17.54
EREE

mQ3LGRME LR, BFTHHHM, Q3 KA 94T, FIFRL
+91%/+14%, JAHEFF) 131270, FIIRL+81%/+56% , 423k )34 9.8 1¢
s FIER439%/429%; A1 17.3%, HRib+lpct, VaE4F)F 14%,
Rpb+dpet, AT =5 FAN 243120, Fl+112%; Ja84F) 26.7 1274,
B Hb+20%, 42444 21.8 1274, FlH+2%.

B Q3 Fh A EIEINIE 30%+, FEFeE RIEA LA, A3 Q3 B4
8-O0GWh, H ¥ =7 2.5GWh, 442 6GWh A4, Q3 14Tt 3GWh £
&, X 50%, &EBFTERREAZ 35%. Q4 RATTH & IRk
P 20%, £ #9% 30GWh ( =T 10GWh, 4k4Z 20GWh, iicl’%
b B2 10GWh) . B4 b 5 R AT TR 65-70GWh (4k42 45GWh+
ifufr/’:@lOGWh, = % FH+k A 10GWh) H g A b B PR
30GWh, &I ZE 40%+, KEEES 5 FAH, FEIJ"@%‘}E!\ ﬂ%ﬁ‘é
REERBED, TRAAEEEAANRLER, PHIZZHETAKRERE
), Fdu S AEERON .

m R RBARTRE, —RLH A KB EAE. Q3 =LK E
i’] Mt I, AT B ENARAL T, BAERRAZE 17%, K38 2pct, 4
$— 5%VA L, FT#K3.5 45737515% i, ¥ wh#F&FA £ 0.04 T/wh.
Q4 s Wtk se LA Rt —F15 4, 2F Tk 9-10 12AA)H, 23 54
2k 30 ACTL+AF)TE ., BT Q3 3442 b 35 49% AR AL LA A AT T IK
i, HPEBLAEFE Q2, TR AR T A 2 14U+,

Q3L LSME, SERFLTH, LK BEXEAHIN, HFwibsg
FAE., KM Q3 MAR B % E RFh, MAIRLERE, s 3C
BN AFE T, ST 16 10U A A, AR 20%+; 42)8 &R
i Q3 AN 5L, BANE 36% AL, AT 1.5-1.8 ¢ TAE. TFE
BRI TT#RAZ TN 231070, FIERIE T 42%/16%. sbdl, o8] Hie
K 43100, R KIE 181%, F-2AH B4,

m BARREZFRE: FEF| N3] Q3 LY, KA1 22-24 4

a3 F)E £ 38.5/70.0/100.4 427T (BRI 32.3/60.9/91.2124) , R

3%/82%/43%, x5 46/25/18xPE, # &%)/ 3)  fasE M+ ARt —F H
R, 7 235 4042 PE, xR B AR 147.5 7T, 4HFHF “ENT PA.
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22 A= F E 5] )4 A 26.66 10T, B3 20.3%, RFHIH. 2022 F77 =
2 JE o B) B W VAER A A 18 /4o 4R 4 A)TE A 242.83/26.66/21.77 4250, R b+112.12%/420.3%
+2.19%. BT =% B2 A F 44 E 4P E A 15.86%/10.95%, F) AL 7.83pct/10.14pct.
¥ & kA, 22Q3 12844 13.06 1270, FIERI+81%/+56% , B 54 LIk, 2022Q3
B I BN/ )2 R A8 4o 3F )3 B A B 93.57/13.06/9.83 42 L, B bk 3 e
91.43%/81.18%/39.44%, IRPL3EHn 14.22%/55.93%/29.44%, 3 128448 b 5 T4 L
M (1082~1298 12 L) . BAlde hF @, Q3 LA E/ &5 H F/Jodf B4 EH
17.3%/13.96%/10.5%, ) b F&4% 4.25pct/0.79pct/3.92pct, FRFLARF 1.34pct/3.74pet/1.24pct.

B1: MEEZEHAL (FFAL)

2022Q3 2022Q2 2022Q1 2021Q4 2021Q3 2021Q2 2021Q1

EWWAER) 9,357.0 8,192.4 6,733.9 5,452.1 4,888.0 3,602.3 2,957.5

-Fts 91.43% 127.42% 127.69% 93.19% 125.90% 92.92% 125.98%

Efz= 17.30% 15.96% 13.75% 17.11% 21.55% 23.95% 26.94%
3F5FEEFR) 1,306.5 837.9 521.2 690.0 7211 847.9 646.8

-Fkg 81.18% -1.18% -19.43% -2.25% 23.70% 665.37% 156.22%
13RI 13.96% 10.23% 71.74% 12.66% 14.75% 23.54% 21.87%
HHEASSFE (8R) 982.7 759.1 434.92 417.07 704.73 810.81 614.50

-FLL 39.44% -6.37% -29.22% -38.67% 22.49% 1318.32% 188.45%

IR S 3l 10.50% 9.27% 6.46% 7.65% 14.42% 22.51% 20.78%

IER R B L. RERIEA (FH)

B2 NFEEBARS (%)

—_— R F c— T AR R R
300 - 269%
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BAERR: maANE RRIES (FH)

FH A+t Q3 Wit 8-9GWh, 3R 30%+, fEEEE REA EERM. K
R E) 22 4 Q3 4 8-9GWh ( =T 2.5GWh, 4k4Z 6GWh £ 4, E F 4i#45 3GWh ),
I 30%+, Q3 FEAETR 3GWh A4, FRILK3E 50%, & &0 & LiRA £ 35%, Q4
BAVIRIT B SR B3E 20%. [LA 138 = 4e A%, KA 22 b 0 215 30GWh( =
7L 10GWh, 4k4Z 20GWh, HFak4eth 6t E15E 10GW) , 23 5 508 #Z 3% 65-70GWh
(4542 45GWh+, = L4 & 10GWh, = TH H+KEAE 10GWh) , &E48&E K, &
g AE ik ST 30GWh, (L HbIRFA E 40%+, KAt ERT A TS, FEAERR. ARFELRE
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REFERBLLS, PR EEZRNALR, PHERZIETAKERES, FaS4iE
B B @, Q3 Z UMM I MaRA, KEWLNEILE, LA F/HHFRH;
F 17%/5%A £, TT#kZY 3.51CA1E, F wh A3 A ZE 0.04 T/iwh., Q4 3) ik £4)
Rt —F1EE, 25708k 9-101¢H)E, 23 FA L 7ak 30 12+45 5. B Q3 3%
A AT Ab J52 49% AXAR B AF) B IAR T &, ELIRAR PL )38 0 & Q2, TR+t 7T dkAX Tk 2 2 1¢+.

1) FR4k4E: #RIE GGII 38, 28] 22 5 Q1-3 BrBR4K4Z X AL & 1.15GWh, Rtk
+116.3%, H ¥+ Q3 EAHL 0.59GWh, IRH+69%. HKATFITAE) 442 Q3 & 7t 6GWh, H
¥ % 4% 3GWh, 3) ) 3GWh, SR hm 20% 2 4 , 2F4Kk42 B ¥ 20GWh, 2 # 4% 46 10GWh,
71 10GWh £ 4. 23 S5/ 8] 45424 2 h 5F 45GWh+, &4 L3 K, H ¥ k48 30GWh,
) 15GWh+, N3 F)HE P HFEH4E, FEANT AR, T &R HFERA,
fERegR ALy . k. AKREF, EFITEAL, Tt 23 F % E R E 40%+.

2) = 1) SRE: NE) UK T A, T RREREY. RF NG, A8
22 4% Q1-Q3 B A = TLEM 0.5GWh, #E = THkE o FR, RMNFAT Q3 A8 =Tk
@85 2.5GWh, 22 FAFFHE % OGWh, 2) KEAR: 238 KE AR LR RARKIE T
B IR PN T LA 4%, 8] —H) TGWh TR 22 SR RAX T, =81 = BT 23H1
FE, RAMTE 23 S8 5 SGWht, skih, 23] fEi5 9N & F A R WAL %] K B A~ 48
10GWh+, HRATTRIT 2025 F AL ERILTE. 3) FH: 22 FMEELF 4T, &F
it % IGWh 24, 23 FHiteEmakig £,

FE G 0 22 4 BT 10GWh, 23 T3t 30GWh, FI3EA 200%, Xfk+F i
AmAE. ~E kil FREKAER G AH T, FRABRTHERBD NS, 1) KA
Rt BASHEREIRAE AR X FOT R, YEMS. FEKBH AN EF, B E L
Srakw ik, FIAFAIREAE, S TARERRER 10GWh s w ik A &= K, KA1
it 23 ST RIEE, TS KBS bk 80% AL, EFITEAL., A EHE
A CTT &AM KB LFS60K, $3 4 &, & 1.8kWh, AR F 4L 1.2W K, R 10%,
PRGN AR L) FT 24 F Q2 AT, # & 48 10GWh. £ L) HUAE 40GW, 25 FHLX
100GWh. 2) 7 R 4kae: 28] 3 F R KL SMILES-BAT, AR KA & S st AR P
%7 3%; %5 FP JF & eFlex5.4kWh LFP Battery, #t%¢ Pack. &RA1F 7 A kg 22 4 4
% 1-2GWh A4, 23 F 45t 4-6GWh A%,

—RALE R SR, Q3 AL AR T, 23 FHUHTHK 10 12+, gy
&, ShA4E Ak 35 49% BEAL L) B IAAE IR, Q3 T TTAK 1.5 /AR, 344848 db LK
P 0.5 Bob BB AR, Jx RG] AiAR ik — 20 1 Bek 22 5 Q3 RAEE, Q4 FF4LTTak
¥g, —H2 Beb T 23 G AR, RAVTUT 23 £ AR BB WA LKL 1 Fed
+, AT 10 CHE T A, sobad) Bl tesh /. #ERRRLEFTAE, 5E4e
42k FRAg4R b O4F, mEEARG FREALRIAR 7 ek, P @, RATF 23 44
R T@BE. WARR ™ GEiR AT 46 TU KA A, MAHTIE Z 4637, o8] RAM Kt —

4/8

TS ESEE TR SLE IS ARIER (£4)



SRR 1) T SRIE

FARI, F)IEIE ST,

HAJE AN, T EEALRI A 360GWh, — &K 3h ) w3k ukA, 8] i
BAFTIE VLR 20GWh F HEALR], & An AT A4 5#] 1] 174GWh. = % 10GWh. ARAR
50GWh. &1 30GWh. KX 10GWh. Z & w35 10GWh 2R % /= 4%, YA & L5 SK 4% 27GWh.
5HREAF 10GWh, A3t & fEHLR] A 361GWh., HA TR 3) 7 48 22 4 )& 7T 42 125GWh,
23 SFRA B 230GWh, B F ¥ REE Ry F, AEF BEITEHEL. RNt 3)
22 44 5% 30GWh, 23 F#1% £ 65-70GWh.

HRaELE: 2FRYATEHMAFERLME, RN E AR B Q3 IR
ik, T2 THERY ", BAFE, it Q3 LAIFIA 20%, Kb, % =44
ARTHE, | 3C BAREAERIET, SR 1610EE, £A1F 20%+., 2FRAEA
AN 3C HAETR T Ak 4-5 42 A)E . RATF 22 F Q3 AZR WAL TT K 5 /TN, IRILH
M, 2AE 36%AA, Tt 22 Fu3) 4228 EN 20 120, TakAF)1E 5-6 12T, T
MAE IR, RNFUTEER Q3 BAF T, TR TIKA 23104, RIARTHE
42%/16%, KAV AFFNTT A28 Tk 13.5 CAE TR, B THE 20%. ik,
28] Q3 HAwI A 4312, IR KIE 181%, E-&AHBUTAN.

A8 Jm KB R BN, Q3 HiE) A SRR IT, 2022 3T = 5 o 3) i) 5% A it
23.05127L, RIHIEK 52.49%, WHAEH 9.49%, FHIEK-371pet; HF, 2022 5 Q3
B8 A AT 9.15 1270, RFlk3g K 45.78%, IRMIE 30.22%, AR FAEH 9.78%, F
FUIEAK 3.06pct, FREL3E 1.2pct; 452 A 1.46 1270, 45E % A % 1.56%, Bl 0.91pct,
IR 0.42pct; B 22 3% A 2.22 1270, E H A & 2.38%, ) FL41% 0.03pct, ZREL3E 0.05pct;
W49 A 0.051¢7T, M43 A% 0.05%, Rl 0.3pet, 3RELIE 0.82pct; AFL T 5.43
e, BRE T A% 5.8%, B 1.82pct, R 0.09pct. 2N&) 2022Q3 42 % 7~ BAA
MK 0321070, R ABRIER K 0.29 12T,

RAF L 53, 2ERLARREEK. 2022 F=FFHRANE KA 79.14 127,
BAEMIEK 113.19%; K 74.81 1270, 538K 49.55%; HK N 3)6F A1 7.24
170, 3SR 3E K 146.68%. 2022 7] =5 F 8] B g & )3 I RAR A 28.82 107,
Fl b EFt 623.87%; & & shFIMA RS A-138.751C7L, Flrb LF 209.9%; FAH
XA 115471270, R B 212.8%; R&@IAEH 52371070, HFmEIK 23.08%, 4
IAME K 13.54 1270, BFmEK 12.92%.

FRE: FEFH NG Q3 kLB, KM LG 2224 F )3 &F 5458 E
38.5/70.0/100.4 12 7L( BT 32.3/60.9/91.2 1250 ), F) 38 33%/82%/43% , %% i 46/25/18xPE,
# BB NE) R MR R — IR, 4P 23 4 40 12 PE, *T A B AR 147.5 T, 4
H RN A

REeRT: W EHZH AT, LHRMHNAERGESD.
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7= Ak (BAL) 2021A 2022E  2023E 204E Aligk (FFAA) 2021A 2022E 2023E 2024E
AR 18221 28408 52,679 79446  EHAFN 16,900 36,775 72105 108341
ik e B e oy 682 3691 7234 11384 Tl AN aRE) 13254 30,203 59,521 89,603
BB KR 6,784 15217 27262 40969 FABK A 59 129 252 379
B 3712 8275 16307 24549 AEF R 389 588 1,082 1,408
AR F~ 57 74 144 217 Ceik v 572 993 2,091 2,709
HpRE T~ 846 1,151 1,732 2327 R 5 ) 1310 2427 4326 5,959
R~ 26312 35506 44,817 51,5551 W45 A 132 474 512 432
K AARARIE 8,142 8142 8152 8162 LT & 378 846 865 867
B2 BAE AT~ 8374 16067 23669 28933 AW 1,758 1,369 2,671 2477
Pt ] 3362 4362 5562 6522 AL S 9 0 10 10
P i 858 1358 1,858 2358 BAEARE 229 -170 -179 -187
B 66 66 66 66 TR BN -6 0 1 1
KA A 414 414 414 414 FLAE 3,091 4,006 7,690 11,019
HpAEAFH T 5097 5097 5097 5097 ER L& -50 -10 -10 -10
R 44534 63913 97,497 130997  FVEEH 3,041 3,996 7,680 11,009
B R 14906 30,568 57,552 81,596 RATAFHL -108 26 461 661
FaIES AR —F N 2| A RS AR 1912 2,184 3292 100 A48 3,149 3,970 7219 10,348
LB R ATHR 11,571 26368 51962 78224 B Y FPE AR 244 119 217 310
AR AR 204 669 0 0 VAEEAEAAH 2,906 3,851 7,003 10,038
i itk 1,129 1347 2298 3272

R i fR 9241 9241 9241 9241  ERUKA-RITAMEE(T) 153 2.03 3.69 529
KHthk 5481 5481 5481 5481

LR A 2,197 2197 2197 2,197 EBIT 1314 2435 4,833 8,283
L AR 33 33 33 33 EBITDA 2,205 2,751 6441 10,789
HpAEAH fE 1,529 1529 1529 1,529

Atfait 24,146 39809 66,792 90,837  EAIE%) 21.57 17.87 1745 17.30
V2B NE) IR F AR 17,934 21,532 27915 37,060  YIEREFIE%) 17.19 1047 9.71 926
VHIRF ARG 2454 2573 278 3,100

B FARsa3t 20388 24,105 30,704 40,160  MAIEKE(%) 107.06 117.61 96.07 5025
AffR AR A 44534 63913 97497 130,997  )IEAFLERSKE(%) 75.89 32.52 81.85 4334
RNeRER (BHA) 2021A 2022E 2023E 2024  EEMH-LaHdighR 2021A 2022E 2023E 2024E
ZEEDIEA 1863 5536 11879 15532  HAKZ(0) 945 11.34 1471 19.52
BFEDNEAR 27384 8150 -8258 -6,772  mIEATHEINY (BHIL) 1,899 1,899 1,899 1,899
HEFEDHINAR 8216  -517 88 4620 ROIC(%) 5.66 7.56 12.00 17.36
438 iR 2676 3131 3533 4139 ROE-REH(%) 16.20 17.88 25.09 27.08
Ity 891 317 1608 2,506 K RARE%) 5422 62.29 68.51 69.34
FTATFL 6269 9,520 -10919 9239  P/E (MMA&FHAIE ) 60.59 4572 25.14 17.54
BIERARES) -838 2,000 4609 4064 PB (IH) 9381 8.17 631 475
FIRFRWind R FAER (F55) , AXIlAFREY, MRS T TR AART, FBYAH R IR (535 ) Tl
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ZEALLE

AN I IR T B E B ARIRE, IR PTBITA ILE I AR AAST T AT
iﬁﬁﬁkﬁAzkA%é,$Af$ﬁ%%ﬂ<£%$ﬂﬁ%é%ﬁ%\%ﬁﬂ%%,x
W AR MRS AAF A X . 2RI R T A R R RILZAGATRARIE, TR AT
R R EIAE B AETO 7 S T ) RARAE.,

A BEEFA:

FVEIEA R LR R T AELETRATINE AL AR BH, HRAHEE
HiRE,

FR R AT L Z 37 B 3B 45 TR 5 4 5 L AR FARAT TAE KA G iR

FRRAAT R R RATFRANE IR / HAHT /35 BSE B W AT A 8] ZIEARAT A
F%%%i%%

R RRIELIERAFFRIMELINR / 5HT / 3 BSLE A GIEAT 8] L F IR

ﬁmm%

RZIEAEFERAMNE (TR T AZEAERL 3 1 AN 1) REEBANEHF
R AIRE PR 00 ZAT A T 9 KRB 1S A L8 AR 3.

AR AE A B 5 3R E SR F N 8) FF AR AR P AT LN B E AT E R

A RAEA B R R A E 5] 5 ARE AR B 690 8] IR 4G 124 A P BOR AR AT I FARAT
LHXE.

RRAEA B PR RIS H o 3) R 12 3RE TR by Bk &) AT A A X A

2K AA

AREHAZIEABRRBE, R ZIELABRGE P AR, AN E) REFEMRANE]
AL ML A B P . dofEAT 8) ik B 45 X 44 5k ) R A 25 1k IR R FAE 4 B R 6 A AR
BEARIRE , AT IEARIRE 09 B ARR 22 . RFRRE 9 R AU — R FI L, R &
BARIRE Z AT R AL Z 4 T 2553t £ MECKIL. BEBAFEEINER, TEDGH
BEREHEBFTIESA BH TR YRR b mk T B, BT Mt A7
Bk 5 IR AE, TAR BT R RAT AT R G A7, BT AR RIR 2k, M4 24F, Fik.
e Fa | BAAS B TP AR T R R A AT AR KILFTAFE A T3 B ARfe KRk,
AARAE B2 A B ik AR B4R R,

RIRE T E AR Z IR A RBR T A RIEAERTIEZIHER, 24 ZiEAE R
T b AL A b R AR AT K69 # . TRiR . R BARIE (RR A TR ), Tk
B/ BEHEFE LT, R ZIEAE RS 5hAIRE AT R FoHE 5| B AR R AR AT AL
AFRAE TS LA 3 A B AR Bk 2. ] B

AR PR R ZE BTN A T ARE B a9 37, 1T P B mBAEwdE4. R
A BLRAL, RIRE P3| R QAT L G B AE R AEGTAZ R I, SERIT R RAE A B e R I
THERT. ERF S, AZIEABRTRAT REMRIZ. IEBSH 7 kL 5 AR P
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