Equity Research - Company Research - Battery

Shenzhen Hello Tech Energy (301327.SZ)

Pioneer of portable energy storage with high barriers in
brands and channels

Buy (Initiation)

Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 2,315 3,113 6,146 9,552
Growth (YoY %) 116% 34% 97% 55%
Net profit (RMB mn) 279 380 703 1,039
Growth (YoY %) 19% 36% 85% 48%
EPS (RMB) 2.91 3.96 7.32 10.83
P/E (X) 80.77 59.41 32.11 21.71

Investment Thesis

As the pioneer of portable energy storage, the company grows into an industry
leader through business transformation. The company focused on the ODM business
of the power bank as originally founded, and decided to transform and upgrade to
portable energy storage in 2015, gradually building its domestic brand "Dian Xiaoer" and
international brand "Jackery", forming a comprehensive landscape of "domestic +
overseas" and "online + offline".

With the popularization of more exquisite camping and rising awareness of
emergency & disaster preparedness, demand for the portable energy storage
industry is growing rapidly. Outdoor activities and emergency & disaster preparedness
are the main application scenarios of portable energy storage. According to data from the
China Industrial Association of Power Sources (CIAPS) and our estimates, shipments of
global portable energy storage will reach 8.41 million units in 2022, corresponding to a
battery capacity demand of 5.66 GWh and market size of RMB20.81 billion. By 2025,
global portable energy storage shipments are expected to reach 22.42 million units,
corresponding to a battery capacity demand of 19.84GWh and a market size of
RMB63.62 billion.

The "online direct marketing + third-party platform + offline channels" build the
company’s channel advantages. The company relied on Amazon to quickly promote
and establish its brand at the beginning, and gradually expanded to online direct-sale
stores and oftline channels as the brand influenceexpands. Currently, the third-party sales
platform is the company's main sales channel and revenue proportion is increasing year
by year, accounting for 68.9% in 2021. Its official website also grows rapidly and
contributes to 15% of total revenue in 2021. At the same time, it actively expands offline
channels, promoting both offline distribution & offline direct sales and adding new
growth drivers for the company.

Rich product matrix, excellent sales performance, and obvious brand advantages.
The company builds the brand barrier via "Jackery" as the main overseas brand and
"Dian Xiaoer" as the main domestic brand. Besides, the company has a rich product
matrix, with a wide range of capacity and price, which can meet the needs of more
consumers. Supported by strong brand power, it saw a rapid expansion of production
capacity and high production-to-sales ratio.

Earnings Forecast & Rating: As the company acts as a leader in the portable energy
storage industry and has sustainable global competitiveness, its new production capacity
will be of great use due to consistent promotion and increasing demand, showing high
certainty of earnings growth in the future. We estimate its 2022-2024 net profit to be
RMBO0.38/0.70/1.04bn, with a YoY growth oft+36%/+85%/+48%, corresponding to P/E
of 59x/32x/22x. We give a target price of RMB308 and a "Buy" rating in our initial
coverage.

Risks:sales mainly rely on third-party e-commerce platforms, deterioration of the
overseas business environment, risk of fiercer market competition, risk of single product
mix, sharp fluctuation of share price as a new offering.
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Market Data

Closing price (RMB) 235.00
52-week Range (RMB)  197.90/248.08
P/B (X) 24.78
Free floating market cap

(RMB mn) 5,469.49
Total market cap (RMB

m) 22,560.00
Basic Data

BVPS (RMB) 9.48
Liabilities/assets (%) 59.95
Total Issued Shares (mn) 96.00
Shares outstanding (mn) 23.27
Related reports
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7= Ak (BAL) 2021A  2022E  2023E  2024E #lEE (BFL) 2021A  2022E  2023E  2024E
Pt 1,249 7875 9598 11,797 EFHN 2315 3,113 6,146 9,552
Uil o ey 447 6,703 7357 8257 Tl A(EEERE) 1,219 1,697 3431 5384
B 124 259 478 690  ALAFIm 4 5 11 17
HH 632 858 1,661 2,708  AHERA 565 772 1,512 2,340
Nl v 0 0 0 0 EmHA 95 125 246 363
HAAmZ T 46 55 102 142 ARRFEA 65 109 215 334
FRHT~ 156 190 241 284 WA 46 -35 70 78
KAEAIES 0 0 0 0 Il 11 12 12 19
Bl F 75 RAE AR = 83 89 108 103 #F4iaE 0 0 0 0
Pt ] 4 29 56 98  NAMMAEE) 0 0 10 0
ik v 1 1 1 1 BYERE -18 -12 -7 3
B 1 1 1 Il X & 0 0 0 0
KHEFe e A 12 15 20 26 EF)g 315 442 817 1,208
HAeAERBR 55 55 55 55 BAsNEIE 0 0 0 0
X 1,404 8,065 9839 12,081 FIEEH 315 a2 817 1,208
R Rtk 847 1,305 2,440 3735 AT 36 62 114 169
FaIES AR — N 2| AR AR 68 100 100 100 A1 279 380 703 1,039
278 FATERR 702 1,041 1,995 3179 B EME ARG 0 0 0 0
AR Rk 16 15 39 60 V3 BAERNE] 4A)E 279 380 703 1,039
Hpish ik 61 149 306 396

I Nk 46 46 46 46 BROMGE-RHASEE(T) 291 3.96 732 10.83
KA 0 0 0 0

FAME A 0 0 0 0 EBIT 361 406 731 1,114
L AR 36 36 36 36 EBITDA 381 409 737 1,120
AR Fif 10 10 10 10

Afeait 893 1351 2,485 3,780 EA)E(%) 4735 4551 4417 43.64
VB8] BR ARG 511 6,714 7353 8,300 JaEREAIE(%) 12.06 12.20 1143 10.88
D HIREARG 0 0 0 0
P AR B 4t 511 6714 7353 8300 M ASERE(%) 11638 3448 9740 5541
AffR AR A 1,404 8,065 9839 12,081 JIEFANIRBERE(%) 19.46 35.95 85.04 47.90
ReAFR (BHA) 2021A  2022E  2023E  2024E EEBWMS-LiEEieiE 2021A 2022E  2023E  2024E
ZEEHEHNINER 135 439 764 1,043 AT (0) 2045 13552 14843  167.54
EREDINER -57 37 -57 49 RITKATAEINEAY (B HIR) 96 96 9 96
HIEHIAIR 16 5854 63 94 ROIC(%) 7494 935 877 12.03
PG 68 6,256 644 900 ROE-##(%) 54.64 5.66 9.56 12.52
A 20 3 6 6 T RBFEY) 63.60 16.75 2526 3129
FTAF X -57 34 52 43 PE (BN ERATIAMEE ) 80.77 5941 32.11 21.71
BIERARES) 202 36 -50 -55 P/B (IH) 1149 1.73 1.58 140
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