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2022Q3 Review: Sany Heavy Energy continues to
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Forecast & Valuation 2021A 2022E 2023E 2024E

Revenue (RMB mn) 10,175 11,556 17,358 23,737

Growth (YoY %) 9% 14% 50% 37%  price Performance

Net profit (RMB mn) 1,591 1,654 2,330 3,035

Growth (YoY %) 16% 4% 41% 30% sHE csia
EPS (RMB) 1.34 1.39 1.96 2.55 b

P/E (X) 2113 20.32 14.43 11.07 1%

Investment Thesis

Event: Sany Heavy Energy (SHE) released 2022Q3 financial report. SHE’s revenue
increased by 12.75% YoY to Rmb6.345bn in 2022Q1-Q3 and 35.94% YoY to
Rmb2.263bn in 2022Q3. SHE’s net profit decreased by 4.16% YoY to Rmb1.043bn in
2022Q1-Q3 and 0.55% YoY to Rmb0.245bn in 2022Q3. The gross margin decreased by
6.87pct YoY to 26.14% in 2022Q1-Q3 and 7.30pct YoY to 24.53% in 2022Q3. The net
profit margin decreased by 2.90pct YoY to 16.44% in 2022Q1-Q3 and 4.35pct YoY to
10.85% in 2022Q3. The net investment income increased by 56.62% YoY to
Rmb0.769bn in 2022Q1-Q3 and 893.33% QoQ to Rmb0.149bn in 2022Q3. The asset
devaluation decreased by 52.63% YoY to Rmb45mn in 2022Q1-Q3 and increased by
39.22% YoY to -Rmb34mn. Overall speaking, the earning was below the median of
analysts’ earning forecasts, slightly lower than our expectation.

SHE still has advantages in manufacturing although the wind turbines price goes
down. Wind turbine shipments increased by 58.1% YoY to 2375MW in 2022Q1-Q3 and
more than 70% YoY to more than 900MW in 2022Q3. With the execution of low-priced
orders of wind turbines, the gross profit margin of the industry is squeezed. However,
SHE’s gross profit margin reached to more than 23% in 2022Q3 due to the continuous
cost reduction. SHE achieved a net investment income of Rmb150mn mainly due to the
transfer of power stations.

SHE’s shipment of wind turbines is very likely to increase by more than 100% QoQ.
The cumulative installed capacity of onshore wind turbines was 19.2GW in 2022Q1-Q3
and is very likely to reach to 45GW for the whole 2022 since the installation in 2022Q4
will accelerate. We expect that SHE’s shipment of wind turbines is very likely to increase
by more than 100% QoQ to more than 2GW. According to our incomplete statistics, as of
the end of October 22, the market bid winning of onshore wind turbines were about
55.3GW (including bid opening), of which SHE won the bid for 6.8GW (including bid
opening) with ranking of 4 and market share of 12.3% (higher than the market share of
7.7% in 2021, only including onshore wind turbine). In the cycle of land wind parity,
cost control is the core edge for the wind turbine manufacturers. SHE’s market share is
very likely to increase due to its edge on cost control.

SHE’s expense ratio decreased YoY, but increased QoQ due to the increase of R&D
expenses in 2022Q3. SHE’s expense ratio decreased by 0.8pct YoY and increased by
0.85pct QoQ to 20.61% in 2022Q3. The selling/administrative/R&D/financial expense
ratio increased +0.1/-0.3/+1.6/-2.2pct YoY respectively in 2022Q3. The decrease in
financial expenses was mainly due to a significant increase in interest income. The
increase in R&D expenses was mainly due to increased R&D investment in large
megawatt wind turbines (919, 915 and S118X625 projects).
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Soochow Securities International

B Earnings Forecast & Rating. We maintain a Buy rating because SHE is seizing more oo :
market share thanks to its edge on cost control in the cycle of wind power parity. We Brokerage Limited WOI_J|d !'ke to
expect SHE’s net profit rise by 4%/41%/30% YoY to Rmb1.654/2.330/3.035bn in acknowledge the contribution and
2022/2023/2024 respectively, with corresponding EPS at Rmb1.39/1.96/2.55 and P/E support provided by Soochow
ratio at 20/14/11x respectively. Research Institute, and in particular
; 5
B Risks: Intensified competition, less-than-expected demand. its employees Duohong Zeng( & #
£n)and Yao Chen( /4% 2.
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FIK6 (%) 9% 14% 50% 3% AR
AR (B7 ) 1,501 1,654 2,330 3,035
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B NG KA 2022 FZFHR, ANE) 2022Q1-3 LI E LI 63.45 1L, R
12.75%; £ ILA)E S B 12.71 1270, B3 0.44%; 5 I )aE4%F)iE 10.43 1470, F 4 4.16%.
H ¥ 2022Q3, FIE N 22.63 1270, [ 35.94%, I3 11.21%; S2I)a&4F)E
2451270, R 0.55%, #R3% 22.03%. Q1-3 £F|% 4 26.14%, F)4 6.87pct, Q3 £.4
% 24.53%, R4 7.30pct; Q1-3 Va&-#4|% 4 16.44%, R4 2.90pct, Q3 Ja#ki4H)%
10.85%, [ 4.35pct, sk it F b2k 4 F1Em T, RAKTF L.

B 1: 2022Q1-3 J& 63.45 4470, FH+12.75% B2: 2022Q1-3 Ja#4F18 10.43 1274, FH-4.16%
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RAPAT I A F A7, HlEsmn AR %, w3higibig A0, 22Q1-3 NALE 5t
2375MW, F)3¥ 58.1%, &AFT Q4 & ¥4 900MW, F13E 70%+, 313% 30%+. M A1K
WIT AT, ATk A FRIE, NEFHEER, Q4 A EFIHAR 23%. FIZFT4HIL
# 1.54¢7n, TE/FHTesbitik, it 50MW £ 4.

BATR ERFRE: FMEAT, AdmkER, FFT EERRA. RNEHF
2022/2023/2024 )2 -#4F) AT 16.54/23.30/30.35 1270, [F) He+4%/41%/30%, EPS 4~
F|4 1.39/1.96/2.55 7L, PE %74 20/14/11 4%, #4H “FEN” R4,
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KRERAKER (BFL) 2021 2022E  2023E  2024E #E%k (BFT) 2021 2022E 2023E  2024E
RADK T~ 10,281 18,172 22,586 28,872 EAJA 10,175 11,556 17,358 23,737
N4 4,057 10,513 11,444 14230 ;8 kR A 7,269 8,738 13,390 18,199
LK 2,834 2892 4380 5,647 2 W AHLA B W e 69 75 113 154
B 1528 2,771 3,865 5255  4HEHA 660 677 885 1187
MR T 1,862 1,996 2,897 3,740 & 32 % A 349 370 521 688
ERBHK > 7,481 11,139 14,897 18,638 R 5 R 542 607 885 1,187
K AL 191 247 308 369 W 4 5% ) 50 135 64 107
B &%~ 4011 7,747 11,329 14,805 = BARR K 135 84 18 22
R 1,107 844 806 844 Im AL P E 521 870 885 902
PR i 284 426 592 770 H Ak s 233 231 347 434
AR R T 1,888 1875 1862 1,850 LB E 0 1 3 4
K =8t 17,762 29,311 37,483 47,509 &L #|iE 1,853 1972 2716 3,533
Hsh R 12,463 16,787 22,479 29,270 #m:i&Abshalk & -15 -3 -7 -3
42 B 2,755 3,786 4,897 5956 #iEE 5 1,838 1969 2,709 3,530
T AT AR 5,165 8,245 10,687 14,473 M:FrAEALE A 247 315 379 494
H R sh fifx 4543 4756 6,895 8,841 VR AR A 0 0 0 0
E A R 1,459 1,559 1,709 1,909 VB EAF) H4F)E 1591 1,654 2,330 3,035
KA 1,342 1442 1592 1,792 EBIT 1,458 1,286 1,882 2,728
H AR RS 1R 117 117 117 117 EBITDA 1,760 1,865 2,778 3,951
Rtka-it 13,922 18,346 24,188 31,179
VIR R A A 0 0 0 0 EZWMFRMEARAT 2021 2022E 2023E  2024E
)2 & B8] L AR B 3,840 10,965 13,295 16,330 4MRIL (L) 1.34 1.39 1.96 2.55
AR AR R AR A 17,762 29,311 37,483 47,509 P& (L) 3.88 922 1118 1373
BATINEAY (B 77 K) 1,189 1,189 1,189 1,189
ROIC(%) 19.88 8.95 9 10.7
RNEKRER (BFAL) 2021 2022E  2023E  2024E ROE(%) 41.44 1509 1752 1859
ZREFNDIER 647 3486 3,771 5983 EF|F (%) 2856 2438 2286  23.33
LR FHNAR 159  -3,417 -3,829  -4,122 441 %) E (%) 15.64 1432 1342  12.79
EREDILR 1,393 6,387 988 925 F = fifir % (%) 7838 6259 6453  65.63
A3 R 2,199 6,457 930 2,786 M ALK E (%) 9.28 1357 5021  36.75
718 Ao 4l 301 579 896 1,223 & F)iA3E K F (%) 16.01 3.97 4083  30.29
AT X -1,817 -4,234 -4654 -4961 P/E 2113 2032 1443 1107
2Tl 857 1,823 1,135 27271 P/B 7.27 3.07 2.53 2.06

E TR A AR T T
FAER R Wind, RZFIEA (F4)
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AR TR A ZE BTN FAIRE B 37, T T 2R mEREFNE4, BH
A BN, AR PT 3| R 69 4EAT e Gy 204 3 AR A TR R I, TAERIT AR A B 5 R
THERT. ERFE S, RZIEAERTAET AR EESH 7 k& 5 RIS P
BRI BRI R —B G ARARE . 24T F PTG TURDC R =T A 2R A8 L 69K, 24T
BAX B PR T A A3t AR S TUMIK 3 7 £ F X ¥, & B4 B 55 RARERARIEIEAT TN
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KA RR oA F7 ik da v kR & AR S AREE LA R —H T i F/ R HA

5/6

TSN P TS TR S T ARAEH (F%)



SIS /= _‘ﬂ
. ) AREREE

5SS S00CHOW SECURITIES (HK]

B R E) EA K E AR IR TR B AT EH L 5. RERIEABRRALER
P8 8 & B3R, o AR T AR M BT B AEAT AN 8] ZAEARATA - it AT
E IR FT fe 55 AR PR XL &5 R — 5.

AARE BT BN B BALE, ARSI AT Y. ARIRE AR R ZE A B FRAT
H, REANIRE, RMFUMEMF XELA] 9L A AIRE F 41247 FoAt. AR UE
B IR ALATEH S FAFAATAT 8] 555 4EAR T 69 3075 IR A 42 2 RABHM 3 3 b & 47 T 3R
4 REMF) W A IR GEATIES . BT Y FERE M L, RZIEAE RSN
ARAB R AR AR T A 7 7T AE AL R 48 5 | R AEAT 00 4E, HERMK.

A E

AR RAIEAE R AR E AT ILT AL AR T ARIRE TR IEALATAZ BT
5y, T Ge AR K EAT AL FARAT L 5 IR S RABHE L -, B/ T H R EATAZAES 3K
BRI XK P HCRIFABRER L ERRARBTR S, AT X LS REZIEA
B R A/ AR KA T 86712 %7 AR BT BAILE B G A 2 R, F % AR
AL A PR R A R R —1F URIE .

FIRE B BAE &4t R E B R E AT k. FIR . TTIF3) A2 IR
T 53K AR AR A PR R 8 Mk AR AU 3T A% AR AR A B 72 6] T A8 Kk A SR A 69
TR . B KR A S) i E 52 R IRA AR ERE K. 3EMCE R A ATAHIRAE R AR o S
8 iR AR A,

WREATA

INCIELS e
FE: FdAAK 6 AN A ARk IEARAT KA 15%A ks
¥R FAIACK 6 AN AABOKER RSB K AT %G 15%Z H);
P FAIRR 6 A A AR REARRT K AT -5%S % E);
B MIEREK 6 A AA PR AR KT -15%5 5% 4];
b FMAAR 6 AN A ARSI KA E-150A T,

A7 W 3% AP L
¥i. WEAR 6 AMARN, AThIgsARA R T KE S L
P FERK 6 ANA R, ATAE AR KE-5S%E SY;
WA TAHARK 6 ANA A, AT dsAnxt 58 F R YA L.

AR FAEA B R 2 22 TR 3)
Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
*%Efkiﬁl%t#ﬁ%3élw*

Tel ®7%: (852) 3983 0888 (x3]) (852) 3983 0808 (/g\(' HW

. a— %@utmmNWWMﬁ%mw i




