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Tibet Weixinkang Medicine Co., Ltd. (603676 )

Years of cultivation in high-barrier preparations

make the leader of a differentiated market
Buy (Initiation)

Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 1,034 1,471 1,949 2,503
Growth (YoY %) 44% 42% 33% 28%
Net profit (RMB mn) 96 199 292 401
Growth (YoY %) 64% 107% 47% 37%
EPS (RMB) 0.22 0.46 0.67 0.92
P/E (X) 75.27 36.36 24.70 18.02

Key words: # the second curve
Investment Thesis

Main thesis: Weixinkang (WXK) Medicine focuses on high-barrier preparations with a
benign competitive landscape. 12 kinds of injection multivitamins were included in 2021
National Reimbursement Drug List (NRDL), which was enforced from early 2021, leading
to expansion of reimbursement scope and corresponding market. The launch and sales
ramp-up of new products, including multiple Trace Element Injection and 13 kinds of
pediatric multivitamin injection, ensure high visibility of growth and sustainability.

Multiple Trace Element Injection (MTEI), a trace element supplement containing 10
trace elements, is designed and suitable for parenteral nutrition treatment of patients in
general surgery, ICU, oncology/radiology psychiatric surgery, cardiothoracic surgery,
burns department. As the only domestic product, MTEI enjoys a favorable competitive
landscape, with LABORATOIRE AGUETTANT being the only available product of same
generic name. In 2021, the terminal revenue of MTEI market reached RMB1.4bn (+34%
yoy). The product saw a rapid sales growth in 2021/22H1, with revenue of RMB55/84mn.
MTEI was approved and immediately included NRDL in 2020, and we expect it to achieve
rapid sales growth by replacing MTEI(II). We forecast the sales of MTEI in 2022-2024 to
reach RMB220/440/700mn (+300%/+100%/+60% yoy).

12 vitamins for injection (12v) are mainly used for clinical support of patients at the risk
of vitamin deficiency during perioperative period, burns, liver disease, hospitalization for
chronic diseases, etc. By the end of 2020, 12v was included in the NRDL and can be
reimbursed in 10+ additional provinces. 12v was covered by nearly 1600/2000 hospitals
in 2021/22H1, and the company would continue to focus on the sales of 12v and enlarge
its hospital coverage. With Baxter (imported) being the only competitor, 12v enjoys a
benign competitive market. We expect WXK Medicine's service revenue (mainly
contributed by 12v) in 2022-2024 to reach RMB1/1.2/1.42bn (+38%/+20%/+18% yoy).

Launch of new products including vitamins, electrolytes, amino acids. Multivitamin:
13 vitamins for children’s injection (Children’s 13v) are the first imitation and exclusive
domestic product in China, which was approved in 2018 with no similar imported products
available so far. Sales of children's 13v reached RMB30/20mn in 2021/22H1.
Multivitamin for injection (13) was approved in Aug 2022. Amino acids: compound amino
acid injection for children (19AA-I) and compound amino acid injection for adults (20AA)
were approved in May and Oct 2022. Electrolytes: potassium magnesium aspartate
injection, compound electrolyte injection ( II'), compound electrolyte injection (V), and
mixed sugar electrolyte injection, have already been approved.

Earnings Forecast & Rating: We forecast WXK Medicine’s net profit in 2022-2024 to
reach RMB200/290/400mn (+107%/+47%/+37% yoy), indicating P/E of 36x/25x/18x. We
initiate with a “Buy” rating.

Risks: risk of core products included in centralized procurement, intensified competition,
pandemic resurgence.
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Market Data

Closing price (RMB) 16.59
52-week Range (RMB) 6.52/17.45
P/B (X) 5.98
Market Cap (RMB mn) 7,219.33
Basic Data

BVPS (RMB) 2.77
Liabilities/assets (%) 25.77
Total Issued Shares (mn) 435.16
Shares outstanding (mn) 429.10
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B AR H4EE 2021A 2022E 2023E 2024E
BALEHAN (BHL) 1,034 1,471 1,949 2,503
Rl rt 44% 42% 33% 28% PR AR
V28 B E) % A)E (B A) 96 199 292 401
_ —— A 300
Flre 64% 107% 47% 37%
BN B R AR (TR 0.22 0.46 0.67 0.92 8%
R 69%
P/E (U &R A RS ) 7527 36.36 24.70 18.02 =%
< _ . 27%
£4239): #E WK 13 1
&;ﬁ%“&‘ :;3232221/.11/22 2022/3/23 2022/7/22 2022/11/20

B ORFEH: N FETHAELEN, TRk RAF. EHA S ELEE12)
HA 2021 FERERE F, 2021 FmdaT, BECEIEE, THY R, %
AT EMR. DILEFGA T ESR (13) FHEHEET. 4KF, L 15 Hd
ki R, B iix?%

b )

B SRBEAL AR (BH) , HMIAFALN, &K 10FRELE, iﬁ oo . 1037
WM TS ICU. MR AT, WA, SRS A BGAEEEe VRSN 6.52/1745
WS ERbET. BRAE BRI, EFSHE PR, REAL SR TEREER) 5.98
LABORATOIRE AGUETTANT 1| RA4ER; #ss H, Siik¥gk, 2021 4F, B A RTAE(E

T L ARSI LA 141070, Fleg K 34%. 2021, 2022H1, %/~ % 7)
w/«éhﬁ 55. 84 F7A4, mikikE. ST 2020 FiRpLd, EFHER T B
PR, AR S A LR AR, Rk K . RN, 2022- S TEA(A A L) 7,219.33
2024 5 5 WA E 94 2.2/4.4/7.0 1270, R K515 300/100/60%.

7,118.80

WOEMASMRAERAY) (12v) , ATEFAH. Kb Fm. RERER %szf y -

Sk FaE AR EANGR I, THE S, 2000 FR, hisERE 0P OLLE) 277
FHAANERERA R, HETREED AN, 12v ERBEHKEHgR B AUHFECLLE) 25.77
F, 2021, 2022H1 BB Ei 1600, 2000 K, A4 12v 452, &  SRAETR) 435.16
Gk RBEEER. 12v AR RYF, EABEETREH 1 R@tn > RE ARG AR 429.10
o). RATH, 2022-2024 FARSHMON ( 225 12v) H 10.0/12.0/14.2 12 .

A, FIRHEEE A 38/20/18%. CE

W AREEET, $A4F. WBE. RARS AR, AA6%4F: LS g o ek e
oA FiRAtR (13) (MIUL13v) , ABA GG BERE= 8, 2018 4 %iﬁ%’iﬁfﬁf’iﬂ’“ﬁﬁﬁi\
b, #oRE S AR A B, 2021, 2022H1 48 # 030, 020 2. IRE %Jmm*‘f'” UEES S
EAA SAGEAE (13) F2022 48 At RABR: ULy ALz LMK WHET.

4% (19AA-1) « RAEF BAEBE4E (20AA) 25 F 2022 %5 A.
10 AskBt E; BBR: ITARBATEEHN R, L7 aRzasg (1) .
S wRiiEdtR (V) . RASBEOMF IR, LELET,

B 2 AR 5P LR: KM, 28] 2022-2024 F45)384F)H 550 H
2.0/2.9/4.0 1274, REKA 107/47/37%, BT HE PE 95 %
36/25/18x. &v%aa%/z%m/@w%] |, AT F SRR L SR AR 3
K, Z&HTERIRMBF/Y KIRATLE, a3 N, FlEG®EK, dK
BE, BT “EN PA.

B AeRT: SR MANBRER. EHEHEL. FHARHFRL
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B BRI B GHERLFA, EFNFRERTH

ANE) 2021 Fidp ., 12v RAGERY K. gk, FRLhRTE, EALE
FNE. NS F MR SA G A F(12)T 2021 FHATE RER, BEASCEY
K, BREXIEE. SHMBALRIR. PILSFRALEMNR (13) K, /|
JUE 7 RABUESR(19AA-]) F 2022 45 A K$k. ZHM A 4EAF (13) F 2022 4
8 Ak, HyBABIESR (20AA) T 10 Adkdk, STEkIFIERK S, 2021 Fo04, T
1Z BB R I3g K 44%, 384 AR G K 64%. 2022 31 =5 %, TAZHIKNAFR
PIg K 42%, HA)EE RIEK 83%.
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FdERR: wind, RFIEA () $¥E KR wind, RFZIEA (F%)
2. B Fd: REBFALR, KEFHHNEL

21 BRGFAHBLERA, EREH. BFALKEKK

FR. BFARBRK, EXMINERAHT R, RIE 2020 F 80K LA MRS T
F%, 2019 ﬁ[:fﬂi#)h#’])\l‘m/k*km 2.66 1L, (ERFARALRA 0.69 LA, Hx
KEBAULES T ZHEL T, KE 60 % BZvA EAT L TiXE] 18.70%, 65 % R VA E
Av b FIAE] 13.50%, 60 % A EABAH 2.6 1CA.

22 $FMMEAE: BINERSM, XEFRLE. BR 21 EH

S MAEENF (2K) +ERBFAF+ERS K (D), REAXE. SHHUELEEHR
(40ml) (B s & “THE”) T 2020 F3 A L, &F4F. 46, 40, B S5 10 HELT
%, EATFEMINERGRAEE, LEALSF ICU. MBA A A 405
ML, BB AHE . T3 2019-2021 4, SAPME LR EAALSE (B SAMEL
Fiaghk. SAMELEIESHRAD) 10/10/14 1270, FIHRIgKA 23/-7/34%, #IKEHF
1R T Higik . 458 2021, 2022H1, DAZHEZMA4EE A 0.55. 0.84 LT, Rk
+1596%. 302%, T &FE 6.6%. 11.6%, EEZEF 100, 150 K, M 23, 26 4.
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23 EAHAEA2): BANEAH, hFERHANBRER

ERIEZY: 12v RAMT EARSAT, 2021 43 A 1 BHATEKER, 2021 373
16 NEARE E R 3R (HATIRAE 69 Ao A £ ouft: KW A F/MRangrf 1/
mhgAEL) . ERIER: 12v EREEZHEHSRA, 2021, 202201 ERE AT
1600, 2000 7, A& ¥ I 12vAEE B L, CHEHEEARKARE. THY A, ER
W, FHLEE, HARE, MEBRATHE. HEHEE,

Wi: 2019-2021 4, A A ZARAE B H 44/38/43 1L, 38ik-18/-14/13%;
2019-2021 F, 2444 Z (12) (2R, B4 2 K ) 6944554 12/12/15 127,
ik -21/126%, -+ TR T & 2 R4 80% 4 L. 458 2021 4, TR 12v +F
AR 83.63-99.8 /X, A5 1,116 77 X, 4 M 29 /N4 2022H1, # X 30 /~4; #45:
IR (5520447 ) . B4R 2K LW, CDE T&EMH| /L4125 (2022) . £
KB A (2014) $h23ink, it 15 FATLARBR L ZH LT,

24 BAHAF. WRRHEANPGRE, F 2L

PILE R A FIEMHR (13) (Bl “TRAE”), A TEZHINTRG 11 ASAT
B FZAER, LERIHAIUNICU. SEEm. JUNEILEMBG/ i E)L, BA
R—ILEF A SUANSRE TR, FoF RVAREL T FE NIRRT, X
BAAERE, HANT ZABILE A G T, BEBF, LERKITSE TG T
AEN, BEERBAR. 2022 FEFF, 250 R A E BN 2,047 H L, Flg
K 54.74%, KERME =R E Kxt)UE R 2 ABFBOR 958K, T AR T .

AFRBREAR (V) , BAMKE, EATRA, THEHK, WFFRGINEF
AL, BT A TRA G AR SRR B WA R (V) i RARA RS- 4
Ard: BER. BRER. BRBE. RE, AEEAEREGEAELKRE.

DILEF RABIES R (19AA-1) , BRERSA, S0 §MINERMZ, &
A FRYIL (QFFRIREIL) BAIUE N E TR I, THIERARAKRE TR, 57T
2 i AT, B REBUESIR (20AA) , B ATIE R AL R 69 FF %15 A AL R KB
36 Kdek; AH RN (3AA) . AFHRIB (6AA) . A5 AL (15AA) « A%
FHABR (17AA-ID)  SARABR. A7 R/ 7 8B (20AA) . HRIER A W EE
B, 2021 FATRER A AR A EART H A 734100, HKEL 6.8%. £F, A
F R (20AA) WA EH A 1.81 10T, THWE A 24.7%.

3. BAITR HZFIFL

B F)FRM: Tt 2022-2024 4, TAZ BN 14.7/19.5/25.01270, 38 1% 4 42/33/28%,
AR 12v A MERER. T 5, Sk DU 13v FF kg k.

FoMEAE (ASHMEAKEMNARAL) , T2020F3 ARMET, LT “E
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K& 7 . Bl &AL LABORATOIRE AGUETTANT | K445 . 2021/2022H1, % = a4l
& 5584 F 74, REBBKRSHMI, Hikks. BMFH, 2022-2024 F AR FAEL
£ 57 2.2/4.4/7.0 127, Bl K %14 300/100/60%.

JRAHEMON (VLIRS R B v £ (12)4 1), #EA 2021 SFERE X, 2021 F#4T,
3 16 ANTIRAE AW, BEERIEM 2021 F6911 1600 K, A ZE 2022H1 4914 2000
K, REFSREIEREEZER, 12v 4L BAF, ERRE 4 1 (v =), &M, 2022-
2024 FIRAHBN (£2H 12v) H 10.0/12.0/14.2 1270, FH3EK A 38/20/18%.
A1 A8 MAF4-Fa B A TR

bEEY: A D) 2020 2021 2022B 2023B 2024E
B 715. 67 1,033.63 1,470.55 1,948. 69 2,503. 48
Rl b (%) -3. 41% 44, 43% 42.27% 32. 51% 28.47%
X I 441,63 725. 717 1, 001. 56 1,201.88 1,418.21
] B (%) -3. 5% 64. 3% 38. 0% 20. 0% 18. 0%
BN b P 61. 71% 70. 22% 68.11% 61. 68% 56. 65%
EomEAE - 54,79 219.16 438. 32 701. 31
] B (%) - 1596. 0% 300. 0% 100. 0% 60. 0%
BN & H - 5. 30% 14.90% 22. 49% 28. 01%
R AN 197.59 191. 04 184. 71 240. 12 312.16
] ke (%) -9. 7% -3. 3% -3. 3% 30. 0% 30. 0%
BN & Fb 27.61% 18. 48% 12.56% 12.32% 12.47%
b} 24. 81 62. 02 65.121 68. 38 71. 80
] ke (%) -8. 0% 150. 0% 5. 0% 5. 0% 5. 0%
N34 3.5% 6. 0% 4. 4% 3.5% 2. 9%

¥AERR: wind, FREZIEH (FH&)

FFIRL: HMTGT, 23) 2022-2024 F69 2545 F1A 5 51 2.0/2.9/4.0 27T, F g
KA 107/47/37%, ST TAEM A PE 55 A 36/25/18x. /A8 £ F 5 L4)7], 428 &
WA LTI AR 3K, i T ERMA R/ KIRATCE, a3 lon. AliEZH®EK, &
MRBFG R AL BB FwHH L, FMEHLAEATILASG), TER: 1) B daith
KAFHA, BES, BEF, 2) 12VZAETERER, THY E; 3) M ETHER “E
BHH” , KT, DEREERRESTFTIAG, BTHEMER, XRAPERS, 2
A PEG#1&. AREEZ, T “FEN FA.

4, W3R
oS BN AR R B A T B NI 5 R S B A AL T AT

3%%*&’/% ’f‘b r] )ﬂﬁf"w&‘??}i’ ﬁﬁ%%*&ﬁ} ’VCE’T/J);(LF'LI,

MRABERE: FARERAL, FEREL T,
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FERfEA (BFL) 2021A 2022 2023 2024E ##EEA (FFAL) 20214 2022E  2023B  2024E
il 1,009 1544 1,654 2223 AN 1034 1471 1949 2503
Bl e e o v 712 774 1,099 1029  BASA(SAEREK) 500 749 1100 1,185
G R 271 719 497 1133 HABHAn 12 17 23 29
B 23 45 53 54 AFERA 276 368 487 626
SRR 0 0 0 FEFA 114 147 195 250
HMRH T 4 6 4 8  HEAKA 38 66 88 113
Eli0c s 486 436 492 491 MHEA 0 0 0 0
KHBAIESE 0 0 0 0 Imidbilii 4 15 19 25
B R R ARK 324 327 338 U2 PG 1 15 19 25
fETAE 0 0 0 0 AAMMEZH) 0 0 0 0
A 13 9 0 BUEfK -6 -1 2 2
A 0 0 0 0  FAAEMRE 0 0 0 0
KIEHETE 5 5 5 5 FiLAlE 102 152 93 348
B VR |V ivris 145 145 145 145 AR 12 10 10 10
FEEat 1,49 2,030 2,146 2,715 FIEEH 114 162 103 358
AR 419 891 921 1189  BFTIFHL 18 26 17 57
FLHWES R —F N B 86 AR St 2 2 2 2 B4 9 136 87 301
BB RAFER 245 662 567 813 BV HMEAME 0 0 0 0
) Rtk 8 15 19 22 VBRG] 4AE 9 199 292 401
A ik 164 212 332 351
JEAH Atk 9 9 9 9 RO EAREE(T) 022 046 067 092
KARHEE 0 0 0 0
JLAMA- 0 0 0 0 EBIT 94 138 76 325
AT 2 2 2 2 EBITDA 130 177 117 368
HaedEAS) Atk 7 7 7 7
Afait 428 901 930 1198 £41%(%) 5159 4909 4356 5265
V2 BN PR A 1,067 1,129 1,217 1517 JaEFFIE (%) 928 1350 1500  16.00
VIR FARGE 0 0 0 0
HiA AR SE AT 1,067 1,130 1,216 1517 BAIEEKFE(%) 4443 4227 3051 2847
AR FRARE 1,496 2,030 2,146 2,715 JAEREA)ENE KR (%) 6416 10699 4724 3703
NerkEER (BAL) 2021A  2022E  2023E  2024E EEME-LiEhien 2021A 2022E  2023E  2024E
ZEEHNAR 171 150 345 61 BRAF () 245 260 2.80 349
BFFEHNER -153 -14 20 9 FHEATEINES (BHIK) 435 435 435 435
EFENNER 6 73 0 0 ROIC(%) 767 1053 540  19.88
A3 24 63 325 70 ROE-#EH(%) 899 1758 2402 2640
IrEAay 36 38 41 43 FE RE %) 2864 4436 4333 4412
FAT £ 55 29 -39 34 PE (M &FZHMAREE ) 7527 3636 2470 1802
TERALH 40 -1 245 371 P/B (IH) 6.78 6.39 593 476
HAERIR: Wind, RFEA (F5) , &XIeRAEY, AXIEAB T PRI AHART, TREH AR ZIEA (F5) Tnl.
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AAVAE S RSB AL B BAIRE, RE FTEATA &) A R RAST T BT
BRIEHREATAZANAINE; AT AIRE B BRI E Fid k. AR R,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

FIREEFA:

FIE BT RZIFRANT RN FRLBELTHE BT ERRIHAN KT, FIHEG
HIRE.

FR5AHT R Z 3 B SR e 5 TR B 4 R LA TARAT TR AP .

Eﬁ%éa #)’Tm REIAATANE LR / 47 / 3 BSE B W 69452 8] ZAE A RATA

R EE

nﬁﬂi%ﬁ%k%*ﬁﬁﬁﬁ%/%ﬁ/ﬁ&%@W%Eﬁ&ﬂi??m%ﬁ

Hwin %,

AZIEABRZEA NG (FART RZIEABER IR TANE 1) RALERA NG K
FA RIS PRt 9 KAT A T 39 K AAEY TR A L0 545

AR FAEAE R E 8] FAE AR T AT NS EAZ T E K.

REIEAERFRREER NG HIRE PRI GGG AR 12 A REAHIETIZTA4AR
Tl EFX A,

AR RAEAE R R B A 8] RBFIZIREZHITE LR N3 B EATH AKX A

5 # A

AREH R ZIEABRAEE, R ZIEABRRGEPAER, KNG R EBERANE]
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BRAHFFEFTIEA BT R FR R ak T B2, 18T Mt AL TAE
Bk 5 A, AR ARATIR R RIT ART LG AT, AT EAERIE SR W4 2, Bk,
A | RASE LA R AR AT A AR TATA B T AT B ARF R R.
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REPAFELT, & ZIEAEFBERSHAIRE T8 K5 AR & ARIefEATFr
. RARAE TS R AG A BRAR I <2 ) By

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBIASL, RIRE P3| A 64T e G B8 3 AR AT A I, WTEERIT R EAE A B B RN
THERT. ERREH, RZIEAERTAET AR, EESH 7 k& 5 RIS P
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZIEAERAGEEAR . RYAR AR EpE L A LT8R IE R BB A AT
KRR AT 7 ik dn 1 Sk R P @A S RRE B LA E BN —E T 518 F/ R H A

718
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B AN B E LR DR AR FTA B AT BT L 5. ARIEABGRALER
INE) B SR, oA AR T AR W BT BTN B) ZAE K BATA = S Bt, FLBE R
BT R FT fe 5 AR PRI E 5 R —3K.

RIRE BT ERA B3 AR, AR MR A . RIRE AR YA R Z B4 E FRAT
H, REXNIFE, TMFAMEFTF X L4, Aﬁ&&ﬂ$ﬁﬁ¢%&ﬁﬁﬂoﬁﬁ%ﬁ%
BT I AT TRAFAALAT 8) ik BEAUT 693075 AR A 3 2 RABHLI 5 3,k & 4E4T TR
A R EAT M N R GIEFTIEA . HK T RYFB R LG T L, R Z2IEAEREM
ARAn B & R AIRAE BT B AR T T fe BLAE SRR 385 | RZAEAT 048, ME XK.

455 B 9
R ZIEAE R A KA LT 2L BAL T AIRE TR IR A RATAZ BT 5,
T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE BT BAT & FF A RE B R E AT T, PR THFE] KA IR
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EATHUX B KRN E) 15 42 KRG AR BE K. 3EMH T O ATHIRER RIRE S L3
8 KB

PRATA:

INCIEC & w8
FA: AR 6 AR ASPRER R ARRT KA 15%0A k;
W MK R 6 A AMREREEAIT KENT %5 15%Z 4);
P FAIRR 6 A A AR REARRT K AT -5%S % E);
BE TR R 6 AR MEAI K AT -15%5 5% 14;
Zdh: AR 6 AN AANBREENEARRT KA A-15WA T,

AT LA A
¥E. WEAR 6 AMARN, AThIgsARA R T KE S L,
P FERK 6 ANA R, ATAE AR KE-5S%E SY;
WA TAHARK 6 ANA A, AT dsAnxt 58 F R YA L.

R ZIEAE FRAZ A RS

Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
FHRLBERERLFRES 5 31T #

Tel w3&: (852) 3983 0888 (x~3]) (852) 3983 0808 (,g\ }JF\%\)
AR http: //WWW dwzq%bm“hk/ .
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