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Yuneng Technology (688348 )

Microinverter shipments grow steadily, and
energy storage shipments will soar in 2023
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Forecast & Valuation 2021A 2022E 2023E  2024E (852) 3982 3212

Revenue (RMB mn) 665 1,506 4,149 6,534 chenrobin@dwzq.com.hk

Growth (YoY %) 36% 126% 175% 58%

Net profit (RMB mn) 103 420 1,206 1,874 )

Growth (YoY %) 34% 308% 187% 55% Price Movement

EPS (RMB) 1.29 5.25 15.07 23.42 L

PIE (X) 380.34 93.15 32.46 20.89

Investment Thesis

B Yuneng’s revenue grows steadily and will soar in 2023. In 2022Q1-3, Yuneng’s
revenue rose by 120% YoY to Rmb928mn; the net profit rose by 338% YoY to
Rmb253mn. In 2022Q3, the revenue rose by 185% Yo0Y/33% QoQ to Rmb430mn; the
net profit rose by 476% YoY/26% QoQ to Rmb124mn. We expect that the revenue will
be Rmb1.4-1.5bn in 2022 and rise by 200-300% YoY to Rmb4.0-4.5bn in 2023 with a
stronger growth. The gross profit margin increased by 2pct YoY to 39.5% in 2022Q1-3
and increased by 1.1pct YoY to 39% in 2022Q3; the net profit rate increased by 14pct
YoY to 27.2% in 2022Q1-3 and increased by 14pct YoY to 28.8% in 2022Q3. The
profitability fluctuates slightly, and we expect that it will remain stable in the future.

Market Data

B Micro-inverter shipments will increase by 200%-300% YoY in 2023. Yuneng’s  Closing price (RMB) 489.32
micro-inverter shipments (converted to the number of PV modules) was 1.74mn. in  52-week Range (RMB) 266.00/726.50
2022Q1-Q3 and 0.79mn in 2022Q3 (increase by 30%+ Qo0Q). The micro-inverter PIB (X) 1091
matching 2 PV modules count for 50% of the total shipments. In 2022Q3, the '
micro-inverter shipped to the Europe, North America, and Latin America accounted for ~ Floating ~ Market  Cap 8,924.49
34%, 33% and 22% of the total shipments, respectively. The proportion of the North (RMB mn)

America micro-inverter shipment out of the total increased. We expect that the

micro-inverter shipment (converted to the number of PV modules) will increase by more Basic Data

than 200% YoY to 280-300mn in 2022 and 200-300% YoY to 800mn. in 2023, while the

micro-inverter revenue will count for about 80% of Yuneng’s total. BVPS (RMB) 44.83
Energy storage business will grow rapidly in 2023 and become a second growth | iahilities/Assets (%) 18.73
engine for Yuneng. In 2022, Yuneng launched energy storage products, containing 3kw

and 5kw AC-coupled on-grid and off-grid single-phase energy storage inverters, with two ~ 10tal Issued Shares (mn) 80.00
business model of integrated and split machine to meet the customers’ diversified  Shares Outstanding (mn) 18.24

demands. Yuneng shipped a small amount of energy storage products in 2022. We expect
that Yuneng’s energy storage business will increase rapidly and contribute about
Rmb400-600mn revenue in 2023, which will account for about 10-15% of the total
revenue, becoming Yuneng’s second growth engine.

More than half of the employees received stock ownership incentive, beneficial for
company’s long-term development. On 26 September 2022, Yuneng launched the stock
incentive plan and granted 850,000 shares (account for 1.03% of total share capital) to
133 employees (account for 57% of total head count) with share price at Rmb354.91.
The stock incentive plan has earning targets that Yuneng’s cumulative revenue and net
profit in 2022/2022-2023/2022-2024 are no less than Rmb12/30/57bn and
Rmb2.3/6.2/1.29bn. The plan will enhance employees’ motivation and be conducive to
company’s long-term development.

Earnings Forecast & Rating: We maintain the rating of Buy and upgrade the
earning forecast with TP at Rmb754 giving P/E ratio at 50x in 2023 considering the
rapid growth of the micro-inverter and energy storage businesses. We expect that
Yuneng’s net profit will increase by 308%/187%/55% YoY to Rmb0.42bn (previous
prediction 0.45)/Rmb1.21bn (previous prediction 1.06)/Rmb1.87bn (previous prediction
1.73) in 2022/2023/2024 respectively.

Risks: Milder-than-expected policy support, intensified market competition.

EH W EXZ B R P ARS

Related reports

(2 ﬁ‘éﬂ%’i(688348) 2022 5
%& D B+ R BB,
Ak &y %\’rﬁ B inEa
2022-08-25

Soochow  Securities International
Brokerage Limited would like to
acknowledge the contribution and
support provided by Soochow
Research Institute, and in particular
its employees Duohong Zeng( &4
#r), Yao Chen( & #)and Yanan

Guo(FBE 7).

1/6

ARIEA (FH)



ERFEIRE - A5 EIFRE - RRIEE [7) REEHEEIE)

2 2k 1! SCS
5 feftd (688348 ) sooe RITES o
x
FHEEF: REBFEIHEK, 2023 FEEKE 2022 %12 A 18
83
"
- : PEH T IF
FEN () ik
(852) 3982 3212
AT 5 41 2021A  2022E  2023E  2024E chenrobin@dwzq.com.hk
FLEMAN (BHL) 665 1,506 4,149 6,534
Rt 36%  126%  175%  58%
T
)2 BB E) B AR (B ) 103 420 1,206 1,874 B A
Rt 34%  308%  187%  55% _
HHOK - AT ARETE (TR 1.29 5.25 15.07 23.42 -
PIE (&I AT AR ) 38034 9315 3246 2089 ==
BREEE o

W N E] B T, 2023 FAmik A K. 5] 2022Q1-3 N 9.28 12T,
F3% 120%; )34 253127, F13% 338%. ¥ 2022Q3 # 4.3 1274,
[ 2138 185%/33%; VA& 1.24 1250, R IR 476%/26%, A F &A1
FIEIK 14-15 107, 5] 2023 FAnit s, HATFH % ILE I 40-45
27U, Rl 2-3433% K. 2022Q1-3 £A]5 4 39.5%, FI3% 2pct, 2022Q3 w448
£F)% 39.0%, F)3% 1.1pct, Rk 0.8pct; 2022Q1-3 Va#F4F|F 27.2%,

Fl# l4pct, 2022Q3 )24 41% 28.8%, ¥ ldpct, PR 2pct, ZFlk EN(T) 489.32
Fuk A M@k, RAVBUT B A6 A AR RIS KT, — RSN 266.00/726.50
W ki B AR GRS, 2003 £FIK 2-3 4K A9 2022Q1-3 ERpi T H () 10.91
A SRS 50 174 74, Foob 2022Q3 KILM G 79 AN, SFuk AM A RTHE(E  8,92449

K 30%+. 7 suA, LT —H= BT, HTHLiE, 202208 7 q)
B &2y 34%, bk Brb#) 33%, d5E bk 22%, dbE TG LA
FraRdt, A4 RAVFUT I F AR 3009 8 7t 280-300 T AN, Flrbdl  RoabhdkiE

B B3k, 2023 F RN ZIE R 800 ZA, Rl 2-3 1238 K; K gprosor =7

. PR . BRLATEE (L) 44.83

MR 2023 ki & 2B )15 80%. SR S (%) 1873
W 2023 SREREAEIH K, ALGHIHRE: 2022Q1-3 X U2 iﬁﬁ?ﬁxéﬂﬁ‘ B BA(E 7 IR) 80.00

b5t 100 A, H 2022Q3 hF 355 HAS, BT %ﬁf' ﬁ.ﬁ A AR 18.24

w%/\fﬂﬁﬂi B #TA 3. 5kw AA484-09 5 5 M £ A8k 48 W my
A —IRIEG SR F B LA X B AR P S HEE R, ‘#dﬁzﬁ%,
2023 5 SR K 0 AT K, RN E I 4-6 128 0K, &tk 10-15%, AR

W RN E) FT AL SR HE K B € 2 fsAH44(688348): 2022 4+

W TR LT RS, B NE KRR S 20225 9 A 26 H, N8 g kiR i+ R MRS,
EAEREINFEE, B RIZET T £ 133 A, a8 BT 57%, 3

e A

85 FIE, BEHA 106%, 45T 35401 1., Ad bikEA e LOURT AT

A 2022/2022-2023/2022-2024 ﬁF%frwﬁcﬂn&f 12/30/57 123k B 312 2022-08-25
&rﬁ AT 2.3/6.2/12.9 1270, A8 st £ b ¥ R T )i F, (28 4134(688348): &R il

Ak &5 %‘*7 2] #T% 7“E ;ﬁ—ﬁ'l{-;}%ﬂ_//—\\éj E’. TAMM, 7%']{-/&«\5] %@K%o _l/(}i}]ig\ B, MiEE 5 fj"}"gﬁ@ﬁk

B 2AFR 5P KT 2023 Fimas b 0 gk K, ek E, x»
A LA 2023 FBAIFR, KAV A5 2022-2024 F A A 2022-06-21
4.2/12.1/18.7 127 (A4 4.5/10.6/17.3 17T ), F)3§ 308%/187%/55%,
M4 2023 4 50 1 PE, *{AL BARM 754 7L, 445 “EN” A

B AT RARETH, E4mE). LB A R AEAFRR T A
&£ LR Fa 69 X HF, L
E RS FARLL, [ 35E B
5.

2/6
E 4o Wik EXZ B 5T B RS REIEH (FH)



NG EATRE [’/) .ﬁ% EE_E%(" ‘EE)

B A = A M SR A

KEAER (BHA) 2021A 202E 2023E 2024E #A)iEA& (BFAL) 2021A 2022E 2023E  2024E
RADE* 592 6,831 8,934 11,653 kA 665 1506 4,149 6,534
N4 220 6,020 6,737 8,182 B AR A 417 915 2522 3,971
J MK 2R 165 388 1,103 1,784 i Ak Bt A B W Aa 1 8 21 33
B 178 383 1,046 1,624 A ) 56 86 141 196
HE Rz K 29 40 48 63 %32 % A 30 38 83 118
FERHF 35 73 135 172 BE % ) 31 48 104 163
¥ HARAIL T 0 0 0 0 W %35 ) 16 -82 -98 -92
& 2 %~ 25 53 82 108 T = BALAR K 5 10 18 30
EEIAE 0 0 0 (e & = e & 0 3 8 7
PR 7 16 28 38 & 7 2 4 7
bRk 3 4 25 26 KBS 0 0 0 0
*E L 627 6,904 9,070 11,826 EAF|)iE 116 489 1370 2,129
B AR 287 542 1477 2,336 A iAkshidli i 0 0 0 0
42 H1E K 45 0 0 0 FIBEH 116 489 1370 2,129
LA KK 207 455 1,254 1,974 R:FTAFHLE A 13 68 164 255
bR AR 35 87 223 362 v HME R A 0 0 0 0
FERZ R 48 48 48 48 )3 BB E) %A 103 420 1,206 1,874
KIAtE K 0 0 0 0 EBIT 132 412 1,278 2,054
H AR A G R 48 48 48 48 EBITDA 136 423 1,291 2,069
A et 335 590 1,526 2,384
VH RS 0 0 0 0 FEM454M44F 2021A 2022E 2023E  2024E
V3 B, BN E) IR A A 292 6,314 7544 9,442 HRIKEH (L) 129 525 1507 23.42
AR R B 627 6,904 9,070 11,826 HFF~ (L) 486  90.2 107.77 134.88
KATAESNEN (B T IR) 80 80 80 80
ROIC(%) 4111 1065 16.23 21.28
AERER (BEFAL) 2021A 2022E 2023E 2024E ROE(%) 3526  6.66 1598 19.84
ZEFEHIER 51 290 759 1,466 E4|%(%) 37.36 3924 39.21 39.23
EKEHNAR 1 -22 -43 21 A5E A E (%) 1548 27.91 29.07 28.67
HREHNAR -7 5532 0 0 K= RArE(%) 5347 855 16.82 20.16
I 4438 Ao 37 5801 716 1,445 KGR E(%) 35.85 126.46 17549 57.5
3718 Fa e dl 4 11 13 15 A3 K& (%) 33.99 308.33 186.93 55.37
TR & -4 -24 -50 -27 PIE 380.34 93.15 3246 20.89
TERARES) .76  -184  -583  -553 P/B 10059 542 454  3.63

FIRFRWInd, RRIEA (F8) , 2T WelAFREN, THAH RZIEAL (F55) T,

3/6

4o Wik E XX 56 o7 B AL AXIEHR ()



% 5 BAT B 2

2H7 )T 7 R

AAVAR 3 IR T BNZ AR B AR, 3R45 AT EPTA ULE 39 A R A
ASF T TR IR REATAZANAIL L, AATF RKIBE PT 82 BARE R 8 T it
. NERKER, FEHERAEME AAF L X, TERIFRTAEREK
ANZLAFRIRAE, TARR R AR EIUE B AT 7 R 7L 72 P RARIE,

FBEEFTR:
FIEEZFTAARZAAROAT R IFRAEZ LT RATIAER I HA R BE, 5F
THEE LR,

B R AT T Z 37 B 2R BN 5T R 5 4 2 AR FTARAT TAE A R R4,

R RRELIRRZATFRNFE LR / 2#7 / 3 BSEE R GIEFT A 8] Z
EABITE T R FEEED.

BT R REIRRATFRELFRR / 54T / 5 BIE B W a9 1EFT 8] 2
FTERS RIS

AZEAERZEA NG (THRTRZIEARRI R T AN 1) AL
B2 &) 5 R A AR PR 6 ZAT AR T 3 F AL 1%R A L8 W 5405

AR RAEA B PR R B8] FF3E RIS PT AT N8 IEAZ T E K

AZEAERRE R A NG 5IE PRI 6908 £RULE 12 N REAIE
TR FTHATLS X A,

AR FAEAE R K E 8] R HFIZIRE Z AT S LK &) A AT A
#BEAR.

ST EA

AREHRZIEABRRAE, AR ZIEABROEPIER, ANE TEE
BANE) RARE AL B P . JeAEAT ) ik 8 48 X 69005 ) 3 Ao ) B2 A S PR R %
JEA B TR &) A AR RIRE, AT IERIRE 09 B AR R AT 2. KPR R4
8 G B AAE— T L, IF A B ARIRE AT R AEZAF TR T 2. W
UKL, EFBAFERAERNE R, FEMORSEEEMEEHTIELA, KT,
R 5 F kR EAA R T a0, AT R BIALTAR b M w4, FAR AT
BRBAT AT G H, BT EAERIR A, M. 2iF. Bk, EXF/ R
& A E R TR T AL A RTS8 T T B AR TR
. AIRE BT A B EAET 2R LM,

AARE FT E AR ZE LK A SR T R RIEA B R 12 28358, 124 ik
KB R R AR T LA R T R E . G, R EARE (Rib
A RRERT), FHREA/ REAFELT, KRIZIESAEFERAHARS
BZ A LR ARIAAT AR, AR R A A TR AR 2 5] B

RIRE T & R ZE AT A F ARS8 69385, 55T F £l mE R EaTd

4 /6

A Mk E X2 B W ST A R REIEHR (F4)



% 5 BAT B 2

Fn. R A A BLIASL, RIREPTT| A 1T L G438 3R A AR I, TAERIT
T A BEEANGTERT, BRI, KARIESEFRT AT AR,
BB kK B E KRS TR E . THE AT R —HK A RIRE . AT F
B A6 64 TR 35 5T 88 28 T 48 51 691835, AEATIBAR 69 20 2 T f8 Ant AJR& Fn ik 5
FAEERF R, KRFIEASEFRITAARERFRIE TS — 22 FEI.

A ZIEAE RO E AR X HAR AR I b AT 5824845 R FRI%L
Fodrfe . R R 6957 7 ik do 1 Sk Bl AR B KRR & LA —8 g
ZI A/ R GG, A E) EA K F LA GE S I P A 40 B AT .47
LG, RZAEAE FRALE A NG 692 5301, 2ol R T ARIRE A AT A
AYAEAT N B) ZAE S RAT A = su b, HATAE B 6938 502 5T b5 A3R4E P if 0L &
F—E,

AIRE B PTRA 23 BALE, ALFRAE R A A . RARERRAR ) R ZIE
KERA, REANEREE, TEMMEATH X4 KA ABE F oh4E
FTHAL. RIREANE S B &, AT RAFAALAT &) iR B 45T 693075 fEAE
1R 2 RABHLIM 3 kB AT FIRE R A AT M) A R IEATIEA . T Z o0,
5 R R ARk T, R ZIEAE PR R E A8 R AR BT 8403 °T AL AL
BRI AT AE, RMERMK.

% 7 5 A

A FIEAEFRT R FEEFOE LT AL RET AR R iEA LATA
Z R R G, AT R AR A EAT AR RAT L SR SR B LS, &/ RTF
A R EATAZAEF R R E A KT T H ORI M H R T R R
AT 5. BT RE#BE R ZIEAEFRA R EADEAR T R T oA AR R
FIf 8L & B 6 B A B0 R, 35 2 AR A AT 3 A F 7R — 13
T

AARE BT EAZ &I AT R E B R E LTk FIA . TTIRE] &AL
F AR E TS B A FAEA E R R G Rk AR R BT B £ F R4 E B 4
T KFAESAB GEFTIR . B KRR E) i E 45 RIR A AR RE K.
IR B AT A IRAE A AR AT A & Moty iR AR B ALY

FBATAE:

o B R
FEN: AR 6 A A A IRkt AT KA 15%0A b
¥ WA K 6 AN AASBRERWEARRT KEAT ShE 15%14);
o FAACKR 6 /A A ROKER R ARRT K AT 5% 5% 1,
B AR 6 AN A AR ERR@ARRT K AA-TF-15%5 5% 14
Fb: FSIAR 6 AN A ARk MEARRT KA E-15%A T,

5/6

A Mk E X2 B W ST A R REIEHR (F4)
O



%, Fr BAT BRI 2R 4

AT WAL F AR R
¥ WHAK 6 AMAR, ATigHA R T K S E;
Fik FHARK 6 MA A, FTAkdgsART KE-S%E 5%,
RE: AAKREK 6 NA RN, ATk4g5A8%t 55 T K E Sk B,

A RAE B R 2 AT PR3]
1 Queen’s Road East, Hong Kong
EBLBRER 1 FTRE 5 3 17 4

Tel wi%: (852) 3983 0888 (A-3) | (852) 39830808 (1% AR%) A
et \ﬁ§§

N F: http: //www. dwzq. com. hk/

Level 17, Three Pacific Place,

6/6

LMk E XX B ST A REY REIEHR (F4)
O



