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HREE: BREAR, NEARKFERAEM

Get Rid of Difficulties, and Set Sail Again as the Breeding Leader: Initiation

UL, E 5 £ Investment Focus

Ak EEZ M FA T Initiate with OUTPERFORM

R #.F X ¥ OUTPERFORM
AN Rmb17.93
B A+ Rmb27.40
HTI ESG 1.7-1.4-4.0
MSCI ESG +F4& B
AR A
A Jf: MSCI ESG Research LLC, #;%. Reproduced by permission; no further distribution

AR Rmb117.37bn / US$16.43bn
B R 54 (34N A 3#14) US$122.81mn
EATIRE44 A 6,546mn
B w7 K (%) 85%

1 SF AR 3 RAKAL Rmb25.81-Rmb15.95

JE: I Rmb17.93 25 2022 4 12 A 1 B &N

e \|SCI| China

e Price Return

160
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[}
: ﬂ“ﬂﬂmﬂ*ﬂ
=
Nov-2 Mar-22 Jul-22 Nov-22
AR Factset
Imth 3mth 12mth
3T E 0.4% -27.0% 13.1%
s (£7U) 2.0% -29.4% 0.8%
#8924 MSCI China -27.4% -19.3% 42.7%
(Rmb mn) Dec-21A Dec-22E Dec-23E Dec-24E
X IN 64,965 83,459 107,429 117,851
(+/-) -13% 28% 29% 10%
A -13,404 6,211 13,924 14,446
(+/-) n.m. 146% 124% 4%
I R TE
&% EPS 211 0.98 2.19 2.27
(Rmb)
SRS -8.3% 17.5% 22.9% 21.9%
e Pl L& -38.6% 16.0% 29.2% 25.4%
AR n.m. 18 8 8

AAHEE: 275] 158, HTI

A4 Shiwei Hu

sw.hu@htisec.com

1 % 4% Hongwei Wen
hongwei.wen@htisec.com

(Please see APPENDIX 1 for English summary)
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AE%FFHa3h . 2021556 A e L0 4243 4564 77
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LT, %2022 F 4 A EEHAGEERAT 4177 Tk, AK
WRMAAETEMKT. e, REEHAEZTEAEH. A
FAERAE, RWRH T AR, RBLAE, RN
i+ 2022 FAVAR 2023 F L FR an i A S 43D
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BREG CRTEZRENEEY R, 2TRIGF. BE2E5
&, & 2019-2020 SFAEM B AR, IR K EFH RS K Y EH A0
XKA®E L, FERELETHR, 5, 2021 FERHHETES
b, AxBiZsEst, 2021 FAREEES 13217 Tk, £
2022 4410 A, SFZ A B TAZ) 1407.1 7k, FRIARA
o, ABRATAE RIATSRALERE 12 Tlkg £4&, KTAT
PR, AEBARIR NG H X AEA BB A, SR,
FHORAKN LK. 2021 F5 AAL, A& A FHGEEKRE,
AR MG AR IR, £2022 51 A, FRAZARAE
% 2 16-17 7T/kg.

Bt T A Y R, RABEXFEALR, 23 AR~ 6
B 2015 4 1684 7 k#®HAE 2021 F 4600 %k, LATAHAE
. kg, NE) 2021 AR EAETA 13217 Bk, FRAA
FH 287%, FHRAVRFEHERKRI TR, BEERKTN
BKR. mE B ond + R PR R REEREARARS S5 E
R ELEAZ S FE S, o, NG EE NG+ R+ R
FPrEXFEAR, RERERKRKEABZN S RLEr 7 BFRH
FRRA RN,

28 F PRI RKALALE, HEHERBETHEFEAL.
NE) WA AT T & FATLR G, 2021 FA5EF RGBS
EAE RN EAEZE 11% % FRBESRFML. I, AF)
FAPMAER, FAKFG, F72HE 12 100, FHHE
3000 B &, & ENH GHETHR 40%A L., iFFRNE) AR
WA BT, iR EELATRFE LS, BRE 2021 F
B R BB AR 2.85 MLR /. N E) EER BT
B REAE ST R, 2021 FoE) EonAl X3 1.5 1A,
1H22 & 3l b3kt 3b4h £ 71715 B R, RIENFHX], K
RE P A 30%AEE ST S E, 20% A R S E
A ReBIF TR E) AR,

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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B AR 5B ED: RV 2022/23 iR KA & A% 1782/2600 7 K, 4
£ % St 10.7/10.0 102, shoh, FUR 2022 1 A5 B Sl B WA S 4,
2023 FEARAHHMZALZEIRALY, BNEFHLED. Titna 2022-
2024 52 A % 834.6/1074.3/1178.5 10T, it 2022-2024 F)a44)18 451
4 62.1/139.2/144.5 1275, *TFL PE -3 18.3/8.2/7.9 45. HAL-F /3] 2023 4
12.5 4% PE, *t /5 B ARM A 27.40 7T, GARBELTHTF KT IFA.,

ReAR A AR BRI, Tarl % RAATH, hkmE, a5
Fhl Ak SRR AT,
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1. BRREBA: FHRBA=ZTHFE, SAHAHNORELK

1.1 NGB KR FAR: 47 LT Bk bk

BRI R T 1983 F, NG ETAR LS E PG IRIABAE, WIMHEEHT R
S, W54, WASERIABAE EVARAME . RAEGEKE . R TFREL S, AF)
F 20155 11 A 2 BERRFTHEMEET, o7 LEREHERGRER S L,

B1 NEEHE

2 b RSB F A ALK || KB LR 2

AfFEABFA At 2 3y £ AT e, B || ARaRFEER || BRA R

KO DEE IR T AR AL EA007 K+ || F A E || bR AH

HIEE 3] 49 K IR B AT BEGEAE

1989 2000 2010 2015 2019
1983 1990 2004 2013 2018
o 1%

§h41 2 1 R It I RS %fﬁ';ijj W T A
R AR | |2 . e BRI || L 80% AR,
I N — AR & 249 5 P A A
TR Rl I RS A gz | | FIPRER A By & 34 2y
RPARA i 150002 /3 k)

AR NS ER, HTI

12 2883 BARETY, FELLT

B EBEMAERE, FBRAABKRERRRL, 2AFERABLERZE, AZE
3Q22, 8 EIRFEHIAR K KRN FRFEFK 14.03%, -8 R KK FRIRMWAZH KL
Bl A 3.97%, AR K TR FR O TARIT 3%, HRLGIEARFET., & Fad Lk
TR EATA R B E, N6 R THBRLBIR S, HNa) BAEMECh 4, FHIER
I3 hme) i TR BB LA, staa) kBl &%, # 35 F RN E) ARG M &
NEARAE T,

B2 NE) EREM (FERE 3022)

e PER g || was pap || BEASE ) g ma&x || #mg I
‘ 397% | ‘ 274% ‘ | 2.62% | ‘ 2.56% | ‘ 2.49% ‘ | 2.4% | | 237% ‘ | 231% | ‘ 1.99% | ‘ 1.95% |
= RA

FH RSB wind, HTI

NE)EEBE, ERHTHENNEIRREIE 15 F, NI B2FHREFTLES,
ZIF'g, FE¥ENGERITA AT 155, FHAELT, AN RERBFETILM,
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RINIERETEHEFHN

N8 BE B FREBRSEY %5 TEER
1987 # £ 2013 F LR KIEARKF 2 R
WY 2T NG §) K $K;2013 4F 5 2017 S 4 A
12 RS IRIL IR A P8 B F, 8 8

REM B 1987 4 B EELHPB. 20174 A E 2017 % 6 f
1SRG F L3 53,2017 4 6 A £ 2020 4
2 AR K 8 R ASF LR, A
IR KA B3

AAEIR KA R (A B30 &) 245,58 KX
BAEGIERTEEEER AN ELEE
ABNE A IIEB KBS ERRETEL
B S RBRRIERA RN EET R R ZHE

2012 S H#EGR K49 BT H T 45,2013 4 3

A £ 2016 4F 4 A4E) A HRE LA T3] &
b dn IR ) 2012 Mt 32016 4 4 A £ 2018 4 9 AfE R 5iKAE

T2 IR A P8 AR S M. IR KSR

WEE, 8 L.

1992 F £ 2021 5 JAER Koo/ 8 232, K 3%,

ME48 77 EIPS-3 2005 Mt

. 3% H& X B BT AR S E 2 b —3E) K
B i xeu 1992 BE o LR R IR A A 8] 5 SRR
g,
2005 “F#E AR KM AT S TAE, E AL R KA
- & A& o R RAE S AT PR3] 45,2011 4
A W4 2005 I NV T 1
B SE .
AL R F RS AE &P £ 4E. 2005 4
HEGR KA 09 BT & AR, AR E) BRI A
LA ,‘;‘g‘ ;9 I‘L/\’\\r’ﬂg‘ >
ryres SEAE 2005 it e B &) AT, B KJEAD N E &) FAE LT

5% RENAE I FTELNNT I IE
BRBEERFEEFAAE, S RBRRFT
KNG EERFEEHE,

1.3 M&o4r Bk 5 AERMAT LA KD, KEEETELLNH

B WK Z I KA, PRRABKS). A8 E LB 2012 F 335.1 12
L EFE 2021 4 649.6 1270, BAR EF#HHER ., MmAE A 2017-2019 vA K 2021 F
AT G, NEBWES, B THRLZEAERFERL, 2022 FRATHD
B, 8 A =5 FIEIK 558.7 147, RIHIEK 20%, RAPL. FIkEE, BB
FIAR E B 8] B AL T I K,

NI HEFE, BAERERFSFBHZAABHRARKDESE. I FHREALS
brbiR g, A8 AR EA| R RIAAT L B BK S, FENE) BIREA R RAL S E
A EARE, A2 B8] AR LA TR F RIS, 1H22 A& A G A F A
-2.36%, /8 BAREAFH-0.9%, A TH FEAZ L SIAEGIG K, N5 IR
FIEATBIFE R, 2021 A RATHIKRE Y on, HoFR TR, A8 EESHA
-134.01870, A& AR BAFI R A . M 2022 MR, A& =5 ERAE
MKMW E, 3Q22 ANaRABF ., REBAGAH LB IS LARZTHFIFE)
B,
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B3 2012-1H22 2 8) B R IG % L

B4 2015-1H22 »-&8) 5| FHF A
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s TR I e 7 T2 IRTA N G e /2 5] HEAR

KRR NS A, HTI

FHRR: N AL, HTI

o8) 7 N B B3 A R A RIS AM R, . 8] 09 2 F 0k 5% A Fe K R
Al E, RE AW, 4. B, BTORAAL B E. AR T5RA
AT E P ERANOAI DI, N8 EELREAEHEL NGRS, 1H22 23] a5
B L h 96.2%, JLP B K B R A K b k3] Bk BN 91.9%.

E5 2012-1H22 2 &) 384 F) 8 B F) 8 R H AL

B6 2015-1H22 &) BHLEM KL
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A (FHA) e A F (A ) YOV(£4)

80000 97.2%
70000 97.0%
60000 96.8%
50000 96.6%
40000 96.4%
30000 96.2%
20000 96.0%
10000 95.8%

0 95.6%
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— AR (F L)
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R (F 5 T)
— I B ()

For kR 824, wind, HTI

KRR AE) A%, wind, HTI

N EERF LM, B AFERERBRMEKE, ETLEAT4AHER, A
8 BB IE AR K. A 2019-2020 F A YK T AR E NG LA, K 0EIE An gk
%, 2020 3 Anla)HEER ALY 77.9 12T, A8 F 4020 Frde4EE TR E W, 1Q21
Fr4645 1L #R B AL, 2021 4 10 AR E TR T RE LaitF, EXAETAT
A FEE R A, RIRTFATLAKE,
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B7 KR8 F f st
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QLA RBARRRASRENAR, HANBER LI HLH )

I E B RATE| R S kA2, A FRAMEE 10 M £4., BaT&EEie XA
SPZTUAREE FRE, EAFEHREASAGAKR—AR—XBER—F K. THAKEZ
wESN AP e AR R O R . KA. BB RN R, @A EE S AARE, 2B
ARE T RGNS XKOFHELERFTAXBRAER, KERAEH 5L LA
BRZ AR BRI =AM, NEFTEHRERE, BREFHBEEETEZ2T 8 NMAKE
BERE, XBBILH 4N AR IESIT BT —RITH, BRRITHE B 6
MNAGHI-RE-FAE, KB HA2RE, BREATREOLETAIERE, KNEEE
BRATD B e, T2 104NMA4LE.

BHe HaEHHiLE

eE
-+ fl A + .
wak [ ak [ LB 2 e Ty
#
% 4 L
A& & A& T
ARLT | £F
K Kk 2% 3
Z AR Lo e
KA Ka

FTHRIR: ATEFAERE, HTI

AR EEE S ROAR I, ML AE, B WE 1H23 B ANKRE
& Eiksh . 2021 4 6 A AeE B GAZ B AR 4564 7 Sk, AF| AR G2
K, BB, REBRALERGE TR, £2022 %4 AREFRELETAT 4177 5
Sk, ARBREEEZEBRIEAT. e, REFREZEEADH. MEERE, K
R R AZ IR, AL AR, KA 2022 A VAR 2023 FEFFR S
HRMAEER LRSS, AR A, 20224 9-10 A T3 R 5H IR F IEARMR IR AT,
BaF Aot S, Bk EE R ML R F RS E L, 12885 RA R T AL
YAt S ay AL e,

B9 2021-06 £ 2022-09 & Bt ¥ H HFEZEHA 10 £ B A #HM ($F42: 7L/500g)
4600 2.5% 20
2.0% 18
4500 1.5% 16
4400 1.0% 14
0.5% 12
4300 0.0% o
-0.5%
4200 8
\ -1.0% 6
4100 -1.5% 4
_ 0,
4000 2.0% 2
-2.5% 0
3900 0% S ¥ s s s sy I IoNS
SR N LN N SN 2 & 4 d s d S AT % 2
VAT A R A ) S G ? ¥ 7 9 9 ° 7 7 9 9 @ @ =
. G A2 T () e— I (A5 ) N & & R & & & f & A& ] & & &
FHER: FEBEMAR, wind, HTI FHPRIB: ANE) N2, HTI
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THEARNERESE, NERAE, Tt 22 FABANBEESE. T4
REGEF, AP, ERGETARIELN. RENFEFEABEFTHIE, 95
FEEEFTHAFNRSIE, HARE 2020/2021 F, KWEEEESHA LD FE
FEW 315/323%. A, KEFHAEERA, REZTHAFTRENE ST Htbaf
B, WitETREBEREN W, BNBEFSZET.
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3. WA ERLAE M B Y e, ALY KR ARKMZE KBRS

3.1 BN BEYH, BEEERERAIANRLE

FMmRE, A8 AEEEERE 4T, 2019-2020 F, FMBERHE, BAE
SR RE RS A IR, R ARG KA Bk, 238K
LRMBR, BN, RAFR R AR PR AN TR LT EHA T
e, BFBLRKARBZB TR, G, M 2021 FIFRGERET S HET,
HHEFREDA, £ 3022, A8 AHEEZTHEKE. N RFENERYM,
AL F I EATA Y

B12 & A EEHHTHA ($45: FK) B 13 28] A2 T RSN
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KRR, A& AN, HTI
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FoARR: A%, HTI

B FRIRARB KL, FEAT, N8 AERATAERAERKST, £ 12 T
/kg KA, HFATLFHRPE, FRATH, A& AT AEA B A, RRANLF A, A
B SN B 200 A Sk, F5 1Q21 SRR AR ILFF RS, 5 30 T/kg. 2021
F 5 S, N8B G RE, FHIF R, B RRIR T R AEm
240 /KRB FTHE 190 T/k. HEFRK, NI HH LR BT, HE
2022418, KT AERAERZE 16-17 T/Kg.

3.2 FRuAsfEy ik, FHRAAEER K

ZNE) WA R RS, FRARAERAZEKR. A& HHNHE A 2015
1684 77 k4RI E 2021 4 4600 7k, EATARALE. BATAE) B S AR T4 4600
7k, W FIEAFREE A 2600 7k, shoh, 25 2021 FABEESH 13217 &
3k, FRAREAH 28.7%, 2022 FoEFithA2EA 1800 F sk, B A FALAH E AR
FRRFHZTE, Bibnd h2ERKT AKX,

8 IEER
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B14 28 A H R
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— = (753 ) BAEE (Fk) = PR (£4) AR E (£40)

KRR NG A, HTI

334 R FREFAERXZARIA R, MBFEFRDIEED
BREDBATHREAER TUA LR, MERSERIEE, RAGERP FEE
Mgk, Ik, RIAFAME AR P MERAATHGBERET EHOER, ArFF
o A8 EHBATRARK T AAA LR, b D3RP RA N + R IR AR
;‘u E ﬁig%éiﬂ-zg\jb “/A\é'] +ﬂl4&%|§ﬁ_ljx [2’(_+$’&P ”#ﬁi, i@iij;%ﬂ‘mﬂiﬁljk{h‘ %‘,ﬁg
e B AT, BRI RAE,
A2 REAARBAEXGH &
FHARX M HABX PR N E] R P
A RERAI AR IR ey TR LRGP G R b —

. oy em e : : Bk A, R 7, @it I 58 o AR B A
RABRA  REHHWIRBS s niin LR RIRMTA S LR R B
. o TR T RERREETS e mas e nne s RARAEZAFRIT KR

~T L ek ZAh R, i, NAHRPETTH.

NEALMRP B EREESE, BLRAFATAMBENIES K. 2008-2016
SRR E) RIAMALR R Y K, SVER P L EM 333 H P mE 586 7 F; 2016-
2020 4F, @ TIRRA L LB RE, A& LS o RF MRS EXR; &
H =R P RIBAARE N, THBEREEP o5, NASERFHETHRE
48 7 P, 1H22 WESGEIAE 4.42 77 P o N3] AR P 6 ARTR B0 ) — AR R 1 B 180 9
Zh, 2021 FAEMBN TAT, KRIARTAAZ] 210 /K, #2020 FH R T, ARMHH
FRP FRBEABRA, BNBOHRA T A AL TATEN.
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B 15 & AR P BER P HKRAERR B 16 A a] AR FRALERRF AL (f45: /%)

16
6
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5
12 250
4 10
3 8 200
) 6 150
4
1 5 100
0 0 50
2015 2016 2017 2018 2019 2020 2021 1H22
0
P () e (T ) 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
KRR, A& A, HTI KHAPRIR: A& N2, HTI

DNE LR FKRBZFHTELARRIFHMUAKE, WBEAEFEM, Na 280
RIS EZRREFA NG +RP"EEHEN. PSERF G ENBE. AELIT
BOMARIES, B RAEAFAEY . Y. A LHREY, EONRP AR
¥, B RGN E ., BRI IIRA IS KT — BB R I HFFRS, R
TR BT R I, SMERPTEMNG. A, LHFHTENEETE =5
T EW O EERFALSR T AR, Bk, LRABIE RS A Z RN AR
Z, AR5 8 T T MK EERL, ARBEAGKE, 2019 F08 KPP HFRANLE
17.0 7 7L, mE BT BREIAZFMANS 4.75 T LA, ZAMBIR—NRP RREA
2AREK I, NEKR P BN R & T RE L REFHFIN,
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A FPABKRIER K HAZAEE, BREEHERERHE

4.1 RACAR B T, 4k EFRIE R A

2019 SFVART, a8 AR TARARBFAE 11 Ulkg £4. 2019 FZ /5 d T4
AR LK, AT WG RIARALBIRG. BE 3022, 28 HBRAT AR

A 14 7T/kg.

8 B RALA R B . A SRR, AR IRIA R AT R EZ MRS,
2019 3] FRIA R AP AAT Bt A 66%. 1LSF RADFRATE T 69 2 AN K be AT,
NG R T AR ERRBEAFKEE S BARFHR AR, BAT, o35 A8 HRHA
ZHAETERIKT 5%, RATLFHA TN 1/3, FedldrbR AL 15-30 T, I,
BAraa F XGEAe s L2 ZIT RIM, RS, ~& fRAKERPEFRZK
T, ARIENE) AL, RE IH22, NG WG ETEA BS%EL, RV FRAKERFAS
INB) BE TR TR R AR BY )

M17 A8 ABFETLERKR ($45: T/keg)

18 2019 4/ 3) W 28 FRFE R AM AR,

12.0
115
11.0
10.5 ‘\ |\
10.0

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

A E A8
F2 L 37 B Pt
_\

%%&ﬁﬁd///

B AN A

e

A RAT

TR 8] A4, HTI

KHAPRR: a2, HTI

A2 A EEFR, KESGRBRRHFE LS

BTSRRI O R, BRAEEN. RBEANELANR, FLFEH, K
REH P AT 50%A LT AL E, 30% A8 ST A E, 20% AT AME, 8
BHARNYFRYXEARARTANE, TEBEEER), FRFEAHFEHRE—F
PRRAEA, TR 8] kLK F).

B L dy, A3 2021 FELAAE 1.5 LR, FIEK 18.33%, Lad HF
AF )2y 14%, 2022 SFHLX|EE WA EH 2 LR, AR &, 2021 F 344 E

#| F T on 4k 16889 v,
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FoRHRIR: R, HTI

BMEMRSRE, RAHKPRE., NAELTFEMBRAE", BEEATS
MEE. FH. B, SRFACRE, TR RELKH T, SE%. REmE
B KL TaMaBRMAER, RAUEE~wmAMIAM4E, TS0 LE
Ay MR, R EREHF; RS F R R KA, AR SRR S 5L
H ot

BEFREERE, BINSLERTELE. SEFEFH, 38 2017 F@iLH
FAF 13 RBEEZE, BE 2021 505 WA EEBI T4 0329 £ 2.85 1L R /5,
322017 FRWRA. FEFEFTE, AR ZTEHARSZENANREFEFRERE 1
#iR, mEFHE, A8 2021 S REFLFUATES, MET HERENE) FE
A, BRIANE) B ER T TR 350 7 K, AHEARKEFRA L AA, HIHF 484 400
7 k.

43 RASFTHRREE, BAABAT LA

BHTANGMA L 50 MERBH ARG (Bb? ), ARABATRETY
LA AR B A A A

ANE)FFERAALE F, BFPAEAT AL, DA REZS ABKEFTEEFTHA
NS ME LK G F AT, BRAFEEFTHNE A £4d. b, BHdk
Ri&k57 3 KEMF S, 9 AFAAA M. 2 NMAFXEEAN, BREFREF A
3] B ATIA W A 1 ACH SR, BT AR KERAT A 2500 7 &, H A BT R
5ACR ., BEREFANG ELT A, k. WA B ZRINARIT FAEAF A3, i+
%3] 2025 F, BERHFREF AN FFHTE 1.2 128, FAFTX 3000 7 £,
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AT BT, RAVRITAE) 2022-2024 F2 0554 834.6/1074.3/1178.5 1L
U, Tt 2022-2024 SF)aEA AR S5 A 62.1/139.2/144.5 17T, SR PE 45 A
18.3/8.2/7.9 4%, HA14T 4 8) 2023 5 12.5 4% PE, stA BARNA 27.40 T, GREE
T T KT IR,
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ERRAG  EREAR (RMB)

002714.sz BRI 48.08
000876.s2 A 2 13.66
002299.sz  FRAKE 25.49
002567.52 JBAAF 7.43
002982.sz AR IR 43.57
300761.s2 AR Ay 34.39
3
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A8 (L) EPS PE

2020 2021 2022E  2023E  2024E  2022E  2023E  2024E 2022E  2023E  2024E

274.5 69.0 111.2 297.8 249.4 21 5.6 4.7 23.0 8.6 10.3
49.4 -95.9 2.8 53.0 56.2 0.1 1.2 1.2 220.9 11.7 11.0
20.4 4.5 4.7 14.7 20.4 0.4 1.2 1.6 66.8 215 15.5
9.5 -11.5 3.2 13.6 11.9 0.3 11 1.0 27.9 6.6 7.5
1.7 0.3 1.4 2.7 2.6 1.4 2.7 2.6 32.0 16.3 16.9
2.5 -4.0 11.5 16.2 134 2.5 35 2.9 13.7 9.7 11.8

64.05 12.42 12.19

74.3 -134.0 62.1 139.2 144.5 1.0 2.2 23 18.9 8.4 8.1

KRR ENA 2022 4 12 A 1 BIKES,
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L%
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2020

1865.3

2549.1

13312.2

5328.4

23055.1

28508.4

509.7

1742.7

26684.2

57445.1

80500.1

4746.8

4139.8

7912.4

16799.0

14729.0

1383.9

16112.9

32911.9

6373.5

47588.2

80500.1

2020.0

7484.0

3409.0

1499.4

-3927.2

8465.2

-66.1

-4231.2

-15689.8

12376.6

0.0

-8056.2

4753.1

-2.1

-2471.4

2021

7632.8

27743

14943.7

10238.3

35589.1

35404.2

749.4

1761.7

23284.0

61199.2

96788.4

4489.4

6771.8

8423.5

19684.7

34389.0

7965.6

42354.6

62039.2

6351.8

34749.1

96788.4

2021.0

-13547.6

5108.9

5508.7

3696.2

766.2

-3305.2

-4216.3

-10253.0

19402.5

0.0

-2479.4

17004.7

-1.1

7517.8

2022E

16064.7

2286.5

15124.4

10935.1

44410.8

30084.7

759.4

1779.9

21162.7

53786.7

98197.5

4489.4

3781.1

8734.3

17004.8

34389.0

7965.6

42354.6

59359.3

6351.8

38838.1

98197.5

2022E

6273.9

5620.4

-3234.9

562.7

9222.2

-310.0

2004.2

1694.2

0.0

0.0

-2484.5

-2484.5

-0.1

8431.9

2023E

25145.1

2943.3

18203.6

12360.8

58652.8

25592.4

769.4

1797.5

22867.0

51026.3

109679.1

4489.4

4550.9

10566.9

19607.2

34389.0

7965.6

42354.6

61961.7

6351.8

47717.3

109679.1

2023E

14064.5

4800.6

-3133.4

1066.3

16798.0

-310.0

-1838.0

-2148.0

0.0

0.0

-5569.5

-5569.5

0.9

9080.4

2024E

36585.2

3228.8

20223.6

132225

73260.2

21576.6

779.4

1814.5

23037.9

47208.3

120468.5

4489.4

5055.9

11698.2

21243.5

34389.0

7965.6

42354.6

63598.1

6351.8

56870.4

120468.5

2024E

14591.5

4275.1

-1954.9

939.0

17850.6

-310.0

-322.3

-632.3

0.0

0.0

-5778.2

-5778.2
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2020

74938.9

60229.2

90.1

880.0

5763.6

196.3

-495.9

8387.0

-415.4

7971.6

487.6

7484.0

58.1

7425.9

2020

15.6%

19.6%

11.2%

9.9%

2.5%

-43.7%

-46.8%

40.9%

1.37

0.58

2020

1.17

7.18

15.39

2.50

1.52

2021

64964.6

70355.8

108.8

813.0

4759.3

1163.5

1049.5

-12963.8

-180.2

-13144.0

403.6

-13547.6

-143.3

-13404.4

2021

-38.6%

-8.3%

-20.0%

-20.6%

-13.3%

254.6%

-280.5%

64.1%

1.81

1.05

2021

-2.11

5.11

-8.50

3.51

1.75

2022E

83458.8

68865.5

139.8

918.0

6009.0

1251.9

-350.9

6625.4

-238.3

6387.1

113.2

6273.9

62.7

6211.2

2022E

16.0%

17.5%

7.9%

7.4%

28.5%

-151.1%

146.3%

60.4%

2.61

1.72

2022E

0.98

5.70

18.34

3.15

1.36

2023E

107429.3

82873.9

179.9

1289.2

7520.0

1611.4

-973.7

14928.5

-278.0

14650.5

586.0

14064.5

140.6

13923.8

2023E

29.2%

22.9%

13.9%

13.0%

28.7%

125.3%

124.2%

56.5%

2.99

2.06

2023E

2.19

7.01

8.18

2.56

1.06

2024E
117850.9
92073.0
197.3
1414.2
8013.9
1767.8
-968.1
15352.9
-232.2
15120.7
529.2
14591.5
145.9

14445.6
2024E

25.4%
21.9%
13.0%

12.3%

9.7%
2.8%

3.7%
52.8%
3.45
2.50

2024E

2.27

8.37
7.88

2.14

0.97
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APPENDIX 1
Summary

The production capacity of pigs in this cycle has been significantly reduced, and it is estimated that the price of 1H23 pork will
remain at a high level. In June 2021, the number of reproducible sows on hand has reached 45.64 million, marking the peak level
of the current cycle. Since then, the number of reproducible sows on hand has continued to decline. By April 2022, the number of
reproducible sows on hand has reached 41.77 million, which is the low point of the current cycle. Since then, the number of
breeding sows on hand has slowly rebounded. From the data point of view, the degree of capacity reduction in this cycle is obvious.
From the perspective of supply, it is estimated that the price of 1H23 commodity pork will remain high in 2022.

Wens Foodstuff Group has gradually got rid of the impact of African swine fever and its business has recovered. In terms of
marketing volume, during the African swine fever in 2019-2020, Wen took the initiative to reduce the amount of seedlings and
increase the selection of breeding pigs, resulting in a decline in marketing volume. Since then, the non plague prevention and
control has become normalized in 2021, and the number of pigs sold has risen. The number of pigs sold in 2021 was 13.2 million.
By October 2022, the cumulative number of pigs sold yet reached 14.1 million. In terms of breeding cost, the total breeding cost
of the company before the blast was at about 12 yuan/kg, which was better than the industry average level. During the non
pestilence period, the company purchased piglets at a high price to support the sale of live pigs, which led to a sharp rise in costs.
From May 2021, the company began to resume the supply of self-produced piglets, suspend the outsourcing of piglets, and reduce
the agency fee. By January 2022, the total cost of breeding fell back to 16-17 yuan/kg.

The pig production capacity of Wens Foodstuff Group expanded steadily, and the breeding mode continues to upgrade. The
production capacity of the Company's commercial pigs has increased from 16.84 million in 2015 to 46 million in 2021. In addition,
the company sold 13.217 million pigs in 2021, with a capacity utilization rate of 28.7%. There is much room for improvement in
the capacity utilization rate, and there is much room for growth in the number of pigs sold. The company has competitiveness in
the breeding field of the "company+farmer" model by virtue of technical services and management advantages. In addition, the
company continues to upgrade to the "company+breeding community+farmer” model, and there will be greater room for
improvement in cost improvement and risk resistance in the future.

Wens Foodstuff Group has a stable leading position in the field of yellow feather chicken breeding. In the future, the company
will lay out fresh products and prefabricated dishes. The market share of the company's broiler sales is the highest in the industry.
In 2021, the company's yellow feather broiler sales accounted for 11% of the national. Over the years, the company has maintained
a leading market share. In addition, the company has a large breeding scale and a high level of specialization, with an annual
production of 120 million seedlings and an annual supply of 30 million sets, accounting for more than 40% of the domestic market
share of colored feather chickens. In recent years, the company has actively laid out slaughtering capacity and rapidly developed
fresh products and prefabricated vegetables. By 2021, the company's broiler slaughtering capacity per shift increased to 285
million pieces/year. The sales volume of fresh chicken and prepared dishes of the company has steadily increased. In 2021, the
sales volume of fresh chicken of the company reached 150 million, and the sales volume of 1H22 fresh chicken and cooked chicken
is 71.715 million. According to the company's plan, in the future, 30% of the yellow feather chickens will be sold as fresh products
and 20% as cooked food, which can continuously smooth the company's gross profit margin.

Investment recommendations: We estimate that in 2022/23, the company will sell 17.82/26 million pigs and 107/100 million
chickens. In addition, we estimate that the price of pork and chicken will remain high in 2022. In 2023, the overall average price of
live pigs is likely to show a trend from high to low, and the price of chicken likely to fluctuate throughout the year. We forecast the
Company's revenue in 2022-2024 to be 8346/107.43/117.85 billion yuan, and the net profit in 2022-2024 6.21/13.92/14.45 billion
yuan, with the corresponding PE of 18.3X/8.2X/7.9X. We assign the company 12.5X 2023e PE, with the corresponding target price
of 27.40 yuan. We initiate with an “OUTPERFORM” rating.

Risks: the breeding expense rising, the downstream consumption demand, animal disease, and the development of fresh products
and prefabricated dishes less than expected.
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AR RE RGN, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK)m -8 B FRIEAA Fas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

o PEH, ERRIE (1) AFLRETHELERRET KNS ARL 2 RAAEFRAA BHAD X TG HMAEL, FE (i) KRGRMT LA ETFPEARTRE TR
B ERENIE LB R EA R, RAARE T AR A A iR, 0 (QERNNEE) ALV HREAEMMSA A, |, Shiwei Hu, certify that (i) the views expressed in
this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly
or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

K, Wi, BRRE () ARTRE PO LARRE T KNS KRR F RAMETRAA B AN X LFTAN AL, FL (i) RORB P RA TR EARTRE TR
RO LRI E LBARNBAKL; RAARRE T T8 ARG M4, AN (QEANNTE) ELTHREAEMM 444, |, Hongwei Wen, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or
securities of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

HRE AL LR EBN ] THERRAAT LS Ao /3 KR E HBR RSN AR TAEA A5 ,T. AHRRERT, UTAALATLZORESA (N TRERSER
ERRARR, +F T HANAESEE, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

002157.CH B Al it % 124 A AR BEHETRITLEE P
002157.CH is/was an investment bank clients of Haitong currently or within the past 12 months.

LEGFRHAERBRETAL (ARAK) FHAE (RE) ALEEARA K )| EAHEARTEN BTAEE QA ARERNEP . BEOEP REFZTRITLEH
EAAR LIRS

LEDFRFADRREL AL (ARAK) FiAE (RE) BLREA NS and ©)| EAFFHHA R E228) are/were a client of Haitong currently or within the past 12 months. The
client has been provided for non-investment-banking securities-related services.

AEEEAHBNA RN, RAEEHEARLLRARAD BWRL L DAMANREENEP . BAOZP REFIEALFRS.
TEHEEARRAAAE, A5 EHEARLLREARANE is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-securities services.

BARE (BARER) BARZAA N 002157.CH KL TRATIRARE,

Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 002157.CH.

BRALEN DA YNIEHEHARBARAE, REEREARLIRA R RERETARMTRE I 5 RSt BN,
Haitong has received compensation in the past 12 months for products or services other than investment banking from i %32 A RMNA KA, AZFERAARLEBA RS,
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AKX (A 2020 % 7 A 1 BF##RAT) 427 Rating Distribution
BAER (ATRAHT) KA TRAGRARTARERME A0
A RTRT. PHABTAF. K4 BAFRAE HT PR L, FEHT
RAPHIAENZEE L, BRERFARRALAERAFR, AEME
AT, MR AFRRRAAREAETEN, AL OFERENARL
ATEARN (WpRTAOARHL) UALREE,

Most Recent Full Quarter Prior Full Quarter
Underperform Underperform

1.3%

PR A
%fk—’f’_v j\% 12-18 /\\ﬂ Vﬁﬁﬁﬂ#ﬂﬁ%/ﬁﬁéiﬁﬂéﬁ 10%“}‘—[:’ E‘/ﬁix'ﬁn Outperform Outperform
—F 89.4% 89.5%

FH, Ak 1218 MATRETRERRKTORK, RERXLT. R
FINRA/NYSE 93 AR RALN, BAAH MR NEA X —£71.,

BIAW, AR 1218 MR KA REkIRA 10000 L, KER L
’F

AW ZAERE: AAK-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
- SP500; FALHT A o B A K - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

AZE 202249 A 30 AEEEFRREFLALANA

RFXF il BTAT

(##)
HREGREALEEL 89.4% 9.2% 1.4%
BRRITEP* 5.5% 6.8% 4.5%

MRS LERAATE P T B E NI,

LRRPFFHEN, PUALEPARERNEARTRT, FHAEEKTPA,

RAARIE FINRA/NYSE 893 B A AN, EMA B BB R~ 25, FEE A LRI RSB RANRE,

RATHRAAARNX (B22020%6A 308 ) :

FN, A& A8 RTSAA A ERHRIE 10%00 L, REZPT

P, AK 12-18 A AT R ER R TAAK, BER AT, AR4%E FINRANYSE 85 AN AN, EMas P AN X %7,
ik, AR 8RB AERHERIEE 10%00 L, REZPT

BB Z A AERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, é £ - Nifty100; £#877 % B #A 1 - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Un derperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BBEFEREAHR: BLERAATE. RAREERS, FARS PREAEALAEFTRERITHSL, REATTRAOBAERZLEUNME. IABL IEMEFEH
THATRZRAR, B AR RATEAGIA, ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BEERTRARPEIARBANTE A RETEEPA, BEIEF (600837.CH) , AABRTLENEN, LATTEAATE A ROHARE. 12
R, EEERMER B EBIEARRGRALZL, PovEEE RS HEIEANTE A RPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AR E LR 100 A K (Q100) #%: AR B R QL00 KR —/NE4E 100 L AREARANRRTE ARG EF 5%, RERZRATATRZORRLE, FEOTETILA A
WA TR LOHAL, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG AL T F B &K ReaEEROELERT (SRR T MSCIESG Research LLC ALE BN ( TESGH 1) MERATENRRERER ( ), ESG FH R
ERIBIERRIETHEG RO, ERkP/RTEY, FRARRTAMEEEANTRRTHRR, BT HERPTHTE HHERHL, ﬁ@éﬂ%#@?ﬁﬁﬁm RMEafe
AHALHREN 4, ARRAREALBIL, FHIBRGRABIART Y. Wb, BERNTLRERATHERE AL EAMEA, AWM EREERIEA, FROUREST
BERNAE, (56 FHAREERRETTAA ANEMBERRZRARGEFTTE, LA EE, WE, Bk, BAK BTERETLARERE (QEHHRK) K
1L,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

ﬁﬁx* FIN-ESG) SiEB AT 7 AAR: LA LR (FIN-ESG) HABLAT, 4 Hmilit KAERFREAEY:

F—4 A (FN-ESG) 408 # & LRTHERFARARIIEND (ATRARM") ATOERAHM G LFEAR, AR LHEARRL LR TAERIE, 1M
%ﬁ% EROBAE, FRMARIETMAIIAREFEN, LRAREAETMIAMBE, HEIBRARLRTRORE, N8 AAETMASMAR T A BRA KRB
R R RO BB BRE A 5
F % &ﬁ%@&ﬂ%ﬁ%ﬁ%ﬁhiﬁAmﬁ&F KAAR R AR L AREE ) 4 FIREAME R A KR, REEATAA SRR R ARAERMAA RSB S LA 0h 4]
~, &ﬁﬂé?iﬁgk%%%?i% BTE A £l b ARIBAEA B R—RAE KRS IAE. BRI, ARIE (WU AL ) RAAZAAT, aH
SRATME A BB RRM TN,

B 25 RREBEMMEANG TR, ARREREEARA, ABAN FADOHTRR, EAMSAETEEARLE Y L RA THEAEARE 4, RES RSB RAHS
Ko AHL B LR BRGE B A B5. TR, R4 B8 R R KB T RERGEE. B BRBRARAT, FURRAARALME Z %
A%, mﬂﬁﬁﬁﬁﬂ%%&ﬁ&,ﬁﬁiﬁﬁ\

F0% eARTFRALE, RERMETSERNLRBHAE (o CRRFER P EMR) (ERRAP RS (4NE) H90) (HRRMBAER) F) AA2H, NEik
W GR T, FALT RS ARDRARALS AR5, WARLTERAR AR,
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

ERATA:

FREEANRRRE: MRS EREFEAZAA AL (“HTISGL") 694 TR BAZ SRR RALARAZ (HTRL) K47, A3 RREFBEARANEN (F571%) #
HHEARZANTED GLEARBENL) BMER. A RHREE HTISGL 494 % B/ 4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK A A AX AW 44K
& ARTRE,

WEERNRRRE: AREONFEAR S, BEITRIEAPATAZL Securities and Exchange Board of India ( “SEBI”) %% #) Haitong Securities India Private Limited (“HTSIPL”) Af 4.
15, 4R AL A % 2 BSE Limited (“BSE”) 7w National Stock Exchange of India Limited (“NSE”) L /3] (464kA 1B R fAT1 ) 88744, HTSIPL 2016 5 12 A 22 AL
FRARAEFIEAEAA RN (“HTISC") H1—H4.

FARRIRE SRR E FRA LA DRI, 24T hAd BIRHEARAA A E ARG EFREAZ AN ARAR AL EEERER.

AIMHAS EANE CRAERRATERR, 12 HTIRL HTISCL AT A MR TR B FEARAARAZ (“HTISG") 8RR A LM ME, THEA LA RBETE TRE T4
PRRMRIE, AXHTHAAANBEARE Y, #FEX, BAAFRE, ALHBALRA, XHTRANETII LR ZOAAAERBRTTEGAE, AXHFHE/
TERBRAMEAZEARF B RN, EELARBER, AXRPRANEATRARRITES. WA SUUEA KD § B OM AR, IICERA
TRARG FARAYA, LEORAFF-AREAROLR, FERER), QBUTARITALRY, AEATXRRGTHY, BRARESHAOLTH, BLRARE
AXHTHEBGFEAGES R4, PFFAL BAEFAMSHN, P ENHFRAF NG, BRESA QTP FELERGELT LR THRE Rk, 2, 2ih
AeFant LR, WRERFAREAAERETESTE, £ TRAAIMARA AP AT LEANENRL, HISC RAEEE. B RARBA RS FREETT
i3

WA KX A BARIEFEG MRS, HTISG AKNAEBEAG . GAEEAR. $ERAR, HTRIAED T EAGRIAA L GEEARNITE BB RAIEANARTE L,
HTISG B4 R\ XA RA b AL HTE HIISG MK E P foida AL AXH AR ARG 0 kA BB THPRENIXH RSB, HTISG THE S AL Fr R ERAZ LR
—HMEFRR. R HTRLEA X5 RARAXFGRAEAT BEZF N AR, BHBIEN

i3 4 B FR 35 www equities.htisec.com , &H £ 54 X GRERARGFRAALS RELOARPIRLHAASE L,

FERMTRBES & ATHLE A LIA G AEE R AL FINRA AT AA AR 6 FAe, FERZ LB FINRAK XS ATRAL B fpd Al M EEREE
ERZHHF 2081 FNZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions

expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
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referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2R AR 4o
RETLHAME, FNEAHLTERARERARARRL P HBNETEARTET L RBAA LR E LR RRR AR FHEAR.
ARERANBPER: SR FEARDA RS (HTISCL) A T AR AR RS, HTISCL RESBARTERE | RLAEED (NBRARS) WBIAL. ZHARREFIHA
(EARBRAG) (A&EH% 571 F) (ATHARSFO) FAREHEAHRE, EARAIMNEA, AIRREREES SFO FIRAH S LETA", ARLRERZTEARK
BRESURERANTE, ERERBARRRE P HENE EMERTRE. AFRRENREARALRE T FARE LA AN ETERARE HTISCLAEAR.
%Q&ﬁ%éﬁﬁ%ﬂ?ﬁiﬁ AHFRAREE HTIRL, HIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK ARIETHE HTISG 2EBEAG, HALEEEMR, BUALEEEFHLRS 4 FH
ROMARBLZENZNA R, ARTREREDIRE 1930 £ £BIEAR D E"F 15a-6 BN GB LM 1 2B 2 2MMZFA 1 (“Major U.S. Institutional Investor” ) e 1 ALAg#%
&1 ("US. Institutional Investors” ) . ) £ BAME A2 AR REH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstREHARA T, ETRIARLREYEE
"4, a“?fﬂ#&#ﬁgwﬁu&ﬁkﬁéﬁ@a#m&mm#aﬁmﬁﬁuiéﬁw, R A6 HTIUSA. HTI USA 42 F 340 Madison Avenue, 12th Floor, New York, NY 10173, %3 (212)
351-6050, HTIUSA &/ £ B F U.S. Securities and Exchange Commission (“SEC”) #1447, 4. Financial Industry Regulatory Authority, Inc. (“FINRA”) #1%J. HTIUSA R il %% 5
AFRRE, LRATLT Q40NN AEAHEAT, KAARIRENEMERELA, REAREMMFABRA, LIBRT HIPL, HTIRL & HTUKK A4 E kst
REBIENRNS. KRHRE T EIM HOIPL, HTIRL 3 HTUKK 247 EA R L4 FINRA (9B R AT K48, BSLTHRAZ FINRA 5 241 2MA M E B AR, AFER
FATIRIK P A R Hie A IRAL BHR $ﬂnﬁk¢ﬁ ST EBIEARMALRLL (04 ADR) THAE—Z AR, FEBLATOEATREAEM/, IATLE RN
AR, FFREEDEARMALBI LG ATRA RS, %l NI TRAZ FHALROFEARG BN ETAFORT R, KAFRRE TR EAM LT P
ﬂ%ﬂﬁ%ﬁ%xﬂ%ﬁ%&&é%ﬁﬁ%miﬁwwd , THHAFIEAIMAERIEONMESMN A EAR K BF 0, ZRREALGIARBHERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
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or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGRLFR: APEAREFE (FAPE, #AREANAE, FOESBEAALE. RNAAAKRFSHE) AARBER G B REEAKEITHA
RATRAGMA, FARERLEEEA, AR OEAARHAETENELP, 2555, AXBETBFAMRAKERGNELE R, BB R XL 0lE
AR, ERFTEBUTAH GRAESETLAN, EMEAR A RAN TG LER AR E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.
PERRKANRSER: HETEATHEHRATARBE A RSN BEA L G AN BAZNRIEANBALE. AR KHENEALY
ERAHRED L @A F I8 KIEARE AR B B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4475 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 44%
A FIRTRREY . $KEEPBLAA, EWEX, AFHREETRATHIRUBEAETEANBRAN S, ATEER. [EIMFLA. MEXBETEAZR 2R
A EEHMART ERMETF RRAZ S, LT AN LI RIEANRE, EMERARME R Bitik. ARIZFIAN, EAME KA ERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 FATALZ4) 1 4TEFA 1 (“Permitted Investor”)

Fmk H XA OB LER: KH7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) iM% 5 201311400G] T4k 42 4%, HTISSPL R 44 (MARF%) (%
110 %) (“FAN) AXABEMARE, T (a) REXTIEA, EARTHNGEY, RHFITERAARDIMIERAANEN (b) KAIMA KER. L)AL RLHF

WIMTE SRS ANREN AR LRE, AFRRERRBLHS GEARRTE) (5 289 %) 5 48 FATARNIMETA. A TRARLRER LA 540X M
A, KRLREGIAALRLATIE &S HTISSPL IR A

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARFANELER: AFARSDERBREARRA AR, BENALNERTE RN LBRSRET R EML RN (REAALBIVAFZSE (“FE”) ) % 61
(1) %, % 1711 (1) Se9frRAa k440

RERREARENELER: ARSONELTHAFIH Haitong International Securities Company Limited Fi & A, ARERAMARTMAZERNELEP LA, EARKREARSE

MANETAARBHAEE LR P, RARTERIAM AL TERNE P RIHRHARE. Haitong International Securities Company Limited #14" XAV 414 K 5342 B2 B AR A 7T 45

RAAFLRE T RAGFRCKATRARER 05% ., HARBALEIREATHRALLBLT AL EETTRLA.

BRATHEFENBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l 4R 4 i
KA ZEAREEERS (ATEARICT) 28 (RRALEE) X35 2016/396 FAZERKATNLARRL, AFATLRTARE 2000 £ (Nd) %) BRXATARLE P

RELBRSHAARFREHAERALLRREATHER, ASIC 8 8 AT EATRERR: www.legislation.govau. #d B FRENGEBIRETIEFEEMALHEH, #

SHEEEAKADAERGEERLLR.

WERRZNBHER: ARSONFEAR S HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y47 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, BHEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T RERXHHT 1 ) HARE.

AARRBREARLR, AZERERNRORERETALABRRNA.

BAEA: BEERMEARRA RN 2019 %, REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.
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Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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