Equity Research - Company Research - General Machinery

Ningbo Haitian Precision Machinery Co., Ltd. (601882)

Leader in machine tools with product upgrade and

capacity expansion in progress
Overweight (Initiation)

Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 2,730 3,203 3,951 4,839
Growth (YoY %) 67% 17% 23% 22%
Net profit (RMB mn) 371 521 642 789
Growth (YoY %) 168% 40% 23% 23%
EPS (RMB) 0.71 1.00 1.23 1.51
P/E (X) 41.08 29.28 23.75 19.31

Keywords: #Capacity Expansion

W

Ningbo Haitian Precision Machinery (Haitian Precision) is a leader in the mid-to-
high-end CNC machine tools. Established in 2002 with the backing of Haitian Group, a
global leading die-casting player, Haitian Precision develops its market leadership in the
large-scale gantry CNC machine tools and is now gradually expanding towards horizontal
and vertical machining centers for its clients in the aerospace and automobiles industries,
among others. From 2019 to 2021, its revenue grew from RMB1,165mn to RMB2,730mn
at a 2-year CAGR of 53%,

While its net profit expanded from RMB77mn to RMB370mn at a CAGR of 120%,
outpacing the industry average. We attributed such outperformance to the capacity
expansion during the industry downturn in 2017-18, which allowed the company to benefit
from the upturn with sufficient production capacity since 2019.

Domestic players on track to gain market share in the high-end segment: China is
home to the global largest machine tool market with market size of RMB100bn. While
foreign players command a leading position in the high-end market, domestic players are
catching up with increasing market share and localization rates. Due to strategic
importance of machine tools, relevant policies have been issued recently, which include 1)
Industry-specific policies: @Launch of the first batch of machine tool ETFs; @ Adoption
of'the first Chinese-led national standard for machine tool CNC systems; 2) Manufacturing
support policies: @ Tax reductions and exemptions for equipment purchase by high-tech
companies in 22Q4; @A special-purpose refinancing program of more than RMB200bn
set up by The People’s Bank of China for equipment replacement.

Haitian Precision enjoys synergy from Haitian Group with sufficient capacity. With a
comprehensive product array, Haitian Precision is able to offer integrated solutions for
clients in the new energy vertical. The quality of its gantry CNC machine tools is far ahead
against its Chinese peers. It also derives synergies with its parent Haitian Group through
@ internal manufacturing needs which provide opportunities for product iteration and
improvement; @ leveraging the Group’s overseas channels for global expansion; ®
increased need for machine tool processing as the Group promotes integrated die-casting
solutions. The company continues to ramp up its production capacity. In September, its
high-end CNC machine tool production base commenced construction, which will be used
for new-energy solutions. In November, its Guangdong factory commenced production,
which will add a monthly capacity of over 500 units.

Earnings Forecast & Rating: We expect Haitian Precision to deliver solid growth next
year as the outlook for general machinery improves. We estimate its net profits in 2022-
24e to be RMB521/642/789mn respectively, corresponding to PE 0f 29/24/19x. We initiate
with an “Overweight” rating.

Risks: Weaker-than-expected industry prospect, slower than expected capacity ramp-up.
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Market Data
Closing price (RMB) 29.20
52-week Range (RMB) 14.28/33.65
P/B (X) 8.22
Market Cap (RMB mn) 15,242.40
Basic Data
BVPS (RMB, LF) 3.55
Liabilities/assets (%) 58.48
Total Issued Shares (mn) 522.00
Shares outstanding (mn) 522.00
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w5 4544 2021A 2022E 2023E 2024E chenrobin@dwzq.com
BN (BHL) 2,730 3,203 3,951 4,839 B B
Flre (%) 67% 17% 23% 22% — s R
JaEAFE (B L) 371 521 642 789 .
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AYEERER, AN P SERENEAES L, B A TR T 2002 F,
RILVARFEIET P SHASIIEHURG AL . A 5 BAEE

2017-2018 2 Z A2 b T ATl Frh, 28] b G R ARPRIFALE R EA TR, 2019
FARZ B TFIRATLZ R EAT&FL BT B, A8 LAk, 2019-
2021 4228 BHIN 11.65 1CTRIE 273 1270, CAGR=53.1%; VAH4FIEM 0.77 12
AR E 371074, CAGR=119.9%, VFEEA|A¥k A8 & T MGk, L2503
AR R, BAVA) BE. 2022Q1-Q3 FILEIK 23.7 12T, Bl 17.8%, JFE44]E
3.9, R H+48.3%, IR B A KL, TZALAAERIAHELZTLETH.

A 1: 2022Q1-Q3 Bk 23.71C7L, Fl+17.8% A 2: 2022Q1-Q3 12&4A)H 3.9 17T, FH+48.3%
F AN () —YOY (%) VAE S A ([07) e—YOY (%)
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FAERR: Wind, K FiEHR (F#) $IEROR: Wind, REFIEA (F3%)
Lk E, Bl o201 5L, 2017-2021 SEEI b4 5F
50%, EFZNE)EZAURRE BT AR P TR, THIATERS. ERNTLS
Mra KA A B, AN BMIGRE TR, BMe, s 5 043 3]HIAT. 2019-
2021 8] AN & FAN 12.9%329F £ 26.6%, ENInifN & FEA 15.3%48H £ 16.4%.,
MEATE “KERIR”, FHMARERARK, B ANRS LFFEELFI0, 2K
RRTY, EREANEEFE, “Rm TR 4HEAZ: 1) AEENEE, REHERTL
A FAKSHZAZ MR 6 S A B AEAUR B A R R, SRS A EREH#H T E K,
2) MBHEBPUR & LA, RO SRS & B APURT 96 10-15%E£4; 3) AL
WAmEE, BAVURS Ao E &R TR, EiELLET%T, 2020 FRPURBED 3
WA 6.0-10.1 T EU/E, BaHIR 271357 £0/4, B FIENMEH SR,
A 3: 2019 FEREMKRTER Hit £ A 4: 2018 F HALFKIEVEKE FLEY 6%
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AEITHFTRTERATE G, BIAFRLE. 2022 FTFFFuk, BESTHA

AT B )i b ey FALA) E R BRI, S E—Z P BUREATHRIF. 1) AMAK ETF K

Pz 2022 F9 A 18 H, BHHAK ETF— B FiEHJR ETF 2B & FiEHR ETF 3%k
EMABfE, BATHAES A A 52 F2 1221070, 2) B 2 50 2 4B R AL A

2022 49 A 27 B, BAFE L FHVRIKIE A% A S B RA7E 130232182 EX LA,

AR FRAHHECE, RROFHFEHNERA LLAE|TREAN., PR —K
oA 10 F, E—RAURGHE ST 2011 FATE, ARIE 10 F AL LA F
GFa AR, RATFIBT 2020 2 HURATAL 10 4B 2169455, A 2021 468N &
. AR Rt B A 6 = B4R A R B, 2022-2025 S4B b B AUR A 422

B HERA LI 80 7 &, BT LM 15 B /&, NEF EAHAARE 1200 12T,
A 5. B E#ELEMBAURT ZHAER H

2020A 2021A 2022E 2023E 2024E 2025E
E/MHIETE (7 E) O=0*Q 44.6 62 65.5 70.2 79.9 72.7
LR EKREHRER (F4) @ 80.4 79.5 79.4 78 | 799 72.7
FikHr2e® 0.55 0.7 0.83 0.9 1 1
HEE (%) @ 43.2% 47.4% 51.5% 557% | 59.8% 64.0%
B bR EE (FE) O=0*@ 193 26.3 32.7 39.1 478 46.5
HELEMHIMRZLEHER (76) ©=0*@ 34.7 37.6 409 434 478 46.5
P (FA) @ 18.8 19.4 19.9 20.5 212 21.8
F A E KT AL (fen) ®=0*0 362 510 653 803 1011 1014

BIERR: ZnEnd, REIERA (F4)

FANBIREAR, ZRADARALRZEXR. 1) 3 HE8 AR
B NI R RITHURE NEEAT L, EF RO IERE S M&EMOATIR, FILR
TR E AR IAFCE XD E A AGKF. B 7Rt H8h /8] ERAT IR, B AT
EiEdiE A FHRRAE Y — B XEHEMAEFTE. 2) FAABRELAR: OLH
A L E RABRIABBE R R, N FR B A2 B AL, A A X
EPEANE FRY B, QFER R EEINERE, B N8 BRI LS. 20172021 4
NE) N EId 032 EFFE 1.9107T, CAGR=55.5%. @i R4 B —iki/E4s, /&
YR A G L F BLEAR EAURGATH A L, R e B 5 i RAR LA 23R A% P —Ik
TRt RMARTR. 3) FRARARL, AEREERFIL: 2022 FARNE LA
B P H.9 N3] @ BAEAURA AL A 7 R B T, RS 4 T AT REIRAT.
11 ARAEIIR (7 R) BENREXTA, AR T BT LM P, #
¥ & RAngE A F 442 500 /A .

BRI G FRL: BRI RZEN T SRR E Ak, KR A T #3
BB S AT LR R R, B d) TR — A, a8 Bk AlER#H—FE K, Rk
MI%R, g E MRS, RATFTAE] 2022-2024 F4F)18 5% 4 5.21/6.42/7.89 12T,
B AT RN AT B 2D 2 PE 45 A 29/24/19 1%, &R B E T3 1RK,

R T BIEARAT LT RERATA, A58 fedp it EAR # i 0 6g XUe,

4 /17

4 E X 2B R B A AXAES (F5)



ARG [7) RREESIE)

BRI = XM R A

KRERER (BFL)  2021A 2022E 2023E 2024E #E%k (BFT) 2021A  2022E 2023E  2024E
RADK T~ 3,345 3,679 5440 6,468 EAJEA 2,730 3,203 3,951 4,839
N4 1,184 1,736 2,987 3,550 B:E kA 2,028 2378 2929 3,583
LK 784 713 467 978 & W A B An 16 19 23 29
B 1,278 1,127 1,835 1,787 2k % A 142 141 174 213
MR T 99 104 151 153 & 32 % F) 33 29 36 44
R T 740 683 637 600  HEE TR 113 109 132 160
K HPEARAE 0 0 0 0 W53 A -4 1 2 3
il 507 450 404 367 T 7= BALAR & 32 0 0 0
EEIA 2 2 2 AL & & 13 19 24 29
R~ 70 70 70 70 Ak 15 16 20 24
H AR R 161 161 161 161 TELBEME 1 3 0 0
# =%t 4,084 4,363 6,077 7,067 ELA)HE 400 565 699 861
Hsh R 2,320 2,234 3,266 3,447 mEdbsAlL 12 13 14 15
%2 B4 2K 3 3 3 3 F)iEEHR 412 578 713 876
J A2 1,134 874 1,599 1,426 B FTAFHLE A 41 58 71 87
H AR sh 7 fr 1,183 1,357 1,664 2,018 VR AR A 0 0 0 0
EARB AR 119 149 189 209 V3 BAAE) %) 371 521 642 789
K AtE K 0 30 70 90 EBIT 382 543 677 836
H AR RS 1R 119 119 119 119 EBITDA 463 612 747 908
R tiait 2,439 2382 3455 3,656
b H KRR 0 0 0 0 EEZMF5EERAF 2021A  2022E 2023E  2024E
DEVEREINE N &R € 1,646 1,980 2,622 3,411 HRIKHE(T) 0.71 1.00 1.23 1.51
AR AR RAR A 4,084 4,363 6,077 7,067 FAEF (L) 3.15 3.79 5.02 6.53
RATAEIN AN (B 77 BR) 522 522 522 522
ROIC(%) 2252 2664 2583 2423
RAEARER (BHML)  2021A 2022E 2023E  2024E ROE(%) 2255 2629 2448  23.14
ZEEHILR 438 687 1,199 537 EA1F (%) 2572 25775  25.87  25.96
REFHINER -54 22 14 9 A& % F)E (%) 13.59 1625 1624 16.31
EREDILR -127  -156 38 17 %= 565 % (%) 59.71 5461 5685  51.73
A4 38 R 253 553 1,251 562 MNIE K E (%) 67.30 17.30 2337 2246
718 Ao 4l 81 69 70 72 H ARG K (%) 16846 4030 2327 2298
2 a0
AT -36 3 -10 20 ;{/;()%m&ﬁw*$ 41.08 2928 2375  19.31
FERAEH 38 132 523 -284 P/B (M) 9.26 7.70 5.81 4.47

BRI Wind, HRFIEA (F5)
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AREHAZIEABRAE, R ZIEARRGE LR, Aod) I EZERANKE]
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
F M AR AT RA T TR TA R MBORIL, 3B BARBAFAE R, FAEmaH
BREFEFRIES, BE SR YRR A b ek T B @, 8 TR AL T4
Bk 5 A, AR ARATIR R RIT ART LG AT, AT EAERIE SR W4 2, Bk,
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AIRE L% é%@ FESTIE L RAE,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
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B3R FT fe 55 AR PR ML &5 R —3 .

AARE BT BN B BALE, ARSI AT Y. ARIRE AR R ZE A B FRAT
H, REANERE, TMPMETF XLH . 2RI AIRE T 1B TA. RIREAUE
B IR ALATH S FAFAATAT 8] 355 4EAR T 693075 AR A 42 2 RABHIM F 3 b & 47 TR
£ REMT) S A IR AR GEATIES, TR T YRR RE e e T L, RZIEAEFEM
AR 3B A% AR BT 84035 T 7T A8 AR SR A48 5| AT i AE, MERMK.
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B READFE AT T A H o0 AARE BT B E B A B R, 0 AREN
A AR A R R — 12 HRIE .

AIRE B PTBAZ & FF A2 A E B R EAEATE k. FIA . THFE| AL LIRS
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EFTILIR . B TR A E) i E I R AR ERE K. 3EMCE R A ATAHIRAE R AR o i
8 iR AR A,
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A IR K 6 AN A AR AT K FE AT -15%5 -5%Z 4]
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