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increase, aiming to take 50% of the market share. Besides the three plants with total
capacity (planned and existing) of 1,200,000 tons in the end of 2023 mentioned above,
TWE will continue to build production capacity of offshore wind power monopiles and
catheterostat in Yangjiang, Beibu Gulf and Fujian in 2024-2025 to form a total capacity
of 2,000,000 tons and take 50% of the market share.

TWE’s German plant will be put into operation in 2023 with production capacity of
offshore wind pile foundation of 300,000-500,000 tons and contribute revenue in
2024. In 2019, TWE acquired the Ambau’s production center at Cuxhaven, Germany,
which provides offshore wind pile foundation for the overseas wind turbines
manufacturers such as Vestas, Siemens Gamesa, GE and Nordex. The plant has
geographical edge because it locates near to the North Sea where has the richest offshore
wind resource in Europe. TWE’s new German plant will be put into operation in 2023
with production capacity of offshore wind pile foundation of 300,000-500,000 tons and
contribute revenue in 2024 because the products will spend a half year to pass customers’
production verification test.

Earnings Forecast & Rating: We maintain Buy rating, considering TWE’s rapid
growth of overseas and domestic capacity of wind power equipment. We expect TWE’s
net profit to be Rmb0.65/1.79/2.35bn. (Rmb1.09/1.94/2.45bn. in previous forecast) in
2022/2023/2024 respectively, with corresponding P/E at 42x/15x/12x respectively.

Risks: Lower-than-expected capacity increase, fluctuation in raw material prices,
intensified competition.
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Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 8,172 6,611 13,911 18,648
Growth (YoY %) 1% -19% 110% 34% .
) Price Movement
Net profit (RMB mn) 1,310 646 1,793 2,350
Growth (YoY %) 25% -51% 178% 31%
TWE CSI300
EPS (RMB) 0.73 0.36 0.99 1.30 o 4L
0%
PIE (X) 20.70 41.96 15.12 1153 e '\,rﬁ afhs
-18% H
Investment Thesis gg'g
B Event: On 6 December 2022, Titan Wind Energy (TWE) announced that it intends to b
acquire 100% equity of Jiangsu Strong Wind Marine Equipment co. Itd (JSW) with Sinas | mowe | zzaewr | 202anz0s
self-financing and own cash of Rmb3bn. If the acquisition succeeds, Jiangsu Strong
Wind will become a wholly-owned subsidiary of TWE and be included in the TWE’s
consolidated statements.
The acquisition involves two offshore wind power equipment (monopiles and
catheterostat) plants of JSW in Sheyang and Nantong with a total production Market Data
capacity of 400,000-500,000 tons, and is expected to be completed in early 2023.  Closing price (RMB) 15.04
TWE has already acquired JSW’s plant in Shanwei in November 2022. At the end of
2023, TWE's production capacity of offshore wind power equipment (monopiles and 52-week Range (RMB) 8.81/22.44
catheterostat) will be around 1.2 million tons: 1) The Sheyang plant has monopile  P/B (X) 3.38
production capacity of 200,000-300,000 tons and locates next to the TWE’s planned  Foating Market Cap  26,782.42
plant, which will start to be constructed with planned capacity of 200,000-300,000 tons
after the acquisition succeeds. TWE expected that the new planned plant would go into (RMB mn)
operation in late 2023, with total production capacity in Sheyang base reaching 600,000 .
tons; 2) The Nantong plant has a production capacity of 200,000 tons of catheterostat Basic Data
and booster station with self-owned port, mainly targeting at the markets of Jiangsu,  Byvps (RMB) 4.45
Japan and Korea; 3) The Shanwei plant phase one has been put into operation with R
catheterostat capacity of 200,000 tons and phase two will be put into operation in  Liabilities/Assets (%) 53.78
2023H1, with total catheterostat capcity reaching to 400,000-500,000 tons after 2023H1. Total Issued Shares (mn) 1,802.51
TWE’s domestic offshore wind monopiles and catheterostat capacity continues to Shares Outstanding (mn) 1,780.75
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RAE & 7,038 12,324 21,475 20,965 &k 8,172 6,611 13,911 18,648

N4 739 6,736 12,181 10,420 B:E sk A 6,410 5,349 11,365 15,226

SR LS 4678 4,043 6,761 7,402 g AL B He 42 32 71 95

A5 976 955 1,937 2,543 HERR 26 36 56 75

H MR~ 645 590 596 600 TR 244 189 278 373
R T = 8,663 9,423 10,058 10,608 AR 5 R 31 42 56 75

K HARE AR AL T 300 300 300 300 W55 A 242 270 457 582

B & %~ 6,635 7,289 7,881 8,401 = BALR K 12 -35 0 6

AEIA 909 954 977 989 A F A 286 5 401 480

I H 373 425 435 445 B RN & 48 -33 11 -30

BRI E 446 455 465 473 R ENME -1 -3 -10 -7
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HARF AR 435 501 1,093 1,553 VI H S -6 -5 -9 -12
AEAR B R AR 3,137 5837 7,837 8,837 Y28 4AHE 1,310 646 1,793 2,350
KA 3 2,160 4,660 6,460 7,260 EBIT 1,432 965 2,085 2,805
A AeAER S Rtk 977 1,177 1377 1577 EBITDA 1,859 1,479 2,682 3,485
% x4t 7,850 13,402 21,806 20,037
VB F AR 74 69 60 48 EBWM$5HEMEI4R  2021A 2022E  2023E  2024E
V2 & BN S IR A & 7,776 8277 9,667 11,489 ARUIL:(7T) 073 036  0.99 1.3
B A B AR AL 15,700 21,748 31,533 31,574 HR&A4 % = () 431 459 536 6.37

KAT SN Ay (B 77 RR) 1,803 1,803 1,803 1,803
ROIC(%) 10.16 559  7.85 9
AeREXR (FFH L) 2021A 2022E 2023E 2024E ROE(%) 16.84  7.81 1855 20.46
ZEENILLR 776 1,977 73 2,538 EAIFE (%) 2156 191 183 18.35
BRFFDAELR -442  -1272 -840  -758 A4KAE A A F (%) 16.02 977 1289 126
T ENILLR -90 5,348 6,213 -3512 I * At E(%) 50 61.62 69.15 63.46
M4 % 38 iR 241 6,053 5445 -1732 JAA¥EKFE(%) 089 -19.1 1104 34.06
718 A il 4 428 514 597 681 4 #1938 K £ (%) 2476 -50.66 177.57 31.05
AT -959 -1,267 -1,232 -1,229 P/E 20.7 4196 1512 1153
TR AT -968 517 -2,644 -837 P/B 349  3.28 28  2.36
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