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Forecast & Valuation 2021A 2022E 2023E 2024E

Revenue (RMB mn) 104,422 113,941 127,943 138,780

Growth (YoY %) 12% 9% 12% 8% Price Performance

Net profit (RMB mn) -4,965 353 3,873 4,287

Growth (YoY %) 212% 107% 998% 11% s Pouer ntemation] esrae
EPS (RMB) -0.50 0.04 0.39 0.43 P

PEX) 156.76 14.27 12.89 so%
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# New requirements # New policies
Investment Thesis

2022/03/18 2022/07/17 2022/11/15

B Revaluation opportunities of thermal power in its function transformation under the
new power system: as a type of stable energy not affected by weather condition, thermal
power plays a prominent role in the new power system. Since 2020, we saw power

shortages frequently as the rapid development of wind and solar power has put forward Market Data
higher requirements for the power grid and the multi-energy complementarity of the power ) )
. . o Closing price (RMB) 5.48
system. Given frequent power shortages in the process of carbon neutralization as well as
local imbalance of power supply and demand, we believe flexible energy including thermal ~ 52-week Range (RMB) 3.27/7.15
power and energy storage will be a key solution. Market expectations are likely to reshape  p/g X) 1.40
concerning pillar position of thermal power under the new power system, which integrates
.o . . " . Market Cap (RMB mn) 54,086.82
complementary energies including "thermal, energy storage, wind & solar". Multi-energy
complementarities are reflected when wind & solar are out-of-work while thermal & .
. o . . Basic Data
energy storage should contribute to maintain the dynamic balance of power supply. Given
its low cost and weatherproof stability, thermal power plays a more and more important ~ BVPS (RMB) 391
role in the new power system, and we see revaluation opportunities for thermal power. Liabilities/assets (%) 66.36
B Revolution of capacity price & market-oriented price creates new profit model for  Total Issued Shares (mn) 9,869.86
thermal power: since 2022, several provinces including Shandong and Guizhou launched Shares outstanding (mn) 8.152.62

pilot programs of capacity price for thermal power, creating profits for thermal power's
involvement in frequency and peak load modulation. Current incentive mechanism of
providing flexibility modulation service is not mature yet, and coal power sets lack the
motivation to actively provide the frequency and peak load modulation service. Given no
technical obstacle to the flexibility transformation of coal power, we believe the main
reason lies in the problematic incentive mechanism.

Related reports

Soochow Securities International
Brokerage Limited would like to
acknowledge the contribution and

® Huadian power international: thermal power & pumped storage as the main business support provided by Soochow

while participating in renewables & coal: Huadian's main business includes thermal
power & pumped storage while its equity participation in renewables & coal creates
considerable profits and low cost. In 2021, the company divested the wind and solar power
generation projects and injected these projects into Huadian New Energy Co., Ltd., to
enjoy investment income with a stake of 31%. We see revaluation opportunities as the
attributes of thermal power industry transform from cyclical to utility. As important parts
of the new power system, pumped storage should enjoy a growth-stock valuation given its
high growth rate. Divesting Huadian New Energy ensures healthy cash flow and asset
operation status without large CapEx, while equity participation enables the company to
enjoy investment income from growth of renewables.

Earnings Forecast & Rating: We expect Huadian power international to achieve revenue
of RMB113.94/127.94/138.78bn in 2022-2024 (+9.1%/+12.3%/+8.5% yoy), and net profit
of RMB0.353/3.873/4.287bn. We initiate with a “Buy” rating.

Risks: Policy risk, coal price volatility, macroeconomic risk.
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Research Institute, and in particular
its employees Bo Liu (3 ##) and
Yahui Tang (/ZEA4%).

1/8
ARIEA (FH)



IEAF AR - 8RR - B ) EBREEX (ER)

j—r{“\?@ F,—j: ( 600027 ) SIS S00CHOW SECURITIES (HK)

FAGHRATRKE L RNMMETE, 2023 % 1A 6 A
BEEHEF KB R A

S1d 5 ~ &= 4
FEN (BR) A
(852) 3982 3212
chenrobin@dwzq.com.hk
2 AR G 4EA 2021A 2022E 2023E 2024E
B EHAN (BZT) 104,422 113,941 127,943 138,780
v 12% 9% 12% 8%  BEhA Y
V2 BB 8 HAE (B HT) 4,965 353 3,873 4,287
r“;] 124 — e E R P R300
212% 107% 998% 11%
Bk & - R AT RAPEE (FT/RR) -0.50 0.04 0.39 0.43 b
N 70%
PE (M &RATASEE) 156.76 14.27 12.89 ig:ﬁ
~ ~ 28%
k4297 #TER. FHEER 1 §
&;ﬁ%“é‘\ j;;152;21/.11/17 2022/3/18 2022/7117 2022/11/15

B HADLHRA TR EER, FEFZEHR: AL HEALETRKEHE
A TR%REABANIEEGR, “ERL” AR LR, 2020 F kB EE
PEINK , R AR Hak R BsT MR TR Z 2R, s H i = M
G SR AAMLRE T E50ER. RPfutied “LFRIAL” ML,

B3R K3 AG & H B E R0 F R G, T KBRS 6 BB KEN(D) 5.48
RASFRT KA, THREFINRHE L) RAT KO LML 22 =m0 3.27/7.15
BAAT, FRGGE A AR LR KRR — kL) S e Abag e (1 1,40
H R, BRAAMAILE S ROLA G AW IIE, kg St & T () -

1B AP B e 2 AT, mk R EKAR. ALY Al A RTA(E

") é{J TR #%ﬁﬁ W RGP A EERIFEEMEAMERZOER, 14 7 )

LR ARFETE. % HAA(E B L) 54,086.82
B AERM+THLEMNEFEREBAFAEX: 2022 FAhR LA, TMHF

WlE It K a A S MK e, AKSRGRE SRR T BAK  EabddE

44,676.38

kiR, B ﬁl‘é& W, ) I IE AT IR AL R E AT IR SR 6 U 184 = (FT,LF) 391
#}L%'J l"% X%%—; l%’f%?ff»%iﬁ*ﬂx%d —F):%%}f}bgﬂé}{iij]ﬁ i@b;}%’g‘t‘ﬂ‘%&?}% ﬁ)ﬁ /yz"’\}i jﬁ 4jﬁ—$(% LF) 66.36
ﬁ%oéfﬁ%i%%&ﬁéﬁﬁéﬁxﬁﬁﬁﬁ,E%i%i%ﬁ*»eﬁ@ﬂ%ﬁﬁs 9.869.86
7 4% AN 5 .
ey 7 A . A A JR(E TR 8,152.62

BN AKRHHEH T, RRIFBBL R HULHAAT, v o
N DK E AR, AR RIS, ARka g ARRAR
B, — AR A, IMED R, NS AR S B AL EAS 6K B A
EAHE Ak, 2021 FAE)F)BREARLCAE, ENLRIFTEE, SRE ol & ZIEAFE AT A
WA 31%, FRAIMA . RAVAA KOATREH BB BEACID  gpk £ 555 A M 4G 235,
AE LB, SUAETE; BEHEC N RETRGMETT, S0 g on e s e
Begdgik, NALTRRMAME, AR, —FaREEHEAN %" ~ :
REHFRATF L, RIET RIFQALAF K FEERL, H—F @ty 7
F LB AR A R KGRI

B 2 H) N5 AIRLE: AT 2022-2024 S0 5) EILE LN 1139.41
1270, 1279.43 1270, 1387.80 1270, FIHIEK 9.1%. 12.3%. 8.5%; 5
)24 A8 3.53 127, 38.73 1270, 42.87 ML, BAVEFHA & H %
ST KW ey AR s8R AL, BB E BN BORAPF K AT, Ebgk
BE, BT “END IPA,

B AeRT: BERAE, BERMEEFRIE; ZIEFAEF.
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1 MBERAZATRKEARHER, FEAFLER

THREF NI B L AR AT XKUY MO RAL, R BRI D) Z5%A
R ATHE—RAL 898 R, WIBMAMAEGOK e Rl R ) 69K iR, &
FR RZ BN RAHHAEF R, L 0e)ik SRR, ARMEE S35, FHERE.
BTR. R REG T ZE R, %R 5 A% 23, wRMAFA & nlay
FREMHERNERT EXGF EF R, MAESF_FEWITFEMFEN, 75
B H FARE| AR AR T ik RIAL ) A2 ) 69 AR KT 18], K b e iR ERENE D 2, 7
R ARG LA KAE-RE” — IRt S EAMI R ) A%, S EAMRILE &
RAT B A et K+ibe G4k L, #4348 H 2 AEFBREE O ESTFH, mK
W B HARR A R RAH AR EF R R ARt B AR FERARAE LY
YR, fE{ab s G453 FH.

2. K¥: XERMH+TIZHLENHETFEREEF)IAEX

BB EKEEFEMRE, AKRCASREAEFARRET BAIMER. BATXK
E @, 7 T AR xR A R E AT IR S B R AL 5 R R, AR FEAL
B TR AL SR Z ) ) £ SRS REIUR S, b TR R EREGE AR AR ER R
EAF, B dm £ B2 AU RIIMG R E . 2022 F0A kL AR M SRk 3 b A at oK ddR
HEEEN, AKEAERFWEAT (AERAMN) BREEFREHRR.
1 XThEA. THNXKEEEFMEF A GBRMAE

B 1A B4 BUR A4 AR A8
2023 A LA (RXTRANRTH AH5EHILGRT e L du
BREAMERMA XE  REAMEFT A MAA P AN, &
I 44 38 %n ) MHizrg 0. 0991 7T/KWh (&A4L)

45;2{1
202211 A M CGEFHR IR — BEAME QMR AN (99,1
PRACZ D muumt'ﬂwﬁuaﬁﬁ

K1 (K1 BRAA 0-50%) deB; A% %
e 7 IR AG BT IR, A EAMZ R
f%gﬁmwu%%ﬁmmwx
A8 150%-200%) $E; AR3E R 45
Z, ZERL. RERHK.

SRR SRR BRE, REILA (F#)

3. aF): AKe+IEFAH I L, FRITBRLLER
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FREHEGET, ARG+ REHRAL, ARFLAEILINS, ARBEE
B — AR A, BT B, 28] AL S B A R R EA B ) K AihE S £k, 2021
ENGH B RRELIAE, EALGILL, ARALBIEE 3%, TLEANE, &
NTIAA K AT R Ar N B B A e A E L B, A F TR, BEHAELHNERAE
BB, SRS, BSATREMEAL: ARG, — 8T
BEAKFORAT L, WIET RO RA T FEERL, H—F B hbF L5
AL TR A R KM A T

5] BIEARS

4. BABR 54EE

(1) 47k EATFR 2022-2025 SF 2% F #7338 K b, K AL 700GW . 700GW .
700GW. 300GW, i |42 %A 2604GW. 2837GW. 3052GW. 3217GW; K ¥ Hik &
By (2) 0 &AVFH 2022-2024 F8) K b £ F I 990 4270 1123 1250, 1214
1870, FIRIgik 25.8%. 13.4%. 8.2%; LILKEILAN 20.9 12T, 21.8 127, 252 107L,

ANt E

FlHb3g ik 10.4%. 4.5%. 15.5%.

£2: RAEHEERA (FTR)

2019 2020 2021 2022E 2023E 2024E 2025E
EENEE 201006.0  220204.0  237692.0  260370.5  283707.4 3051614  321738.4
yoy 5.8% 9.6% 7.9% 9.5% 9.0% 7.6% 5.4%
X 118957.0  124624.0  129678.0  136678.0  143678.0  150678.0  153678.0
yoy 4.0% 4.8% 4.1% 5.4% 5.1% 4.9% 2.0%
ot 59.2% 56.6% 54.6% 52.5% 50.6% 49.4% 47.8%
REFHKE 45490 5667.0 5054.0 7000.0 7000.0 7000.0 3000.0
K, 35804.0 37028.0 39092.0 41046.6 43098.9 452539 47516.6
yoy 1.5% 3.4% 5.6% 5.0% 5.0% 5.0% 5.0%
ot 17.8% 16.8% 16.4% 15.8% 15.2% 14.8% 14.8%
At FHKEFE 3029.0 3149.0 3757.0 4320.6 4968.6 5713.9 6571.0
yoy 1.0% 4.0% 19.3% 15.0% 15.0% 15.0% 15.0%
R, 20915.0 28165.0 32848.0 37848.0 43848.0 47848.0 50848.0
yoy 13.5% 34.7% 16.6% 15.2% 15.9% 9.1% 6.3%
Y 10.4% 12.8% 13.8% 14.5% 15.5% 15.7% 15.8%
AKEFIZR G 2488.0 7250.0 4683.0 5000.0 6000.0 4000.0 3000.0
PCE 20418.0 25356.0 30656.0 39156.0 47156.0 55156.0 63156.0
yoy 17.1% 24.2% 20.9% 27.7% 20.4% 17.0% 14.5%
Y 10.2% 11.5% 12.9% 15.0% 16.6% 18.1% 19.6%
AREFIZKFa5E 2985.0 4938.0 5300.0 8500.0 8000.0 8000.0 8000.0
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A 4874.0 4989.0 5326.0 55923 5871.9 6165.5 6473.8
yoy 9.1% 2.4% 6.8% 5.0% 5.0% 5.0% 5.0%
&b 2.4% 2.3% 2.2% 2.1% 2.1% 2.0% 2.0%

BIERR: FRIK, RXIES (F4)

3. EELSFMBAHL (41 L)

2021 2022E 2023E 2024E
BN 1044.2 1139.4 1279.4 1387.8
b i 12.3% 9.1% 12.3% 8.5%
EAFE -6.2% 2.5% 6.4% 7.6%
Kok 4
A 787.2 990.0 1122.6 1214.1
s iE 15.9% 25.8% 13.4% 8.2%
EAE -9.5% 0.5% 5.2% 5.4%
7Kk £
A 18.9 20.9 21.8 25.2
2 iE -4.7% 10.4% 4.5% 15.5%
LA 41.6% 43.3% 43.5% 40.7%
H AN 238.1 128.6 135.0 148.5

BIERR: wind, FREZIEH (FF)

HAM TR 2022-2024 8] ZILE LN 1139.41 12T, 1279.43 1474 1387.80 12
7, FIFIEK 9.1%. 12.3%. 8.5%; SIL)AHA4IE 3.53 1270, 38.73 1270, 42.87 /L.
TTHNE] B, RAVRIT AL TR A B RSk =k 48 IR Fe K b7 AR IR L W ALK A AR E FR,
BT RMNAFHA B H RL T KeegabieRils, Em AR REBL T L0 Z
TATF L, LRFZRKEEN, BB TAEMEEN, S5 (2022.11.16) 3F A 2023
FPEAR 1448, EmBEZUN+T HLEMBRARF K@ik, dFHLALKEX
A, HRRRSRAKE, RABREFEEEY, AGREZL, 4T “EN” F4A.

5. KR T

1. BORERE ., FKOEZRNBORIE RATAH, a8 BAIT £ 7 &

2. BERNAERIZUE S e, BRERN AR AT, P KB4~ & A%
uf.j;

3. EMGEFRAE. H0AFREBIMTAT, ¥rbns) kg >4 FAF
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L£hHRZAM TR A
FEAMEA (BFA) 2021A  2022E  2023B 2024 #EEA (FTHAL) 20214 2022E  2023E  2024E
Viizik 29579 41648 48474 61379 BLBMA 104422 113941 127943 138,780
Bk e S e Nz Sy 6091 16960 21537 32530  EilbmA(AEEE) 110857 111,036 119,693 128255
BB MR 11875 13904 15104 16511 AR 1024 1219 1331 1457
B 6,116 5,326 6,029 6357  AHERA 0 0 0 0
SRR 0 0 0 0 EEFA 1807 2067 2285 2492
BN 5,497 5,458 5,804 5980 LKA 3 2 3 3
Eli0c s 189282 183733 182321 178037  W&%A 4279 3781 3727 3704
KHBAIESE 37250 50421 65043 77281  mEAeiis 938 889 1049 1119
B BAE RS 124028 109618 90174 71546 &I 7242 5501 7076 7350
fETAE 15862 12504 10,153 8507  AARMIEEH) -37 0 0 0
V7% i 7217 6325 12175 16007  B{AARA 3406 -1816 2687 4298
A 441 371 271 181 FAAEMG 260 193 250 259
KIEHETE 0 0 0 0 EiALAlHE 8,549 601 6592 7300
AR T 4484 4493 4505 4516  EAINBIEL 123 0 0 0
#E gt 218860 225381 230,794 239416 #UEEH 8426 601 6592 7300
‘oﬁ.zybﬁ{ﬁ‘ 65663 71699 71810 74556 IR -1,672 117 12900 1425
AR AN EAS itk 42181 42181 42181 42181 44U 6,754 484 5302 5876
BB RAFER 14803 18481 18609 20409 R VEEANE -1,789 132 1430 1589
AR Ttk 1876 2182 2243 2443 VARHNE)4ANR -4,965 353 3873 4287
A itk 6,803 8,855 8,777 9,523
R AR 79631 79631 79631 79631 HRUIKA-RITMANEE(T) 050 0.04 0.39 043
KHtE 56682 56682 56682 56,682
LA A 17512 17512 17512 17512 EBIT -51,099 384 4631 6574
A A 328 328 328 328 EBITDA 39896  -1014 1877 4349
HaedEAS) Atk 5,110 5,110 5,110 5110
Afait 145294 151331 151441 154187 £41%(%) -6.16 255 6.45 758
)2 B NE) PR AR 61,830 62182 66055 70342 JIEREHAIE(%) -476 031 303 309
VR FA G 11,73 11,868 13298 14,887
iR AR AT 73566 74050 79353 85229 WAIEKFE(%) 1227 912 1229 847
AR FRARE 218860 225381 230,794 239416 JIEAAVIEEKEY) 21180 10710 99832 1069
AeAER (FHA) 2021A  2022E  2023E  2024E EEME-LiEhien 2021A 2022E  2023E  2024E
BEEDIER 6,351 4625 417 4985 BRRAEH(70) 398 402 441 485
BFFEHNER 6395 10,056 8,805 9820 FZAKATEINES (BHIK) 9870 9870 9870 9870
FFENNAR 11922  -3812 3812  -3812 ROIC(%) 2053 016 193 266
B 824 10870 4577 10993 ROE-##%(%) -8.03 057 5.86 6.09
WrIEFods 11,203 631 2754 2225 FERAEE%) 6639 6714 6562 6440
FAT £ 13171 21471 21,417 21,233 PE (MM &BATEAMEE) 00— 15676 1427 1289
TERALH 9,329 2746  -1,714 263 P/B (JU) 141 139 127 116

BIERR: Vind, RRIER (F58) , e AFiE, AXEIR T PR AART, TRAHRZGER (F4) Tl
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AAVAE S RSB AL B BAIRE, RE FTEATA &) A R RAST T BT
BRIEHREATAZANAINE; AT AIRE B BRI E Fid k. AR R,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

FIREEFA:

FIE BT RZIFRANT RN FRLBELTHE BT ERRIHAN KT, FIHEG
HIRE.

FRGAHT R Z 37 B BN e 5 TR B 4 R AR TARAT TAE AP .

Eﬁ%éa #)’Tm REIAATANE LR / 47 / 3 BSE B W 69452 8] ZAE A RATA

R EE

nﬁﬂi%ﬁ%k%*ﬁﬁﬁﬁ%/%ﬁ/ﬁ&%@W%Eﬁ&ﬂi??m%ﬁ

Hwin %,

AZIEABRZEA NG (FART RZIEABER IR TANE 1) RALERA NG K
FA RIS PRt 9 KAT A T 39 K AAEY TR A L0 545

A FAEAE R E 8] F3E ARE T AT NS EAZ T E K.

REIEAERFRREER NG HIRE PRI GGG AR 12 A REAHIETIZTA4AR
Tl EFX A,

R EIEAERRALE NG KB ZIREZ NI E LR NG XA ZX AR,

5 # A

AREH R ZIEABRAEE, R ZIEABRRGEPAER, KNG R EBERANE]
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
B IR AE, TAE BAEFTIR T RIT AT R G AT, 18 T AR R M5 &3t Bk,
A | IS B TFEMCE TR AT AT A KA TAE B T B ARF 3R R.
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REMEHFFELT, KEZIEAERERRHAIRE TR Z I 5| AR K AR
1B, RIRAE TR #A BRI 2 5 B

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBIASL, RIRE P3| A 64T e G B8 3 AR AT A I, WTEERIT R EAE A B B RN
TEMT. ERRNS, RZIEAERTRET RRMBRIZ. IEFST 7 kL b5 AR FT
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZIEAERGEEAT . RHYAR AR EME L A LT 48R IE R BB A AT
KRR AT 7 ik dn 1 Sk R P @RS RRE LA E BN —E G T 518 F/ R H A
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B R E) B R LB AR T B AT AT LS. A RGEAE R AR & H
) 4 B G301, AT A T AR P 35 BOAAEAT N 8] ZAE A BT A T b i, SLATHE
BT Hie by AARA P AL 5 HF R — 2K

FARE BT BN BH BAE, AR A AT S, AR AR )2 R A4 B PR AT
o REANIARFE, RFAMMETT XEH 2 Z SR AIRE T T, ARSI
B R, AL TAF AT 8] iR A5ART 693075 AR ) 3% 2 B I F 3l B 24T TR
&R IATI I A TR EFTIES B o0 XHRBISe b T, RXIERE FAM
AR B AL A AR P BALHE 0 7T ik B KR4 5 | BLAEAT 0L, T RAA.

455 B 9
R ZIEAE R A KA LT 2L BAL T AIRE TR IR A RATAZ BT 5,
T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE BT BAT & FF A RE B R E AT T, PR THFE] KA IR
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EATHUX B KRN E) 15 42 KRG AR BE K. 3EMH T O ATHIRER RIRE S L3
8 KB

PRATA:

INCIEC & w8
FA: AR 6 AR ASPRER R ARRT KA 15%0A k;
W MK R 6 A AMREREEAIT KENT %5 15%Z 4);
P FAIRR 6 A A AR REARRT K AT -5%S % E);
BE TR R 6 AR MEAI K AT -15%5 5% 14;
Zdh: AR 6 AN AANBREENEARRT KA A-15WA T,

AT LA A
¥E. WEAR 6 AMARN, AThIgsARA R T KE S L,
Pk FERK 6 ANA R, ATAE AR KE-5S%E SY;
WA TAHARK 6 ANA A, AT dsAnxt 58 F R YA L.

R ZIEAE FRAZ A RS

Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
FHRLBERERLFRES 5 31T #

Tel w3&: (852) 3983 0888 (x~3]) (852) 3983 0808 (,g\ }JF\%\)
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