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R W& 4% #} Eastroc Beverage (605499 CH)
BREE: LARXETRE, sh=dLELENL

Energy Drink Leader Strives for Progress in Stability, Promotes Nationalization with High Quality: Initiation

- UL, E 5 £ Investment Focus

E]Alkgﬁ rrb,/g_é Initiate with NEUTRAL (Please see APPENDIX 1 for English summary)
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s rmbizeco | N T ARMBRA FALNE), ML T 1994 . 1998 ova) A
g Rmbireco | AFARIIFIRAFT LA ARAK 4 (PR R SBREIER) . 2003 FA3)
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. Rmb70.40bn / Uss102bn | T 0 AEIURAR AT F RAMAL). 2009 F3) 5 R AAFIR G @50
B % 5 (3 4 A 4 4) US$17.91mn i&é&i%ﬁi&tﬁ , RAT PET fARE AR, BT 5 QIR
Py a0otmn | A A EFATEHITT R, RN 3 A R AR A O
AT (%) s | AE R KomE, KM RERERFE, BIRARE
1 4R S ARG Rmbls7.61-Rmbl1s.s0 | EACHI AL REBIRAAK.
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o T EE B & AT L 10%89 T B0 81, 2022 5+ [ fe S 400k
s RAELE B H 601.6 10, 2015-2022 4F CAGR 4 11.1%, F)HAsk4kH
S &JMMMMALM-‘L AATLAKE AT CAGR 4 3.47%, AL HORALALIE ik 9 B 96 AR ARAT
Jan-22 May-22 Sep-22 Jan-23 YKRF, B FFHRSTRELRY, REXKMALASREYTES,
AR Factset 2022 447k CR5 4 82.2%. TG A RA, 28] fek3ph Lk 3%
Hil g, LEAEFT EEMN 103%R 2] 20.3%, Hp k3R
1mth 3mth 12mth & ; ’%5"“1875’[:[‘%0
23 E -2.6% 24.0% 2.1%
AL (£7) 1.4% 28.0% sa% | EFARERBESE, HEITERRERL, N8 ST RMAFLR
AR%t MSCI China -10.2% 6.5% 170% | BREFLFER, Bz EMMNL BEAAF2ETE, BTN d
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1 1193 1355 1763 2016 | 19:6%. AT T HR, w8 REFEN RARR, BEERK
+/) 47% 14% 30% s | PN %’"ﬁmﬁ)\,\ WRE CERBFHA T4 F XIRIT R R LA,
L@ EPS 508 230 a1 554 “ERAFEE. BT AT BRI E suhE TIRIEAAS,
(gf’; 44.0% 41.1% 43.6% pew | BHENEAATR ., KA 8] 2022-2024 FE K5 A A
RN A 28.1% 29.2% 33.0% 362% | 83.8/102.5/123.9 17U, VA&2FA 4554 13.6/17.6/22.1 1274 ,
TR 59 52 40 32 | XTRL 2022-2024 4F EPS 93 4 3.4/4.4/5.5 U/MK. AH 2023 FT b
AR 2158, HTI 2B AEAE 37x, FHEAE AT B A ERAT R MAL, HATEE S
R R AR RIG KB F), 45T 2 3) 2023 F 40x PE, T 5L B 474 176
Koo BREELT P MR,
Rt | AT 52 Trof, RMARA LK, HIMFHEEIE
f%-F*t Susie Chen [/ % 4% Hongwei Wen
susie.zy.chen@htisec.com hongwei.wen@htisec.com
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disclaimer)
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1. FHR LR T ER, FBEHETAREEKIE
1.1 BAREMASIEZ, FREEFSEFE

INE) BT & A B A A IR T ARMEARA N E], T 1994 4. 1998 G kAR
ME AR B BARAT T IRIF T DA AE G (RIEREIEIERY (T4 F[1998] %
5805 ) . 2003 4F/ &) FARAR $EF 20 A B 7R B A 4k ) BB IR ) 4k 7R
2017 SF5) FFAE ORI RR TG AT T % 4k T A RARLE MR, 2019 Fa) i@
R, FR L AMIEE . RIGBE B AMBGR KA AR THRT S,
SOEE IRAGH N BAF P 2.06%, EZHBIST FASE AR, EEAR, HFA5)F
ASEFR IABYE, 2021 455 A 27 ANE A LR IMET.

B1 NAEEHE

28 A & R E R 2> 8) 7 B s 22 8) f£ bR AR
M L R 8] oy [ 4 ) R4 0 T AR S A EF
FEEI AR 2 A peh], AR AR #®

A ivd FHAL

A I T 3 EE S 2 8] i it B AR K
B AR kR Ediit, ST @ EhF K, WAEv R L
FRAHE K, E AT E 4, B8] Al B,

AR IBR: A E %, HTI

BT EF KRR LB NG 49.74%09 %Ay, H&H—KKEE;, REMEFRKHEE
EFHE 9%, HH KA, HRRHZ TN T BT A KRR EA, #
X 6.44%; B, KAERAMRAR. RBK. HHEHFALSTAEHER 12.18%. AR
MET, NIEAEL.

B2 23] BRARGEM
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AREEREFE R TRMIE KR ‘ e T
SHAE HREK)  SHdb i G BAHK) AR e e i
% ‘ 6. 405% 49. 74% I‘ 12.18% 1o 22,53
|
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KRB NG A, HTI

M S R A, 8] B AFIRB ARSI — K E e, 2009 8] X R MG AFAK 6 BLE
HATER RO, KA T @ LRSS HirqAnae) @308, RMHEARA T PET it
MEMEXIT, X—FBERT F ) LR, FIE4A ML a4 £ FE 404
B AT T 7 sk, 2017 SR 500ml K LK AMGAFAR, AR SN E T A4
ST, BIET FEKE. 2020 SFoE) i AN, MR B S AR A 2021
NG ANYGEAEE AN 0 HE. RME K o Ae A hl S S, AT EP AR A AR S T 3,
12 B AT A WG4 2 ) B b AR TT ko8] £ 238K,
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S0
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HEE
Fy T3 EE-ZX L 1-272 380ml /550m1 /750m] =
L

FA kR ANEER, HTI

1.2 B FR, 2BEAHK AL RK

RG] B s R E IS, 2017 £ £ 2019 IR, A8 BRAEED 28.4 12
¥WRZE 42110, #1 CAGR # 21.7%, Ja#44)iE CAGR 4 38.8%. 2020 “F %%
v, SZHoNEGE . LEERE, fBad gk, kg gk, Bl
17.8%/42.3%. 2019 “F £ 2021 “F238) T A3 8% F)iH CAGR # 28.8%/44.6%, 35K
P ARE IR AT B LS B
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LR RS AE AR AN E) B9AR S R, B TT#RAR T 93%, L 4aTAR. 2020 A4
MeFFAR BN bbb A T i, EER 08 AR H 6 AT R R SRR T A Fak, 4K
B K. 2021 FARMEKIR & LS AR (94.5%) , 2022 F Q3 Z LK E
96.36%, HARkA, o3 69dE M T HAAS BB, A TR HFENEK.

Py b BN E M), 2017 53] 3 1 64 500m| 2HLE B Z A ek 3, MARH i
¥ K, 2017-2021 F CAGR 4 203.1%, B AT &/2~3) BUK 72%. 250ml AR A 242 0| o F
BRAET & i s T,
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FARIR: NS IR, HTI

TR NS IR, HTI

INEIB AR E, T RAEA RN T, fNa)ARENEHEET, 2020 FZ 721K
G Hlb—A £ 50%vA £, 2021 FARHIRATARIGRISF R, | REBKE AMLE
— (46%) . MEAEKEE RIS, N 4T HZAREART T E, LW
SHFGEIIE, THIEREY K, RAJIRALEARIR R, 2017 FE 2021 FH&. &
. e, BRI R A FHE CAGR 3L 3] 35%8A L,

B8 NEABITHERERL (FFL) A9 £ KRB S
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3 - B N N S 0%
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¥ & 4 kD v b
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¥
B 0 X% 0% & X% o4 b B b 7 X3,
m2017 ®2018 B2019 2020 ©2021 O kA B A
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2017 4 £ 2020 Fona) BA) F k2, 2021 FEAEAEKEEZ LI G TR REE
Fam R REsLETLRA, JIRYAEHEFEA 473%, R EFIEK 0.7pct,

—F @AY THEHAE 500ml SHN L 3E I, B —5 &2 N8 3 RES A 4R
RATHAN, RAENIFALM. 2022Q3 238 24 F 4 41.7%, Rl T#F 6.74pct, EH
EFEFVCR K FE RAMAREG R Ao & BIAE 0 RN AEF S L T oin, A a2 BR AR
JE, 2020 N8 R AT, @R, AR, AR, SMIBRARE 6 AR B b At ARt
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69%, B AT PET BAHFHKAM ) RIZMAA L EN S %, REFFILTH 9.2%/25.6%,
AAENKRREFRAIEK, BP 2023 45, RN E) mAEEDEH TR E.
U8 A R R BRI, BARAFERE, TRABERE T, Na44EFAE
2. 2018 69544 31.9% F 4 £ 2021 444 19.6%.

A 10 2017 4 £ 202203 A5 LA R 54 H R E 1k A 11 2017 4 £ 202203 2 ) 219 % A H L
60% 35%
50% A7.9%  460%  467%  46.6% 30% L
44.4% .
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FARIR: ANE) IR, HTI

PR NS IR, HTI

N
)

AREFGY 5, fThiEhH—RE %
1 BRARERREE, FRBAAATLAKP

b E AT L EA R R, 4 B e SR A AT H, KRR
AHFANKAANE:, 2003 o9 dF B EHRI; T H R A OREZT IR, M T T Haetk
A Bk K, F S HARAL RIS L SR A, RRALRAIEL s ™7, K4k
“BRF”, R BARGET AKFEFRHOHDAY, IS REETITEL T UG
i, HEDFEMTIZ, REALFAREKYG TR T AN ERAT R ALEZ
%,

2011 AL F LA T RFAC, “FRIB". “HEMAFIR XK A BT AFL 469 5 oI
e ET ., BATHE TR, ESEAH T R8T m o 4B ik, B
BERAFAR, P REAA S TARSAIRBA T ERATOE TSR, 5L
fose K ABRT M. A EHA FAEN R A, BB SR A ordk B A R ER, ok
B 694 = BAE S 2 B BURE 42, e, TERAFRROEIEZATEH, BATHEL
R, A7l b s R AR,

N
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MAT U AL R A, B ATRE B4R & SR T L 10%49 7 %3, b T HA2 7 K R4
B, NP EZABN FH I E KRGS, REERAHALNE 1k 9 B 50 mAPARAHAT
Ak RF, 2022 - B 4L B R E 452 414 601.6 14, 2015-2022 4 CAGR % 11.1%,
B #A3k 4k 4T WA £ 31 CAGR A 3.47%.

EMIFoA, 20152022 FHEEHRAE T ERRFRLLIGRK, LN 0 AKRIFE
F. BRAETITE] 2025 e oAbl 1K %) 38.6 129, KRR =4 CAGR % 8.6%; #e&
AR AHES & BAF) 787.4 12, CAGR A 9.4%, 3%ig K-F B % & FHRAHAHT L,
B 14 e EHA T HAALR 3% B 15 gL 244K E A
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eom— Al i 35 B 1 — A E (F T ) e— AT AN FH i e— LA I 2
FoFHRIR: BLE, HTI TR R BOE, HT

22 TRV EEKRZ, RS EELHTR

BRERAT LALLM EEIN —R Z 2T, LA RIFLATREN, Bdh T ARy
FHEGESF TR TR, kb LT &F 5 bk b Ik E. 2022 SF471k CR5 A
82.2%, AT &P EE .

TG RA, FU LKA L PIEANE, idk 5 FT735 EH FM 10.3%32H 2]
20.3%, HAKRIFDLZINFEFBA Th., AFEE0L, RafcBNatxrd
M 2019 FFHBHANTE T, B THEHFECIAD 3.1%, HATLE .

B 16 £ B4 CRS THMHE S (%) E17 2022 e EHRMEFHA
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30 o \
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3. EZpMLERetkiiBE, T it Fa
3.1 KERFEFELEKE, SHNMBELLE

RGN 8] E 2B, 2017-2021 4Fi% & 51452 BN CAGR 4 24.6%, 2 AL
INE) Y E IR, 8] A R MR R IR E F AR, AR 44K A ) AL T ohoedk B e 4R
RAETHRELEHAREN T, sHETHNLE) BRSNS LRI .
MR RE RN 69 PET @545 b2 B AT R 5|, &t &5 18 K i% 8] FLABEMK
R, ZAEIF RSB R K F Mm%

ANE)fE 2017 A4l 500ml R —HAAET A8 TATHRM LA EEHS, FIHK
BFFEEKS L 250ml A S T ER, AT KESHREXFNTETYE. 2021
£ R 500ml AN & A E) BIL 72%, AR I K 62.8%.

&1 BATRRER R Sk

2 2 |
Tt g2 fg‘ |
X HETIGER \
i % e =
L= \
250m| 500m| 600m!I 250m| 310ml
R E o4t E: 15mg ok B : 20mg s 508 oA B 12mg 485 40mg
(4100ml) 458 150mg 485 50mg PR OTmE 455 38mg HdmopeeiE Ay
2 2 % 2 %
5-67 57 4-5% 3% 7%

KHRR: A& ER, HTI

BEABAA BT &, »ERT4E8) 500ml 2FATIF AT, B RE T G T b
FEABBEAK , KT K, RMNFT AR =4 s0oml 2B RF LS L9 T HE
3K E, BN MAEK . 250ml At il T EBRESAEATY, &
500ml 2HRERAE R, HALH PT T . KR8] i XIAF 250ml 2R R ATk E
R P FHn T, AL 250ml HRAE TK, TRTAITAS 9 Febk, RN
250ml 2 FRFEIL R IE K691z,

3.2 FRAAEELHE, BIHENTHTIE

Ak 2022 HF EF 4, NG LERZ T EANAE TR, Eb AR 34, £HREK 2
A, AERL B\HA 1A, A EAL 280 Fek A, #IBANGE] 2021 FARILE 0 R, I
AAEFERWFRFVDES 71.4%. B AT/a8) EEA A T R ER BT R T2 A
6 A, QIELERIVEMMNAEFAABR LS., 2HER. TRE G T A
WG A AR, NE TR AL 30127 . TR O 8 FMER. 2 XL
K. 25 (R ) KA K OFARARE, Tt S 44k 110 ek, Aok 2021 F
RAeh R A AT T, RMF 2023 45357, FTRAMEZIE 56%, HTHAH
AR 74%, ARG RBIRBILE, ERAGHTEK 2023 F 5L, 2025 FiL*,
AR T B R At — AR 58] A R ) Fe IR RE, A B FHAEE SN 8
7.
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O] T B REVAAL R A AR A A R R AR R, 2022 EFHF
NG ARBERELEHHAANR, BAEAH R, 20215 203) R IGAFALE4Y F 4 99.55%,
H AR A5 F A 100.58%, AR N, 2022 B X HNE) IA B AR HA-11.5,
REHRFTFATLF R B HEF XA DL,

E 18 b i k3 b T4 B 4 R A
100
80
60
40
20.9
20 114 13.9 I 15.1
. 1 ] 1 il
oo %ozo o B0

20 105 - -9.2 -11.5
-40

ATk m R HTI, Mtk mRELRE

FH kR AE 4R, HTI

3.3 Z4M%EY R, REGHFEALET

2018 FALNE) K AT REERLEE, BRI MIE A TAN KM E ZASH,
T2 EF BTN E) 8 iR I+ 4 3 0 H AR K A BAR BAE S AR X Gk AT
AREAT, A SRASERMME, AL EME, NEE 2019 FHLT S REHA
. AETHARINA LT RINALLEHN, Fad el AT BT LR EH
Gt EEE, NE)ES AL T B AL EECT G RBON aiudlE RE
EIAEX , wd) L FARN F R E S RAT AT LY TR R T
HRBKABIE TN, TE2REXBFHITTHFL.

BAT 248 e 224 E R, MEMRERAIRT, W EEZTOAARAH. MER
LT LoniE. BNBA R R EIAEE ], 2020 F77 5 KZ4 B4 E M b1
# 8.31%, 4 MAHEMAL T 500 FLIZ4 R b A 42%, 4 9M4EE AL ST 500
AR bk h 94.3%. R AR FE TR, A= out =245 E AT A
REE”, ZIT RHEHIEERAAE B LR T, BRI T EEARPARE,

2021 NG FEEA BT R EHTY, G4 HAI R I, BT 2022 F X,
B A 2590 RAMZAETE, WATEEZERH 98.79%; LM EHKEH 250 7 K,

332021 £ R3EK 19.62%. EHEF @, N8 2022 FF 7 RBARFTEL T AL
XR, EEHBEIMLEE.
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TR NS IR, HTI

3.4 REBSH TR, FEitdSifsizn

INE) e AT AR, E BN BBR A AR, BPAE S AF M AR ABE. R BT
B F 5 AT, RIS E TR 7 R R A BRI R R AR
HEHRHEEAR. HTHREHFHTAELEKINE, A8 h 2015 FF 2 SitsF
B EReE, REFRIHTAE, BT IRN. YAHEAN. RE B ERBFIHE T4
7 XABIH SRR E . 2019 FN &) ATho A KB4 Rk, B XA LAKT S5
BB T, i FNE) BN EZILT 38.6%6938 K, 45 2018 R KiEE (6.8%) A
BRRERI, WIT A E N3] F o B #2807,

2x8) B 2013 FFFHEIE LR T B T o8 REGAF AR A ek R B A HE 0 T E TR
SRR AT R, ERE LY FNA 6 T E R e EARAAR G R L, KR
HA I & RO BN FEABE Fo I JEARE F AN ) 600 AR,
A BT A R AR W ACAR T 3 R R0 B B3 he i 3% 09 508, A a) RARMAE K
LB SR

4. R&RT: J KT H&kEel, READTRIESE

N T ERRET AT HE 2022 F EFFAERBINGEK, RN ZHEBHE
¥ 505 K, 2] AR ZATHA PR . MEIERA, 2022 FEFFNE £ K
R IRAE 5149 A 16.5 10, BZIH T 5% % 4 500ml KHLE, B EEIM 79 T/,
B 28 HAE T, T ARA BT EN S 251CH. RBE RSN AI RS, NEET K
BBERY) 50%, HBFIEAT 126 1GHF, R A B AHRERAE T EHE 4
., BRYEPHKF 1.8 #BFE 5. BMNEN AL SHHTHEL T ERER
R T AEARTFAT L P 3K, BF# AT AL, X A4xT 8] 6975 B A0 72 4t
ARE EHHEK,

NG Z BN RABQIEEANAF LM, EABNFERLE L) I Lo Bk
BEHERHA, 202 5 LFFHTFEERS S AL FLRELE| B h, NEREEZR
LT 9.8%, *TANG L AT HUERILFAET —TWHh. 2023 FLEFFETFFE
BB RTF BRI TaFFL, &8 T EITRZE N @A,
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F21 2021 £ B AR EAE RS ()
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FARR: LA, HTI

FoHR R wind, HTI

5. BAFR Fedk KN

HANTFH A E) 2022-2024 FE AR A 83.8/102.5/123.9 15T, VAEEEF)IE A A

13.6/17.6/22.1 17T ,

2T R 2022-2024 4 EPS 4% 24 3.4/4.4/5.5 ;LML HF 2023 &+

PN E) 4B 37x, F BN E) AT B A fe R Rk Huls, B ATAEE O A Uk R k3
KT, 56F-3) 2023 5 40x PE, AT AL EARM: 176 7T, A REBEL TP ML,

(2 D UASH (BF)

ok S5 A7
FME AR 2,735.4 2,885.5 4,003.0 4,631.3 6,592.0 7,969.4 9,800.7 11,901.6
yoy 5.5% 38.7% 15.7% 42.3% 20.9% 23.0% 21.4%
EAES 49.4% 48.1% 49.0% 48.9% 46.2% 42.5% 44.9% 45.0%
skt 108.4 152.0 205.7 327.2 372.0 409.2 441.9 477.3
yoy 40.2% 35.3% 59.1% 13.7% 10.0% 8.0% 8.0%
EAES 12.0% 5.9% 2.4% 13.8% 14.2% 14.0% 14.0% 14.0%
g EIK 2,843.8 3,037.5 4,208.7 4,958.5 6,977.8 8,378.6 10,242.6 12,378.9
yoy 6.8% 38.6% 17.8% 40.7% 20.1% 22.2% 20.9%
EAES 47.9% 46.0% 46.7% 46.6% 44.4% 41.1% 43.6% 43.8%

Ptk B wind, HTI

%3 T LT 8 &ERA

SR 4%){@-_{/”\ EPS (7T) PE (42)
() 2022E 2022E
9633.hk RF LA 43.9 0.64 0.71 0.84 66.1 54.9 45.9
0291.hk A 188 57.5 1.41 1.29 1.63 36.9 39.3 31.1
002568.52 RN 36.8 0.89 0.46 0.68 67.4 80.0 53.9
0322.hk BTG 45 1% 13.5 0.68 0.50 0.71 19.4 23.6 16.7
ERvyn 49.4 36.9
FAR B wind, HTI
Er KN A 2023 1 A 6 BAIE, AATFANRR T Wind —E M
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2021A
1019.1

43.1
340.0
1449.3
2851.5
1909.1
0.0
322.6
2707.3
4939.0
7790.5
665.7
554.4
2194.9
3415.1
25.8
111.5
137.3
3552.4
400.0
4238.1
7790.5

2021A
1193.0

185.1
829.0
-130.2
2076.8
-892.8
-3467.5
-3563.3
217.9
0.0
-626.7
1306.8
-1.1
-179.6

For R R A IR, HTI

2022E
861.1

45.9
482.7
1407.6
2797.4
1685.8
30.0
405.3
1240.9
3362.0
6159.3
665.7
206.9
530.2
1402.8
25.8
111.5
137.3
1540.1
400.0
4648.8
6188.9

2022E
1355.5

238.5
-2090.6
38.9
-457.8
-30.0
1307.1
1277.1
0.0

0.0
-977.3
-977.3
-0.1
-158.0

2023E
1191.6

56.2
565.5
1486.9
3300.1
1484.1
50.0
484.9
1480.1
3499.2
6799.3
665.7
242.4
639.9
1548.0
25.8
111.5
137.3
1685.3
400.0
5348.7
7034.1

2023E
1762.7

219.9
-11.4
51.9
2023.1
-20.0
-401.8
-421.8
0.0

0.0
-1270.9
-1270.9
0.9
330.5

2024E
1508.8

67.9
699.2
1571.8
3847.7
1306.2
70.0
561.5
1809.4
3747.1
7594.8
665.7
291.3
765.3
1722.4
25.8
111.5
137.3
1859.7
400.0
6115.0
7974.6

2024E
22155

199.3
-54.1
69.1
2429.8
-20.0
-495.2
-515.2
0.0

0.0
-1597.4
-1597.4
1.9
317.2
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EPS

BVPS

F A

P/E

P/B

P/S

2021A
6977.8

3881.6
76.8
1368.4
251.6
-11.4
-96.4
1528.6
-15.0
1513.5
320.6
1193.0
0.0
1193.0

2021A

28%
44%
22%
17%

41%
-46%
47%

46%
83%
74%

2021

2.98
10.60

59.01
16.61
10.09

2022E
8384.8

4941.9
92.3
1341.6
251.5
8.4

6.6
1742.4
-13.3
1729.1
373.7
1355.5
0.0
1355.5

2022E

29%
41%
21%
16%

20%
14%
14%

25%
199%
165%

2022E

3.39
11.54

51.94
15.25
8.40

2023E
10249.7

5784.9
112.8
1793.7
307.5
-10.2
4.7
2256.3
-16.4
2239.9
477.2
1762.7
0.0
1762.7

2023E

33%
44%
22%
17%

22%
29%
30%

25%
213%
177%

2023E

4.41
12.77

39.94
13.78
6.87

2024E
12387.0

6952.6
136.4
2105.8
371.6
-12.4
0.6
2832.4
-14.9
2817.5
602.0
2215.5
0.0
2215.5

2024E

36%
44%
23%
18%

21%
26%
26%

24%

223%
183%

2024E

5.54
14.32

31.78

12.29
5.68
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APPENDIX 1
Summary

The company has been in the energy beverage industry for 25 years, and has a stable leading position in China. The company,
formerly known as Shenzhen Dongpeng Beverage Industry Co., Ltd., a state-owned enterprise, was established in 1994. In 1998,
the company launched Dongpeng Special Drink and obtained the Health Food Approval Certificate issued by the Ministry of Health.
In 2003, the company completed the restructuring of state-owned enterprises to private joint-stock enterprises. In May 2021, the
company was listed on the main board of Shanghai Stock Exchange. The controlling shareholder was chairman of the board, Lin
Mugin. In 2009, the company redesigned the packaging of Dongpeng Special Drink, adopting the design of PET bottle and double
bottle cap to reduce the product packaging cost and lay a foundation for differentiated competition. In recent years, the company
has successively launched Dongpeng Jiaqgi, Dongpeng 0 Sugar, Dongpeng Big Bang, etc. The product matrix of "Dongpeng Energy+"
continues to be rich, and gradually becomes a rapidly rising local energy drink leader.

The growth rate of revenue performance is remarkable, and the nationwide layout has begun to take effect. From 2019 to 2021,
the company's revenue and net profit attributable to the parent company CAGR were 28.8%/44.6%, which were higher than that
before the epidemic. From the perspective of regional distribution (the influence of the direct marketing headquarters is not
excluded), from 2017 to 2021, except for Guangxi, the CAGR of the markets outside the province reached more than 35%. In
2022Q3, the gross profit margin of the company was 41.7%, down 6.74pct year on year, mainly because the cost of polyester chips
and sugar remained high in the first half of the year. At present, the tracking prices of polyester chips and corrugated paper have
dropped, down 9.2%/25.6% year on year. The price of white sugar has slightly increased compared with last year. Looking forward
to 2023, we expect the company's cost side pressure will improve.

High prosperity track has developed rapidly, and the pattern of one super track and many strong tracks has been formed. From
the perspective of industry scale, energy drinks currently account for 10% of the market share of the soft drink industry. In 2022,
the retail sales of energy drinks in China was 60.16 billion yuan. From 2015 to 2022, the CAGR was 11.1%. In the same period, the
sales of soft drinks in the whole industry was 3.47%. The growth rate of energy drinks scale obviously outperformed the overall
industry level. Due to the late start and development of the market and the high concentration of brands in the energy beverage
industry, the industry CR5 was 82.2% in 2022. From the perspective of market share, the company's market share among the
leading enterprises has increased rapidly, from 10.3% to 20.3% in the past five years, and the market share of other leading
enterprises has declined slightly.

The differentiation strategy is rapidly penetrated and the brand continues to be young. The company adopted a differentiation
strategy for Dongpeng Special Drinks to attract blue collar and young consumers who paid attention to cost performance. At
present, the company has built and put into operation seven production bases, with an annual total capacity of about 2.8 million
tons. In the future, it plans to add multiple product lines to improve production capacity and logistics efficiency, so as to help
develop markets outside the province. As of the first half of 2022, the company had 2590 cooperative dealers, covering 98.8% of
prefecture level cities and 2.5 million terminal outlets, an increase of 19.6% over the end of 2021. In order to broaden the
consumption scene, the company focuses on young consumer groups, and improves brand exposure through new marketing
methods such as the Internet, film and television implantation, and sports e-sports sponsorship. The brand propositions of "Young
people should work hard while awake" and "Drink Dongpeng Special Drink when tired and sleepy" are deeply rooted in the hearts
of the people.

We estimate that the Company's revenue in 2022-2024 will be RMB 8.38/10.25/12.39 bn, net profit attributable to the parent
company will be RMB 1.36/1.76/2.21 bn, and the corresponding EPS in 2022-2024 will be RMB 3.4/4.4/5.5 per share. With
reference to the valuation of comparable companies in 2023 of 37x, considering that the company is a leader in domestic energy
drinks, the current valuation has fully reflected the future growth potential. We give the company 40x PE in 2023, corresponding
to the target price of 176 yuan. We initiated the company with an "neutral" rating.

Risks: Guangdong market tends to be saturated, raw material costs rise, and development outside the province is slow
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TRELHE

AR REEER G, HAERR d%EE R R A RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Fas
3 (HTISCL) M A AR T AT AR M sk aa i, B8 B A R B (HTISG) &M R 2 AL A LT 8 8) 5 B R AAFIEAR ).

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

o Tt RIE () ARRARS T HELEARRT RIAARL P RAMETIIA 808 L ETATHAALE, F1L (i) KORBRA I 5RARRE TR
B ERENINE LB R EA R, RAARE T AR A A A, 0 (QERNNEE) ALY HRBEAEMMEA A, |, Susie Chen, certify that (i) the views expressed in
this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly
or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

K, Wi, BRRE () ARTRE P OB LARRE T KN KRR # RAMGETRAA B AN X LFTAN AL, FL (i) RORB P RA TR EARTRE TR
RO EREDIIE BER AL, RARRE T AT B A MGIEA, &I (QEANNRE) ELTHYRBAEMMSA]A. |, Hongwei Wen, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or
securities of the subject companies discussed.

A B % REE Conflict of Interest Disclosures

B ERRLELERRN S TAERTRT LS50 /30 KR P R REIN N RABTARA BT RT. AAFARERT, UTRAAXRAFRANBESA (D TRERRRK
EAMAR, vFTHRANAGE S, &4 5H 2 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

RADAAN T B KA B8] RAL AT T B Ad] R AB 4R RA AR LARAR B TREE QA ARRENEP . BEAZP REFLFRT LR
HxLERE.

RF L ZAUN T SRR KA o8] Rl R+ B3 ond) and A5 482 A)A RN EBKAK are/were a client of Haitong currently or within the past 12 months. The client
has been provided for non-investment-banking securities-related services.

387217 9633 HK A 029LHK A KAEAG BT AAAR TREL.
Haitong acts as a market maker or liquidity provider in the securities of 9633.HK and 0291.HK.
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AL (A 2020 % 7 A 1 BF##RAT) 427 Rating Distribution
BAER (ATRAHT) KA TRAGRARTARERME A0
3 RFAF. #ii%%kﬁ BRA BAFRIE HTI 342 L, FAHTI
EAMIRNEN T2 &, BXAERFAARALRERA LR, BETHE
AT, 27 ﬁéﬁfrﬁ»ﬁﬂﬂﬁmf FRAEAZTEN, AFANELRENARE
ETEAEA (B FEOAAEL) WALBEE.

Most Recent Full Quarter Prior Full Quarter
Underperform Underperform

1.3%

PR A
%fk—’f’_v j\% 12-18 /\\ﬂ Vﬁﬁﬁﬂ#ﬂﬁ%/ﬁﬁéiﬁﬂéﬁ 10%“}‘—[:’ E‘/ﬁix'ﬁn Outperform Outperform
—F 89.4% 89.5%

FH, Ak 1218 MATRETREREKTORK, RERXLT. R
FINRA/NYSE 3£ 80 A AN, #0014 T?iﬁﬁik%ﬁk”%ﬂ

BTAW, £k 1218 M AR KRSk A 1004 L, KRR\
’F

AW ZAERE: A K-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
Bl - SP500; A AT F Bl 4 IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

AZE 202249 A 30 AHERFREFLALSA

RFXF il BIXT

(##)
HREGREALEEL 89.4% 9.2% 14%
REBITEP* 5.5% 6.8% 4.5%

FEANPREA ERTAATEP BT B A2

TEMREHEN, bl \ﬁﬂﬂ&Mﬁm%ka VAR KTIRA,

RAARE FINRA/NYSE 893 B AHA, ZMA B b BANBA R —£5), FREE LAY ROAERRYRE
RATHRAAAR X (E£2020%6A308)

FN, A& A8 RTSAA A ERHRIE 10%00 L, REZPT

P, kK 12-18 M A AR R R TARK, BEZ AT, AR FINRANYSE 5 AN AN, EMash? HFARAEA X —£7]
ik, AR 8RB AERHERIEE 10%00 L, REZPT

B2 AL BA-TOPIX, 3 - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100; A7 % Bl #4 B - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Ne utral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BBEFEREAHR: BLERAATE. RAREERS, FARS PREAEALAEFTRERITHSL, REATTRAOBAERZLEUNME. IABL IEMEFEH
THATRZRAR, B AR RATEAGIA, ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BEERTRARPEIARBANTE A RETEEPA, BEIEE (600837.CH) , AEBRTLENEN, LATTEAATE A ROHARE. 12
R, EEERMER B EBIEARRGRALZL, PovEEE RS HEIEANTE A RPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AR E LR 100 A K (Q100) #%: AR B R QL00 KR —/NE4E 100 LA AREARANRRTE ARG EF 5%, RERZRATATRZNRRLE, FEOTETILA A
WA TR LOHAL, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG RS T 45 R4 HAERAELBRT (LM RRTF MSCIESG Research LLC R LB BN ( TESG 71 ) MERATEARRARES ( ), ESG A H R
ERIBIERRIETHEG RO, ERkP/RTEY, FRARRTAMEEEANTRRTHRR, BT HERPTHTE HHERHL, ﬁ@éﬂﬁ#@?hﬁﬁm RMEafe
AHALHREN 4, ARRAREALBIL, FHIBRGRABIART Y. Wb, BERNTLRERATHERE AL EAMEA, AWM EREERIEA, FROUREST
BERNAE, (56 FHAKEERRETTAA ANEMERRZ R RGETTE, LAHEMEE, BE, #5k ETH REERETLRRATRE (OBFRR%) &
1L,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

E&X$ FIN-ESG) SiEB AT ABARK: AMALRLA (FINESG) HBEZH, #5bFmlEALIFAEREY:

=% LA (FIN-ESG) 5ki5 4 i DA THERFHRARAEAE) (A TRARNE") ATARREONTELRERA, KN3HE LOERERTEEREETRIE, 53
%ﬁ% LRBBAE, FAMAMETAASIHETEN, CRBEAETMIIMNE, BEIBARLRE BORE, AN REETMINMETE B KL
R R RO BB BRE A 5
H4 &ﬁ%@&ﬂ%ﬁ%&%ﬁhiﬁAmﬁ&F WA R AR AR B FIRE MR D A R 2 A0, ARBAEA SRR ARERMAARRE R RS B9
,, ’ f«%}‘ﬂﬁf&&ik%ﬂﬁﬁ ri/)t—): Q‘m— 1,57\1]- 5&&: jg“_ " k‘,i\*i#}gﬁﬁ'ﬁ‘]ﬁ] /\Z:"g( ’Vﬁﬂ:l?] S f]’]}i%’% F?#%’TT”%HH i\‘ﬂi% &”M%\—u’-d”dl #E%; {7\4&%‘1»&{(%» I\/fiﬁﬁlk
SEARMED B ERRA T,

B 25 REBRAIRNE FTA, AXREREEARA. REANEAREHTER, EAMIAATFERRE PO RA FEATANE 4, R R HRTH
Ko 4. Bk LH. BRBE. BB WA 55 *@ AT, BRI R KB THE RERGRE. R BRBRARAT, FURRLARALME Z %
RAKH, R P AREAENEETE, ﬁ&%%ﬁ
Fmk pAATFRAARL, RLRREEERN L &mum@ (40 (CERRERA P EMI) CLRAAPRE (AME) ) (RRRBALR) §) A42H, NEiw
WM AT, BRLTERELRIRAZEES FIF—54, WAKET AL AL,
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

ERATAY:

FREEANRLRE: KRS EREFEAZAA AL (“HTISGL") 694 TR BA S BABRATARAZ (HTRL) K47, A3 RREFBEARANEN (£ 571%) #
HHEARZANTED GLEARBENL) BMER. A RHREE HTISGL 494 % B/ 4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK A A AX AW 44K
& ARTRE,

WEEANRTRE: AREONFEAR S, BEITRIEAPATAZL Securities and Exchange Board of India ( “SEBI”) %% #) Haitong Securities India Private Limited (“HTSIPL”) AT &
47, AEHMERL A% A BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE") L8] (4AkA TER A1) 8HRAR%E. HTSIPL T 2016 F 12 A 22 B M
FRARAEFIEAEAA RN (“HTISC") H1—H4.

FARRIRE SRR E FRA LA DRI, 24T hAd BIRHEARAA A E ARG EFREAZ AN ARAR AL EEERER.

AIMHAS EANE CRAERRATERR, 12 HTIRL HTISCL AT A MR TR B FEARAARAZ (“HTISG") 8RR A LM ME, THEA LA RBETE TRE T4
PRRMRIE, AXHTHAAANBEARE Y, #FEX, BAAFRE, ALHBALRA, XHTRANETII LR ZOAAAERBRTTEGAE, AXHFHE/
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
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referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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ﬂ%ﬂﬁ%ﬁ%xﬂ%ﬁ%&&é%ﬁﬁ%miﬁwwd , THHAFIEAIMAERIEONMESMN A EAR K BF 0, ZRREALGIARBHERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
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or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGRLFR: APEAREFE (FAPE, #AREANAE, FOESBEAALE. RNAAAKRFSHE) AARBER G B REEAKEIHA
RATRAGMA, FARERLEEEA, AR OEAARHAETENELP, 2555, AXBETBFAMRAKERGNELE R, BB R XL 0lE
AR, ERFTEBUTAH GRAESETLAN, EMEAR A RAN TG LER AR E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.
PERRKANRSER: HETHATHEHRATARBEARED SN BEA L G AN BAZNMEANBAKE. AP HLEAE RS KHENEALY
ERAHRED L @A F I8 KIEARE AR B B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4475 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 44%
A FIRTRREY . $KEEPBLAA, EWEX, AFHREETRATHIRUBEAETEANBRAN S, ATEER. [EIMFLA. MEXBETEAZR 2R
A EEHMART ERMETF RRAZ S, LT AN LI RIEANRE, EMERARME R Bitik. ARIZFIAN, EAME KA ERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 FATALZ4) 1 4TEFA 1 (“Permitted Investor”)

Fmg XA O ELER: KH7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) i #4%5 201311400G] T4k i24%. HTISSPL R 44 (MARF%) (%
110 %) (“FAN) AXABEMARE, T (a) REXTIEA, EARTHNGEY, RHFITERAARDIMIERAANEN (b) KAIMA KER. L)AL RLHF

WIMTE SRS ANREN AR LRE, AFRRERRBLHS GEARRTE) (5 289 %) 5 48 FATARNIMETA. A TRARLRER LA 540X M
A, KRLREGIAALRLATIE &S HTISSPL IR A

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARFANELER: AFRARSDRRBREARRA AR, BENAANERTERNLBRSRET L EME RN (REAALBIVAF X SE (“FE”) ) % 61
(1) %, % 1711 (1) Se9frRAa k440

RERREARENELER: ARSONELTHAFIH Haitong International Securities Company Limited FI& A, ARERANARTMAZERNELEP LA, EARKREARSE

MANETAARBHAEE LR P, RARTERIAM AL TERNE P RIHRHARE. Haitong International Securities Company Limited #14" XAV 414 K 5342 B2 B AR A 7T 45

RAAFLRE T RAGFRCKATRARER 05% ., HARBALEIREATHRALLBLT AL EETTRLA.

BRATZFENBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l 4R 3 i
KA ZEAREEERS (ATEARICT) 28 (RRALEE) X35 2016/396 FAZERKATNLARRL, AFATLRTARE 2000 £ (Nd) %) BRXATARLE P

RELBRSHAARFREHAERALLRREATHER, ASIC 8 8 AT EATRERR: www.legislation.govau. #d B FRENGEBIRETIEFEEMALHEH, #

SHEEEAKADAERGEERLLR.

HERRZNBHER: ARSONFEAR S HFRIFRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y47 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, BaEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T RERXHFT 1 ) HARE.

AARRBREARLR, AZERERNRORERETALABRRNA.

BAEA: BEERMEARRA RN 2019 %, REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.
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Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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