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Summary

In terms of sales volumes and prices of commercialized buildings, the floor space of commercialized buildings sold in 30
large and medium-sized cities has declined by 21.98% year-on-year in December, which was still significantly lower than in
the same period of previous years. The average price of newly built residential buildings in “100 cities” has decreased by

0.02% year-on-year, and the increase was down 0.02 percentage points from the previous month.

In terms of real estate land purchase, the transaction value of land in November was 153.023 billion yuan, a decrease of
50.78% from 310.901 billion yuan in the same period of the previous year, and the investment in new land projects in the

real estate industry decreased significantly.

In terms of policies, the Central Economic Work Conference emphasized promoting industry restructuring and M&A,
preventing and resolving the risks of high-quality leading real estate companies, and improving the balance sheet. The Central
Finance Office proposed that “there are still some restrictive policies that hinder the release of consumer demand in housing
consumption and other fields, and these consumption potentials should be released". It is expected that the housing purchase
restriction policies in various regions will be gradually abolished in the future. The support policies for housing purchase has
been constantly introduced in various regions, including providing subsidies for housing purchase, relaxing purchase
restrictions, reducing the down payment ratio of housing loans, increasing the amount of housing loans, relaxing the

restrictions on the qualification of housing loans, etc. New policies are introduced frequently and vigorously.

In terms of key real estate companies, the sales amount of TOP100 real estate companies in December has decreased by
30.8% year-on-year. Binjiang Group, Rongan Property, Jinke Property, Yango, RiseSun, Tahoe Group and other real estate
companies provided guarantees for their companies. Country Gargen, Gemdale and Jianye Group obtained large amounts of

bank credit. KWG Group, Seazen Group, Agile Group and CIFI Holdings completed equity financing.

In terms of bond issuance and maturity, the real estate industry has issued 51.099 billion yuan bonds, repaid 40.664 billion

yuan bonds in December, and has received 10.435 billion yuan of net financing through bond market.

In terms of credit events and spreads, 12 bonds have been extended in December. No credit ratings for entities and bonds
were downgraded. At the end of December, the bond credit spread (median) of real estate industry increased by 28.65BP

from the end of the previous month.
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Looking ahead, after the lifting of the ban on equity financing of real estate industry, some real estate companies have
completed rights issue or additional issuance, and it is expected that a large amount of equity financing will soon be
implemented. Real estate companies can supplement equity capital and reduce financial risk, and real estate companies in
danger can take the opportunity to repair their credit. From the demand side, the end of epidemic control and the gradual
elimination of purchase restriction policy will promote the demand for new commercial housing and help real estate
enterprises to withdraw funds. However, the new urban population and birth population are decreasing, the demand for

commercial housing is shrinking, and the real estate companies still have the pressure to destock in the future.
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