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New purchasing order for energy storage products 11 January 2023
from a big customer in 2023 guarantees Kstar’s
rapid growth Research Anayst
Buy (Maintain) (852) 3982 3212

chenrobin@dwzg.com.hk

Forecast & Valuation 2021A 2022E 2023E 2024E

Revenue (RMB mn) 2,806 4,325 8,555 14,344

Growth (YoY %) 16% 54% 98% 68% .

Net profit (RMB mn) 373 658 1,259 2,097 Price Movement

Growth (YoY %) 23% 76% 91% 67% " ..
EPS (RMB) 0.64 1.13 2.16 3.60 o

P/E (X) 74.65 42.35 22.13 13.29 ggg

Investment Thesis 0%

1%
-16% 9
-33%

B Event: Kstar announced that it recently received a $210mn (about Rmb1.461bn)
purchasing order (PO) for energy storage products from customer A and was planning to
deliver the order in 2023H1.
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B We revise up Kstar’s revenue of energy storage business to Rmb4.5-5.0bn in 2023
because of the $210mn PO: Kstar’s energy storage business revenue mainly come from

Market Data

3 parts: 1) Ksatr supplies LFP energy storage battery packs to customer A. We revise up Closing price (RMB) 47.83

Kstar’s revenue from customer A in 2023 to about Rmb3bn considering the new PO~ 92-week Range (RMB) 12.84/60.20

(corresponding to about 150,000-180,000 sets of LFP energy storage battery pack). 2)  P/B (X) 8.28

Kstar’s PO from Media is about 200 million sets of battery pack and will contribute  Floating Market Cap  27,041.02

Rmb600mn revenue in 2023H1. We believe Kstar’s revenue from Media in 2023 will (RMB mn)

reach Rmb0.9-1.0bn. 3) In 2022, Kstar successfully entered the supply chain of 2 energy

storage integrators in Europe, obtaining Rmb100-300mn POs of all-in-one energy  Basic Data

storaqe m_achines. We expect that Kstar will _continue to achieve breakthroughs in North BVPS (RMB) 577

America in 2023. In summary, we expect in 2023 Kstar’s revenue of energy storage o

business to increase by 300% YoY to Rmb4.5-5.0bn, and profit of energy storage Liabilities/Assets (%) 39.07

business to be Rmb800mn due to the scale effect, beating market expectation. Total Issued Shares (mn) 582.45
) ) Shares Outstanding (mn) 565.36

Steady development of other businesses: 1) Kstar refocused on small and medium

power string inverters and accelerated the construction of overseas channels. We expect  Related reports

Kstar's PV inverter business to grow by 40-50% YoY in 2023. 2) The charging pile .

market is increasing rapidly due to rapid development of new energy automobile. We ((ﬂ—:l:d;\(002518): I,

expect Kstar's charging pile business to grow by 50%+ YoY in 2023. 3) We expect WF Kk, RAFEZE)

Kstar’s UPS business to grow by 10%+ YoY in 2023 due to its solid fundamental. 2022-10-23

Overall, we expect that Kstar's photovoltaic inverter, charging pile and UPS business will {FHE1£(002518): - X155

contribute a total profit of ~ Rmb500mn in 2023.

Earnings Forecast & Rating: We maintain Buy rating with TP at Rmb75.6
(corresponding P/E at 35x in 2023), considering rapid development of Kstar’s multiple
new energy businesses. We revise up Kstar’s earnings forecast and expect its net profit to
increase by 76%/91%/67% YoY to Rmb0.658/1.259/2.097bn (previous forecast profit
Rmb0.633/1.055/1.588bn) in 2022/2023/2024 respectively.

B Risks: Lower-than-expected downstream demand, insufficient supply of raw materials.
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ERENAELR -112 -117 8 7 W R E (%) 37.32 4357 5427 54.78
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