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WULIANGYE (000858) S5 500CHOW SECURITIES (HK)

Resilient sales performance highlights potential for 2 February 2023
quality improvement and fast growth in 2023
- . Research Associate
Buy (Maintain :
Yy ( ) Wen Rui
Forecast & Valuation 2021A 2022E 2023E 2024E (852) 3982 3217
Revenue (RMB mn) 66,209 74,635 87,127 99,505 ruiraven@dwzq.com.hk
Growth (YoY %) 16% 13% 17% 14%
Net profit (RMB mn) 23,377 27,203 32,421 37,570
Growth (YoY %) 17% 16% 19% 16% Price Performance
EPS (RMB) 6.02 7.01 8.35 9.68 WULIANGYE Cs1300
P/E (X) 29.68 25.51 21.40 18.47 R
Investment Thesis B
-16%
B 2022 has seen improvement in both scale and quality; the signature Baijiu’s sales 20 i
performance exhibited resilience: Amidst Covid-19 and a sluggish economy, Wuliangye -28%
-32%
has kept a successful record in production and operations management, making progress -36%
in brand building, production capacity layout, marketing reform, etc. Wuliangye's signature iz 2022004130 2022108129 202212128
Baijiu, Crystal, achieved strong sales performance in 2022. From January to September,
14 out of 21 markets in China maintained positive growth. Many achieved double-digit
P £ Y &% Market Data

growth during the Mid-Autumn Festival and National Day peak season. Additionally,
Classic Wuliangye were prudently shipped throughout the year, carrying out repurchase, ~ Closing price (RMB) 178.75
volume control and price adjustments measures, with a focus on brand value improvement 52 weck Range (RMB) ~ 132.33/227.28
and consumer cultivation. Other baijiu series were also continuously optimized. P/B (X) 6.46
B Maintain stability while striving to improve quality and increase volume in 2023:
Moving forward into 2023, the company strives for breakthrough while maintaining steady ~ Floating Market Cap 693,808.34
growth. As for products, aside from consolidating the core position of Wuliangye 8th ~ (RMB mn)
generation, the company plans to strengthen the market infrastructure of Wuliangye
Classic by launching Classic 20 and Classic 30, and promote the R&D and operation of ~ Basic Data
the customized special edition, which are more expensive than the signature Wuliangye. BVPS (RMB) 27.65
In addition, the company plans to systematically develop Old Baijiu and Jarred Baijiu to

further enhance brand value. As for marketing, the company aims to optimize targeting Liabilities/Assets (%) 18.56
strategy: maintain the traditional channels, whilst the increased volume would be geared ~ Total Issued Shares (mn) 3,881.61
toward high-quality sales regions, newly expanded channels, and personalized products.  gpares Outstanding (mn) 3,881.45
The planned supply would be in line with the actual demand of the local market, as well

as the actual operational capacity of the dealers. Related reports

B With upgraded rewards, market confidence is expected to be further bolstered: The L
total amount of incentive reward at this year’s dealer conference increased significantly, (ZAr #(000858): 2022 FEF
up by 29% YoY. The number of award-winning dealers increased from 2,279 last year to BT LA, Q3 AR F
3,617 this year, marking 59% growth YoY. In general, 2023 will be an important year for CESIE L)
consumption recovery, and it is also quite likely that the company will achieve double-
digit growth this year. However, in addition to having a clearly defined development 2022-10-28
strategy and implementation measures, dealers’ confidence is imperative given the current (B f&(OOOSSS): 2022 F ik
market conditions. As a result of wider reward coverage and higher total amount, the strong BiE: Brariomk, Ad ik
incentive is expected to increase the confidence of channel dealers. TS

B Earnings Forecast & Rating: In view of the improved corporate management, a more
favorable external environment, vigorous sales performance, as well as the progressive 2022-08-26
implementation of the 14th Five-Year Plan, we uphold our previous earnings forecast and
expect that the net profit will increase by 16%/19%/16% YoY to Rmb27.20/32.42/37.57bn Soochow  Securities  International
in 2022/2023/2024 respectively, corresponding to PE ratio at 26/21/19X. We maintain Brokerage Limited would like to
Buy rating with WULIANGYE. acknowledge the contribution and

B Risks: Uncertain macro environment, weaker-than-expected product price raise, ~ SuPport —provided by  Soochow
resurgence of coronavirus infections Research Institute, and in particular

its employees Jun Tang(:# %) and
Yingjie Wang( £ #/2).
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B AERT: EWFRZALAL, & oRMNKRBRIAH,

FEHMAREK, Fl+29%, RELHBHREAEFH 279 K, A
BASE05 3617 R, BlEE+59%. EAREFE 2023 SF2 4% 5 o 24t ey—
S, NS UG KA T AL TR, {28 T 2 A R E T @, &K
BB B ST T R RNECIETEE, AN FE
AR HEER, LR EHRFILR, A, AEERTRIREEE
R ENN

BAFAMEZEITE: AT IERE, SRR, A ENMLSF,
TwWaAFRBRFELEELE. KAMNEH 2022-2024 F )7 54 48
272.03/324.21/375.7 1T, R H+16%/19%/16%, %aTH 1432 PE A
26/21/19 X, %4 “FEN” F%,
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B AN 5 R 2021A 2022E 2023E 2024E (852) 3982 3217
Bl EMN (FHR) 66209 74635 87,127 99,505 ruiraven@dwzq.com.hk
B kb 16% 13% 17% 14%
2 & F N 8) 4 A1E (A L) 23,377 27,203 32,421 37,570
B kb 17% 16% 19% 16% ﬁi'ﬂ'\i%
FRRK E - R AP AR (TR 6.02 7.01 8.35 9.68 Eaiy R0
P/E (ILH &R A1 ML A HE ) 29.68 2551 2140 18.47 2R
BEBE - N
BI12A18H, £8H “FERHEBIAE, REHLEHR” HEIRES Do v
A 1218 AR EREF AL EXFEIT, KMNTATESLS, 4 o
%&kﬁ_&u—F : “ 20“21/.12/30 2022/04/30 2022/08/29 2022/12/28
2022 SFE AR F R EIRF, L AFHEMBER. ERFREL. 25
ﬁ%%ﬁ%ﬂ%,iﬁ&%%T?a%&%i?‘fﬂﬁﬁ M%%E
K. ARATIE, FRAB. THETE. K%Eu%A%&%%Tk% L L&
I, AFAFERHHMLA, 19 ALE 2l NEHREF 14 MREK S 178,75
HHRITESHR, Job P REKEESATHRABLIEK, 0L, o :
kf%ﬁ%%%ﬁﬁ ek Bl AT GHAHEEER K, o, —FREK/ERSMN 132.33/227.28
B ARREFERRAT, HE M@m%ﬁ%% PRy g E (1) 6.46
lu 7 AR i NI S
BRH T A, R, £ 7VAH T H SRR P . Al A BT 693,808.34
2023 SFREAEF K, ﬁﬁ&ﬁ L EH, 2023 05 B HFY 7 )
“f87 g At, LA “it” Bl4E, %}iﬂ%&# K2 +%Jﬁé’7ﬁfia‘rﬁvﬁngé’a
S K, FR%, EABRARERROE S KESHAZGREE, iz XahHdE
é‘%#%&f&?ﬁ%%’%ﬂ:}%ﬁ, «‘é?lffb«‘h'i"{.;: f{ﬂl}ﬂ 20, 27;1}*1 30, CRAMMEL  ggrishx(n) 27.65
f_*gt’&iﬂ&l{%’]/ﬁéﬁgﬁﬁi\ J‘—'rﬁfﬁméi‘?, 1'51\71‘8‘%31%’75‘%5_, 7503%%/@7?" ’lﬁﬁi\)ﬁ{ﬁ}f‘—(%) 18.56
HBEEY R AMATE, §EL—SRANAE T90, RCBARS, ) o 3.881 61
YR R, W HHRIE @ BRI, e kR AT Pt
B, AL E B4 RET R EL AR TR E Kan, B4 ALARGET 3,881.45
AT 5L A4 AT, B HE T, SEEH, J)
LR, FERERRTHIEC, HILES, RABHEA KL LHE AXRFL
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= vk (BHL) 2021A  2022E  2023E  2024E AlEE (FAHA) 2021A  2022E  2023E  2024E
R 122,138 153845 180,637 209672 kBN 66209 74635 87,027 99,505
P RERIHHeRRT S~ 8233 114352 139958 166684 Bl A(A4ERE) 16319 17,135 19,91 21,110
B RIICET 25760 25047 26298 28753  ALAAIHAe 9790 10897 12634 14,557
ey 14015 13358 12868 12654  4KEHA 6,504 7314 8,495 9,652
AR 0 0 0 0 FE¥A 2,900 2,985 3,756 4,209
HAMRET~ 26 1,088 1514 1581  AFRSFA 177 186 217 254
E |37l 13483 15398 17,080 18827 WM 4HHA 1732 1317 -1830 2,029
RAREAALH 1911 2232 2,466 2553  AmEAblkE 216 261 279 330
Bl Bd IACH 6,308 7,162 8,003 8897  #FHAE 97 123 138 156
BHETAL 2,646 3,339 3891 4622  NAYMEEH 0 0 0 0
RFGH = 556 576 594 587  R{EHK -10 20 -13 11
A 2 2 2 2 RAREBKES 2 1 0 0
RAAFHES A 156 182 219 262 FdAYHE 32552 37800 45068 52,227
B |37 e 1,904 1,904 1,904 1904 LA -102 75 -89 -101
¥ =gt 135621 169243 197,717 228499 #iH.¥3A 32450 37725 44979 52,126
;,.u%bﬁﬁ? 33616 47931 53810 58888  mUFIIFAL 7,943 9218 10998 12,747
FAAEH R —F A B IR R 360 360 360 360 %Al 24507 28508 33981 39,379
2% mﬁ;m 6287 17800 19438 20548 BV HERAME 1,130 1,304 1,560 1,809
AR R 13,059 9,595 9,979 9922 Ja&FnE)%FE 23377 27203 32421 37570
HAMFH A 13910 20,175 24032 28058
AERH itk 613 613 613 613 HRUME-RATRLAREE(D) 6.02 701 835 9.68
RAEHK 0 0 0 0
A 0 0 0 0 EBIT 30,725 36118 42834 49722
A 7R 355 355 355 355 EBITDA 31642 36698 43477 50431
AR 258 258 258 258
et 34229 48544 54423 59501 EAVE(%) 75.35 7704 7797 78.78
DEYRSIAS L& &1 99,068 117071 138,07 162,002 VIE4FIE(%) 3531 36.45 37.21 37.76
VB FAE 2323 3628 5,188 6,996
A HR S AT 101,392 120698 143294 168998 AXNIEKE(%) 1551 12.73 16.74 1421
FAFARL RS 135621 169,243 197,717 228499 aAAAIEAREK F(%) 17.15 16.37 19.18 15.88
AeRELR (BHA) 2021A  2022E  2023E  2024E EEM4L5EEEAR 2021A  2022E  2023E  2024E
BREENINER 26,775 43663 39268 42,803 HNLAK (L) 2552 30.16 3558 41.74
BREHALR 1497 2447 2277 2402 RAKITEIES (BHR) 3882 3882 3882 3882
EREHNEA 11269 9201 -11,385 -13675 ROIC(%) 24.44 2442 24.38 2395
P38 14008 32016 25606 26,726 ROE-#:#(%) 23,60 2324 2348 2319
B Fedisl 917 581 643 708 #F RATE(%) 25.24 28.68 2753 26.04
FARFZ 41533 2222 2144 -2428 PE (UM &ZATIANEE) 29.68 2551 21.40 1847
BIER AT 1547 9,401 1250  -1199 P/B (GL#) 7.00 593 5.02 428

BIHRBWIND, ARIER (FR) , & HRENR, MABIRGT TR HART, TAHARZIER (BB .

3/6

# 4ok Mk B XL Z G 0 S5 A S RRiEH (F#)



R BRI A

2HTIT B A

AANAE I, R BN E BB RIRE, REPTERPTA IR R 5 R B A
AT T AT IE R RARATAZANAARL E; AT AREFTEZIEAE AR TiT
F. MESFER, TEAZERAEREE AAFMALX, TEEAFITAMEAR
FILZFARIRARAE, TR A3 K k& AR B AT 9 7 BB T Z B B AR,

A BEEEFR:
FIRIZT A RZAF DA RH T LRI RATRAE A HAREE,
FRHEE@ LIRS,

BT R Fr B R B e R B 4 R ARG RAT TAR R AT R A

FRAH R RALIKRAF AR ERLIRL / 547/ B BICE NGNS
IER BT F St KR EH .

FERSAT R RILIR R A RAE IR [ 547 /B AL A R TN E 2
FERHSRAMLRS.

AZIERABFRELARAS (FTATAZIEABRR ]I R [ANE ) &L
A2 8] A A ARE P IEL 69 KAT AT 3% 5T A B 1% R A LM H A5 o
AR RIEA B IR SR H N 8] FFAF ARSI AT N SRR Z T F A Ko

ARZIEHFERRAERN ) HREFRE G NS ERLG 12N NRAHE
FTRITAAT L S X R o

AR RAEH E IR R E A 8] R IR E 0TI G Bk 5] R A AT A
axFo

R A
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BRI, HFEBFRBEAENE R, TEMOFERTEEEFLILR, BT~ 5.
R R R AN AT B D BT AR AT AE B R 245, TAE AT
R RAT AT S AT, BT RAERRZFE, M. 2. Ak, BEA/R
MEBERLHFEMERT RTAELEAHA ARTHAS A THRT BARFZTR
o ARE RS A BRETIESELMRE,

AREBTHAZTLAKRARBTRARIERABGTREZIHER, 2R XIE
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fTHAe RIRERAELF R i&, AT TNFEALAT 8] FEHEAT 6920 77 A
R E RBHIE Rl AT TS R AR B GEATIER, HH S~ & X
HR R REMN AR T L, R RIEK B IR A EE R ARE A EHIERTRL
BRI R ZAAT A, MERMEK
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AR AR B T T A AR A OUT A 5 R AR PR IE R AT A
ZRARY, WTRAA XKITARBRTRAT LSRG ABI LS, &/ RT
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AT BT REFERAZIERERL/ SRAAKARTRA L AARE R
BT 8 8 B AL G B A R S0 R, 3 200 AR A 3T R A — 13 #
RAE

FARE B PTEAT B4 X R B R FE SRR 0k, PR, TIFE Rk
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FRZAILAERZ LA RN F)
Level 17, Three Pacific Place, 1 Queen's Road East, Hong Kong
HFRHRLBRKER1FTRES H I3 RATH#

Tel ®.1%: (852) 3983 0888 (/> ﬂ_]‘, @52) 3983 0898\_@;'@}%@&) :!a
I i : i W W /z:\“c‘*] ﬁﬁ f http://www. dwzqg. com. hk/
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