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China Economics Update: 20t Party Congress — focused on high quality
growth while aiming for modernization with Chinese characteristics
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Main points:

m  Thereport from the 20th National Congress of the Chinese Communist Party focuses
on China’s development blueprint. Key terms such as “high-quality development”,
“high-level opening”, and "dual circulation” continue to be emphasized. The
policy focus is advancing towards Chinese-style modernization, especially
common prosperity and the green economy in a populous country. Other priorities
include fechnology innovation, upgrading the manufacturing industry, social
protection, increasing fertility, and the green transition.

m A short-ferm policy objective is supporting property demand with limited policy
easing. Although no mention was made of "housing for living, not for speculating”,
it does not necessarily mean a change in the overall policy stance. We expect the
policy focus will be on promoting the optfimization of the housing supply structure
and increasing the supply of affordable housing. The 20th Party’s Congress fully
affirmed China's epidemic prevention policy. In line with market expectations, the
report did not mention any changes to current Covid policy.

m  Thereport did not address short-term economic or Covid policies. We expect more
details on economic policy to be revealed at upcoming policy meetings, notably
the Central Economic Work Conference in December.
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