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China Economics Update: The Politiburo Meeting - Aiming for steady recovery
as pandemic control continues
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The Politburo meeting held on July 28th sitressed the need to maintain continuous
pandemic controls and aim for steady economic recovery in 2H. It emphazed that
"Covid must be strictly prevented and controlled immediately". The Politburo stressed
that it will strive to achieve the “best outcome” for the economy in 2H, though it no
longer highlighted the annual growth target. This suggests that policies will aim for
steady economic recovery and risk management under the constraint of Covid
controls in the near-term, without rolling out large stimulus. The rising inflation frend also
limits the scope of macro policy stimulus, in our view. The policy stance is largely in-line
with our expectation.

Macroeconomic policies will remain supportive, with a focus on the effectiveness of
existing measures. On fiscal policy, the government emphasized the need for effective
use of proceeds from local special debt issuance. There is no indication however of
additional fiscal support or a larger deficit for the year. Still, in our view a larger annual
fiscal deficit than envisaged at the start of the year is likely needed given the soft
economy and fiscal shortfalls. With rising inflation, the scope of liquidity easing is likely
limited, and we expect directed credit to targeted sectors to be a key policy instrument.

Sector policy focus: for property, “housing is for living not for speculation” guidance
remains the key message, suggesting that medium-term policy orientation will remain
unchanged. Local policies would vary, and we expect supportive policies to continue
including relaxation of housing purchases, targeted policies to push for resumption in
construction, and liquidity support for developers. Also, investment fowards internet
“platform” companies will be encouraged as the government pushes forward with
regulatory reforms.
I ——————————

AARh i B E LA RA TS . SATIE R AR SR AR RE — .



e i £R & BiR

CCB International

ESY | 2022487429 H

W3t RBf R 7 A 28 HEJFRW, AU RIEs S, W& TRELs THE. 2
P TR A AR, RN RERTR, NFETFERLRRESR. K5
AR WA R R R T TS W EZEX .

HARKRFE, AR AL L5 T -

m BEEBORABUR: RLEREF “IhBiRIN BB R ‘DBEEF, HAT
FEIEAAJB L B FERE B2 - W] I EEORIEE W 25 4k 2 R R WY L LS Fria #%.

m OCRWMBSRBEAR: EOR “ULESF I Y, ShRRLBYY, RIFEFET
ERBEXE, HeLRBFER". 5XERUKRPAN 724k Rrfokdt”.
“BRRZTFBITERE XA RERE B RBEFHE NS KB, TR
H A BRI ) R A B 2L o

" OCRMBSRBIAY KERFRR, ok “WBETERABRI LS RRAR” . 72
BT, WIAKEALZS, “BERAEREHNFRREFLE BRI HIR” .

> WBBORT T ERIAES, TR R BUS L B, SRR BN
AR P& 65 55 BRAT . T AERI DR L U MR AT, LR BRI
314 AR, REEFRBEAPING, WBE R R T WB 5 i 2L
ST H o

> BMBERZLR “BRISHSIEEETW, MRSV RERZR, Pt
BRRAEVOR “TIFERBA NN AR TR AR/l BHEAIHT Sk
RIGHIZZRE” WL

O BORRIEE IR . ARSESR AR R R AR NRARYEEL. &
R TAERPORME BRI 2 5 3 7™ Ml LR R A R J” 5K BpLl
e, ARESWELRIEEHE, AERA “REFBZHH”, “ELHIT BT
TE, REK BRE.

B TRBORRARE . BRI ERXE. FAREN PRFERIE. SEFRNS
WS R W LR EMENOEEORM L, BORMXT S, HAAML:

> AR R RREIRAER, [N IRy R B AR IR A A AR R
5 RERERE AL LRI RE I R 2R — 2.

> BORZEAUME— LT R BT S, AT LR

> S PFALTMERRRSIR R . ERFIRES AN GEARBL “RST” 1y
et b, ARESPERESERCFEETFEIEU, XPHEF IR S,
ikt —Ht “GAT” BOFERG. A7l SR Pt .

> ZWRGEERIRT, RRSVERHE SRRkt MR e i E R s T,

BB, DAL N P REAR R, RIS b oG 3 3 I il it
FERIRBL -

HRE i 2



ESY | 2022487429 H

AR AT

Bt ey RH B e S KRB R RE. —F LK 2R ERAR
Befiflo A PG AR RS 7. BARRIRIREE AN E R, W tBes, HE K E
XA G R FEIRE, B SRR, BRIV T W HRR LR . P
Mo il BRSO I e RS R o

BORENL B LRI LT BRI B EUEST . LBUEMIBOLA 5.5% K B ArvE
Ko BUR RS BURIL T ELEREN i IR T 55 JHRTH 25, BERKIERE, “T1493
BIFEE R o Fat U 2R Ak BRI TR S I ST R Y R, AR H AT B
PEAHMBEEAXIBE] 43 5 A HRIE, ERTHERMARSL R B2 R I —E 2,
Ml 0 32 48 T M T+ R B S AR B IR, P 22 B AR B TS o

BOA RS WBIAENBOR A RIGIIF, HERRAR: B 5T BR3P AT Ko
TR AR B #5255 2 B AR T BORPU 5 ASE [ SEAA A . WPBUBUR SR AT %, RIS ARH
B R LB % BT ERUE NS & L I6HE AR T IR sRAT H 63
REXFT, TEREBR R HERARTAE 10%4 4. BRRBFIHFRERY K2
AR B ] o LA AR BR O BB 3 5 BRI, AR AR BOE A AR
K, GAEREAT T EPFENEIMHRE. MTHEERCEN ETH, ERWHIMEERT
BvHA B R GEAR B2 AT IR, 5 R S A A SR PR

FoAL R = BOR . BUR R A AR SR A EAR Y, BRI BOR R R . M A B
SR M AR SRR R A s TR . 6 A R B AR 5, HEEIHARE. Hit
7 BOR AR SR FE A BRGEAS , DNIMORESR, W AR PRI S T, BT K il
MR EBOR, RFITR RRAIEE S - P AEE RS b, PG T Rk
HEoAT” Bl

i £R & BiR

CCB International

HRE i 3



REZY | 202247 4 29 H

) ik

220y 5

EWEW

T BBk

RTBR

W RBR

H= R

HMER

20214125 10 H
R B TS

WEs OPBHHIN IR, BRI R bR A

RELTF IR T R B di . BUNESS =Ry e di 7, 42 R
i, SMERERIIE S A IR RIS B AE o

WIARZH TARER T Yk, RaroRil, %3 X &M EHEORRE EREF WIHE, £ %
R tH AR 20 B R AR RIBOR , IBCERE K 706 S S -

BRRGEMUT AR AR AR R R R AR EE, BSEREEFETERBX
{151 | i B e U S E | A S 6 20 Bt A S R o A e e e R P

BRI BOBOR BRI A RE, SENEERG e FT 954t ZEARIEMIBCE o, INRSE AL . St
IR BIE SBOR, AT /MYl MR TR il USRI SR, T
T Je il B B 5 o W i i 3 494 3t IO B £t 95

Rl iy 3 BOR B RIGIE E, RGN E AT 51 SERWM IR AR E FER AR /M
Ak BB SRR RISIR

T BOBCSRAN £ T BORZEDMRIKRY , e Al A B 0 R P BOR BEA LS £ o

CCB International

O\E‘EEEIBE

202247 F 28 H
H3E LR B A

RFFRLRMEF] . HRBG BRI BHEMA TR R TR X BHEMA T2 RIRHR R,
REGAHE RAA KLF, FHHRENBEE L& HBEATK.
RN, I T EER A B AR B, A IR P, PO RERAMBIR k. BT

A S R BRI R W R 2 WA -

LHTLFIBIT R — LR P E R, EREREMEE ), T A TR,

WRRpmaroRilE TARS RN, se% Wl &mEAN RIS, MR LRKR, H
W E R R R W SEE RN SRRt RREZEWER, JUEETH
s, BN, REFEFIBITEAGIXIN, )4 SIBRIFaER.

PIESE Lt 2 R R IR ek, ORI IR G IR

SRRARARIR, HEAHEMBEN S mEFtrt 2 RN H bR ZREmL A
FAEENME, EIEIFBORAMGI IR, LR BT RAHE. Shat.

B BOR ARG AL TR R o I T7 BN L 3 5 Ve <, SCHbH 7 BUN IR iF &
T {57 55 PR o

JHELFH RN

W, HBRAEIR NN .

FRKRG T RN AR S, MRBUISIS, SRR, BRI
%, PR RKALG Y, Mk OREEE A G, STIRERG 5 T S L W s 3 A B
TR, I SRR A 7 b LA R AR R 2 o

ZRIRT L, N A-FSE P BOR I, 3R ZE WA R IE 2 55 4 o

ZRACB M S MR, AR NAE B N RIB R, RAERMRAANOE R, EAETEA. 4
Bl WEE PRI BHRBOR LM

FUERHAR AT IR R e Ao

ORI ROBOR EWOE R 2 ) - BN B TRl B AR A it 2T ST R AT TN
i, SEREMESCE A TS, R Bk AR WT L

X SS9 A SR P AP B R . AR BOR B AR RAL IR . DI R Hll A2 55
SRR IS 2T 0 A 5 BOR AR, BURBEXT A A 14k

FEEFAPAIEIR ST [ BEHE A S H A e B i BEAE 2 o 0 B A T SR AL Lk S
[, REALTFHRALET .

ZERA R AR AR R AT R . BN RAE “ALaAT”, RIS A AL
W%, BibEAREEAR.

FEIEF AR B 6 A A 2 XU o

B R BORERFFR AN P B FEHE, AR Al E 68304, AP BSR M BT R (5 AN Al 5
e 3tesiaie =l
EBORBAEY R TR EBURAEA .

WP s, RS TR RMEN . AR RN, PSSR R I BOR THA,
RIS TR, BRI BUNTHE, RS R4,

BRIFEMT T SARE, ZIFME— T BT RS, TSR BEKE
LR THE

TEFHREVESE IR AL R CRIBERE ST, AR ) BE ML BT R IR AR 4 W AR R

T RADRBE A . B ) ORI ERE RS A AT, O b b A S5 B AR R
TAE.

L TP EEF MRS R, 580 B R L HN, W TFAEFhit SunE,
St —Ht “aRKT” Bl

TR L R R e BRE 4 ), B ROE I, DA N PV A R, 245 b o
Y X A R Tl TR W PR A5 o

FRRAEHE N O o RIEO, BUFBARS AMESIETAR, Mshdbd “—W—K WRER

o

ERE S 4



O\E%EEIBE

CCB International

ESY | 2022447429 H

ST IR -

ASCAEFTES AW (1) ARSTR R BT WS IEA 0 R AR B A AT B BT 32 B B S5 BRRAT N AL, EASROL T R 5 (i) AR
RAEMEMSELE, HATSE RS EERINE S AR B A R R (i) ZEEE AR 5 MR R IES 84T AR R AT RE
RN R B R R AR ATT AR U BAR . ASCIEB HE— 22 (D) MATEE A AR G SORIESS R 1% 4555 ME R 2% R et
NSNS SALEASCRAT H I Z R 30 A7 H 9 8 L 32038 Zid AR B SR, SAEASURAT G SATARH (B GER R
Bty (EEEHIE 571 2)) WA EREZ B ASOTIEBRIET; (i) M3 A MR LI ARG BT A W R R & (i)
VB A W SRIRN 8 AT AT A 2 1 538 ) IR 25 AT < ) 2

RITHY:

A E BRIES A A IS o AR RE A A A R (B AR (TEREMEBR ) frp HER BT ReAmRA " (T8
171) &RHEAR. ASCNEZARBAGEATGEZ R, HERERMESARA R, HRKAFRWHEAR (SR TEREMHES 1)
XA = BRAT AT PR A SCA7 5 Y g 4 e P B DDA AT SRR BB RAME (IR WIRBBRAR) o 4 B 0 R T o AT T
ASCHE RN, JFAER, MTCHFREA . RHRE RS RO, HTRRZ AR EE RS AT S e R, K
2 BAR A SRR A4 D IR DU 0t Rl T U B AL AR LB B, ELTRE DL — RV R SR Benl . 328 A RO A S o
WIS U0 B A (B LA o e 48 B 2 B DA HE 4 SUAR S BB SRR, BROAKIZ ST BUN A, BREEAMB BRI B9 R XU,
W RMRIEAR KRS A EE B I BIEXMEMA SR EMREBON ik M55 23b Bk 8588 BISBUEMELER, R
BEASR BR AR A o A STAAE 225 E IR TI&,  AEARATT RIS B BUT W3 75 3975 e Dk W K A AT 7 B U9 B R B IR BT
ek TR AR BRI B BRAS R R AR AR 5 e i S BRE S AT P (SRR BE%E) MUTATRfSR - ASOp R R BIIE SR I S B 7R
A AL REBUT B 77 SO0 L R W BT E AT o BRI BRIIE 2R B HE B AT A A8 PR A SC B P9 A BRATAT 5 U A 5™ A2 AT L B 1 0
BRSLEREMTIRFBAREL R REEN WA (BRI RV AR AESIER . FRsk B R A0 BEA 0 AT X 3E4E.
ACSCRIR R AIE S SRl THBORW A — BB A SE o AR MR R BURR A% BA IR E B Ol 898 B AR SR T 2,
TRARILIN A B AR eSS SR T H IR MBI o AT A RLACHE AC SOV Jofi s Bt R s I iy e h— AN B R, JRR B AT
AR B AT 20 55 WA SPRULB AT SRAR S R . B MAHIERL (1) ASORTHR IR A2 M AR A B DA B oK B 3% S 2 B R PT R
Hrpesh; () XFARRPANNEE; (i) A WEMSH IPEREBCH R (24 12 ~A), B5HRIEHRTA A Tk H IR
RIWEIPAE TR FRARMTIG U, ARKIBR LS ATRE S AR BEATRT I A AFE B R S5 (V) RSREHRAZMRIIE, HASFRER
B Uk (v) T3PS AT HEXS A SCHE B PRI 25 BAH 6 LR E ks BOlCEs 7™ AR RSN . NIERR, ACSOIUE 6 Bh AL e A BOHIE 2 B
", HASEMEIAMOGTETR, ZEMETRMMERZEES RPN, B SHRIERMNMETER. 25 TR RN,
FARE A BGEE R U BRIE S ORI BE A A R A R A ST B4R I P S SR IE A T RTBE MR W R R B2 T A IE A B A
i b, H R E PSS A R % L RARBA RO A%, ELE AR P Z A v e SERE M BRIE A 038, I ARARAT ik BRIk
RERREIR) o BRARBERFEN], AR R MIES P30 2 i S A A S BT O o AT DUR IR 28 55 w) DL gl BRI LA
BT, EAATAAR I A 4505 e s A ] o P DA J08 O 0 B SR R B AR BB R A 5,  ELPTRBEET IR L8 B, A RMBUR T RE S BB A R 45
Feo AEATILALITTHE =05 B B3R TR E BAXT %5 =05 AT BOE I A IR S5 SR AR BRI DR/ B R PR, LU PR T B RER
BT B . BRI AT T B W =07 T RIREAL, S5k DMEATIE S 0 e 7 B0 4558 =07 MBERI AT e AR AR ST RT3 2 £ JE A
Rtk WP B SR AP B BINT, IFAEIA A G TR B0 Y I BRI AR LR . R AR AN AR AR (TSR], AESRA LR 5%
S ks BEBER/ BB 55 R AR MO S USRI AR A AT A H SRR BRI R R

8 PR B2 28 AR SCHR I L S e PR R. () AR PR P Ao X Sl DA AR A5 B E A, L2055 I 3 P 2 B R U5 R M B A
SCH—HBA o ZAFR IR N R BRI B R R AT AR E FES A B MW B . J R E BRIE SR R 4 0 % 56
Wl i B BRI SHE, AR HEsg itk Hemtths &4k WA R Z 2 MAEMER BRARRIE (RIBWIREEUR) » I T2
ST B A =T AT R BRI, A A S R A S DA A XU AL o A X B Bl BAEi A M BT MR
A XU o S 4R B 0 056 2 T A A T B R i 32 5 I 10 25 =07 SRR AT S B R A ROR . SR B BREA ST AR
TBCFAR Y IV A 12 552 Wi b B4 T 20 T e R 54 9 1 3 I PR 2 2R 0 o

SR W] I R BAE A Rl T P63 B e A BRI b, S BT B AR SR T BB 1A 2 P SR A e T4 R TE 55 BRI 7 IR 55
BARAE S UL T 308 B AT RS SR 55 A AT 0t R PRI S 4 b B — B, AEL R T BRI 25 AT B ksl R R R AR, AR AT I
AR R 1338 BT o S L Il I 5 7 A R 0 A B S 5l 55 T R 95/ S R T ZE MR R AR, 7 vl 30 A AR 3 A DR A T L B / B S 4
TR BT AL R BRI 2 K R S X T T AR SR AR A o B, WO R B b R U T A B S R L TR AL L
T /SRR R B TR R T A2 5 AR R BIESR AT AT 50K, A HT b 55 SRR 55, B AT R SRR R P ¢
AL (SRAEATATAH R0 b)) BAEE R/ SOR BRI SAL &) « Bk, B8 B Al 4R Bk 25 v AR A8 56 M 4 SO Wtk R 2 58
T ] BRI 2 AN 2 TR BE T 6 AR B4 T BLSh, AR BT S R PMES RIR AL, S EE YT ERR, SRR ERMER
BH N R R EAA RS R - AR R R M i 8098 R @i CHRBATARSE, SO9E S E FRPLERI L L2 P B de, XSO
RPDBER

M) ) 95 A X A 3 0 s A A 25 o e PR S T BRAIE 0 1) 3R AR S, SR AR ACSC R B AR R R B o AR ACSCHT, AR R IA S S I BRIIE S
ARIEAT SR BT [ S AT SRR BT ERE,  FLAEBE ARV WA SR MO B B AR S o JUE AT T 43 2 AR 95 5% I S5 37 vy 2t R o
HEZR A R R RE AT, BRI BT X AR S 840 R Bt B R E SR MM R E A Lo ARTASCEECE R REA L REEE «Z
Gy B 1986 4 «REENBME (11> ME L), WA BRI AL SRR (5 BT FETIE S S8 SO R SR TR 22 5, W B2 22 5 AN B A%
Y, HBAUMES R ERRESY () AT, BRAERIRE R, AR SR A R B IA = HARNER, Rd BN A

EREFIEH 5



O\E%EEIBE

CCB International

ESY | 2022447429 H

AL GRASCNE, AEEEE WITRAE) o SRR 5 3l B R AT 4 B e 8 43 R 4 e AR AN L, SRR R 2
XS =05 B RAB R BT ARSI TR HALCEESWTRE, WHRTIAS R, IR RER2RER, FAGRA
REREEEM R R BOR. IBBWAEEE, SR, Fit, SRERRIES X TSSO AR A R R, 32 AR A f2 5¢4E o
AL BT e TR R U BRIE S S, LR A L A TR

AEWT IR 43 AP A5 B/ WS st R B GRoms) A RRAE GRERERRFTNS) (AFEN-S 201531408W)  #4H E 43 SEAUMEE ER I Rk
FAMAT CHRRERES") SOt HHE BRSNS S R B R AT IR MR, WA T RS AT M

(R RIEZ RS BEE T R)) IR MRS, FFERHMIE Financial Advisers Act JLxE #3154 BRASUR WF 52 43 A B S 15 5 O A 5.0 55
JAETR] o 3 R BRAE 2 T AR R I3 Financial Advisers Regulations 55 32C 4k 2 15 #R = BRET IR etk 2 RoAR B/ WEFEdit s o S BRI BRI 27 72
WA T IRBEIE A B/ FFGEs BVFaT o Wyl B id+ 65-68071880 StsR M BRHTMILIER , MROsr R Ibfs BEHRE MBS M md
Hlo

O HUE FMIESR A PR A B 2022, AT ARG FRRAIMTE R AR AR DR H EBRMES A RA R ) S8 T EERHUT S AR bR/ o
SR B A B AR b RRAXTAT, E B BRAEB AU, ASOPMBTAMRHRRAC B R IEBRIEZR BT A« AREER E BRIE S I
PR, ASCEASOPREMRS AR B8R FFRIRE .

VA B B DA A S o o

R E IS A RA T
FEHHTIEE S 3 SPEARGUTRE 121
H13%: (852) 3911 8000 / f£E: (852) 2537 0097

EREFIEH 6



