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As the domestic leader of mid-to-high-end nano-silica dioxide, the company has successfully realized import substitution: Initiation
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APPENDIX 1

Summary

e As the mid-to-high-end nanometer-silicon dioxide industry leader, the company has a wide downstream market. The
company's main business includes the development, production and sales for high-end nanometer-silicon new materials; self
-produced silica dioxide products include flatting agent, adsorption agent, opening agent, and rust pigments. The sale of
flatting agent accounted for 55.08% of 2021 annual income. Because of its special chemical properties, nanometer-silica
dioxide can be widely used in many industries such as coatings, inks, plastics and petrochemicals. The company's terminal
customers are also widely distributed in the fields of wood, furniture, photovoltaic, and medical films. The company has
formed customer stickiness after long-term development. From 2019-2021, the company realized overall income of
RMB333mn, RMB350mn, and RMB409mn respectively (+ 5.29% &16.86% YQY), recurring net profit of RMB60.46mn,
RMB73.268mn, RMB76.7218mn respectively (+ 22.02%&4.71% YOY).

e There are many low-end products in the industry, and the company has import substitution advantage. At present, the
precipitated silica market in China has an overall overcapacity of low-end products and a shortage of high-end products. After
long-term R&D and continuous optimization of production technology, the company has formed a unique production
technology and developed products such as flatting agents and adsorbents with independent intellectual property rights. The
performance parameters of many company’s products are same as those of foreign leaders, successfully breaking The
monopoly pattern of foreign companies in related fields and gradually replacing some imported products in the domestic
high-end market. In 2020, the company's comprehensive strength and supply ranked first among domestic coating silica
companies, and the sales of flatting products also ranked first in China. According to the company's prospectus, the
company's flatting agent products had a market share of 12.81% in the Asia-Pacific market in 2021.

e The new project "annual output of 20,000 tons of ultra-fine silicon gas gel series product" gradually puts into operation,
which can lay the foundation for future performance growth. The company's IPO raised funds will be used for two projects:
1) "annual output of 20,000 tons of ultra-fine silicon gas gel series product project". The construction period of this project is
two years, and the average new total profit is RMB108mn, and the production of first to fourth years reach 30%, 50%, 80%,
and 100% of the designed production capacity respectively. 2) “R&D center construction project”, the company attaches
importance to technology research and development. Through this project, the company can continuously improve its
innovative strength.

e Earnings forecast and investment rating. We estimate that the company's NPAtS in 2022-2024 will be Rmb96mn,
Rmb135mn, and Rmb165mn respectively, with corresponding EPS of Rmb0.88, Rmb1.25, Rmb1.52. Considering the leading
position in the industry and technology advantage, we value the company at FY23E PER of 35x with a target price of

Rmb43.75. We initiate with an "Outperform" rating.

e Risks. Raw material prices fluctuate, the progress of new project is less than expected, and the macro economy fluctuates.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFAZE Analyst Certification:
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R BRSNS ARABARK, RRAARE T AFE B AR S iR, AN (RN TE) ALY HRBAETMSAA. 1, Wei Liu, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

Ao EWR, ERRIE (1) KELRE TR KT AN KRR P RAGETRAA B AT R LT AIHMAAEL, FE (i) AORAYRAETHSSARLRE T
AR LREDIN L LHERABA A, RHLRE DAL B AN A, BN (QEENNGTE) AL PARBAEAMEAA, |, Huaichao Zhuang, certify that (i) the views
expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

FAFERE Conflict of Interest Disclosures
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HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).
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KV ZBM AW E RS AA RN and PEARERFL A BTN are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-
investment-banking securities-related services.
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FRETEERTEBATRAE isfwas a client of Haitong currently or within the past 12 months. The client has been provided for non-securities services.
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Haitong has received compensation in the past 12 months for products or services other than investment banking from & 247 A& K% EA A and K ZARB B Z R B4
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AKX (2020 % 7 18 F#447) 427 Rating Distribution
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.
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BRRITEP* 5.2% 7.3% 8.3%
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ik, AR 8RB LB SEAEE 10%00 L, KA BT

KW Z AR AR -TOPIX, $E -KOSPI, 4% -TAIEX, 7/ - Nifty100; L6t B #A K -MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Dec 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.5%
IB clients* 5.2% 7.3% 8.3%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Und erperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BBEFERAHR: BEEFRAATE. FRREERS, FARS PREGEALASFTRERTHSL, RELTTROBEERLZIUNME. AL IENMEHEA
THATRZRAR, B AR RATEAGIA, ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HEER A REZ: BAERTHRARPEILRBANTE A REAEEPA. BEIEE (600837.CH) , AAERT LEWENE), L2TTEAATE A REFLRE, 2
R, EEERMER B EBIEARRGRRLZL, PovEEE RS HEIEANTE ARPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG  based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

B 100 A & (Q100) F8: #BER Q00 FHA 0K 100 LABEARANRRTE A RSHES %, IURERALATRENFRLE, FEATERIEA
ARARE TR EOHAR, HEEREE Q00 BHANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG A&7 5 W d&sk: AR5 HAERNEABKE (0352 RIF MSC ESG Research LLC ALBBAE) ( TESGH | ) ALAATENRBEREL (141) B AHR
PRIAEAE TR RAM, EAMA R TN, FRRAT IS TR FIR TR, OETHERBARL A GNERE, ZELRRERT AR, FMEUE
Y XA REHEE, FRERAEETLRIE, PRRABMNERRARES. I, BAARERERTHEMER S EAHIER, RAHMEREEZEL, PROHS LT
RERNME, B56 FHRRIZE AT TR R WETEERTRA| ROETTE, LRMETLE, NE, %%, B0, BFRIETLRRERE (QEARRE) A
ERIE,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

HRSA (FINESG) BB EFARARK: AR LA (FINESG) $BZH, FHbFaltALEAREREY:
F—% XA (FIN-ESG) 242 d HATHERFHRARGENT (ATHARRNE") ATARRBHATE SRR, ANEA1E LA R T B REERIE, AAE
WIREEREAS, FRUBRETIASABETER, LREEAETIAIIARE . B EARARX DR BHRIE, K03 RAHETMSANE A BRA AR
B RS R T AR AN BRE G T,
B4 MRFRRKI IR RKEAA P, KA BB AR § 4 SIREME R A ARS8, REBAAN AR L ARERMARARED B 003
B, BRARERR SR eEAT E4 . BT 5L LB KIBEHEAZR—HEA RR LR HOHKE, REFTHN, KB (PUSLERES) ARAZERI, THML
@i%X%ﬁaF@ﬁ%ﬁw

& RBBRE RN A, ANEREREEAMAL £ % AN BRBEFTER, EAMIIMREEARE T ORELRA TEAZALE 6, FAESARBERTH
&\&%\%é\m%\ﬁ&%ﬁ\&%\w& BE, Tk, L4, B B RE. KB . BARNAES. BH BRBEARRSE, FUARLRRRLNE ZF%
RIAKH, R P REMEGRETE BRAKETE,
FWE wRAETFRAAZ, MELRMERSEBHLMINAR (4 CLRFBER P EM0) CORARA P RS (AAE) 0) (CLRREARR) %) F428, Nikie
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PR ARIMT; AT RS LRIRARA LS RAT—5E, MWAALTERAZAR.
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g, financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TEARAU:

FREEAOFRRE: ARE AR FEARAARAZ (“HTISGL") 42T M B BARFRALARAG (“HTRL) K47, #A3 RRBFREARBKEH (5 571 %)
BHE A0 EZNEED GLEARBEL) WBIER, ZATREE HTISGL 44 %1 B/ 3] Haitong International (Japan) KK. (“HTUKK”) 8080 T 447, HTUKK & B AX A 45
B ARTRI.

WEEANRRRE: ARZONFEAR S, BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #9 Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, @H5MERLAE Z BSE Limited (“BSE”) 72 National Stock Exchange of India Limited (“NSE”) L% /ANG] (%AkA TEPER AT 1 ) 9t R 4RE. HTSIPL T 2016 4 12 A 22 ARk
W3 mA R B FREA R AR RN (HTISG") H—F 4.

FRRAREHNERE A LA LRI, BAThiEE B FREARNA RS R/ZARE MEAZANLURT ELA EEERLA.

AIMA S EALA CRAESR ATERR, 12 HTRL, HTISCL S LB THBBFREARAARAZ (“HTISG") 4 RRA L AEM N, TH A LM RBUETA TR
PRAMRIE, AXHFAAAESHBEARE DS, PH LR, BRH b, AXHERBALEA, XHPRANETLDILRZOANFFEBRTTENNE, ALHFE/
TEHRBBARIEAE ENRFIBETRENRER, AELIRTER, AP RAMEATRAFLIE R, PREES ROBTA KB K Aoty BALTHY, MLEL
TRAGER P AR 0, TEHRAFF—RRAFRNER, RERELS, OBUTERITELEY, APATANRATRY, RAFREAFANRLE, EERLARE
AXHFTHEBGFEAGE S RH. PFFAL BAEAFOMSHN, PENHFRAF NG, BRESA QT FELERGELT ARG THRE Rk, 2, 2ih
L7 BHELRE, DBERRLANPERRAERRTESTE, £ TRARIHAEN AR ZAETAERANENRL, HISC AAEF. B RAKEAM L RREME T
f£,

WA AL A ZRETENPTTRIL, HTISC RAMMXING ., ZATEAR. $FRER, HTRRED LFARKFENETERINTESRA RCAECURRATE R,
HTISG 948 R R RAn bt AL YT HTISG H9MEZ P A3 REL AIHAMZENARN D XA THERENAXHRE. HTISG THE S AL ENAZLR
—HABTRR. R HTRUEA XS RARAIA AT REEFR Hkd. BHRAEN,

HF AR R L www.equities.htisec.com , A1 E S A xHRE ARG B LA LSRR INALRPTEEHONAE AL,

FREMREESL & AAALE R LI BAR MR AL FINRA RATZMEARIFR L 46, FERLEE FINRA A X5 ARMA B A a 708, M EEHE
FIEAR DM F 2201 FAN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express

or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
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or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure:  The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a  research analyst with FINRA and are not subject to U.S. FINRA Rule
2241 restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MEAWME B e

RETIARAR, BNEAHDHRARERLHAARE B ETEARTET R JORFAYLRZ LA RRAR 0GB RAEAR.

FRERAEDBLER: HEEREARNA RN (HTISCL) A T K AMARE, HTSCL ZEARARERS 1 R2AFED (NFIRATS) HHRAG . AHLREFTHA
(EARIRAG) (A&EHA% 571 F) (ATHARSF) FAREHEAHRE, EARAIMNEA, AIRREREES SFO FIRAHELETA", ARLRERZTIEAR
PRELURERANTE, BALBRERFRRE PHHNE EMERTEL, ARLRENKFARFRRE T FARSZHANETETHIREA HISCLAEAR .
FEBREWELER: AFLREE HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK PARAEATE HTISG 2EBEAG, HALLR M, BRALER:THIRES S FH
ROMARBZENZGA R, ARTRERBELRE 1934 5 EEEAR ) E" S 15a-6 ST 0B 22 M4 1 2B 2 2AET4 | (“Major US. Institutional Investor” ) e T ALAg4%
F# 1 ("US. Institutional Investors” ) . /e 2 EAME T Z P AAZREN, Haitong International Securities (USA) Inc.  (“HTIUSA”) #xtREMM AR T, EMKIARTREN £
BaAE, FERBARLRERENE AR EMEASIMRRRILEEHNR S, RAET HT USA, HTI USA/LT 340 Madison Avenue, 12th Floor, New York, NY 10173, %%
(212) 351-6050. HTI USA & &£ BT US. Securities and Exchange Commission ( “SEC”) 2 #4447, 4. Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA
FRARBEAFLRE, LRATLT OANMT. EETERT, MEAARERENETEBALE, FEABSMMFAERE, ©RBFET HOIPL, HTIRL 3 HTIKK A4
PREARMELBRIENL), AFLRE T HILH HOIPL, HTIRL &, HTUKK 247 FA 2 MR L4 FINRA AAFR AT R4S, BLTHAZ FINRA % 2241 £MZH BB A 4R
K AFEBFRPKP B G HIEAFRY, BEAFRRE PR OEMELEEASMA LB IL (04 ADR) TRAE-ZANR, FERLTHEATREA ISR, X
ZEREANAR, ARELBEAIAALRIENG ETRARS. BN TERALFHALROFEARE ZERANEHAFOET R, AFLREPUAEAMI) L4005
M ETIEASAR LRI ENRERRENMEZ LR RO H, TRAZFEAIMRLBRILGMERKAF A EBR R BY 0, EEREANFAFHERKE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”).  HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
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analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn:  Sales Desk at (212) 351 6050

PEARERENELER: ATEARERE (THTE", #ARSANAT, FOEABRATHE, BHAGFKRREE) RAREER G T EREEARKIZHANA
RATRAEMA. FARBRKEEEL, AMHTOELFTHRETENELS, 25F3)". AXLHETBFRARBEREANAELE AN, LB AR AL
AR, EREYBERIAHIESATLH, BTEAK A RAARELERAERHE AN T ETEAREAEERA, BRALHOARABT LARIE,
WEXEFA N BLER: AETEATAFHANTBRBEA L EMPERN BT ERA S EEANSASNRIEANBAET, AP REAE NS KOEMEAR
ERAHRRED L @A F 08 KIEARE AR LB B 43T T & Haitong International Securities (USA) Inc.  (“HTIUSA”) T ik &4k, /28] & —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI 31-103") ##L% /23] 1 BRR %% % 1 (“International Dealer Exemption” ) #1X 47, T4
BAE, FARFRRTE, XA BLE. AhEX, AFHHAETRATHRBRBEAETEANBIAA D, AFEER. [TEAMAA. MERGEMEAZR A
REMM BTN AF ERMETF RWEZFMH, LPHEAE LI REANRE, ETERARAFRE Edk, AREESFHAN, B2 KOKEAGERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 %3 Securities Act (Ontario)% 73.3(1)F ATALZ4) TATHKA | (“Accredited Investor”) , KA EZEREAT National
Instrument 31-103 % 1.1 FATALE4) 1 HTH A 1 (“Permitted Investor” )

HmE B X EHELER: KL IRE S Haitong International Securities (Singapore) Pte Ltd (“HTISSPL” ) [AM8) i #H4 % 2013114006] F#Auska®at, HTISSPL RAFA (M 4HFIE)
(% 110 %) (FAN) RXHBAMSRE, T (a) REXTFiEA, FRETTGRY, ROFTESAARGIMTESAANEN (b) KFAMA RiLh, X)MITERS
HiPIMTERAANRE NI LRE . AFRRERRELHS GEARHRE) (F 289 %) % 4A AR TARMIAELE. A TRARLRERZANIE LKA
M, ARRIRE AR BLATE RS HTISSPLER %

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#,7%1 (65) 6536 1920

AARRANBLER: ARTREGELEREATRAIIAA, §APAANERNE BN LRRSREFAZMERAM (RE A ALBRIAA L)% (FEL) ) 5 61
(1) %, % 1711 (1) SoyfrAAa k430

RERREERENELER: ARSONELTHRFIH Haitong International Securities Company Limited Fr &A%, ARERAQAZTAAZRNELEP LA, FAEFILARS

MANETAARBHAEE LR P, RARTERIMALTERNE P FHRHARE. Haitong International Securities Company Limited #94* XAV 414 K AR B2 R A T 45

RAAFLRE T RAGFRCKATRARER 05%, HARBALEIREATHRALEELT AL EETTRLA.

BRATZFENBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited = Haitong International Securities (UK) Limited 4 #1481
KATEAPREER S (ATRANSICY) A8 (RRARER) XHF 2016396 SAFEERATIRATHAL, AFATLRTRE 2000 F (A3 k) ARXAZARLEP

RELBRRAN AR REEARRALLBRAFTOLR, ASIC HRFKTAAT MR www.legislationgovau, BABFRENLRRSTIEFEEANTNEH, #

FHESERRADAERGEEAEER.

WERRENBHER: ARZONFEAR Y. BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )&% #) Haitong Securities India Private Limited ( “HTSIPL”) Af

KA, BAEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T BERXHFT 1 ) HARE.

AARRBREARLR, AZERERNRORERETALARRRNA.

BAEA: BEERMEARRA RN 2019 %, REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.

Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
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Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. ~ Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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