F504R4% Research Report ;ﬁ ;E %
28 Mar 2023 HHITONG

Power Equipment & New Energy & Utilities

RERARAN AR Anik T3k, T s B A= 8 H 2BK
The Price of Lithium Carbonate is Accelerating to Drop, and the Profit Space of Downstream
Enterprises is Expected to Be Released
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APPENDIX 1

Summary

Lithium carbonate is a raw material for producing lithium compounds and lithium. Battery-grade lithium carbonate is mainly
used to prepare positive electrode materials for lithium-ion batteries such as lithium cobaltate, lithium manganate, NCM battery,
and LFP battery. Most of Chinese lithium resources are stored in salt lakes, which contain high magnesium component. The salt
lakes are mainly distributed in the plateau area, with poor natural conditions, and the technical difficulty of separating
magnesium ions from salt lake. It leads to the low-capacity utilization of lithium carbonate in China. About 70% of Chinese
lithium resources need to be imported. The price of domestic battery-grade lithium carbonate also rose from 40,000 yuan/ton
in October 2020 to a peak of 570,000 yuan/ton in November 2022, with a maximum increase of more than 13 times. It is mainly
because the price of lithium carbonate was adjusted by supply and demand. The relationship determines that the market
demand is mainly due to the outbreak of the new energy automobile industry, and the demand for power batteries will increase
accordingly. The growth of the demand side will make the price increase quickly spread to the upstream raw materials, and the
price of lithium carbonate will continue to rise.

Since 2023, the price of lithium carbonate has accelerated to fall. On March 27, the price of domestic battery-grade lithium
carbonate has dropped to 274,000 yuan/ton. It has fallen by more than half since its highest level. With the joint development
of salt lake lithium extraction and mica lithium extraction, the pressure on the tight supply of lithium resources in China will be
greatly eased. According to the data of Gaogong Lithium, in 2022, the supply of lithium resources will be 727,000 tons, and the
demand for lithium resources will be 796,000 tons. We predict that the domestic supply of lithium resources will reach 1.088
million tons in 2023, and the domestic demand for lithium resources is expected to reach 1.034 million tons. As the supply of
lithium resources exceeds the demand, the price of lithium carbonate will continue to fall. We expect that by the end of 2023,
the price of domestic battery-grade lithium carbonate will eventually drop to about 200,000 yuan/ton.

The price reduction of lithium carbonate will benefit downstream companies, especially the profitability of new energy vehicles
companies. We calculate that an electric vehicle with LFP battery needs 30-40kg of lithium carbonate, and an electric vehicle
with a NCM lithium battery needs to consume 50-70kg of lithium carbonate. When the price of lithium carbonate per ton is
reduced by 100,000 yuan, the marginal cost of NCM and LFP batteries will be reduced by 60-70 yuan/KWh, respectively. The
cost of an electric vehicle with a charge of 70KWh will also be reduced by 0.42-0.49 million yuan. Compared with the highest
price of lithium carbonate, the cost of an electric vehicle with a charge of 70KWh will drop about 12,300 to 14,500 yuan. It will
drive down the BOM cost of the whole vehicle, and the gross profit margin of car companies will be restored.

Summary: In 2021 and 2022, due to the outbreak of demand for new energy vehicles and the tight supply of domestic lithium
resources, the price of lithium carbonate has continued to rise and remained at a high level in the past two years. However, due
to the slowdown in demand for new energy vehicles and the development of technologies such as lithium extraction from salt
lakes and mica in 2023, the pressure on the tight supply of lithium resources in my country will be greatly eased. The change in
the relationship between supply and demand causes the price of lithium carbonate from 570,000 yuan / ton accelerates to fall
below 300,000 yuan / ton. The cost of battery is reduced, and the cost of downstream electric vehicles companies and energy
storage companies are reduced. It leads to the gross profit margin is restored and the profit margin is expected to be released.

Suggestions: We recommend downstream electric vehicle and energy storage companies which benefit from the drop of
lithium carbonate price, such as BYD, Tesla, Geely, GWM and Changan Automobile.

Risks: The sales of new energy vehicles are lower than expected, and the installed capacity of energy storage is lower than
expected.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFASE Analyst Certification:

Ko AR, BERRE (1) AFRRETHE AR T KN KRR P RAMETRAA BAFA X LTI AMAL, FL (i) KORMPEAETEHN 5 KRR RE T RE
HARENINA LERABAK, KRS PR BRAG R, &I (AHANNTE) ELPARBEAETMSA1E. 1, Bin Yang, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

# &% £ E Conflict of Interest Disclosures
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ERM AR, +FTHANAASEL, LM Z ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).
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HFRAFZATRE; 2 BAEAREA, ZABAIMEHFORRAGSARLAE; 3. BAHALELANHZMRLET. BRRERFNAD,

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 002074.CH within the past 12 months. The investment banking projects
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 002074.CH for which Haitong acted as sponsor, lead-
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.

002074.CH A {4 12 M A AR BB FRATLEE P
002074.CH is/was an investment bank clients of Haitong currently or within the past 12 months.

I RBAEAHA RG] R 002074.CH B R RiLE D AMARRERNL P . BRROZP REFATAM LN LA X LERS.
T A A R3] and 002074.CH are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

AH—-EHAR NG R SRBEAHD N EA RN BARLE DA AREENES . BAAEP REFIALIRS.
L E—EH AR g and AEE 5 54430 7 48 B A /v d) are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-securities services.

BATHE (AR ER) EARZAA MK 002074.CH RFRTRATIRARE,
Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 002074.CH.

BAEL I AR P ZH—ER AR RS RSB G5 A R R3] KERE ARSI P 5o RS0 RN,
Haitong has received compensation in the past 12 months for products or services other than investment banking from i & —£ 4 ##HH a8 and A TEE 4 & 4H2h A B A RN ).
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Dec 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.5%
IB clients* 5.2% 7.3% 8.3%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock'’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan — TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks — MSCI China.
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
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Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
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ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. If any term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. I there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.
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FRRMKIE, AXHFAARLAABREARE O, #F EX, BAAFT%. AXBOEALRR, XHTRAGEMNDALRZOANFEEBRFTENNE, AXHFE/
FERBRAMERF ZOYTIETRENIIN, ELLDEFER, KIS PRAMEATHAFIATE L, REFS ARTA KRB Fosha) BARATHN, WILE T
THRAMAR P ERAT 0. TENRNFR—AREERNER, FRRERS, QEUTERITELEN, AFATRARATRY, BAFRESNAORTE, EERRRE
AP OEDGEAL TS RH. PFFAAL EAEAFOMEREN, SEAMSRAFNR G, BRELA QA FEERGELTSH A THRE, A 2, 2o
HRABHELRR, WBEATZAREARENRTESTE, Zh TRARLAFRAAMA D= AEM LR ABGRE, HISC RLEF. ERARBAN A RARIEM T
1,

RS AS R BRI ENPTRIL, HTISC ARMB KA. FREEAR. TERER, HTAREN ZEAG AR GETIEAIITE BHA KCIBCUARTE L,
HTISG 8945 B R\ A ARt d LALHTE HTISG MK E P A3 RBS AR E MR 0 X AFETHIFRELALHRE. HTISC THE 5 AL A BN K E LR
—RARF AR, 2 HTRLEA X5 RARKLHOREAT BREZF R AR, BRI,

77 17438 B 17 P 35 www.equities.htisec.com , &) £ 3 X838 B Fr A 05 i 4| 208 FX L AL FATH 0N AL .

FEEMRREL & AAALE R LIN K BEE R AL FINRA RATERAREA L 145, FAXZAE FINRAA X 5 KRB B frnve) 278 A EARAE
EAR D5 2201 £ANZIRH,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTLKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities

referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
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substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MRAR i d:

RETXAAME, FUETHLTEARERARAARL B ETEATET LG HRBA LR E LA EE RIBE AR A EAR.

ERERA BTN BAEREARDA RS (“HTISCL) R T AR AAERE, HTISCL ZARBARERS 1 2205 ED (NBIRALY) HBIRNG, TARREFFHA
GEARIRAH) (ABEA%E 571 F) (AT ) ARENEHEE, EARAIMEA., AMITREMRES SFO FIRZHELBETA", AFRREARZTIEAR
BRESREZRLNGE, EREIREARLRE PHANEABERT AR, AFRRENREAGARRE D FARE ARG ETFLIHIRE HTISCLAEAR .
£EEAANRLER: KA HTRL, HSIPL K HTUKK %5, HTIRL, HSIPL, HTUKK iARIEFTIE HTISG £BBZAE, AAEZEEM, BRAZEEATHLRER S FH
AAMARBLRARBAR, AFLRERMKARE 1930 £ REERL )R F 1506 AMANBLEMG 1 B ZEABETA 1 (“Major U.S. Institutional Investor” ) A= 1 ALt
A1 ("US. Institutional Investors”) . /£ £ EAVZ T 2 A AT IREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) stk & oM AR 7. HKE AR R RS £E
BhE, FEIRBARTRERENE BT EMEASA A 2RI EE £HLS), RA4LET HTIUSA. HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %45 (212)
351-6050. HTI USA & £ B F U.S. Securities and Exchange Commission ( “SEC”) #4914 4.7, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1870, HTIUSA A % 745
AERRE, CRATLT QAN EETHAT, KAAFLTRENETEDLAT A, REABSMFABRE, L RBEL HIIPL, HTIRL 3 HTUKK AZ#ATE £IEASA
REBRILNRS. KHRBRET BT HOIPL, HTIRL & HTUKK 247 RA 2 MR L4 FINRA A X A7 %45, BRTHARZ FINRA £ 241 2AZHE A HAN R, MRS
PR P BA MR HIEATRE, BRRFLRE T RN EMELBEARARLBLIL (046 AR) TRAE-ZRR, £EBRAHEATRIA M, IRTEEEAN
HR, AREZDEASIMARBRILNE ETRARA. SENTERZFHRLRNFEARE LERNARMEORT 2R, ARLRE PAELISMI LT Bt 49 120
EAIARERLEORTRRBNMAL LR KO0, TRAAFEAIARLRLEONMARRAS A LARA B0, ZEREALAA FAFTRE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
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financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREPEGELTR: ETRARERE (THAPE, #ARSANAT, FOREBMAMHR. RNEAFERREE) AARBER G BEAELARKETHA
RATRAGMA, FERBRLEER, AP OEAARAAETERELS, 2853, RAXUHAEYBHFAUARAKERAELERNG, RtE R XL ufE
AR, ERETEBRAA OREIAFTZH, FTEARA RANLEABRAERNE R ETIEARET EARE, BRAHNOARAE T LERAAR.
WEXBFANBLFR: EEMRATAFINTRRBRA LTS RO I HEERA L EEANSARNIEAN 28T, AT ARREAE RS KM E LA
BT AYRBEB R @A F 2 KIEARE MR BRI B 47772 T b Haitong International Securities (USA) Inc. (“HTIUSA”) F1A 546, %/h&] & — R 4&4% National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") 940 {33] r EFRXf# %% 1 (“International Dealer Exemption” ) $9X § 7, 1T X%
A RIRFRLLE . EXBAFRLLA. ENEX, BEMAEETERTHRERBEAETEAIBIRAR S, RAEER, JEIATFL. MEXNETIEALRAK
AN RENMARET EIOMETF KIEZ S, LFAANELIARIEANRE, EMERARMFRE Bitik, ARIGEFHAN, BMEROREAGBHEAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 34 Securities Act (Ontario)% 73.3(1)F ATALZ 49 TATT# K4 | (“Accredited Investor”) , R # &€ A AT National
Instrument 31-103 % 1.1 FATALE & 14 THEZ 1 (“Permitted Investor” ) .

HREF AW BLFR: AH R A% D Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL” ) [ 2 M4 5 201311400G] T 7 Ansk 324, HTISSPL RAFA (M4RFELE) (%

110 %) (PAN) RXWBAMSRE, T (a) REXTIEA, EROTTNGRY, ZHATERLHFPIMTARSHHR (b) KAAIMFA KER, XHITERLSF

PIMTE RS G ARRMTEA LIRS . RARRRERRBELHS GEARETE) (5 289 %) £ 4A FATAROIMETA, FTEARLRE D Z AN A LAR G
A, ARRREGRAATLZLATLE &5 HTISSPL B £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRA N EHRER: AR REGEREEFEAARAD AR, BEPAONERTEHNLRRERET R MBI (RE D R2BIMFLHE (FE) ) % 61
(1) %, £ 1711 (1) ARG RBAARK)

REABBEEFENBLER: AREHNELTFFIH Haitong International Securities Company Limited FT A&, ARERAGALTAMAZRNELEP LK, FARTISARE

HENBTATARBNREFLE P BARKAR A AR T LR E P FFRAMARS. Haitong International Securities Company Limited 492> £ A 94 K 21 R4 814 4 7T ¢

RAAFRRE T RAAGFRCLAARAERN 05% . HARBHLEXRERTHAANCLBL T XALCHETTARA.

BAABHF AW ELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3I4R4%
KALEAETER R OATRARASICY) A3 (RRALER) XHF 2016/396 SHEERKALY)KAARR, AFATLRTRE 2001 F (N8%) ARXAHTARLEP

RELBRANEEERERAAKALABREFTHELR, ASIC HNEEATEATRERR: www.legislation.govau, HEEGFRENLERETIBEEEANLNTH, %

FHELERRALAERGERELELR.

FEBRRENBLER: AREONTIEAR ). ATBITRIEANHT AL Securities and Exchange Board of India (“SEBI”) %7 # Haitong Securities India Private Limited ( “HTSIPL" ) A

KA, QSR AA S Z BSE Limited (“BSE”) ## National Stock Exchange of India Limited (“NSE”) (44kA T HERAH 1 ) BRAE.

ARRRBERHARR, AZEREFRGHBRERE AL ERYA.

WA A B RER R A RN 2009 5, REFTA AL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.

Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
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the details below in respect of any matters arising from, or in connection with, the research report:
Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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