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A. Response to a negative oil supply shock’
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Months after a negative oil supply shock

= High-inflation regime
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G # R AG = IR T B AR B AR A T B AR, ARGEIK T B IKE B AU 855 .

o FHiBMK“H KB F —XERAAP) AN ELREABCERK, FIRF=
i@k p” (second-round effects) , H#¥kiffk-THEs%.
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)R i Fe — B 1] E B A N 4% AR B IR BT R I BUR., A R ILBUR A 52 i
P A RIBRN X —F 2RI, EYATHE L ROEFRET, UK
I A5 A AR AL R T LA —de BRI A 2?7 KA H BIRFEH
#4734 (The Two Regime View of Inflation), ARIE:@ Ak & & 451 AR
W EAL, K F MR A KE K R B R A A b T AR A, Be ki, 1KE
EFREGE TBOARAEE, 2 Y@M OHER, K PBRLA“L
K HEIA” ARG Ak 38 JK P A A B

A 1: 2xGEREINEE

A. Proportion of countries with high inflation B. Share of consumer baskets with high inflation?
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1 AEs: AU, CA, CH, GB and SE. EMEs: AR, BR, CL, CO, HU, ID, IL, IN, KR, MX, MY, PE, PH, RU, SA, SG, TH, TR and ZA. % High inflation corresponds
to a 12-month percent change in an item’s price above 5%.
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R, RHERLERRMK I T G BAK T @ 5@ k4 T A,

AT 4 SR EA? —&, BT ARERG R B K BRKRE NN
PRE, %%éﬁzﬁﬁlﬁﬁ&ﬁ-%ﬁﬁ] A A B RAR A R AL TP AR A G,
R 3k B € SRl k50 &5 F st i SAZ B A R £ .

&, FREKKRE TS AT B, @5 R4 & A RE
FRAFE TATH 9837, TARHRE 12 8., BRRE, KEBKRKS (B
B R AL EBARKTFB) RBREE %69 & EANRE ST LM ARG T F, H
AT 6 KB AEF K. X FRA B B S A& T B R B A L E AR xR,

b ## &k Borio et al., The two-regime view of inflation, BIS, March 2023
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Jik &5~ 1] 649 %571
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A. Unites States B. Mexico
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A. Sample period: Jan 1969-Dec 1984 B. Sample period: Jan 1991-Dec 2019
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A. Total spillovers at different horizons in the US'
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A. Convergence of headline to core B. Convergence of core to headline C. Distribution of the pass-through
inflation inflation coefficients’
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A. Response to a negative oil supply shock’
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Months after a negative oil supply shock
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A. Persistence of aggregate inflation B. Persistence of sectoral price changes
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A. Sensitivity of wage growth to past inflation B. Sensitivity of inflation to past wage growth
Coefficient Coefficient
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A. Wages? B. Prices? C. Short-run responses*
Remaining wage gap, % I(reversed scale) Remaining price gap, % {rgversed scale) Coefficients
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A. Advanced and emerging market economies’ B. Indexation in wage contracts

Similarity index* %
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I [ [ [ o0 I I I I I I 10
0.008 0.04 0.2 1 5 25| 125 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
12-month headline inflation (%, log scale) —— Median inflation (Ihs)

o AEs ® EMEs = Price indexation in wage contracts (share of countries, rhs)

' AEs: AT, BE, CA, CH, DE, DK, ES, FI, FR, GB, IE, IT, JP, NL, NO, PT, SE and US. EMEs: BR, CL, CO, CZ, HU, KR, MX, PE, PL, RO, SGand TR. 2 See
Mink et al (2007).
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A. Similarity of 12-menth sectoral price changes! B. Pre- vs post-pandemic inflation persistence’

Similarity index?

AEs : EMEs
| . 06 § -
I I S ®
- | @ fireg
i | ¢ . L i 04 5 i
! R z o
! T | ' g’_ S
s 3 ‘ g 0.2 < ~
i <
L: 0.0 =
DE US GB CA FR SE CH MX BR RO HU KR PL CZ 035 045 0.55 0.65 0.75
_y Jan 2012-Dec 2019 Jan 2021-Dec 2021 Inflation persistence (2015-19)
= Jan 2022-Dec 2022 e AFs o EMEs

! Box plots show mean, minimum, maximum and interquartile range. ? See Mink et al (2007). 3 AEs: AT, BE, CA, CH, DE, DK, ES, FI, FR, GB,
IE, IT, JP, NL, NO, PT, SE and US. EMEs: BR, CL, CO, CZ, HU, KR, MX, PE, PL, RO, SG and TR.
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A. Long-run relationship? B. Long-run relationship conditional on the inflation
regime?

Slope coefficient,

B: 1.00 (S.E.=0.036) ) g "
R°=0.98 N 150 g
B 08
© [ I (IR
w0 || 0.6
=3 At
‘o @ lowinflation . " 04
50 .£'g  regime region: "
35 s 02
o
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2 0.0
g 5
' ‘ ‘ £ 0 \ I \ \ o \ | 02
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Excess broad money growth, % Inflation threshold

(non-overlapping 10-year averages)
Below / Above the specified inflation threshold:
— = Estimate
-------- =weee 95% confidence interval
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A. Excess money growth and inflation B. Excess money growth andinflation forecast errors?
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Excess broad money growth, % (Q4 2019 to Q4 2020) Excess broad money growth, % (Q4 2019 to Q4 2020)
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