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With equal emphasis on product and channel, 30 May 2023
Titan leads the platform-type research service R b Analvst
e esearch Analys
Buy (Initiation) Ruibin Chen
(852) 3982 3212
Forecast & Valuation 2021A 2022E 2023E 2024E chenrobin@dwzq.com.hk
Revenue (RMB mn) 2,164 2,633 3,565 4,798
Growth (YoY %) 56% 22% 35% 35%
Net profit (RMB mn) 144 126 233 326 Price Performance
Growth (YoY %) 40% -13% 86% 40% 7
EPS (RMB) 171 149 277 387 e Shanghai Titan Scientific CSI 300
P/E (X) 70.82 81.20 43.76 31.30

Key words: # import substitution
Investment Thesis

In the large and promising market of scientific research services, platform-based
enterprises have advantages: from 2015 to 2021, the CAGR of research funding from
universities & research institutes and enterprises was 11% and 12% respectively, showing
a steady growth trend. We expect the domestic market size for research reagents,
consumables, and equipment to exceed RMB200bn. The proportion of R&D expenditure
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to GDP in China is less than 2.5%, which is still significantly lower than 3%+ in developed ~ Market Data
countries. Therefore, we believe that the scientific research services industry is alargeand  CJosing price (RMB) 120.53
promising market .With 10r.1g-term. growth prosp.ects. As.the. domestic. mafket has.long been 52-week Range (RMB)  113.80/189.98
monopolized by international giants, domestic substitution rate is still relatively low.
However, with the ongoing efforts of domestic enterprises and the catalysis of Covid, P/B (X) 3.78
domestic firms see the opportunity to grow. Reviewing the development of international ~ Market Cap (RMB mn) 10,133.16
leader Fisher Scientific and its financial improvement after merging with Thermo, we
believe that comprehensive service platform-based enterprises have greater advantages. Basic Data

B Driven by advantageous products and channels, Titan continues to acquire and  BVpS (RMB) 31.89
integrate to con.nect.the entire industry chairll: 1) Product: the company édopts a sales Liabilities/assets (%) 3227
model that combines independent brands and third-party brands. By 2022, with number of
SKUs exceeding 5 million, titan has formed a complete product matrix and enjoys leading ~ 10tal Issued Shares (mn) 84.07
capabilities of comprehensive service. In addition, Titan's independent brand SKU has  Shares outstanding (mn) 59.32

exceeded 200,000, and it will continue to increase future R&D expenses (2018-2021
CAGR of 41%) to expand self-developed brands. With the increase in the proportion of
independent brands, we expect Titan's GPM to gradually improve. 2) Channel: Titan's
national warehousing and distribution system has been largely completed in 2021, and
regional center warehouses have basically achieved next-day delivery coverage. In
addition, the company has established an e-commerce "exploration platform", and the
proportion of online orders in revenue has increased to 11.69% in 2019 and is expected to
further increase in the future. As per traffic data of its website, its business has not yet
returned to the level before Covid, but we believe it is likely to recover in Q2. 3) With the
joint efforts of products and channels, the company's performance has maintained high-
speed growth, with a CAGR of 42%/43% in revenue and net profit2013 to 2021,
respectively. After the company's listing, it continues to focus on "heavy" manufacturing
and "deep" technology and has acquired high-quality targets such as Anhui Tiandi and
strategically invested in companies like Hanhai New Enzyme, gradually connecting the
entire industry chain and further synergizing with the company's existing products and
channels. Therefore, we believe that the company's future performance growth is also
highly guaranteed.

Earnings Forecast & Rating: We expect Titan to achieve revenue and net profit of
RMB2.63/3.56/4.8bn and Rmb126/233/326mn in 2022-2024, with corresponding P/E at
81x/44x/31x. We initiate with the Buy rating.

Risks: Lower-than-expected domestic substitution; operational cash flow risk; intensified
market competition; lower-than-expected business expansion.
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B AR 5 4418 2021A 2022E 2023E 2024E
FLEBAN (BHL) 2,164 2,633 3,565 4,798
Rl He 56% 22% 35% 35%
V2 BR8] % AR (B A7) 144 126 233 326
Rl e 40% -13% 86% 40%
PR G- AR (ST/R) 1.71 1.49 2.77 3.87
P/E (U AT AT ) 70.82 81.20 43.76 31.30

X489 #t oK
BERE S

B RS KEEE, PRSI E BHEF: 2015-2021 £ SAA R AT
L ks AR 3N CAGR 284 11%/12%, EAEKRER, &
MR AR A FeM AR & B A B AR T AR T 2000 12. B A
HEE F o b GDP 696 2 2.5%, 55X EAE K 3%A LM AR K EE,
B s ERANVAA FAIR S5-4T A KB F A IREG KRG, MEATH
K E R E K2 er, B FBRRELTFEMAKTE, (24 E Ao Ligd
K, S AL, B Ak k8 . 5 % E PR ALK Fisher Scientific
K NAZR L Thermo & F /& #) M 4 &M SL, KAVAA AR ETF 6
b B A,

B REAHE ‘%+;’Eiﬁmﬁzﬁ, ¥ A megodtde ke, OF %
kA, ANERRA ot % ,.fwﬁf%ééé\éw]ﬁf’x BE 2022 F
SKU #2242 500 ZAF, B T T3 = S4Bk, 420 R 458 /) 3447
4. $hIhNE] g S SKU BA% 20 7 A, %\%JJT#% %x)\fﬁﬁiﬁ’“)"ﬂ

(2018-2021 4 CAGR41% ) i i HF i, A& f £ it b iz,
E) BAN R PR TR, QREH KA, 2021 F5) 2 FE B
Frif ik 2 O EARARTE, RRPOOEE RRARZIR A X, Ik
NE BRI REFE”,2019 FEETFTEBRE LR f—_ 11.69%.,
AEA B —F IR MHJEVJ‘W FHIE XA ® AR LB AT KT,
BIVAARZT QL. OQF e+REFEANT, w8 ks 4%%? 5ik
¥, 2013-2021 %"‘45;’5 )34 A)E CAGR 255 4 42%/43%. /58] £
TEMREL HlE T 5HK 9K, DR RH, KR T
HHEEERATE, BRYITiEA Flkéé, LN NHF R EER—F
MR, HRATIAA ARG ey ik 38 KR A PTIREE,

B 2 AR 5 ZFRL a5 AH B R -F SR Kk Ak, RATFAE) 2022-
2024J’:F~4i 3 A 26.3/35.6/48.04C7C, VA A A 53] 4 1.26/2.33/3.26
1270, BATM*T A PE 47 A 81/44/31 1%, # g3\ hEAE 2oy
¥, LHARKREKESH, GREE, 4T “;)\” PR,

B AR B SRR, 2T HINEANE; T35 dmE], &k
4365 RBTIEF
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1. BARGARFRSAES, R LLyiEs

TA R AR AT L EAEZA” BAEIESY, IR THAAHLF B, REARL
AT 2007 4, BEATRABARFREEGHRER, Ao QEARA . 4
AP G AL BAEM o I B IIRBAE ALk S, BAE T EP AL LS. A
RidAe . RS WAtk AR F AL F RSN B

Rl E RS AR F RS, hh ERMREBER I, 2B TheiET
KEFQLAN, % HPAMLE . ERAFE AR T, AXF BT S f £ iR
BEILSEHOR . Bk 2022 SF P 4R, &) 46 B PGSHEL R, FROR. TRAE. PR, E3E
F.ORGERE A —FATHA, FARATT 28.13%, AHNE) EIRIEHIA, HoS A48 AS %
HH1EEF K% CEO, % 9.85%.

2. RAMFKZEE, FERNE ZALMLY

RARE FREEK, RETLFRE. AHIRSG THE P 24 HRAFIRI S &
sk, XATEE A EEBRR THAZ T 5 DL FAEAN. RELBARZEFEAL
TR, 2021 Ak AEAAFL 2 F 21504 1250, Flk3gk 152%, 2015-2021
CAGRI12%; 2021 5 SAFHHFI T £ BNFFLLZ 5 5898 12T, RFIHIEK 11.5%, 2015-
2021 % CAGR11%.

£ B Kt RAFHIFE (Fisher Scientific International ) £ 43404 6 #HF IR 5
ANE], 1902 R TFEE EHE, KRN KA A Z Fehlid 1), ERIZH
FeB-dbdn t el 6 U+ T AL 7 o, RALEIHRRMIL K. BE 2006 4, K RZEKRR
KOGWF Bk P At B X —, 2RI WAL oA &, =T rfle. EE.
EE AN, FoF RAEMBAR, FTENK. EERA . FEID. BERMT. REL
. HmiL T,

3. Fat+RERBIEG, FMESEYITES T Lk

31, Fdusk: SKUBREZEY A, A &bFgRHAg

G R+ TRIGF G LS R, B TR KRR SRR E RIS,
BIX VAR, 2E s RIR G o5 5 = oA A 0948 5 K. IRiX S Adamas (5
3%1X7 ) . General-Reagent (i@ FX#] ) . Titan Scientific ( FIENE. FIAEH) .
Titan Scientific Lab ( 5232 % E ) . Titan SRM ( #5432 84 ) . Tichem (4FF1b3 5 ) >
B RSN, BAIMEE R MKALFE. M FEFR S § 550, AKX PR
TG FoudElE, A EWAkand) SKU $LE4R ik, Ak 2020.10 49 60 77 +FF 42 A
£ 2022.6 49 420 B +AF, EAMETTBE 2022 F &8 SKU B RK 500 ZAF, A E
SR RAL 20 A, GEAIRSHE A IFLEAT L.
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32. Rl RTLMBYRAIARLERFERELE, BRERA2UREE

AELCMEERFERARE L E. & THIRS & F BE RN VAR S48
B f Rl AR SR R A Ak F 4 /69 F 2RI, Fisher B A L/G LR X RS54 P %
BRETY EAE. DR ML, BEIEHE Kon 588 m, KT w8 AH,
PAEAF B IRSGA 5], PO 52347l RN 3.35 10/1.87 /LR T Ak,
Bid g H b, RS T EWIAIR R, SRS Bk, R ETARERE.
NE MO E T BB FIE L, RNCELREZREE, FIAE SRAEH,
KGR B ARE BB FAL B Ao e B8 TR, SN E) i+ L AL S i n g,
PAH £ L 6935 45y B A A= iki% , BRGNS Rk £ AT R E o) Tk o,
XEVA IE Be AR R #7000 s L. Bk IR G- R A 9 L.

33. AkFw: #ELH “€” 5 R, mRFMESITES T L

LFEgEL R “E HERR R FEARLEFINECLS £ TIHER

% K7 (P EELEGRM—HERIRGE S, BIFEP RIRAEK, ZATERI

Pk AR ) , o BT (REF KR S RRRS, QBB T B L

BAR—RB TR ) , BA 7 (P AARGATLTERE) . LHENs ke

BRIy T FE T (B RhlEREIRARATEE ) AR A K7 (FF
= 5o Al 3 AR A st L A FAIR)

4. BAFNER AR

KAVF 8] 20222024 FE A A A 26.3/35.6/48.0 12T, VAEEFVIE N>R A
1.26/2.33/3.26 1274, BRI AT PE 45 A 81/44/31 42, HATLI A IR FAT Ak g 217
Ezh, FATAEA TG, A TILANSMEE, & R REHRZERFLaLF, A
FERNAHERKRLES ), GREE, 5T “EN” FA,

5. KR
(1) B EBRRETR: AAIRSAT LR T B ZHREK, AT LIk L

BWBE, 2B IR E kAT 250045, Bk AR EHAE, THAEER >
BRI 49 R

(2)ZBHIALARNE: §F A5 SKU KSR S, REEEE, Na) TRITEK,
SEADELEERER, BELREHIAALEN KL, THIRZEN .

(3) WigFELmB): ARFFRSL B R L ATAAER ), 2258345 %, ATH
A %&%ﬁ%m%m@ﬂ%

(4) LH5ERABZHH: 32 A A F 6 RABTIR G4 L 2 AT E An b 1 24
& WM, TR A b 530 i TOTA 6 KU
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REMH = KW FFRE

FERfEA (BFL) 2021A 2022 2023 2024E ##EEA (FFAL) 20214 2022E  2023B  2024E
il 2,089 3,108 3483 3983 Edb¥N 2164 2633 3565 4,798
R REBZ e ekt 687 2,058 1,294 1864 EdmA(AaEkE) 1704 2093 2789 3723
BB SRR 772 737 1,265 1421 HARM 6 7 9 13
B 591 281 865 645 4HE A 127 171 221 303
SRR 6 5 8 10 FEER 74 101 132 178
HMRH T 4 27 51 M4 LA 84 129 161 226
Eli0c s 504 643 799 938 WA 6 0 0 0
KHBAIESE 13 20 28 36 AmHpis 6 1 15 19
B R R ARK 99 146 173 182 4l 3 2 3
A2 113 130 149 165 AMMEZ ) 12 0 0
V7% i 87 124 165 206 RJEAIK -13 0 0
A 101 151 210 213 FFAENG 0 0 0 0
KIEHETE 29 29 29 29 EdkAlE 171 144 270 378
AR T 62 43 46 48 BN E -1 1 1 1
FEEat 2593 3752 4282 4922 FEEHR 170 145 271 379
AR 848 018 1217 1533 R ATIFHE 27 21 40 57
SIS —F M 2| 8009 AE A AR 348 430 530 636 4F)E 142 124 231 32
BB AR 156 196 277 342 BV BIRAAR A 2 -1 2 -3
SR Rt 77 67 100 134 3 BHANE) AA1HE 144 126 233 326
A ik 268 225 311 420
R it 129 123 124 125 HRAEE-RATAPEE(T) 171 149 2.77 387
KARpEA 108 108 108 108
JLAM A 0 0 0 0 EBIT 162 143 267 375
AT 8 8 8 8 EBITDA 188 194 345 478
HaedEAS) At 12 7 8 8
Afait 977 1,041 1,341 1658 £A41%(%) 2125 2052 2177 2240
V2 BRG] FR A 1576 2,672 2,905 3230 VEREAIE(%) 6.65 A477 654 6.79
VIR FARGE 40 39 37 33
HiA AR SE AT 1,616 2,710 2941 3263 HAIEKFE(%) 5632 2166 3539 3459
AR FRARE 2,593 3,752 4,282 4922 VAERFFIEBERE (%) 4009 -1278 857 3980
NerkEER (BAL) 2021A  2022E  2023E  2024E TEM L a4 2021A  2022E  2023E  2024E
BEEDIER 242 513 635 701 BRI (D) 2067 3178 3455 3842
B ENAER -170 -190 -229 -238 RAEATEINEY (BH L) 84 84 84 84
FFENNAR 206 1,048 100 107 ROIC(%) 7.30 457 6.65 838
A3 -206 1371 764 570 ROE-#7%(%) 9.13 470 802 1008
e Fediihl 26 51 77 103 F7* RATE(%) 3768 2775 3132 3369
FAT £ -135 -200 221 232 PIE (UM &RHTMAMEE ) 7082 8120 4376 3130
TERALH -416 340 -939 279 PB (JU) 5.87 382 351 316
HAERIR: Wind, RFEA (F55) , &XIeTAFREY, AAXIEAB T PRI AHART, FRBIH R FIEA (B35 Fml,
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247 I 7 B

AAVAE S RSB AL B BAIRE, RE FTEATA &) A R RAST T BT
BRIEHREATAZANAINE; AT AIRE B BRI E Fid k. AR R,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

FIREEFA:

FIE BT RZIFRANT RN FRLBELTHE BT ERRIHAN KT, FIHEG
HIRE.

FR5AHT R Z 3 B SR e 5 TR B 4 R LA TARAT TR AP .

Eﬁ%éa #)’Tm REIAATANE LR / 47 / 3 BSE B W 69452 8] ZAE A RATA

R EE

nﬁﬂi%ﬁ%k%*ﬁﬁﬁﬁ%/%ﬁ/ﬁ&%@W%Eﬁ&ﬂi??m%ﬁ

Hwin %,

AZIEABRZEA NG (FART RZIEABER IR TANE 1) RALERA NG K
FA RIS PRt 9 KAT A T 39 K AAEY TR A L0 545

A FAEAE R E 8] F3E ARE T AT NS EAZ T E K.

REIEAERFRREER NG HIRE PRI GGG AR 12 A REAHIETIZTA4AR
Tl EFX A,

AR RAEAE R B A 8] R FIZIREZHITE LR N3 BAETH AKX A

5 # A

AREH R ZIEABRAEE, R ZIEABRRGEPAER, KNG R EBERANE]
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
Bk 5 R4, AR ARATIR R RIT ARAT LG AT, AT EAERIR SR W4 2, Bk,
A | RASE LA R AR AT A AR TATA B T AT B ARF R R.
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REPAFELT, & ZIEAEFBERSHAIRE T8 K5 AR & ARIefEATFr
. RARAE TS R A A AR 2 ) Bt

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBASL, RIREPT5| A 64T e G B 3 R AT A I, WTEERIT AR A B B RN
THERT. ERREH, RZIEAERTAET AR, EESH 7 k& 5 RIS P
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZIEAERGEEAT . RHYAR AR EME L A LT 48R IE R BB A AT
KRR AT 7 ik dn 1 Sk R P @A S RRE B LA E BN —E T 518 F/ R H A
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B AN B I E LR DR AR FT A Bl AT B0 L 5. ARIEABRGRAL LR
INE) B B SR, e AR T ARIRE A BT B AEAT N 8] ZAE A RATA S it, AT
BT FOT R 5 AR PR L& R — 2K

KRS B A BT BN B BALE, ARG M AT Y. AIRE A R ZIE 4 B IR A
H, REANERE, TMPMETF XLH . 2RI AIRE T 1B TA. RIREAUE
B I AT TRAFAALAT ) ik 75 BEAUT 693075 A% A 3R 2 RABHLIM 5 3, bk & 4E4T TR
25 R A F) M A PR ATATIE . K5 . YRR mk T A, A ZEAERBER
ARAB B & R AFRAE BT B AR T T fe BLAE SRR 485 | RZAEAT 0 4E, ME XK.

455 B 9
R ZIEAE R A KA LT 2L BAL T AIRE TR IR A RATAZ BT 5,
T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE BT BAT & FF A RE B R E AT T, PR THFE] KA IR
T3 AR R AEAE PR RS W R AR KAL) 2R T 3% R Z A B R ) T 48 X A A 69
EATHU X B KRN E) 05 42 KRG AR BE K. 3 O ATHIRBER KRS L3
8 KB

PRATA:

INCIEC & w8
FA: AR 6 AR ASPRER R ARRT KA 15%0A k;
W MK R 6 A AMREREEAIT KENT %5 15%Z 4);
P FAIRR 6 A A AR REARRT K AT -5%S % E);
BE TR R 6 AR MEAI K AT -15%5 5% 14;
Zdh: AR 6 AN AANBREENEARRT KA A-15WA T,

AT LA A
¥E. WEAR 6 AMARN, AThIgsARA R T KE S L,
P FERK 6 ANA R, ATAE AR KE-5S%E SY;
WA TAHARK 6 ANA A, AT dsAnxt 58 F R YA L.

R ZIEAE FRAZ A RS

Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
FHRLBERERLFRES 5 31T #
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