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As an old-brand retailing group of general 30 May 2023
department stores, WFJ enters new chapter Research Analyst
of development with duty-free business Ruibin Chen
LR (852) 3982 3212
Outperform (Initiation) chenrobin@dwzq.com.hk
Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 12,753 10,895 14,558 16,563 brice Perf
Growth (YoY %) 1% -15% 34% 14% rice Ferformance
Net profit (RMB mn) 1,340 179 978 1,442 . -
Growth (YoY %) 296% -87% 447% 47% ™
EPS (RMB) 118 0.16 0.86 1.27 I
P/E (X) 23.84 178.82 32.67 22.16 o
Key words: # scarce asset # reversal effect 22 *»ﬂ\
Investment Thesis S TE— 2022/1:/17 2zsans

B As an old-brand retailing group of general department stores, Wangfujing (WFJ) has
been granted license to develop duty-free business. Actual controlled by Beijing
SASAC, WFI principally engages in general merchandise retailing business and is listed
under the commercial segment of Beijing Tourism Group. In 2020, WFJ was licensed to Market Data
enter the duty-free market, developing dual business mode of taxable and duty-free goods.

In Jan 2023, its first island duty-free store, WFJ International Duty-Free Port, opened for Closing price (RMB) 28.15

business. 52-week Range (RMB) 19.56/32.75
B While completing layout of its taxable business, WFJ establishes its distinctive duty-  P/B (X) 1.65

fre.e business. Taxable. .l?usiness.: operati.o.nal performance is disturbed by .the pandemic, Market Cap (RMB mn) 31.951.64

while the merger of Beijing Capital Retailing Group (BCRG) consolidates its core market

of North China. As per consolidated financials, the company realized revenues of Basic Data

Rmb11.5/12.8/8.5bn from 2020 to 2022Q1-Q3. WFJ has a comprehensive business layout,

with department stores accounting for 50%+ of total revenue. Shopping centers and outlet ~ BVPS (RMB) 17.04

. . o .

stor.es are relatively prosperous. Sales share of North Chlr'la area e}(ceeds 50%. Duty free Liabilities/assets (%) 45.85

business: full duty-free license was granted to WSJ and its first island duty-free project

opened for business. WFJ is the only operator other than CDF that has a duty-free license ~ Total Issued Shares (mn) 1,135.05

for all categories. WFJ's CEO led the formation of duty-free team, constructed supply  Shares outstanding (mn) 1,093.47

chain and channel system, and cooperated with 800+ brands worldwide, among which
130+ enter the duty-free channel for the first time. WFJ's first island duty-free store locates ~ Related reports
in Wanning, Hainan, with a distinctive duty-free business mode of tourism and shopping.
A total construction area of 102,500 square meters is planned and scheduled to open in

three phases, with the first phase currently under trial operation. Soochow  Securities International
Brokerage Limited would like to

acknowledge the contribution and
support provided by Soochow

B Entering travel retail market, WFJ is likely to thrive with advantageous customer
traffic, large scale, and outstanding operation. 1) Advantageous customer traffic: WFJ
department stores are landmarks with abundant customer traffic all over the country, and . . .
WFJ Duty Free Port is expected to attract high-end customers, with higher-than-average Research Institute, and in particular

. 2 X
growth rate of overnight visitors in Wanning; 2) Large scale: WFJ Duty Free Port should its employees Jincao Wu (X ;é'ﬁ)’
account for 15.1% of Hainan's total island duty free operation area after full operation, and Yixuan Shi (& 7#%).
becoming the largest duty-free project other than CDF's. We expect WFJ to quickly grow
as the pillar of China’s duty-free industry with subsequent duty-free projects within the
city and ports. 3) Outstanding operation: combination of taxable and duty-free business
promotes WFJ's supply chain system, and the comprehensive membership system
integrates the customer base. We expect WFJ to thrive in the travel retail market with
upgrade of supply chain, customer traffic and customer experience.

B Earnings Forecast & Rating: We forecast its net profit to be Rmb0.179/0.978/1.442bn in
2022-2024, corresponding to P/E at 179x/33x/22x. We initiate with the Outperform rating.

B Risks: Lower-than-expected willingness of tourism and consumption resulted from pandemic
resurgence, lower-than-expected performance of duty-free business, intensified competition.

1/7

HH LWk EXZ B0 T F RS AXIES (FH)



JERFFRARLE - N IREAR - — R E [) RSk (EE)

3 SES g XK=
im‘% ( 600859 ) SOOCHOW SECURITIES (HK)

ZHEFHERELEER, £HALSFHHEN 2023 45 A 30 B
ARHMBE AT

N2 ~ ~ I’?
W (4K) o
(852) 3982 3212
chenrobin@dwzq.com.hk
2 AR G 4EA 2021A 2022E 2023E 2024E
B EHAN (BZT) 12,753 10,895 14,558 16,563
Rl He 11% -15% 34% 14%  BEMAE B
V2 BB 8 HAE (B HT) 1,340 179 978 1,442
b E R i 4300
296% -87% 447% 47%
N e — 17%
TR G- R RASEE (T/R) 1.18 0.16 0.86 1.27 1%’
PIE (M & B AETE ) 23.84 178.82 32.67 22.16 o]
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B ERH AT REE LR, EAARREH/HEALS. T/
HFEAFEALTTERE, A RRELL, LT ERELE,
RBRERBLT OB L ET-FE. 2020 FEAFHFEIASHT S
%, MEHHARHIEE LT LSRR EAEX. 2023 F 1 AGAE

B S BLE TR H B IR S AL at sh 2k, KFEN (L) 28.15
B A REAALS A, TR ERAL S, AR AR gk O VRSI 19565275

E, fr'ﬁ‘rﬁ%lﬁ] ok E M, IS FE 69 O 42, 2020-2022Q1-Q3 & T AEFE (1) 1.65

&) EHLE UK 115/128/85 127, 2 JJJkMﬁ/%/\@ BRECBIEAL  xm A BEE

50%, )ﬂﬁ%#ﬂ'»%ﬂ%%*ﬁﬁ#m T R ARG M, TS 30,781.17

B 50%, AR S 5T A REERAME, GAEEH ) )

R B CHk, Khsk RARE TR, ZRF %ﬁrw&*;ﬂﬁi\&% e STIEA(E ) 31,951.64

MR GIEE T . A8 B RERMELFAIN, FABEL L, RiHEIK
%, 543K 800 A4 H?mu\%%/\ HP 130 pAA B EAMEES  EaRKE

}f?f— 'é‘/\r% u%%ﬁ%l]f %iﬂaﬁ T 'ﬂiﬂ'hkﬁ ﬁ?ﬂﬁ%ﬁf @ﬁ’ﬂﬁtﬂik, £ M4 F P (FU,LF) 17.04
B IRFIIARBERETY, WAE. KT, ﬁx‘é%}ﬁﬁéﬁﬁlo DH BRREIR) 1,135.05
RE: SWIFHERANNFRAE, 7 Tiﬁ?%ﬁﬁm«%/ﬁﬂnﬂfr‘jé,\ﬁ B A B(F TR 1,093.47

WRHEE R ZTiERE 1Y, F82. EREHOGREBRAETIHI v

R R AETR B kR 2) KAKE: BT IMARMAS Akize TARAR

BE ez TaRRE RSB 15.1%, AR RS EALE F KK

FORE, BT NET F AR A AR, HERERKAT sl A ZIEAFR A
B AT I F; 3) FBE: AMURMOGIBACREIRE, & ypa £ 0 55 Foidray 235,

LERRKRRBLE R, Batt. BA. BPRRABERAL, o sim egue zom b
ERBRETHNESE A LEAE. %“” =

B AATRERAPA: A & RES LT E R RE L0,
K EMANRBE, TTEEEHRE “LRF AR B, T4
CRPLSE, EHTFHFRELFOTRT, B HEHAEHERE,
AR TR SHLE ZIIe TAA R TR, 28] AR T @4, KT
M 2022-2024 = AT )2EAFVEA SR A 1.79/9.78/14.42 127, 34
PE #6484 179/33/22 4%, BARBELT “WEH FAR.

B AR BAAERERR LY WERETRETEROGRE. S5t
A W RATEIG RIS, T35 5 Ao Bl oy e,
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1. TR MR REREER, KAMAMBANLRHES

IR EARLEIMEIR. LERSHRELEAZ—, 4T 1955 %, @it 67 %
A, EMET QBN TS, REEN. BFfAELELENGSTLE,
BRRARE AL SR, 2021 F, ABRERNERRE LP2EH N

FTHEATLRRESR, G REEHBE, N)FTHESFEHFREE T L, 3t
UL BEARZNEME, BhhHnd KiZERE, alTFK. EHHEFAENT] —KAEHET
BT 4B, BAETHLERERZY, AFHTHRENGZE, THRKIL,

KRB E, AR TAMM, MEABERK. 2020 F038) KB
X, Mt R OdENEEFE,. SREFBARAEEET T EHCAR LT 128 A, k%
FIELZ AR 76.25 Thy, #9500 E) RS 3T 0.982%. ARt § 2Rz i T
M, HHEABERKR, REHDF SRR ELSREL R, RINE]ZEEHK.

ANE G REAALS M, AT E LS

2021 FRAAFERBA, FINRET 98, BARHA, 2021 HF03) TR BN Fe
VAEEAFE 127.5/13.4 1270, B HA55%/ +246%, P AkAF7 & 8 A 2021 SILE I
59.9 1L AAAAE 4.6 1270, 2R bk 47%F= 18%, W#kLIgE; JIREHEaREE
J&, 8] FI)AEFe R A] 9.4 4070, FI+131%. SFE A 8] Bl A48 5% JJr% 2020
FH; AR B K EOAEK, 2021 FEIMRE T OB, K AT 42T,

BB EHZEMRE, FEEHLSE, KDLALZERTEREREE LS,
TR Z B BALE Al X EF =3 4k, MRAA MM, 2020 F 6 A
INE) IS I R BRI, A B A FAANAH SAIEIR Ak, B2 R %91k
— A oSk R AR GE TR,

L HAE ERERERZEAARN, RALRGEE. RHEARZ. 2020F7 A, AF)
AR TG A SR ZENE], AR FFHORELFREME LRI
B FEHEPEIRFLALLIE, 2021 5 1 A, BiEhRRA TR EH IR
i B R bldu 2278 3] (AR 60% ) At ) iff B E A9 B A e ldn 2808 (F AR 40% ),
AR BN AARE, FEAERER, RILLFFHRERT. AR WAL RIKEL

e

~

S
ﬁ“«ﬁ’h(“\\%

Fk 5,

EANE BRIV EBRT T, ITTRRF+RYFELHLS. 2022 F5 A, ~a)ik
Wil 100%BAL, 7 A7 T H A BAF RN EX £ 4 A LA B MR AR @
sHoEAL; 2022 10 A, A& KBS B BHEALSRE, ERFHFMIKEAE
FEH B IR AL . AT B R AR B SERDMAR 1025 7 -F 7 K, i X9 Z ok,
202341 A 18 B, EAABERLEFFBINEL, GHFLiRE SN, FemMmh. 45
Ko BK R aeE BARE Al sk, MEFE e s, RINATET g4,
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R BA, BARAE . KRR, ERFBERIET THFBREDIGRIFE, AR LELT, 47
EE RGN G T, KRB HA LA, TERF+ W4 &AL G, RAES
FLIG D FTARTE

3. BREEARRBEEATL: REHK. KEZTHF. ZTAHF

KA E BHF AT BRFERE T HH K. AR S A LT, it 2023
FObuE. TR, BHEAIMEHEEG T Eﬁﬁf’u?‘ﬁfﬁ%%i@d 1322 1270, &+
B s R T 358 68%, BRILEHT 2019 69 55% A #t—F 4R 5. HRAFHES) 69 A
HE NG TR, FFEE T BRrERETHeEK.

4. BAFRBRZFEN

BREBH PSS 1A E) Bl b AT 50%89 1k %, AT B A B BRI %
IR R T REAEIS S, RMFT 2022-2024 F5 5B AR $8-20%/15%/7%, W4
BRI b 7%/15%/13%; BAFEM LS, FE 2021 SRR, &Aoo a) Fol s
FERBRNE, RIS SN L FAEX, 4B IREAL, Tt 2022-2024 720
Bl F-13%/20%/13%; F kB4, 2021 N BRASHERH, RELE#H—FTE, 4F
FE A JE A 5-8h A 8] B, TR 2022-2024 8 UK ) PL-24%/15%/10%; A8 T Ak £ E Ak
FalE, TIEER R, T 2022-2024 £ 2R Fb-10%/12%/5%.

IR HAE A AR S ZIATAHE REREED, RRLFAMBE, FTE LM
ME “EF LA RE, TRHFELMH LS, ERAFERRELFOTTFT, B
BRHA BHFERE, KT A LSS EHIGTRLTN, A8 ERAFRIZ G4,
FIRENAR AR VIR KA B, IR EF L SH % Aey B ATE— L
Toa W EE L, A LBIRIEF—RIRT G K AR E BRI RILRAE A E A9+
Pos ). RATFR 2022-2024 F EAF VAR5 A 1.79/9.78/14.42 1270, *F 24
PE {6184 179/33/22 4%, B RBELT W 14,

5. K35
B A AR R R0 R ATl B R R A R AL T i B R T
BB AAL B B ATRE

KA B G BRI iy By AL B B RZ A F T T AR B LR
REFR, T A SALE T L LR B 4 R,

TG EF B RE: MA B ATATmAT, BRI, 39509 BT st 3
5y AT TR A R & .
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FERfEA (BFL) 2021A 2022 2023 2024E ##EEA (FFAL) 20214 2022E  2023B  2024E
il 17,048 12622 12847 8419 EAb¥N 12753 10895 14558 16563
R REBZ e ekt 14,303 9,562 9,090 4424 FELRAESEEE) 7379 6873 8998 10132
BB MR 414 528 609 730 HAAHR 331 283 382 434
B 1,756 1872 2372 2564 AHERA 1644 1808 205 2187
SRR 0 0 0 0 EEFA 1419 1391 1460 1504
BN 576 660 776 701 AR A 0 0 0 0
Eli0c s 22103 26199 30,772 35463  M4A 363 272 339 297
KHBAIESE 1,547 1,685 1,782 1849  Am bk 27 29 35 38
B R R ARK 13612 17463 21,791 26252  #&AOHIGE 233 0 0 0
fETAE 78 93 112 134 ARMMEES) 42 -35 -30 50
A 1,194 1334 1,509 1703 BdEHE 20 21 -19 -17
A 858 851 847 842  FAREIMG 6 3 1 3
KIEHETE 8%4 8%4 894 894 B AL 1,906 245 1341 1977
B VR |V ivris 3921 3,880 3838 3788  EASNAKE 0 0 0 0
#E gt 39151 38821 43619 43882 AUEEH 1,906 245 1341 1977
Az Rtk 10634 10475 13667 13247  IRFHIFHH 528 61 335 494
K2R —F N 2| B0 AR AR 3226 3,246 3,29 319% 241 1378 184 1006 1483
BB RAFER 2922 2564 4558 3527 RV HEANE 38 5 28 4
SR Rt 690 756 918 1,046 )2 BAAE] 4A1E 1,340 179 978 1442
A ik 3,79 3,909 4,895 5479
FEAH R 8414 8514 9,114 8314 EMOKE-RITEAME(T) 118 0.16 0.86 1.27
KHtE 739 839 1,139 739
JLAHRA 0 0 0 0 EBIT 1,988 570 1728 234
A A 7,309 7,309 7,609 7209 EBITDA 382 5920 7970 9127
HaedEAS) Atk 366 366 366 366
Afait 19048 18989 22780 21561 EAIH(%) 4214 3692 3819 3883
V2 BN PR A 19347 19072 20050 21491 JIEREAIE(%) 1051 164 6.72 8.70
VIR FARGE 756 761 789 830
HiA AR SE AT 20103 19833 20838 22321 MAIEKFE(%) 1055  -1457 3362 1377
AR FRARE 39151 38821 43619 43882 JaERHFNIENEKIE(%) 20561  -86.67 44741 4740
NerkEER (BAL) 2021A  2022E  2023E  2024E EEME-LiEhien 2021A 2022E  2023E  2024E
BEEDIER 2772 5508 10,176 8202 HAAF (L) 1708 1680 1766 1893
R EDINER 963 9499  -10864  -11544 WATKATAINESY (BHIK) 1,135 1,135 1,135 1,135
FFENNAR 864 749 216 -1324 ROIC(%) 559 137 404 530
I HE AR 4593 4,741 472 -4,666 ROE-#:7%(%) 6.93 0.94 488 6.71
e Fediihl 1,834 5,350 6,243 6,783 7= AEE(%) 4865 4891 5223 4913
FAT £ 1,102 8799 10196  -10891 P/E (IMA&BZITANEE ) 2384 17882 367 2216
TERALH -756 -494 2,445 -558 P/B (I) 1.65 168 159 149

BIERR: Vind, RRIER (F58) , e AFiE, AXEIR T PR AART, TRAHRZGER (F4) Tl
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AAVAE S RSB AL B BAIRE, RE FTEATA &) A R RAST T BT
BRIEHREATAZANAINE; AT AIRE B BRI E Fid k. AR R,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

FIREEFA:

FIE BT RZIFRANT RN FRLBELTHE BT ERRIHAN KT, FIHEG
HIRE.

FR5AHT R Z 3 B SR e 5 TR B 4 R LA TARAT TR AP .

H%ﬁﬁw&ﬁﬁ%kﬁ*Mgﬁﬂm/%ﬁ/&&@Emﬁﬁﬂﬁﬂzmkimi

R EE
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Hwin %,

AZIEABRZEA NG (FART RZIEABER IR TANE 1) RALERA NG K
FA RIS PRt 9 KAT A T 39 K AAEY TR A L0 545

A FAEAE R E 8] F3E ARE T AT NS EAZ T E K.

REIEAERFRREER NG HIRE PRI GGG AR 12 A REAHIETIZTA4AR
Tl EFX A,

AR RAEAE R R B A 8] RBFIZIREZHITE LR N3 B EATH AKX A

5 # A

AREH R ZIEABRAEE, R ZIEARRGEPER, AnE REBRAUE
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
Bk 5 A, AR ARATIR R RIT ART LG AT, AT EAERIE SR W4 2, Bk,
Ao | RASE A R AR A A AR TATA B T B AR R R,
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REPAFELT, & ZIEAEFBERSHAIRE T8 K5 AR & ARIefEATFr
. RARAE TS R A A AR 2 ) Bt

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBIASL, RIRE P3| A 64T e G B8 3 AR AT A I, WTEERIT R EAE A B B RN
THEAT. ERRE S, RZIEAERFRTAET AR EESH 7 k& 5 RIS P
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZIEAERGEEAT . RHYAR AR EME L A LT 48R IE R BB A AT
KRR AT 7 ik dn 1 Sk R P @A S RRE B LA E BN —E T 518 F/ R H A
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B R E) B R LB AR T B AT AT LS. A RGEAE R AR & H
) 49 B G301, AT A T AR P 3 BOA AT 8] ZAE A BT A b i, TR
BT Hie by AARA P AL 5 HF R — 2K

FARE BT BN BH BAE, AR A AT S, AR AR )2 R A4 B PR AT
o REANIARFE, RFAMMETT XEH 2 Z SR AIRE T T, ARSI
B R, AL TAF AT 8] iR A5ART 693075 AR ) 3% 2 B I F 3l B 24T TR
&I ARG EFTIES . L oo LY RB IS m T A, ARIEAE FHMN
AR B AL A AR P BALHE 0 7T ik B KR4 5 | BLAEAT 0L, T RAA.

455 B 9
R ZIEAE R A KA LT 2L BAL T AIRE TR IR A RATAZ BT 5,
T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE BT BAT & FF A RE B R E AT T, PR THFE] KA IR
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EATHUX B KRN E) 15 42 KRG AR BE K. 3EMH T O ATHIRER RIRE S L3
8 KB

PRATA:

INCIEC & w8
FA: AR 6 AR ASPRER R ARRT KA 15%0A k;
W MK R 6 A AMREREEAIT KENT %5 15%Z 4);
P FAIRR 6 A A AR REARRT K AT -5%S % E);
BE TR R 6 AR MEAI K AT -15%5 5% 14;
Zdh: AR 6 AN AANBREENEARRT KA A-15WA T,

AT LA A
¥E. WEAR 6 AMARN, AThIgsARA R T KE S L,
P FERK 6 ANA R, ATAE AR KE-5S%E SY;
WA TAHARK 6 ANA A, AT dsAnxt 58 F R YA L.
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