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Chimin Health Management ( 603222 )

High-end medical service leader starts second
curve with hospitals like BoAo that enjoy
high policy barriers and new technologies
Buy (Initiation)

Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 1,098 854 1,209 1,620
Growth (YoY %) 25% -22% 42% 34%
Net profit (RMB mn) 148 37 190 274
Growth (YoY %) 2206% -75% 411% 44%
EPS (RMB) 0.27 0.07 0.35 0.51
P/E (X) 48.07 190.39 37.25 25.84

Key words: # second curve
Investment Thesis

B Core logic: BoAo International Hospital is a scarce asset in the A-share market, with
high policy barriers, a top-notch Japanese expert team, international new technology
and new equipment, and high profit margins. After the pandemic, high-end medical
services such as BoAo International Hospital and Hubei Ezhou Second Hospital are
quickly expanding. With clear turning points in instrument & large infusion
equipment in 2023 and the first stock incentive after IPO in place, we expect the
company to experience super high growth from 2023 to 2025 as it has disposed of
non-performing assets and recorded provision for goodwill.

B Enjoying international influence and high policy barriers, BoAo International
Hospital is likely to start its second curve with the regenerative medicine innovation
platform. Ezhou Second Hospital, a third-level comprehensive hospital, is about to
be put into production, and we expect rapid release of its earnings. High policy
barriers: BoAo International Hospital is located in the BoAo Lecheng Pilot Zone, with
the privilege of first trial, high policy barriers for new technology, and enjoys policy
benefits as a local leading hospital. Top-notch expert team: with a powerful professional
team including Japan's Oda Hajime, it has introduced the full set of immunocyte culture
technology approved by the Japanese Ministry of Health at Oda Hospital and imported
culture solutions from Japan. The autologous adipose stem cells have obtained three
inspection reports from the National Institutes for Food and Drug Control. International
equipment: German INUS dual-membrane targeted blood purification new technology,
and four high-end medical beauty equipment such as HyalDew (subcutaneous filler
material for plastic surgery) imported from Bioplus, a listed company in South Korea. New
R&D directions: the company develops research on four aspects of diseases such as knee
osteoarthritis and chronic obstructive pulmonary disease. We expect BoAo International
Hospital to achieve revenues of RMB200/350/500mn respectively in 2023-2025. The
new hospital area of Ezhou Second Hospital has been completed, and the trial-run &
official operation are scheduled in March & May 2023. The new and old hospital areas of
Ezhou Second Hospital have a total of 1200 beds. The old hospital area has been operating
at full capacity and contributes to an annual revenue of around RMB100mn and a profit of
~RMB15mn. We expect the peak revenue/profit of the old and new hospital areas of Ezhou
Second Hospital to reach RMB600/100mn respectively.

B For the first time after the IPO, the company released its first stock incentive plan,
demonstrating confidence in its development and binding the interests of core
management team for the medium term. 42 people are covered and assessed by the plan
from 2023 to 2025. The company-level performance assessment target for 2023-2025 is a
net profit of not less than RMB180/230/300min, with a CAGR of 30%. The exercise price
is set at RMB12.01, equivalent to the current stock price of the company, demonstrating
strong confidence of the company.

B Earnings Forecast & Rating: We expect it to achieve net profit of RMB37/190/274mn
in 2022-2024, with corresponding P/E at 190X/37X/26X. We initiate with the Buy rating.

B Risks: Slower-than-expected promotion of new products or recovery of hospital demand.
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Market Data

Closing price (RMB) 13.20
52-week Range (RMB) 8.21/19.94
P/B (X) 4.96
Market Cap (RMB mn) 7,091.53
Basic Data

BVPS (RMB) 2.66
Liabilities/assets (%) 42.18
Total Issued Shares (mn) 537.24
Shares outstanding (mn) 477.04

Related reports

Soochow Securities International
Brokerage Limited would like to
acknowledge the contribution and
support provided by Soochow
Research Institute, and in particular
its employee Guoguang Zhu (% 2

7).

1/7

ARIEA (FH)



TEFFFRARE - B IREAR - BEIT BN ) g; 5 -tﬂ)

i I?'a['_ﬁ (603222) S 5008 ITIES (HK)

REL., IRARGHEERF, FHE 202345 A 30 B
ﬁﬂ&%ﬁzﬁz‘%-—m%ﬁv% .

T YN &
FEN (BR) M B
(852) 3982 3212
chenrobin@dwzq.com.hk
B AR H4EE 2021A 2022E 2023E 2024E
BLEHAN (BHT) 1,098 854 1,209 1,620
I re 25% -22% 42% 34%  BEMAE R
V2 BB E) AR (B ) 148 37 190 274
7 2206% 75% 411% 44% e e
B WO 8- A ARG (L) 0.27 0.07 0.35 051 i 1
, - o Nt
P/E (IR AT RAREE ) 48.07 190.39 37.25 25.84 1% "
-17%
KA #E WK o
-29%
&;ﬁ%“g‘\ jg35/222%/4/(‘ 2022/8/13 2022/11/30 2023/3/29

B A HERRERD A BRFETT, SRREL. B ATRELERA
A B BERAHNEE. HHBEE, AEHERGFRERAMNILIMN=
ERFERESTRIKE. 23 FERAKRBARFHEAHA. IPOBE—K
BB ER, RRETFHE LS BATRITE, 2023-2025 FRELEZH  Hip5dE

KHEK. P

B A EEYA O RERAFARBRIEL, AERSANEs TENCD 1320
HEFRBE R BLK; BN R RO W ERIPFEL TR, —FRIVRSN 8.21/19.94
BRBLE: MR R ERMBIGERBAATE, MAATARER. G508 4.96
PR GBR E&f%, A LWAKERFEHRLA, RAFRAK: A . o N
AR ST FRAGE LA, 3lHA AR g mEReER oo o T 6,296.94
&émﬂbilf‘w: AAZORFRS, AR T@RFAF PRk 7 70)
IR B FRLRE: 12 E INUS U fed i S B A, F1#T % B FIE(F 7 1) 7,091.53

-J’_'rF/A 2] Bloplus 8] 49 HyalDew ( 27 Al X T AMAL) FWHG% E
B, EHAE: AR X R BRBRERMRFARTAFY A akie
ﬁﬁzﬁfm KMFUHEA R IR E R 2023-2025 £ NH 2 453X 2/3.5/5 1.

=g LY A iy Ay
SN BARR LK, 23 F 3 ARE. 5 AERER, BHoRdrg ot A/ ULLD) 266
R At RM 1200 K, AHERRECEARS, SERMIEAN | Crk 17 ABFEOLE) 42.18
A, AUAL 1500 7, KM ZERA LRI, FAREEA BRI 610, SRAETR) 537.24
112, A A J(T 5 IR 477.04

B EERENRENE, KRN SERB R N5 5 £E RTI A8 o4 v
KERE, HAABERKRBRERAER; BAFE: 21 FRFEME BRI
&, BHMALELHEMIBAT, HEREEHA, BHRETBF 7T 474 K
It 23-25 Fa oz 4 ZEIMRIF 10%0A 38K, B RAREF 40%0h 38 4 b 806 R ZiE AR AT A
K BAXARET 21 FRBIFEMIE, T TRFBIF ALK, Tt 23 Jg = VAR Ao breg L4+,
FERAA R, N CETEFAETAT, 23 FHEALRMA00 o o oom g on e
T . RKETERARIE 3000ml L AL B EAZ . 500ml T s s A R, B ‘
B AR KN
B IPO BEF — KRB F EEA, BRNILZEEC, PHEZHESETE
BA A zr\;k;siwﬂe A LTSGR, PIHRT Rk 42 AT A%
HE A 2023-2025 ZAS AR, a8 Bd b g E AL B AR 2023-2025 F4
ﬂzlﬂ/\ﬁﬂﬂiﬂﬁ&% 1.8/2.3/3.0 4070, =5 F A3 K F 4 30%. T M#A 12.01
53 BATBEMAR S, BRAE RAES,

B BAFR5ZFPR: RNAFLEEFREFREGBEAFLE, Tt
2022-2024 4 8) VAEE A AT A 0.37/1.90/2.74 1270, 3 L AT HALE
PE 4 190X//37X/26X. BRBEZ, &F “EN” 4.

B AR ik RATERE . Bk IR AT RS .

2/7

HH LWk EXZ B0 T F RS AXIES (FH)



N R [7) R5S5E EE)

SIS spocHOW SECURITI S (HK)

1 FRESF: “BRFRF+ESTER REAHELHBH KK

FREFEHE S BRI, TE2AFEF RS Hz Bk aL s, Bk
FAik £ A MR E R AN SR BT SRR EE GRS T R A B
MASE FRBAT Z S, WIMSW A5 BB R B £ 5] S KR 402
AR LS. BT IRS+E ST BRBEKA R E S RUIMET 938, A AR
f S — = AL gk P R 6 T 3 KU

2023 53 A 30 B, »a KA BRAGHIMFEE, A 42 4t 45T 330 T RE
R, ATBANAE A 12.01 7T, BRIZT 276 Th, TG 54 Ty, ARSI RIS #
A 2023-2025 EARFE, aE BE LG EM B AR 2023-2025 SFAF)E S R
1&TF 1.8/2.3/3.0 1270, ZFFHKEH 30%. TAMAES 12,01 T, 53] B aTRMN
AL, BRNE)RAET S, AR RIA Dt — RG] R T 5T ) Fe B AR
M, B ETH BURKE A NGB, RGBERE, B gk Sk K.

2. HHEERAZF LR KB EK, ZRESERFMN=
EHENIE T

BATHAERERESEE, 2021 FZINN 1.28 1274, FIHIEXK 52%, 274
BN R, FlIE TR 2480 T, BAVAA, HEERERAE 23-25 4 2kl
SRR H, BT E A 23-25 F 0 R F I 2/3.5/5 1L,

TN ZERRAL THALE SN T, LA EET. T, RA. RF. AT —He
Ao RER. SN ZEREREREIH =, MANFRRRIFIEE, 2021 F 50
W AN 9686 7 L, FIAEEF)IE 1639 . 2023 F3 A, M _ERFTRR EE
KBNRIEAT, FOHFERAF. s aZHEE RS, ME RS T IIL T k569
AABFMN BRI R iz g, NE] S ZERFTHIREA 2T 23 FREIK

B AVB kIR, RAVAAH, M _RHFERR 23-25 FREA)H 4 EH ZLF)
400/600/800 TKA&4F, FKILKN 1.6/2.7/3.7 127, SEIAVIE 2300/4000/5500 7 7T;

wy oy

3. ZAEHE. FARFTREHEMITHFFHREST N

BT, LAERCEE A ZLERE, MREER LY E 5% 5T 4%
SRR AR R a4 55 . ARIE QYResearch #K3E 2 7, 2020 FE, 2IR—K s iz4
BT HIAEA 7718 1LEA, Tt 2027 F445L5) 12440 1L E0, FELBKE
(CAGR) # 7.06%, —RMzizHRTHENE ) H, LEHFEEREH. HERIN
3 5 RTI s T+ Fae1EX Z, 8 BINTER 2RIFIEE; BA G BANE)
BHEFENOREABRES AW PAT, N BARNZAEHE LS 2 TIRRILK,

3/7

k2R (&5
4o Mk E 2B S B T E RRAES (£38)



N R @ REEEEIB)

=L S00CHOW SECURITIES (HK)

FATFU N E) 24T 5 23-25 A B4R 10%6938:%, B A T RS, 458N
H B EIL 40%vA L3g K,

MARFEFRERBTZLEST S, R—ATHMESW 8, IMEALHGEX
BFE (41) ARG BM IR N R, R AR A G YA AL S, BEF
EHEBIRG HRA A I, RFHR R EREY . F R 1) RAXFE T
REW G E, BAHEANIA TSR BD. R A THEZIE, N REAL;
2) ANE) FRER AP EIA R, 23 SRR 2L R L, RRASHATHE R, 3) A4
BPHAL - HHERBARTAE, REMANS ELREDATELER T A7, 28 HTAAX
SENABALERNTHZIRAE; 4) F LS. RNTHAE) 2325 FRAX
kB A SN S ILEON 3000/4500/7000 77 5T, Bl A IO 1/1.3/1.6 1270,

FREST Rtk i £, @464 PVC SRR A =5, BMAZ S i b
SHRAZF| Fon, BAARTHER, QAR BERMIR. T RA. ST
WE AP F . 2017-2019 F, 8] K m I L SR FAE AL 3.1 10U A4, 2020-2021
F, RIEZ BB EAIRE ST L E5Hh, KERARSMANA BT TF,

bl

4. BAFNER AR

% JEB| 8] B ST BRI IRARIAT e TRBT Rl [E 7 IR AR TR — IR I €K
EAT, WA E R ERAEE AT ARER, REBLEEFFHHETIRS, LEZTHEX,
EATRI 28] 2022-2024E YaE5FE 5] A 0.37/1.90/2.74 1270, 3t AL % AT PE 4
F A 190/37/26 4%.

5. KR

(1) #HHTHES REFH: L2 HRERNSHARTAIET, AEMNKRS, £
kM BETHRATM, §EREENERTLEHEGTRREAN ALY
Gk, LA AR RB TN, FFRKNE) LG TR R,

(2) HRBAEREBITB: 2000 Fk, BRALEFRWBEREE LS. BT
o0 5 1 R W RF @ H AT LEIA e R AR e Ak hnik £ R 4ok Rk E)
N = st AN R, THRAEFEAEMEGE EXTHE, xtod Z4F KHm,

(3)  BEREFRATH: SN Aot B IR E R 5T RA # T R 177 S0 257,
FBon A A ABIAH, N E) kR @A,

(4) AFLAETRBREENE: HEERERBLERIBRETRE, A RATRRER, H
B RS —, FATLBRARATREE, »&) Tivdls k& 58 4%,

4 /17

REiEH (5%)
4 Wk E X2 4 T B S i



N AR, [7) RRFEX (T

FREST Z XM FHRE

FERfEA (BFL) 2021A 2022 2023 2024E ##EEA (FFAL) 20214 2022E  2023B  2024E
il 829 741 1,685 1958 EdEHPA 1,098 854 1209 1620
Bl e e o v 356 412 1,018 1398 Bl A(SaERK) 571 442 609 784
BB SRR 186 120 298 262 A A m 14 9 12 16
B 129 55 199 128 4HEA 171 189 181 259
SRR 0 0 0 0 EHEFA 98 102 103 146
HMRH T 157 154 171 170 AR R 30 30 42 73
Eli0c s 1,596 15565 1534 1501 ™53 A 39 43 42 23
KEAPEAAEFE 1 1 1 (B & 5 0 6 8
B R R ARK 729 712 695 677 FFAIE 39 9 12 16
A2 485 485 485 485 ARMEE ) -3 0 0 0
b3 via 217 203 189 174 BAEARR -45 0 0 0
A 68 68 68 68 KA EAA 5 0 0 0
KIS A 1 1 1 11 EdA)HE 168 47 238 343
B VR | Vv 86 86 86 86 BNk L 7 0 0 0
FEEat 2425 2,307 3219 3459 FUEEH 174 a7 238 343
AR 739 614 855 820 A PTAFAL 36 9 48 69
R HWEB R —F N B 86 AR St 390 390 390 300 & 138 37 190 274
BB AR 216 140 350 281 BV EBIRAAR A -9 0 0 0
SR Rt 47 22 30 39 V2 BAAE)SALE 148 37 190 274
A ik 86 62 85 111

R AR 312 312 312 312 B E-RHMAIEE(D) 0.27 0.07 0.35 051
KARpEA 259 259 259 259

JLAM A 0 0 0 0 EBIT 189 81 267 350
AT 1 1 1 1 EBITDA 277 138 325 409
HaedEAS) At 51 51 51 51

Afait 1,050 926 1,167 1132 £H1%(%) 4805 4822 4963 5162
V2 BRG] FR A 1,238 1,245 1,916 2,191 V3EREAIE(%) 1343 436 1575 1694
VR FA G 136 136 136 136

HiA AR SE AT 1375 1,381 2,052 2327 PAEKFE%) 2516 -2229 4158 3402
AR ARA 2425 2,307 3219 3459 JAEAANEERE (%) 220602 7475 41118 4412
NerkEER (BAL) 2021A  2022E  2023E  2024E TEM L a4 2021A  2022E  2023E  2024E
BEEDIER 289 155 190 441 BRI (D) 363 232 357 408
R EDINER -256 -17 -14 9 RATEATEINAY (B HIL) 537 537 537 537
FFENNAR 15 82 429 52 ROIC(%) 7.72 321 9.04 087
A3 45 56 606 380 ROE-#7%(%) 1191 299 994 1253
WrIEFods 88 56 57 58  H* RARE(%) 4332 4012 3624 373
FATF L -291 -26 -26 26 PIE (U &FHWAIEE ) 4807 19039 3725 2584
TERALH 5 19 -97 73 PB (M) 363 5.70 370 324

BAERR: Vind, RRIER (F58) , oAz, AXEAR T PR AART, TRGAHRZGER (F5) Tl

517

k2R (&5
4o Mk E 2B S B T E RRAES (£38)



P [7) R=REEED

SES sooc ECURITIES (HK)

247 I 7 B

AAVAE S RSB AL B BAIRE, RE FTEATA &) A R RAST T BT
BRIEHREATAZANAINE; AT AIRE B BRI E Fid k. AR R,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

FIREEFA:

FIE BT RZIFRANT RN FRLBELTHE BT ERRIHAN KT, FIHEG
HIRE.

FR5AHT R Z 3 B SR e 5 TR B 4 R LA TARAT TR AP .

Eﬁ%éa #)’Tm REIAATANE LR / 47 / 3 BSE B W 69452 8] ZAE A RATA

R EE

nﬁﬂi%ﬁ%k%*ﬁﬁﬁﬁ%/%ﬁ/ﬁ&%@W%Eﬁ&ﬂi??m%ﬁ

Hwin %,

AZIEABRZEA NG (FART RZIEABER IR TANE 1) RALERA NG K
FA RIS PRt 9 KAT A T 39 K AAEY TR A L0 545

A FAEAE R E 8] F3E ARE T AT NS EAZ T E K.

REIEAERFRREER NG HIRE PRI GGG AR 12 A REAHIETIZTA4AR
Tl EFX A,

AR RAEAE R B A 8] R FIZIREZHITE LR N3 BAETH AKX A

5 # A

AREH R ZIEABRAEE, R ZIEABRRGEPAER, KNG R EBERANE]
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
Bk IR, TAE BAEFTI T RIT AT R G AT, 18 T RAER IR R M5 23, Bk,
A | IS B TFEMCE TR AT AT A KA TAE B T B ARF 3R R.
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REMEHFFELT, KEZIEAERERRHAIRE TR Z I 5| AR K AR
1B, RIRAE TR #A BRI 2 5 B

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBIASL, RIRE P3| A 64T e G B8 3 AR AT A I, WTEERIT R EAE A B B RN
TEMT. ERRNS, RZIEAERTRET RRMBRIZ. IEFST 7 kL b5 AR FT
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZIEAERGEEAT . RHYAR AR EME L A LT 48R IE R BB A AT
KRR AT 7 ik dn 1 Sk R P @RS RRE LA E BN —E G T 518 F/ R H A

6/7

TSN P TS TR S T ARAEH (F%)



[7) R=REEED

e o e e s iﬁ
SR N S ik T S 5000 ECURITIES (HK)

B R E) B R LB AR T B AT AT LS. A RGEAE R AR & H
) 4 B G301, AT A T AR P 35 BOAAEAT N 8] ZAE A BT A T b i, SLATHE
BT Hie by AARA P AL 5 HF R — 2K

FARE BT BN BH BAE, AR A AT S, AR AR )2 R A4 B PR AT
o REANIARFE, RFAMMETT XEH 2 Z SR AIRE T T, ARSI
B R, AL TAF AT 8] iR A5ART 693075 AR ) 3% 2 B I F 3l B 24T TR
&R IATI I A TR EFTIES B o0 XHRBISe b T, RXIERE FAM
AR B AL A AR P BALHE 0 7T ik B KR4 5 | BLAEAT 0L, T RAA.

455 B 9
R ZIEAE R A KA LT 2L BAL T AIRE TR IR A RATAZ BT 5,
T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE B PTBAT & FF A R E B R E AT T, PR, T3] AL IR
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EATHU X B KRN E) 05 42 KRG AR BE K. 3 O ATHIRBER KRS L3
8 KB

PRATA:

INCIEC & w8
FA: AR 6 AR ASPRER R ARRT KA 15%0A k;
W MK R 6 A AMREREEAIT KENT %5 15%Z 4);
P FAIRR 6 A A AR REARRT K AT -5%S % E);
BE TR R 6 AR MEAI K AT -15%5 5% 14;
Zdh: AR 6 AN AANBREENEARRT KA A-15WA T,

AT LA A
¥E. WEAR 6 AMARN, AThIgsARA R T KE S L,
P FERK 6 ANA R, ATAE AR KE-5S%E SY;
WA TAHARK 6 ANA A, AT dsAnxt 58 F R YA L.

R ZIEAE FRAZ A RS

Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
FHRLBERERLFRES 5 31T #

Tel w3&: (852) 3983 0888 (x~3]) (852) 3983 0808 (,g\ }JF\%\)
AR http: //WWW dwzq%bm“hk/ .

‘.[;.T".




