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202212A  2023/12E  2024/12E  2025/12E

Sales 550 2,718 8,852 16,371
Operating Profit -14 424 1,601 3212
Net Profit -28 350 1,397 2,835
Operating Margin (%) -2.6% 15.6% 18.1% 19.6%
Net Margin (%) -4.3% 13.7% 16.3% 17.7%
EPS -0.05 0.54 2.16 4.38
PIE NM 163 41 20
ROE -4.8% 43.8% 63.3% 56.1%

Source: Company Data, Bloomberg, Genetic Equities
Please consider the rating criteria & important disclaimer
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Strong Buy

Target Price (HKD) 390
Potential Upside +237%
Shares data

Last Price (HKD) 97.95
Free float (%) 80.6%
Outstanding sh.(mn) 647
Market Cap (USD mn) 7,997
Avg. Trd Vol - 1M (mn) 15
Technologies, Software

Bloomberg 1942 HK
Reuters 1942.HK
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Financial Forecasts

geneticequities.com

Income Statement Key Ratios
RMB million
2022A 2023E 2024E 2025E 2026E 2022A 2023E 2024E 2025E 2026E
Revenue 550 2,718 8,852 16,371 26,394 Profitability
COGS -396  -1,743 -5421 -9,759 -14,962 GPM (%) 27.9% 35.9% 38.8% 404% 43.3%
EBIT Margin (%) -26% 156% 18.1% 19.6% 22.5%
Gross Profit 154 975 3431 6,613 11,433 Net Profit Margin (%) 43% 13.7% 16.3% 17.7% 18.5%
Sales and distributon -89  -326 -1,062 -1,965 -3,167 ROE (%) -48% 43.8% 63.3% 56.1% 48.7%
Administrative -82 245 797 1473 -2,375
Others 3 19 29 37 45 Operation
Expense Ratio (%) 311% 21.0% 21.0% 21.0% 21.0%
Operating Profit 14 424 1,601 3,212 5,935 Effective Tax (%) 67.3% 122% 99% 9.9% 17.9%
Tax expense -9 -52 -159  -320 -1,065 AR Days 90 51 41 33 26
Profit After Tax -23 372 1,442 2893 4,870 A/P Days 60 60 60 60 60
Net Profit -28 350 1,397 2835 4,799
Financial
Growth Financial leverage 023 039 041 032 025
Revenue (YoY %) NA  394.2% 295.0% 53.0% 50.0% Asset Turnover 092 230 276 241 21
Net Profit (YoY%) NA NM  298.9% 102.9% 69.3% Leverage 123 139 141 132 125
Balance Sheet Cashflow Statement
RMB million RMB million
2022A 2023E 2024E 2025E 2026E 2022A 2023E 2024E 2025E 2026E
Net PPE 42 47 52 56 60 PBT -14 415 1,588 3,195 5915
Intangible 243 243 243 243 243 Adjustment 63 -5 -7 -10 -12
Other NCA 49 49 49 49 49 Change in WC -11 -125  -303  -108 17
Non Current Assets 333 339 344 348 352 Tax Payment -7 52 159 -320 -1,065
CFO 30 233 1,119 2,758 4,855
Receivable 137 386 1,007 1,489 1,921
Inventories 38 135 420 757 1,160 PPE Investment -40 -9 -10 -1 -12
Other Current Assets 20 20 20 20 20 Interest Receipt 2 9 13 17 20
Cash 68 301 1,422 4185 9,049 CFI -38 -1 3 6 8
Total Asset 597 1181 3,212 6,799 12,501
Net Borrowing -14 0 0 0 0
Payable 65 286 888 1,599 2451 Other Financing -3 0 0 0 0
Other Payable 14 14 14 14 14 CFF -18 0 0 0 0
Current Liability 79 300 902 1,613 2,466
Long Term Debt 14 14 14 14 14 Change in Cash -25 232 1122 2,763 4,863
Deferred Tax 18 18 18 18 18 Cash (beginning) 77 68 301 1,422 4,185
Total Liability 111 332 934 1,645 2497 FX adjustment 16 0 0 0 0
Equity 486 849 2278 51154 10,004 Cash (ending) 68 301 1,422 4,185 9,049
Page | 4
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Genetic Equities Stock Ratings

1.
2.

Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.

Rating system based on a stock’s potential upside from the date of publication

e  Strong Buy : Greater than +35%
e Overweight :+10% to +35%

e Hold :-10% to +10%

. Underweight :-10% to -35%

e  Strong Sell : Less than -35%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions
regarding any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated,
or published, in whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of Genetic Equities. This report is only for information and
recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities buying. Any
recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and completeness
cannot be guaranteed. The information and opinions contained herein are for investors’ reference only and do not take into account the particular investment objectives,
financial situation, or needs of any client, and are not an offer to buy or sell or a solicitation of an offer to buy or sell any securities financial products or to participate in any
particular trading strategy. Investors should make their own independent evaluation of the information contained in this report, and consider their own individual investment
objectives, financial situation, and particular needs. The performance information (including any expression of opinion or forecast) herein reflects the most up-to-date opinions,
speculations, and forecasts at the time of the report's production and publication. Such opinions, speculations, and forecasts are subject to change and may be amended
without any notification.

Unless stated otherwise, any performance data quoted represents past performance. Past performance is not an indicator of future performance. No representation or
warranty is made that any returns indicated will be achieved. Certain assumptions may have been made in this analysis which has resulted in any returns detailed herein.
Changes to the assumptions may have a material impact on any returns detailed.

Genetic Equities, its affiliated companies, employees, and agents are held harmless from any responsibility and liability for claims, proceedings, action, losses, expenses,
damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither Genetic Equities, its affiliated companies, employees,
nor agents are liable for errors, omissions, misstatements, negligence, or inaccuracy contained herein. All rights reserved by Genetic Equities.

Genetic Equities and their respective officers, directors, and employees, including persons involved in the preparation or issuance of this report, may from time to time (1)
have positions in, and buy or sell, the securities of companies referred to in this report (or related investments); (2) have a consulting, investment banking or broking
relationship with any company referred to in this report; and (3) to the extent permitted under applicable law, have acted upon or used the information contained or referred
to in this report including effecting transactions for their own account in investment (or related investment) in respect of any company referred to in this report, prior to or
immediately following its publication.
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