FF 504k Research Report Y_ ;E B%
9 Aug 2023 HRITONG

# 3t ‘& 1t Hubei Yihua Chemical Industry (000422 CH)
W BRI T Rk, K AF = WA B B3 fe R

As Chinese Phosphorous Chemical Industry Leader, The Company Enters New Energy Industry through Industry Chain Advantage

J %A Huaichao Zhuang

hc.zhuang@htisec.com

- #,&1% 7F Flash Analysis
(Please see APPENDIX 1 for English summary)

o BEABMLIAX, TE2FRTRETAALRITH . N8 RLT 1993 5, £ FHLET T, H+F 199 F L.
NE EEBE. AL FERGAE T EHE, AAERNE. Hk. FiE. FEFRES AL LN, T 2556
FhkFE . B A%, RACH. FRWEE., RieHSF. A5, N3 BT E&RE M 156 Hob, BRER —4x
A8 126 Fek, BA K TE 84 Fek, 2021-2023Q1, 23] FEILE I 185.44. 207.13. 47.18 42T, 4FF
ph3g K 34.33%. 11.69%. -14.59%; SEILJ)IHAF1JE 1569. 21.64. 2.20 12T, A B 3K 1255.01%.
37.94%. -65.52%. /™3] 2023 btk TR B FAML 4. RE. BA OB ML B0 T BN
SRk, RIS T8 R B wH-E TS RS, FASER T TIR.

o RE. BB_EBNBRAIEH. H, RERBER_AGNEIAE. REBNEF, KE 202358 A 881,
S EAAH 2393 T/7E, ARG 2023 4 6 A 16 H 2054 U/ B 16.50%. A 34 2437.33 U/rh, RFl bk
9.17%. BEER —4% 64% AL T P IM- 3323 u/ek, H IR LK 1.03%, B34 3306 U/k, B RE L Lk 2.18%, A
4 3282.33 Ufek, A Flb LK 0.39%; BRER —4%K T #9745 FOB #KE S3aM4s 534 £4/4, A8k 7 A 17 B
516.5 £ 7L/ 44 £ 3K 3.39%.

o RHHWEAEEFE, 55 FrABEEA LA, N BT ML EETE 25 104, A TFRFFEMEMESR
0% B BB E Y, ZRA KT E G TIRFI T B R 6)RA 5= 55 7 vhig 2 e T BE A 7~ K B
FEZRGTREBMIEBIRAR R, FHATHBRBE., RAEZREF7484 46 Hrbi R, 9 AL FEE, F
F 213 oL BRBRAE A &) P on, B EEI 24 ANA, HF 33 ZekiRA. 9 ZeLTEAK 2.13 Fek ] TSR
BH R ToE) B, FlA 13 TR A EER THAARRNE A FHEERIRBETH AR FRITINE .

o FHRAEEHFHARE, HTRHARLEERMF. 2021 5F 10 A 12 B, A& 5T RIP-LaKP7 68 BA R3] A
A RRTEET (TR HBLEAL T RAR B SEZ @Y , 5 TIRIRE A GER bkt
FHECEA T RAATIRIT oA, TRAER TEFROIZERTFAE, T2 QAT TEERGTRKSE (5. 4.
48, BRS04 B e AR AR R e e, NE) b T iE R TF AN R R KR NG ' AET
A AAA RG] . B AT, A8 4R 67.57%F 48] #ldb B AL e A PR ) AT LN E) 35%IEAY, TIRIEHA
65% AL, ATl FRE T A IR IR 30 7 b/ BRER 4K R 20 T eh [ RLBRALIR B, TS T 2023 SR ATIA .

o AT MEBIXBERATAM. RHHAF HMAER@ES) . RILEFTAT.

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
K&, A TiHBERGIVTITIER, EE2WEFAfLTTE A, 5L RK. (Please see appendix for English translation of
the disclaimer)



#A 3L & 14 (000422 CH)

APPENDIX 1

Summary

. The company is domestic leader in phosphorous chemical industry; the production capacity of main products is in the forefront
of the industry. The company was established in 1993, located in Yichang City, Hubei Province, and listed in 1996. The company is
mainly engaged in the production and sales of chemical fertilizers and chemical products, and has established multiple production
bases in Inner Mongolia, Hubei, Qinghai, Xinjian and other places across the country. The main products include urea,
diammonium phosphate, polyvinyl chloride, pentaerythritol, hydrosulfite, etc. In terms of production capacity, the company
currently has a production capacity of 1.56 million tons of urea, 1.26 million tons of diammonium phosphate, and 840,000 tons of
polyvinyl chloride. In 2021-2023Q1, the company realized operating income of 18.544 billion yuan, 20.713 billion yuan, and 4.718
billion yuan, a year-on-year increase of 34.33%, 11.69%, and -14.59% respectively; realized net profit attributable to the parent
company of 1.569 billion yuan, 2.164 billion yuan, and 220 million yuan, a year-on-year increase of 1255.01%, 37.94%, and -
65.52% respectively. The decline in the company's performance in 2023 is mainly due to the continued decline in the market
prices of diammonium phosphate, urea, polyvinyl chloride and some fine chemical products.

° The prices of urea and diammonium phosphate rebounded recently. Recently, the prices of urea and DAP have all rebounded.
According to Baichuan Yingfu, as of August 8, 2023, the price of urea was 2,393 yuan/ton, an increase of 16.50% compared to
2,054 yuan/ton on June 16, 2023; the monthly average price was 2,437.33 yuan/ton, a year-on-year increase of 9.17%. The
average market price of diammonium phosphate (64% granules) was 3323 yuan/ton, up 1.03% from the previous day; the average
weekly price is 3306 yuan/ton, up 2.18% from the previous week; the average monthly price is 3282.33 yuan/ton, up 0.39% from
previous month. The high-end diammonium phosphate in Baltic Sea FOB price was US$534/ton, up 3.39% from the price of
USS516.5/ton on July 17, 2023.

° The company plans to upgrade 550,000 tons of ammonia alcohol plant via private placement. The company raised 2.5 billion
yuan through private placement to invest in the "clean coal pressurized gasification polygeneration technical transformation and
relocation and upgrading project". The project plans to relocate the company's original 550,000-ton liquid ammonia and methanol
production plant located in Yichang Yiting Chemical Industry Park to Tianjiahe Area, Yaojiagang Chemical Industry Park, Yichang
City, and carry out upgrades. The annual production capacity of the project is 460,000 tons of liquid ammonia, 90,000 tons of
methanol, and 21,300 tons of sulfuric acid as by-product. The project construction period is 24 months, of which 330,000 tons of
liguid ammonia, 90,000 tons of methanol and 21,300 tons of by-product sulfuric acid are used for the company's own use, and the
remaining 130,000 tons of liquid ammonia are mainly used to meet the company's own incremental demand in the future or to
flexibly sell outside according to market conditions.

° The continuous improvement of phosphate ore production capacity has driven the company's performance growth. Guizhou
Batian, a wholly-owned subsidiary of the company, obtained the mining right of Xiaogaozhai phosphate mine in Weng'an County,
Guizhou Province in May 2020. The mining area is 1.1172 square kilometers, which has phosphate ore resources of 63.92mn tons,
with an average grade of 26.74%. The mine is rich in minerals and nutrients, such as iron, magnesium, zinc and other elements.
The company's production scale can reach 900,000 tons / year, and the validity period is 20 years. As of mid-August 2022, the
phosphate mine's underground ore conveyor belt had been installed and the mine was still in the capacity ramp-up stage. Based
on the continuous high demand in the downstream of phosphorus chemical and new energy industries, it is expected that the
phosphate ore business can bring new profit to the company in the future.

° The company actively lays out the new energy track, and cooperates with Ningde Times to develop new energy battery
cathode materials. On October 12, 2021, the company and Ningbo Bangpu Times New Energy Company signed the "Agreement of
Cooperation Intent on the Project of Supporting Chemical Raw Materials for Integrated Battery Materials" in Wuhan, Hubei
Province, intending to cooperate with Ningbo Bangpu in the field of chemical raw materials of new energy battery. Ningbo Bangpu
is a holding subsidiary of Ningde Times, which is mainly responsible for the layout of Ningde Times' resource strategy (nickel,
cobalt, lithium, phosphorus, etc.) and the technology development and industrialization of battery materials. The company and
Ningde Times subsidiary jointly invested in the establishment of Yichang Bangpu Yihua New Material Company. At present, Hubei
Yihua Fertilizer Company, a 67.57% subsidiary of the company, holds 35% of the company's shares, and Ningbo Bangpu holds 65%
of the shares. The joint venture Bangpu Yihua plans to build 300,000 tons/year of iron phosphate and 200,000 tons/year of nickel
sulfate projects, which are expected to be put into operation by the end of 2023.

. Risks: The construction progress of the project is less than expected, the price of raw materials and products fluctuates greatly,
and the macro economy is down.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFA1E Analyst Certification:

K, ERA, ERRIE (i) AFRRETHELER KB T RN AL T RANEMRAA B AN X LT AGOAAIEL, R (i) KRORME XA ETHPERRRRE T
AR EAENIALLERRN AKX, AR E PR A A NGIEA, &0 (QHENORE) ELTARRAEAMFAE. APRNEE (KL240k0) BRLE
ARRRELAEH 3T B AL H AR RS 16 B 474N 49384, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations

or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

BE B RS R XIS TRERTRAT LS Ao B KB 94 R R 2B BT IRA B ERT. RAFARER T, ATFRAXAFAAOBESR (D FRERRR
ERMARR, F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings
used in Haitong International Research. In addition, since Haitong
International Research contains more complete information concerning
the analyst's views, investors should carefully read Haitong International
Research, in its entirety, and not infer the contents from the rating alone.
In any case, ratings (or research) should not be used or relied upon as
investment advice. An investor's decision to buy or sell a stock should
depend on individual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.
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Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all
other China-concept stocks - MSCI China.
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RAARIE FINRA/NYSE 893 B A AN, EMA BB R —£5, FEEE LRI ROAERRNRE,
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Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BRERERAME: BERRAATE, RAIERRY, FERE PREHER LR RERTHL, A AT THABARER S EOUME, AL REMEF A
THATRZRA, R BHRMSTERGEE, AREAERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
AR A REL: BARRTHRAXPAEREAEANTE A REFE AR, BBIEA (600837.CH) , RAEGT LANEAE, LATIEAATE A ROHLRE, 2
&, BRBREA S BLEATRGRAER, MR RS BLEANTE ARFAT A A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LA 200 A K (QL00) 484 HE B R QL00 SBHR A 04 100 L BREARENRATE AR HES %, ILRERALATRENFALE, FEOTERIEA
ARANG TR EMHE. BEERES QL00 BEAMERLE.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.
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MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany termis not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TEARFY:

FREEANHRRE: ARSHEREREAERARAS (“HTISGL") A XM BN A B RARARAG (HTRL) KA, %A RRBAREARLT A4 (% 571 %)
BEE A RTNTED GLEARBEL) 0HMEE, HARREE HISGL 44 %M B/ Haitong International (Japan) KK. (“HTUKK”) #1948 F £ 47, HTUKK &1 A A% A4
BYEEARTRI.

RN AR RE: /t\};&imﬁ\?m%\ B BRBATRIEAPAT AL Securities and Exchange Board of India ( “SEBI" ) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) 7%
7, QIEHER L A% E BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L&) (%A [ PERHHT 1) RIS, HTSIPL T 2016 4 12 A 22 A#kIK
W3R EE B FREA AR RG] (HTISG”) 8)—3 4.
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL”") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.
For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. Al
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst
has not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own
legal, tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MR AR B 4

RETIAAAL, BNEAHDHRARERLHATRE T BT EARTET R JORAAYERZ LR FRAR A E FHEAR.

AERERENRLEA: HEEFEARDA RS (HTISCL) A A XA AATRE, HTISCL A EABARLRS 1 £XNTED (NBEARS) BEHIRNG, THLREFFHR
(EARBRAG) (AAEHE 5712) (ATEASO) FIRENEARAE, EAZAIMREN. FITREURES SFO FIREHELETA". AFRREARZTIEAR
BREFURERANTE, BRALIB AR LRE PHENE AMERTAR, AFRREGREARFRRE T P AREZAANEMETHRE HTISCLAEAR.
EFRERENELER: AHRREE HTIRL, HSIPL A HTUKK 5. HTIRL, HSIPL, HTUKK MAAAEATH HTISG 2B B ENE, HALER M, RIRTEE£THLRL G M
ROMARBLEAZ AR, AFRREREARE 1930 £ £EEAR " F 1506 FALNB R M 1 AE Z2AMEFE 1 (“Major US. Institutional Investor” ) #= T HLA
BHA 1 ("US. Institutional Investors”) . f#) £ BAME AN LA IREH, Haitong International Securities (USA) Inc. (“HTI USA”) #sHREMA BT, FKEAFRAREH
FERTA, FERBAFRREREO G ERTEMEAI A LRI LR LTS, R HTI USA. HTI USA 12T 340 Madison Avenue, 12th Floor, New York, NY 10173, 3%
(212) 351-6050. HTIUSA £/ £ F U.S. Securities and Exchange Commission (“SEC”) 244 4.7, 4.& Financial Industry Regulatory Authority, Inc. (“FINRA”) #1&3. HTIUSA 7
ARBEARRRE, LRRATLT QAN EETHERT, KEARAFERENEMEERLA, FEAEEMIMARKA, L RBEI HIPL, HTIRL & HTUKK AE#/7 %%
EARMALBRILNR ), AHLRE T HIE HSIPL, HTIRL R HTUKK MFREA M ELE FINRA AR TR AAE, BITRAZ FINRA % 2241 205 B HAEH R
o AFERRPHIKP BA AL HEAFRE, ZEARLRE TG ETEZREARMALBRIL (04 ADR) THAE-ZAR, EEBLTNEATRIAEM, &
RLEBEMNAR, ARELBEAIMAARILAGETRARE, SELITRAZFHFLRGFEARS ERRENEAFNRTER, RELRETUEAMIL
Wl P ETEA R X 2R L LN R T IRAOMEZ LR E DGR, TRAAFEAIRELRILOMEIRIN A LBR G BYh, £EREANA P @FEE:

6 @ BB
HAITONG



Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This
research report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not
make investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters
arising from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of
or income from such securities or related financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARERENELER: EPEARLFE (THPE", AAREENME, ROEABEITLR, RNEAALEREE) RARBER 0P B R R E i)

ARFTRAAMA, FARBAKEEENL, AP OEEARARETENELS, 2255, AXHETBF AR KEANA LR EIAE, RbRERAAL AL

AR, BT EHRAR QRERATZA, ETEAR D RAAAREAER NN E AT G ETEARETE ARG, BRAISOARRETF LARABAE.

PEXERANBLER: EEMBATAFHANTEREED EEMNE KA EEER NS EEANZASAMEAN LR, AT IR IEAENE KO EMEAHAE

BERAYRBEB LA F 2 KIEAEE AL BN B 43772 T B Haitong International Securities (USA) Inc. (“HTIUSA”) FiA 4k, /3 & —FARE National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #9#LZ /33| 1 BFRRX 5 #%% 1 (“International Dealer Exemption” ) 81X 57, 4 F X4

BA, RARTRRLE, XS5 PBLLE. AREX, REHAEETEATARERBEAEMEANBRAR S, LAEER, TEAMF R, MEXNETEALR

REENABEAMART EIMEM G KPEAFHA, L P ARG ASFRIEANRE, EMSARMF AR Bk, ARIEEHN, SMEROIEASFRILA

J&F National Instrument 45-106 Prospectus Exemptions % 1.1 % %4 Securities Act (Ontario)% 73.3(1)% FTALE4) TATHRA | (“Accredited Investor”) , H4 £E A AT National
Instrument 31-103 % 1.1 P AFALE4) 1 #TH K4 | (“Permitted Investor”) .

FmE XA ELER: K7 RS b Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL” ) [A8] 24§ 2013114006] 47 Ansk 724, HTISSPL R AFA (M4 FLiE)
(%110 %) (FA) ZXHBAMSEF, T (a) REXTER, ERETHAGEDY, RHFITELSDRGIMTELSANEN (b) KAARMA KIEA LHFITERS
BRGIMTERSANFAIM I LIRS, RARARREWRBLES GEARARE) (5289 %) 5 A LA TARNIMETE. HTEARLRERFANRE AKX ET
A, ABTARE IR A BT &S HTISSPLER

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

%75 (65) 6536 1920

AARRANRRER: AFLREGHADREAT RN LA, §EXKOAFRETENLBRSRUEFLLRLRAM (REE B ALBRIMA L)% (FEL) ) % 61
(1) %, %17-11 (1) 28 RMELR) .

RERKEERZHNELER: ARSENELTFAFIH Haitong International Securities Company Limited Fi X &, AREARAQARXTAAZENELEP LK, EAETRS AR

ERRARTTAROH AR ELEP , RARTERIAXATERNE P FFRH KRS, Haitong International Securities Company Limited 492 X ALK 49 4K S AAE S8 kiR A 7T
BRLAHTIRE T RANFREKATRALHRN 05% . HARBALELRER THRT CL2BLPXALCETTRAT .
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BXABEFAWELFR: Haitong International Securities (S|ngapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4 #4%4%
BRALEARETER L (ATRARASICY) 28 (KRAIEN) X% 2016/396 FTATEEKA L) EAARE, AFEATLRTRE 2001 5 (N8%) BAKATARLE
FREEBRATEEDRERARKALLBREFTHEL, ASIC WA B AT A TR www.legislation.gov.au, #:i8E FRREALRRETINE BEENZ 54,
GEREEEAKARHEANERALEER.

PEERADBLER: AREGNFEALS . BRPITRIEANATAZ Securities and Exchange Board of India (“SEBI”) %57 49 Haitong Securities India Private Limited ( “HTSIPL” ) A7
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI F 447 12 #-5 : INH000002590

Hu3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

75: 49122 43156800 % 41491 22 24216327

AMAb i ANFBEAA: Prasanna Chandwaskar; #75: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
“HiEE, SEBLET 492 M AR NISM #9IAE S RIRE P M RIS A BT A RS TR,

AAFRBRBARR, A2 ELEFOPAORERAFTAL4FBLNA.
WAV B B REA R AA TS 2019 . REFA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103,
respectively.Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G.
HTISSPL is an Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives
contracts and over-the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter
derivatives contracts. This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research
report are to contact HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and
Haitong International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
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and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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