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R 7k EPS (/L) PE (42)
2022A 2023A 2024E 2022A 2023A 2024E
000831.CH b E ML 0.42 0.44 0.55 77.6 62.95 50.51
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002056.CH AR JE KR 1.03 1.35 1.63 18.26 11.75 9.75
#1h 0.66 0.79 0.99 35.21 26.70 21.32
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APPENDIX 1
Summary

Results in the first half of 2023: 23H1: The company achieved operating income of about 3.430 billion yuan, a year-on-year
increase of 3.82%; The net profit attributable to the parent was about 333 million yuan, a year-on-year decrease of 28.29%; The
company used grain boundary osmosis technology to produce 5755 tons of high-performance rare earth permanent magnet
products, a year-on-year increase of 38.36%, accounting for 86.03% of the company's total product output in the same period, an
increase of 19.28% over the same period last year, of which the output of ultra-high grade products was 3170 tons. 23Q2: The
company achieved operating income of 1.779 billion yuan, an increase of 7.81% month-on-month, and the sales volume of high-
performance rare earth permanent magnet materials was 3893 tons, an increase of 25.99% month-on-month. In the first half of
2023, the rare earth industry was affected by external adverse factors such as fluctuations in the price of rare earth raw materials
and intensified competition in the industry. According to Asia Metal Network data, the price of praseodymium and neodymium
metal decreased from an average price of 876,400 yuan / ton in January 23 to an average price of 598,500 yuan / ton in June, and
the average price of 23H1 was 691,900 yuan / ton, down about 40% year-on-year.

High-performance NdFeB permanent magnet materials, with high market share in the three major fields. Jinli permanent
magnet is a high-tech enterprise integrating R&D, production and sales of high-performance NdFeB permanent magnet materials,
and its products are mainly used in new energy vehicles, energy-saving inverter air conditioners, wind power and other fields. In
2022, the company's products will account for about 28% of the global market share in the field of rare earth materials for new
energy vehicles, and about 30% of the global market share of air conditioners. We expect that the company's global market share
in the field of new energy vehicles is expected to further increase in 2023.

The company's production capacity is gradually expanding, and the performance growth space can be expected. At present, the
company's NdFeB blank production capacity is 23,000 tons (Baotou 8,000 tons and Ganzhou 15,000 tons); the production capacity
under construction is 17,000 tons, including Baotou 12,000 tons (expected to reach production in 23-24), Ningbo 3,000 tons
(expected to reach production in 23-24), Ganzhou 2,000 tons (expected to reach production in 24-25), and 40,000 tons of NdFeB
blank production capacity can be formed in 25 years. At the same time, the company plans to build a project in Mexico, and after
reaching production, it will form a comprehensive utilization of 5,000 tons of scrap magnet steel and supporting an annual output
of 3,000 tons of high-end magnetic products, showing its global advantages.

The traditional market is increasing steadily, and servo motors are ushering in new demand. High-performance rare earth
permanent magnet materials are the key materials for servo motors, and the demand for industrial servo motors in the fields of
robots and rail transit is expected to break out one after another. We believe that in the future, with the gradual development of
the robot industry and the increase in demand for humanoid robots, the company's orders are expected to grow steadily.

Profit forecasts and investment ratings. Due to the fluctuation of rare earth prices, we expect the company's net profit attributable
to the parent in 2023-2025 to be 850 million yuan, 1.261 billion yuan and 1.672 billion yuan, respectively, corresponding to EPS of
0.63, 0.94 and 1.25 yuan, respectively. Combined with the valuation of comparable companies, we give the company a 35x PE in
2023, corresponding to a target price of 22.05 yuan, maintaining an "outperform" rating.

Risk Warning. Volatile raw material prices; The expansion plan fell short of expectations.
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

K, R, ERRIE (1) AFERE T ELER BT KNS ART 2 RAAEFARAA BHAD X ETATHMAEL, FE (i) RGRMT LA ETEFPEARTRE TR
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RRERFEN 3N LD ARG ATIRE T30 B 47008 #9384, |, Vijie Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

BAERALL LR TAERTRTL S /B KRR B RREIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (U THERRRE
ERWAZR, +F T RANAESEE, HLMHZ ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

FAEX (M 2020 %7 f 1 BFHHHT) : AL Rating Distribution

BAER (ATHANT) RAASFAEARARTA RERNEZHA

E—]; ’T}Lfk—rﬁ\ #'&ﬁ&«ﬁfkﬁc éﬁﬁ%ﬂ‘%émlﬂ@ HTI ﬁ‘)ﬂ'?&iiu ﬁ,‘ﬂ HTI onderp fI\.'Iottt Recent Full Quarter oo f Prior Full Quarter
nderperform nderperform

KRPMILEN ZEE L, BREEFBNRLLAERERA, AETHE
AT, MG RRFARAREEARTEN, BEANEERENRRL
ATARL (bR TANARRL) MALREE.

AFREFA
BEXF, Ak 1218 M ATRAH BESRKEE 1001, BER b outpetorn S —
_F - 89.6%

T, AR 1218 M ARSI AEERTRK, AERURT. RiE
FINRA/NYSE 893 AR A ALA], KMNAH P HFRINFA Z—%A],

BFAW, AR 1218 MARTAMar RERSkIEA 10000 L, BER Lo
’F

AW ZEARE: B A-TOPIX, $HE - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100, &
] - SP500; 7 ¥ B/ 1 - MSCI China,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.
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Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

BRE 2083 %6 A 30 HBERKEHRFENHF

RFRF i3 BTXE

(##)
BEARFREFLELE 89.6% 9.2% 1.1%
BRRITEP* 4.7% 5.6% 10.0%

CERNERER RERRITEP T AR,

LENFFHEN, PUAREPAMERNETRTRT, TRALEKTHA

RAARIE FINRA/NYSE 893 B A AN, EMA BB R —£5, FEEE LRI ROAERRNRE,

RATHRAEAENX (22020564308 ) :

EN, A& 12-18 MR ATAARR ROE S AR A 0% L, BEZ T

P, Rk 12-18 MR AR R ESHERAK, AER X T. #R45 FINRAINYSE 43R A A AN, RATAH T HIRAXAFA X %7
Fih, Ak 1218/ M ARG LB HSKRE 10%00 L, RER T

B2 LRAS: A A -TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan = TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

AR GERARL: BARRAANE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZINME, ZAHLZERNEHEH
THATRZRA, R BHRMSTERGEE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRER A REE: BARGRTRAFPAERRBENTE A REAEAPA, HEIE4 (600837.CH) , BAERT LAENEN D, LATTRXATE A ROALRE. 2
&, BABREA S BEEATRGRAEL, AR RS BLEANTE ARFATRA A AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HE B LA 100A R (QL00) 485 AEE 7 QU00 4R 045 100 LA BREAB AR T E ARKTE S5, RERZRALATRENFRLE, FL4AFEEILAA
AN TR LHHAT, HEERESH Q00 BEARMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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MSCI ESG AL T # W& sk: A5 maE R a-RE (BERRT MSC ESG Research LLC ALBEAZ] ( TESG 71 ) MEAATREMRREREL ((1281) , BS6 FHR
PRIGERLETHEORAIE, Bt/ R TEN, FRRRTAESEMRFREFORE, QETHERRHTHEANGERY. AEARBERATARER, Rk
AHALHREH 4, FARAMETLBRLEL, P HIBRNABRARAS. W, BERRLRRA THENE RS EARIER, TR U ER B E LR, BRERELT
BERNME, 66 FHRRELRREMTHA RN EMERITRI| RO TE, LAHETAE, W, #5%, ETE REPLIETLAAZTRE (QEABRL) K
L.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRA] (FIN-ESG) BIBB LT FI%K: EMALRA (INESG) ABLAT, 4Ll AL RAREREH:

F—% XA (FAINESG) $tB R DR THERFAHARTEL ] (MTFRAALX") RFLERBOMELFERR, KON ESHRARRTERRELARIE, 524
W RBRBAE, F AR EAMASAMETEN, CRREAETIINMNE, BEIRAARERE DefRIE, K08 RHEMMINGZ T BERA AER
BEIEERERG T AERABRE AT

£ 24 BRF AR EHAE R REARAZ P, AR RSN HARE A F SRS A BRI, KEBAEA SRR AR ERMAAARE DR L B89
i, BRARERK B BLM AT LS, STELE A0S ARBAENER KA RALAOSE, REATLN, KB (bM5LGHES) MRATERN, TEHL
SARATM A BB =M TN,

B 25 ABERRIAN TR, ANREREETRA]. AN FARBATER, EAMIAATBEALE T PELRATEMEAEE 6, REA AR AT
Ko 24l %k Lh. BRBE. K. BA. 85, T, KA. BA R KRR AR T ZERBEE. BH ERBEARRE, FURALERELNE ZFE
AL, WA P ARIEAEGRETE, BRAKETE,

S04 BALTENALE, RARREFERANLRDHAL (o CLRMER 7 EMH0 CLRRA P RS (ARE) i) (ERABALR) F) A4%0, Nkl
WIXHARIIT, ZALTERELMMAALALR RATF—HH, WAKLTFRAOZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEARFY:

FHREEANRRRE: AR HAREREARAARNG (HTISGL") A KK BN ERDRALARAL ("HTRL) A47, BRI RRBABEARIR LN (F571%) #
AEARZNTED GRHEARBENL) HBIER, AATRE £ HTISGL 49 A7 B A3 Haitong International (Japan) KK. (“HTIKK") 8480 FX47, HTUKK 21 B KX AM 4R K
TARKRIE,

WEEANARRE: AREZONFIEAR G, BTBRATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT &
7, Q45K A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) AN (%4RA TWERHAT1 ) HFFRARE, HTSIPL T 2016 % 12 A 22 A4KH
FRAERE FIEAERARAZ ("HTISG") th—3 4,

A RRREDNERE FALEALRENE, 24T HEEDREARNDAIRA R/AEEEREALAN LR AL EEERLA

AKX EL &AL CHAEIRATERR, 12 HTIRL. HTISCL AT L40B T A B IREAZBARAS (“HTISG") AR LERME, TEMA AR TRE T
FRIRIE, ALHTHAREABEARE A, WA EX, BAF Tl AXBRBALRA, IHPRAGETNZLRZOHAFEEBRTLENAE, KAXHFH/
FRBRBBEAMEAFE ZOATIETRENIAEN, EELDEEER, ALBTRANEATRARRTEL, PREFESAETA KRB R Ho SR, LT
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THRAEREEFRA ., TEHNEAFR—ZREBENLR, LERTT)), OHIOTEBITETLY, APATARRATEN, BRFREANAHETE. BT TNRE
AXBR OB EACTL A, PHRFALBAEH GOV ERR, EOMERAFNRGAE. BrELR AT FEERNOERTEA G THEE, A At b
G ENELERR, AERTZAPE R AR TEATE, Fh TRARKIHAENMARFAETEERARAREL, HISG RAEEZ. BRRREASRY AARET T
f£,

Wt RS K AR TEN ORI, HTISG RAMMARAD . SRAEEAR. $ERER, HTREMED ZEARKAARHEEAIITE BHA KL IBLURRITE S,
HTISG 4 E R XA R $ LAY TR HIISG MK E P A3l REH AL AR E AR 0 KA BB T AP ELIXH RSB, HTISG THUE 5 ALA A2 ENAE LR
—HABTRR. R HTRUEA XS RARAIAREAT REEFR kA, BHAEN,

95 9 8 B R P 3k www.equities htisec.com , &R ES A R EARRARG B A EF RRINARFTRLHNNEEE,

FREMIREESE & KAAAE R LN RMTR AL FINRA RATEMEA TR L 45, FETZ XE ANRAR X 5 AAMRA B A e AT, A EERHE
ERRHHF 2081 FN LA

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR A R i fo:

RETXAFAE, FUNEAHLIHERREIARARAR Tt ETIEARTET LAY LR R LAER IR AEBE FHEAR.

FRERADBLER: BB B REARNA RG] (HTISCL) A T AR AMARE, HTSCL AEARAREAS 1 RRAFED (NBIRATS) HHIRA . AHLREFFHA
(EARIRAG) (FBEAE 571 %) (ATEARSO) FRLHEHHE, EAZAIMREY. FMILRERRES SFO FIREMNELETA". AFLRERLLIEAR
PREFRRERLNGE, ERLMRBARLRE PHANELMERTAL. ARTREGUAARALRE Y FARE AN ETTTRRE HTSCLAEAR.
LFRERENBLER: AHRREH HTIRL HSIPL 2 HTIKK 5. HTIRL, HSIPL, HTUKK PAAAEMTE HTISG 2B ENE), HALER M, RIATEE£THIRL G M
RAMARBLEAZ AR, AFRREREARE 1930 £ £ EEAR 5" F 1506 FALNBREME 1 A Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1 L4
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 7. EMKIARTREN LR
Bk, HERBARTRERBN G AT ETERAIA X AR IEE £, R4ET HTIUSA. HTIUSA {2F 340 Madison Avenue, 12th Floor, New York, NY 10173, %7 (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) 241247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AFLRE, CRATLT OANMT. AEAEAT, KAARLRENETEDRLA, FELBEMMFABRE, LRFEE HIIPL, HTIRL 3 HTUKK E4&#47E L4540
FABILNLS, ARTRE T R I HOIPL, HTIRL & HTUKK 247 IR EA 2 A8 24 FINRA 97 AT I 46, BT RZ FINRA % 2241 LT B BN H A, AMER
TR BA R DIEAERA, BRAFRRE P RANETELEEARMALBLIL (04 ADR) TRAE-ZAR. FEBRAOEATEEIA LM, RAZLEENN
HR, AFEZREASMALRILNGEETRARS, SEQTRRZ FHALROFENRE ZERNATAROREZR, AFLRE T AELIMMI LT P42
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EAIAXERIENRF AR ANMEZ LR RN, TRIRFEARRER LEOMARMIN L EBARBFH. ZERAAGIA A#HFRE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGBLFA: APEARERE (FAPE, #AREAOAT, FOESBRAAER. RNEAFKRPSE) RAARBER ST BEEEARKEEHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTLE, 225", AHETBFTMBRRREAIALLE RN, RARERENZ KL

AR, ERFTEBRA GRERATLN, EMEAR A RAN ARG LER I E AP GETEARET R ARE, BRALHNARALSF LR RAMAT.

WEXERA N BLER: AEAEATAFARERBEARET SR T EEA B ERANEYINNEANZAHF, AP ARRIEAENE RN ETELHAL

BERAHRRED LA F e KIEARE AR LB B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, %408 £ — A3 National Instrument 31-

103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #94L% 473] 1 BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3% 44%

A RFRFRITA, 2 KBARBLLE. EWEX, BEMEETREATHRERREAEMEANBIRAA S, RAEER, TEIMF L. MERNETEALR AR

E0HRERMAREF B IETF RREZFHH. L PHENELRATREANRE, ETERARNE R Bk, ERIASHHE, BMEROIEAYFRAAY BT

National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TKATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National

Instrument 31-103 % 1.1 P AFALE 49 1 TR K4 | (“Permitted Investor”) .

FmE B XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T#r sk & 4E. HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBEMFRE, T (a) REX TR, ERETTNGAY, LHTLRSAFPIMTERSANER (b) KAIMAXIER, LHTERSAF

PIMTE SRS AN RRO I RRE . RFRRERRBAHA GEARBRE) (% 289 %) % 4A FATARGMMETA. HTRARLRE M F LGRS ZHKMETF

Ay ARRREQIAARE LI TE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

71 (65) 6536 1920

BARRZ B LER: AFLAEGEREFEAARADNAS, BEPRANBELTRNABRARET MR (RE D ALBIMFLHE (FE) ) % 61
(1) %, %17-11 (1) 28 RMELR) .
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RERKEERZNELER: ARSEANERLTHFIH Haitong International Securities Company Limited AT XA, ARERAMARTMAZRNELEP LA, EARTREARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 AT 48

RERFLRE T RAMN FROLATRAEIL 05% ., #AREALELREA TR CEBL Y LRLCHEZT TALA.

RXAZEFAWELFAR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4" 34k 4% i
KA ZEARBEERS (UTRAICT) 28 (RRALEN) X35 2016/396 FATERKATNEARRL, AFATRRTARE 2000 £ (a8 %) EBEXATARLEP
RELBRSHEARFREHAERALLBREATHER, ASIC 8T A ATEATHERR: www.legislation.govau. #id B FREGEBIRSZIEFEEAALHEH, 7
FHELERKALAERGEEAEER,

WERRENBHER: ARZONZEARLS. BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI 4% 7 447 /72 A5 INH000002590

u3t: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

AMAiFAAEHRAA: Prasanna Chandwaskar; #7%:+91 22 43156803; 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLAET )M NISM 49IAIESF RIRE P MO R A AR KA RBETRRIRIE",

AAMRABEREARR, A2 E580GGBARERETULHPEILK.
VAR BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1.7 Apr 2021 OUTPERFORM at 36.47 target 41.0.
218 Apr 2021 OQUTPERFORM at 37.02 target 49.0.
3. 25 Apr 2021 QUTPERFORM at 38.18 target 49.0.
4 21 Jul 2021 OUTPERFORM at 35.48 target 49.0.
5.1 May 2023 QUTPERFORM at 27.87 target 37.5.
1.6-for-1 split implemented on 13 May 2021
1.6-for-1 split implemented on 12 Jul 2023

Source: Company data Bloomberg, HTI estimates
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