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23H1 JAE4FIE F) FLIR Y 20.27%, RN BRAGRIAGE 85 k4t
23H1 Net Profit -20.27% YoY & Deeply Integrate Into the Liquid Energy Storage Industry Chain
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APPENDIX 1

Summary

®  The net profit decreased by 20.27% YoY in 23H1. In 2023H1, the company's operating revenue was RMB1.705bn (YoY
-5.74%); The net profit was RMB194mn (YoY -20.27%); The recurring net profit was RMB198mn (YoY -18.52%). The main
revenue of the company in 23Q2 was 855mn (YoY -16.07%; The net profit was RMB91.5594mn (YoY -36.03%); The
recurring net profit was 92.8317mn (YoY -34.86%).

® The company is deeply integrating into the liquid energy storage industry chain. In mid-2022, the company won the bid
for the electrolyte framework bidding project of National Electric Power Investment Group Science and Technology
Research Institute Co., Ltd. and its subsidiary Beijing Herui Energy Storage Technology Co., Ltd., and entered the liquid
energy storage market as a major raw material manufacturer. As of August 27th, the company's liquid energy storage
research and development center project has completed all pre administrative approval procedures, and the site
decoration and equipment procurement of some facilities have been basically completed. It will be put into use in Q4
2023. The R&D system of the company's Fluid Energy Storage R&D Center is led by postdoctoral fellows from Fudan
University and doctoral fellows from South China University of Technology. As of August 27th, the company's dedicated
personnel engaged in fluid energy storage R&D account for nearly 20% of the total R&D personnel in Huangshi Base,
making it the direction of R&D resource allocation with the highest proportion of personnel.

®  The future space of ferrochrome liquid flow batteries is broad. In the iron chromium liquid battery energy storage power
station sub project, the company will construct a IMW/6MWh iron chromium liquid battery energy storage system and a
supporting 50000 m 2 Iron chromium liquid flow energy storage material production device; According to the company's
calculation, the static investment payback period for the preparation project of ferrochrome liquid flow battery materials is
5.10 years (after tax), and the internal rate of return is 22.29% (after tax); The static investment payback period of the iron
chromium liquid battery energy storage power station project is 16.12 years (after tax), and the internal rate of return is
4.61% (after tax). According to the company's calculation, the static investment payback period of the by-product
mirabilite utilization line for the chromium containing waste residue recycling and comprehensive utilization project is 8.60
years (after tax), and the internal rate of return is 10.08% (after tax). After the completion of the project, the annual
production of ultra-fine aluminum hydroxide new environmental friendly flame retardant material products will reach
100000 tons; According to the company's calculation, the static investment payback period of the raised investment
project is 7.30 years (after tax), and the internal rate of return is 17.11% (after tax).

® The company's production costs continue to optimize, and the chromium salt industry chain improves quality and
efficiency in all dimensions. By the end of 2023Q2, following the company's Chongqing base achieving full self production
of steam, the Huangshi base has also initially achieved full self-sufficiency of steam power materials. The innovation of
energy structure will provide valuable governance ideas and practical experience for the company's subsequent extension
of refined products and energy conservation and carbon reduction. In 2023H1, against the backdrop of the overall decline
in inorganic chemical market prices, the quality and refinement of the company's high-purity sodium sulfate, polyvanadium
and other by-products further improved, and the product prices and comprehensive gross profit achieved year-on-year
growth. As of August 27th, the company has completed all pre approval procedures for the production line of potassium
sulfate from chromium containing mirabilite and the annual production line of 100000 tons of ultrafine aluminum
hydroxide, entering the construction phase.

®  Profit forecast and investment rating. We estimate that Zhenhua's NPAtS in 2023-25 will be RMB438mn, 504mn, and
578mn, respectively. Based on the valuation of comparable companies, we give the company 17x PE in FY23,
corresponding to a reasonable price range of RMB14.62. We maintain an "OUTPERFORM" rating.

®  Risks: Chromite price fluctuation risk, downstream industry cyclical fluctuation risk, and safety production risk.
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao EMA, ARRE () ARLRETHEILEARRT KN AL Y RAGEARAA B AFAE AL FAGAMIE, FE (i) KGRHTRAETEY 5 AHTRE T R
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RREZFEH 3ANTHD ALY RAR RT3 B 4708 #9384, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that I review within 3 business days after the research report is published.

#1824 %% Conflict of Interest Disclosures

AR E AR LRI TU\$%‘%F«4W%‘#/§LXM5%% PR RSN EATRTIRA AT XS, RAFRARERT, UTRARAFAANEEFR (A TRERHR
ERRARR, ©F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

WM EERERE BARANE 7 BRI 2R R Z AR AT R TA RS M4 TR RE@RATARTARA) AAELE 2 MAREENE
P BEOEP REFEFRTLEGEAR L SRS
WM BRETE A N6, 7 A BB A 2 A FRNG) & ) AT AT IR 8] AN SRR & AT TRAN ] and & ) AEARST AT IR/N ) is/was a client of Haitong currently

or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

ARELEN DA PN B RETE BA RN, 7 O RAKA I E A A E) A7 @ iR T AL A 8] RERE TR E NI 5o ZIR S 1041 B.
Haitong has received compensation in the past 12 months for products or services other than investment banking from AL 8 B4% K& A o8], = R EBEA S 2 A RS and B
BRRARTA ),
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
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its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks — MSCI China.

RE 2083 %6 A 30 HEERREARFENHF

RFXF L3 BIAH

(##)
BARFREFLELE 89.6% 9.2% 1.1%
BARITEP * 4.7% 5.6% 10.0%

MRS LR R P T B E NI,

LRPFFHEN, PUALEPARERNETRTRT, FUALEKTIA,

RAARIE FINRA/NYSE 83 A AN, RMNA BT HFRINRAZ—£5, FEEELAT ROAERANKE,

WA AAR L (A2 200%6A308):

EN, A& A8 RS A ERHREE 10%0 L, REZPT

ik, AR 12-18 M IR R ERHEARK, BRI T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFHA X —£7].
Fih, Ak 1218 /M ARIAA LB HSARE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERBHMR: BARRAAHE, FRIEERE, FERSTREGEP LB RELTHEL, AAATTRABEGIREENNME, TAPHEL REMEF A
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A REZ: BARGRTRARPAARRBENTE A REFEEAPA, BEIEA (600837.CH) , AAERT LANENE), L2 TYEAATE A ROHLRE. 12
2, BERREASEGEARRNGIRRAL, UEAE RS ERIEANTE AREATRAH AR,
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Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AEE LA 100A K (Q100) 88 BAEF Q100 3R 404 100 L FTEARANRRTE ARSI ES S, REREZRALETREN R, FEOTHLER A
WA TR LWHFT, HEE RS QL00 BERMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG A %7 A& H: AT HEEFNEAERA (L2 RRT MSCIESG Research LLC ALBEBAZ) ( TESG 7 1 ) ALAATENRBARES ( 11581 ), S FH A
BRIRERAETHBG RO, Bl RLEY, FARRTAMEEETRFARTORR, QETHERPHNETEGNERNL, FEARERATRIER, TRUE
WHXLHAEHEE, FARRARETERLIEL, FRsBRNABIARILY. wb, GEARLRERA THBNERSEMMER, RTHMER L EZiLA, PROREST
BERNRE, £56 FHARRE T TAA RO EMERIGRI I RGETE, CRETAE, B, Bk, BNK, HRE3ETLeRERE (A8HERE) Ak
EiE,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRUA (FIN-ESG) HBBEF FRERK: AR LI (FINESG) HBLHT, #45bHFENERERAREREY:

F—4% XA (FIN-ESG) #t4E & hBATHERFHBA RTENE (A TRAFRNE") ATSOERBHAFE LR ERA, ANEHELHERRRTERTEETRIE, A8
IR RAUERE, FAMBI ETMASIMMETEN, EREEAETIMIAHBE, BERBARLLRS BORE. K05 RAETMASIMMETA B R AL
RO RE RN AT B IABRAAT.

F4 BRFABREPERERFREARA L, KEALRRIGEN LARE G § FREAEE A RBLIH, RABFANERRO R ARERNEAARED N L B4 4)

B, BRARARK B BLHELTEH, BTER RS KERFBEARR—LRA AR LHE0HRIE, BEFTRY, ARE (PMFLERET) RRALTAAN, TEMHL
wi%XﬁﬁaF@ﬁ%ﬁm

& AMBIRAAN R, AN REREBARAL ééi%ﬂ?i%@ﬁﬂx#x MBI TR REE Y MR ERA FEAEHMLE 0, TR ASBELAE
f!i 5\%] Bk, L% BRGE. B, AR 51” Wik, KA A BRI KR MR T BERSHE. RY BRBERART, FHARSERALMF ZF1
RRKY, AP RERENERETE, DRAKEST

F0% BALTFRALR, RARMETEENNL 1&TJJ1>(V\]/D\ (4o CHRPER P M) CRRRA P RS (AAE) 1)) (RRRBALR) 5) AAHZRH, Mkl
WRAAZIIT, ZALTE NS LRIRYRELEF RAT—KY, NIRRT ERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using Susall[Wave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TELTFEY:
FREEROFRIRE: KRS HERE FEAEDA RN (“HTISGL") HARM BN EARRARARAZ (“HTRY) K47, 17A3) AREABIEARIREH (4 571 %)
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BHE 4 R2NEE GRIEARBEIL) BMER, RS HTISGL 494 % # B3] Haitong International (Japan) K.K. (“HTUKK") #9480 F A 47, HTUKK &t B A% AM 4R
BEABTBF.

WEEANRERE: KREANFIEAR S BTRITRIEANHTAZ Securities and Exchange Board of India (“SEBI”) & #) Haitong Securities India Private Limited (“HTSIPL”) Ff £
7, @5 RL A Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L7 /8) (A THERHAT 1) AFFRRE. HTSIPLF 2016 5F 12 A 22 Ak
W3t A &8 B A AR RG] (HTISG”) 8)—3 2.

FRRARENERBAIRA LA 2REM, ST hAEE REARNARAL R/AELRREAEA O LRAR AL EEERLA.

AXAFT A2 EALE LRABERR AT ERR, 12 HTRL. HTISCL BT L0 B T8 B I A S AATRAE (“HTISG") #IAR RS AL, T EMAEAY R FRE R
PHAMRIE, AXMFHAAESHBEARE DS, P LR, BRG ik, AXHRBAERA, XHPRANETNDILRZOHANFFEBRFTENNE, AL/
RERBREAERFEONTRETRE NN, £XLDRFER, AT RANEATRARLIE L, PREFF SOKTA AR Folsbt) FALAA, MLELA
TRANEE FARAGA, TEGEAFF—FREBRNER, LRBZ ), OHGHRITATLY, APATANRGTRYE, BFRESHNAGETE. BLEHARE
AXBRHEBFEACRL A, PR FALBAEH GOV ERR, EOMERAFNRGRE, BrELR AT FEERNOERTEH G THEE. A At bk
$HFBHE LR, WIEREZHREERENATEATE, BOTRAAMAANMAREAEN LBXARNAL, HTSC RLTE. RRKKBAS LY AL F
f£,

WA AL A ZRETEGPTRRIS, HTISC RAMMXING, AATEAR. $5MER, HTRAMED LFARKUHIE HETERINTESRA RCAECURRTE R,
HTISG 9448 R R RAn bt AL ST HTISG HA0EZ P Fid AL AXHAT R ENARN 2 kA BB THERENILN KB, HTISG THEHALHAEEUAZLR
—HABRRR. RHTRUEA XS RARAIAOREAT REZFR kA, BHAEN,

97 7 8 B R P 3k www.equities htisec.com , B ESA R EERGARG B A EF RRINARFTRLHNNEE S,

FABWIRER L AAALERLIANELERAFHA AL FINRA ATEMEIARBALG T, FARZAE FNRA A X5 KRAL A fd thrAd, M EGRA
FIEAR DM F 2281 AN A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG”) on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PMEARR B S

RETLHANE, FNEAFLTEARESARARRL P HBNETEARTET ISR AA LR E LA AR KRR AREFHEAR.

AREFANELER: BARFEARANA A (HTISCL) AT AR LRE, HTISCL AEABARERS 1 R2ATED (WSEATS) BHIENG . AHEREHFFHA
GEARIRAG) (FBE% 571 F) (ATRASO") HRZHEARH, EAZAIMEY, AFLREMREL SFO FIRZ M ELETE". KAFLREARZTIERR
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BREFRRERANTE, BRALMRBARLRE PHENEAMERTAR, AFLREGREARFLRE T P RS ZHXNEMETHIRE HTISCLAEAR .
FERFANELER: AFLIRLE HTIRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK MARAETEE HTISG 2B BENG, HALLE M, BRALEREFHLRES S| FH
AAMARBLIEAEHAR, AFLREREARE 1938 £ 2B EAR G E"S 1526 AR OB R EME 1 28 ZE2AMZTA 1 (“Major U.S. Institutional Investor” ) #= 1 AL
F# 1 ("US. Institutional Investors”) . /1) £ EIHAME AN L5 REH, Haitong International Securities (USA) Inc. (“HTI USA") BxtR &8 AAR F. EKE AR R RS £
BARA, i‘ﬁﬁ#&%}%ﬁﬁ%#&%ﬁ%ﬂ ARITEMIE AR A LRI EE RS, RAEEE HTI USA. HTI USA 2T 340 Madison Avenue, 12th Floor, New York, NY 10173, %3
(212) 351-6050. HTI USA & £ £ T U.S. Securities and Exchange Commission ( “SEC” ) iz #4942 %.%, 4.2 Financial Industry Regulatory Authonty,lnc (“FINRA") 89 . HTIUSA &
ARBEARERE, LRATLET QA0 BEAEAT, KAARTRENETERALE, FELBEVMMAERE, LRFEE HIPL, HTIRL 3 HTUKK E&#/7 % £
EARMAERIENT ), Mﬁn#&%ﬂ}’ $ 140 HSIPL, HTIRL 3 HTUKK 247 R A 2 A8 4 FINRA MARZ A7 Ak #s, BT4RSZ FINRA £ 2241 £AZ 85 B AW R A,
A EBFNIRIKP HH 8 X HIERFIRAL &ﬁ$ﬁmﬁﬁ¢ﬁﬁﬁ&ﬂ$%lﬁkXﬁﬁAmlﬂ (&4 ADR) THAE—ZAR, FEBRANEATRIA 2H, AFLE
EEANAR. FAELEEAIMR ORI LNE ETRARA. %IAQT ERRFIFLRAIFEN RS R B AR R E R, RAERRE T LA 05t Fot
M ERTEA RAD R A8 TR AT R E 097 1&&%&#}% TRAGFEAIRERILONMARMN S A EBIR BF0, EBREANIA R GHKE:

Haitong International Securities (USA) Inc.
340 Madison Avenug, 12th Floor

New York, NY 10173

BAAWE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research re port are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 121 Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFEHBLFR ETEARLRE (THPE", ARSINMT, FOESBENTLR., BNENTRERSE) RARBER G T EREEARKEZHAHA
RATRAGMA, FAREAXEEEA, Wﬁﬁ‘?ﬁ'ﬂm FAMRETAMELE, BEE . AXHET B AMAMKEANALLE SN, LARIEEEAE S LT
HAE, ARETELRAA OREIATZHA, FITEAR A RAN TG LER AN E AP O ETIEARET EARE, BRAHOARAET LAREMAZ.
WEXBREANBLER: AETEATAFHANTERBED EEMPERN ) EFERN EEEANZAZANEAN R LR, AATEIEAERE K EMEAZ
BEITARAREB L AR XS KIEART MR ZIBAA B 413142 T & Haitong International Securities (USA) Inc. (“HTIUSA") Py, /48] & —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #94L% /32| T BRXHHS% 1 (“International Dealer Exemption” ) ¥ X 57, AT X4
BA. RIBFRRESE . X b Pl is, AheX, AEMHAETERTHRBRBEAETEANBRAR S, RAEER. T ERAFLT. MERNEMEALRA
REMARENMARF I 7 RBERFMH . L AANGEERTRIEANRE, EMERARNF R Bk, BREZFHAN, BAMEROREAGERAET
National Instrument 45-106 Prospectus Exemptions % 1.1 F&# Securities Act (Ontario)% 73.3(1)F FrALE#) AT LA | (“Accredited Investor”) , A& EZERHEAT National
Instrument 31-103 % 1.1 7 AFALE 49 1 4 THEE 1 (“Permitted Investor” ) .

FgE XA ELER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) &M% 5 2013114006]) T#fAnsk 24, HTISSPL ZAFA (M4 i)
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(% 110 %) (PAN) AXABEMFRE, T (a) REXTIEA, ERETTGHY, LIFTERSARDIMIARLHHER (b) RFIMA KIEA, X HAiTERA
HRPIMTE RS AN AR LIRS, AFLREMRELES GEARBRE) (£ 289 %) % 4A FATARMGIMBT A, 4 TEARLRE D> LR S LAARNER
FA, ARTREQRIEALELATE &L HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd
50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

AAERANBLFR: AALREDERE FEAA RN FAR, §EMRBATRETENLRRSREA LML R (REDREBIARLSE (FE) ) % 61
(1) &, %1711 (1) AHPTRAEER)

FEAREERENBLHER: KRS HNSHIHFI ) Haitong International Securities Company Limited ST AR, ARERAMARIAI XL RN L LEP LA, FAETRS AL

HXORTATARB RIS LT P . RARTLRIAXZTERNE P REFRHAIRE. Haitong International Securities Company Limited 894 X AU 404 K A A BM AT 8

RAARRRE P RAGFRCAARAERN 05% . HAREALEXREATHRALLAL Y XALCETTALA.

RXAZEFAHBSFAR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited 42 Haitong International Securities (UK) Limited 4* A4 4% i
RAZEAFETER S (ATRAERSIC) 28] (RRRLEEM ) XHF 2016/3%6 TATEAKA LN LAARE, AFATLRTHRE 2001 F (N3%) ARKALARLE P

RELBRAHELERERAEAALABIREFTHEL, ASIC AT ATEATRERR: www.legislation.govau, H8BFRRENERRE TR EEEANLY TS, 7
FHRELARKARAEAGEEALER,

WERTENBHER: AREONFEAR Y. BTBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, OFEHERE A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4RA T WER AT 1 ) HRfk4E.

BRFHH) 4 45 Haitong Securities India Private Limited

SEBI A 7 447 /2 A5 INH000002590

Jb3t: 12037, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

75: 49122 43156800 % 41491 22 24216327

AMAbFANEHEAA: Prasanna Chandwaskar; #.7%: +91 22 43156803; % #} 44 : prasanna.chandwaskar@htisec.com

“EEE, SEBIA T A M A NISM 4G F RARE 2 A A I A B R BT B IRFRIE”,

KRARRBEREARR, A2 EEEFASERERMETULUPERNL.
AT Bd B e AR A RANE) 2009 55, 1R P ARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

BIBERR
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Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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Recommendation Chart
Hubei Zhenhua Chemical - 603067 CH
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Mow-2020 Mar-2021 Aug202l Dec202l May-2022 Sep-2022 Feb-2023  Jun-2023

1 2 Sep 2020 OUTPERFORM at 7.14 target 9.28.

2 14 Now 2021 OUTPERFORM at 13.58 target 18.0.
3. 24 Jan 2022 QUTPERFORM at 10.82 target 18.2.
4 251an 2022 at 11.5 target 18.2.

5. 24 Aug 2022 OUTPERFORM at 22.31 target 26.54.
6. 3 Apr 2023 OUTPERFORM at 13.05 target 20.64.

Source: Company data Bloomberg, HTI estimates
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