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2023H1 recurring net profit down by 24.10%, actively implementing internationalization strategy

5 FE A Investment Focus

/éﬁ#% f)t ﬁMaintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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APPENDIX 1

Summary

e  2023H1 the company achieved the net profit attributable to shareholders of RMB1.538bn (-24.10% YoY). The Company
achieved operating revenue of approximately RMB13.580 billion in 2023H1, a year-on-year increase of 5.0%, overall gross
profit of RMB2.957 billion, a year-on-year decrease of 17.40%, net profit attributable to shareholders of RMB1.538 billion,
a year-on-year decrease of 24.10%. The Board of Directors has declared an interim dividend of 23 Hong Kong cents per
share, representing a dividend payout ratio of 35%. The increase in revenue was mainly attributable to the increase in
revenue contribution from the food additives, colloids and high-grade amino acid products business segments, while the
decrease in overall gross profit was mainly attributable to the decrease in gross profit from the food additives and animal
nutrition segments.

e By product: 1) Food additives segment: 2023H1 realized revenue of 6.559 billion yuan, up 8.10% year-on-year, with a gross
margin of 14.80%, down 6.1pct year-on-year, of which 4.996 billion yuan in revenue was from monosodium glutamate
(MSG), with a year-on-year decrease and increase of 3.6% in the average selling price and sales volume respectively. 2)
Animal nutrition segment: 2023H1, the company realized revenue of approximately 4.091 billion yuan, down 14% year-on-
year, gross margin of 14.50%, down 14.90 pct year-on-year, of which the average selling price and sales volume of
threonine decreased by 20.20% and 19.80% year-on-year respectively, and the sales volume of lysine increased by 16.50%
year-on-year.3) High-grade amino acids segment: 2023H1, the company realized revenue of approximately RMB827 million,
up 54.70% year-on-year. Revenue growth was benefited from the increase in sales volume. The gross margin decreased by
3.8pct year-on-year. 4) Colloid segment: 2023H1, the company achieved revenue of approximately 1.632 billion yuan, an
increase of 73.60%, and achieved the gross margin of 61.10%, an increase of 10.5 pct year-on-year. Among them, the
average selling price of xanthan gum was 40,864 yuan per ton, an increase of 44.20% year-on-year.

e The company implements the internationalization strategy and continues to reduce production costs. The company
continues to implement the internationalization strategy with high quality and accelerate the implementation of a more
comprehensive international production and sales network. Although the project in the United States has been delayed,
the company is still conducting feasibility studies on establishing production bases in other locations. The company will set
up three regional marketing centers in the Americas, Europe, and Southeast Asia to serve overseas customers. At the same
time, the company plans to continue to expand its MSG production capacity in China to take full advantage of the
company's strengths in chemical costs. In terms of cost reduction, the company will continue to improve its production
technology to reduce its unit production costs, and at the same time improve its logistics system and further optimize its
logistics processes to reduce logistics costs.

° Maintain the earnings forecast and target price. Due to the decrease in the price of main products, we lower the
performance forecast. We estimate that the company's NAPtS in 2023-2025 was Rmb3.063bn (-14.03%), Rmb3.517bn (-
16.21%), and Rm3.755bn (-18.19%), and the corresponding EPS was Rmb1.21, 1.39 and 1.48 per share. With reference to
the valuation of comparable companies, while considering the difference in the valuation of AH shares, we value the
company at an unchanged FY23E PER of 5x and up the target price of HKD6.51 (based on the exchange rate of HKD to RMB
0.93). The "OUTPERFORM" rating remains.

e  Risk: Sharp rise in raw material prices, decline in product prices, slowdown in economic growth
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TRELHE

AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3] (HTISCL)AIE AR A AR AR B 23k ot B8 REA & A (HTISG) A AR 2l A LT 8 8] BB R AMTIEAE 3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao EMA, ARRE () ARLRETHEILEARRT KN AL Y RAGEARAA B AFAE AL FAGAMIE, FE (i) KGRHTRAETEY 5 AHTRE T R
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RREZFEH 3ANTHD ALY RAR RT3 B 4708 #9384, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that I review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

BAERALL LR TAERTRTL S /B KRR B RREIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (U THERRRE
ERWAZR, +F T RANAESEE, HLMHZ ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

HABRLREDARAD A ALE DM NREENEP . BAOEP REFATRTLSHEARLERS .

FiAn e % A A N3] isfwas a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

EAATEN AP TR AR IRE B R3] BRI R BT IR AL B R IR 00 R B,

Haitong has received compensation in the past 12 months for products or services other than investment banking from #7 e &t 4 1 & B 7 P ).
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HTI AR IFLEN Z G &, RAAEHBARLLAERARR, LI
THELT, PIRGRAAALATREARTEN, RAAHERRENR
REATS AR (RPRTANAARE) NALREE,

1.1%  Neutra 1.2%

AHIFRRAA
RTRT, Ak 118 MATIETARBIRIEE 0% L, BER b Outpertform Outperform
T i 89.6%

TR, AR 1208 M ARSI ARBRTUAK, ARRXPT. i
FINRA/NYSE 8932 A AHLI, A MNAH PR A NHA B —% 4],

BFRW, Ak 12:18 M ARG RERERRE 10%00 L, KER L
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
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individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 2083468 30 AREEFREFTRENA

RFRF i3 BTXT

(H#)
HAEGREMLEEE 89.6% 9.2% 11%
BRRITEP* 4.7% 5.6% 10.0%

CEBENEREN LRRBATEPH BT,

TENFFHEN, FUAREPAMERNETRTRT, TRALEXTHA,

RAARIE FINRA/NYSE 893 B A AN, EMA B P BN R —£5, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564308 ) :

FN, Ak 1218 /M ARG A ESSHKIEE 10%00 L, RER T

P, Ak 12-18 MR ARART R ERHERAK, AER AT, 4% FINRAINYSE 63RAp A AN, RATAHK T HIRAXIAFA X K7,
Fih, Ak 1218 /M ARIAA LB HSARE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: BARRAAE. RAAERRE, FERS PRESEALOBIFTREEAHL, ZARTTRAOBABIREZIUME. ZRHL ZEZRMEF A
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A REZ: BARGRTRAZPRARKEANTE A KR AAPA, B34 (600837.CH) , HARRT LANEAND, LATYEXAATE A RNALRE. 12
&, BEAAREA S BGEATRGPREAL, FBEEREBLEANTE A RFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong

Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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HEB LR 100 A K (Q100) fodk: AR QU00 H8E 404 100 LB LA ZNRATE ARNITE S5, TRRERALATRENRALE, FEATHTER A
REANE TR EHAT, HERREE Q100 BHAN L LT,
Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks

are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s hottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG 34 Ak # &% R HAERNEABKE (035 RIT MSC ESG Research LLC AL BAE] ( TESGH | ) ALAATERRBRREL (11E41) B FHR
BRAGELETREO RN, EREB/EZEN, FRARFAEEETAFIRTORR, GETHERMAHL A QNERE, HEARGRETREEA, TR0
AHALHAE R, FRRAMEAARLL, PRIBRAARALAID. Wb, BARKLRRRFHRNRIA BOAIER, ITHHERL Gkic k. BREAS ST
B RORE, 156 FH KL LM TAA FQETERRZBIRGETHE, CRETES, NE Bk, ERH, BRERRETLORAZRE (QEHARRL) K
T 1E.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

E&Xﬂ FIN-ESG) BBR 4T AR AR (FINESG) HBLH, H45bFmARAELFREREY:

F—% XA (FIN-ESG) 445 2 &1 AT HERFHRA RG] (AT HAARNE") ATFARREHME BRERA, KNEA1EEHERMERT B TEERIE, 28
%ﬁﬁ%%ﬁ%5%7%I%&ﬁ&ﬂAAiﬂﬁﬁﬁim,&m SEAEIMASIHBE, BERBAARERT BORE, AN THET MRS T4 B R R EL
iééi%% REBRNETLESABRE AT,

BRI REME LA R RERHEANA L P, AR AN LR B SRR S A R0, AREAEA RN R RRERMAAAKIED HL A 44
B, M BERL B Boty AT £3 . BT HL L B ARBHEARR—RIA RRLB0HE, REATHA, KB (PME5LEHES) RRASAERA, THHL
@i%X%ﬁaF@ﬁM%m

F 25 KRB RN T, ANRERGEAMA. REANDSABOHTER, EAMEAHREEREE P OPELERATEAEZAMLA L, 1F ﬁ$&% ﬁﬁ
fi\ &%J‘ Gk, L. BRBE. Hh. WA, H5. T, A7 B BE. AR, Ak, % EARSEE. B4 BrBREERKNE, FIERARRRL
RAKH, HRPAREREGRETE DRARETE,

FOE WREFTFRAAR, RLRFETLBROLEBNAR (do CRARER P20 CLRRA P RS (AAE) Hal) CLRRABAKR) %) A4, Nkik
WG AZIIT;, ERETE RS LRBRARAES RER—RKE, WARLTERAZA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TELRAU:
FREEANARRE: AREOEEEREAERARAZ (HTISGL") AATH BN EEBRFRATARN ("HTRY) K47, HA3 RRBERBEARDTEH (5 571 %)
HARARZMEFD GEEARBENL) BFMRER, HARREE HTISGL 494 % H B2\ 3) Haitong International (Japan) K.K. (“HTIKK”) #9480 F&47, HTUKK & B A% K45
BE AT,

WEEFAOARRE: KREGNFIEAR S BRARITRIEANTAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) A%
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7, Q5L AR Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L&) (4AkA 1WA HFT1 ) 1R R4, HTSIPL T 2016 4 12 A 22 BARIK
W3 A &8 B FREA AR RG] (HTISG”) 89— 4,

A RRRE S NEEE R A LA DRI, 24T AL B REARDA AN R /RAEEFEAZ RO ARAR AL EEERLA

AXHAES EANLEDHRAERR ATERR, 2 HTRL HTISCL RET LB TARBREAZAA RS (“HTISG") ARSI L ERMN, AR T FRE R
PRRRIE, AXHTHAAENEEARE S, P EX, BAAFRE, ABBALRA, XHTRAGETI]SILRSZOAAAERBRTTEGNE, AXHFHE/
FEBRBHEASTERE RO FEIEFREMIAEN, EELAETER, ALHPRANEATEAERTEL, BRETEAKTARE S FAsbe RALATH, MICET
TRAMBRFARA YR, TENRIFA-RREAFROLR, FEBRR S, QEUTARITALLY, AFATRNRATEY, BRFRESHAORTE, BELNRE
AXHF WG EAEZS 25, PHFFAEEAEAFAMEHR, SENM SRR B, BRESRAFMTFELRGEAT ARG THEE MK 2. Ais
s aE LR, ABERRLAPERAERRTEATE, FOTRARIHFENMARFAETAERAENRE, HISC ALEF. B RAAREAS Y RAEE T
f£,

RA KA ZARRTEOMITRI, HTISC AKME XK, BATEAR. FFFER, ATRNAED ZEARKIA LY ETERRITESHA RERBCURRITR £,
HTISG 8945 R XA R At AL AT HTISG HA0AE P Foid 3 AL AXHATE B AR ) 0 kA BB TARRB NI KB, HTISE THE S AL EUAZ LR
—HMERRR. 2 HTRLEA X5 RARAFGRAEAT BEZF N AR, BBIEN

17 17438 B R 35 www.equities htisec.com , &0 £ %K Xi&8 B R AR foi#t oA 207 FRIMARATHEHGN T L,

FREMIREESE & AAHLE R LN BAE R AL FINRA RATEMEA R LA A, FERLEE FINRA A X5 ARAA B A a A7, M EEHRE
FREARNNE 2201 FANZIRA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities

Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETIARAR, BNETH DI RARERLHARRE B ETEARTET R DAY ERZ LR RRRR 6 EAEFHEAR.

ARERANBLER: BARREARDA A (HTISCL) R AR AAERE, HTISCL ZERBARERS 1 220559 (NFRALH) BEILAG . ARRREFFHA
GEARBRAH) (ABERE 571 F) (UATRARSFO") FIREHEAEE, EARAIMEY, AIRREMRES SFO FIRZH S LETA". AFRRERETEAR

BRELURERANTE, BEALBRERFTRE PHANE EMERT AR, ARTREORFARFRLRE T FARS ARG ETETHRE HTSCLAEAR .

LRERENBLER: AHRRLH HTRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK WAREATIE HTISG BB ENE, HALEREM, RIARTEE£THIRL G M

RAOMARBLZENZNA R, ARTRERELIRE 1934 £ £BIEAR S E"F 152-6 LGB A EM 1 2B Z2MMEFE 1 (“Major U.S. Institutional Investor” ) e 1 ALAg4
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FA 1 ("US. Institutional Investors”) . /) & BHAME AN LA AIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) BxtEMARR §. EMKEARR RSN E
A& A, FERBARTRERBNE T ETERAIA X LR IEE LML S, REET HTI USA. HTI USA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, %%
(212) 351-6050. HTIUSA & &£ B F U.S. Securities and Exchange Commission (“SEC”) #4142 4%, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) #8J3. HTIUSA &
ARBEARRRE, LRRATLT OANOMT. EETHAT, KARKFLZRENEM LR A, FEAEEMITARRKA, € RFAL HSIPL, HTIRL X HTUKK AE#ATRE
EARMALRILNR ). AERE T HILE HSIPL, HTIRL A HTUKK AT IRAA 2R L& FINRA 69BF 5 TR 4%, BT A R FINRA % 2241 47 405 A A7) 0 XA,
A EBRPTIRIKP BA QR HEAFRE. RRARERE TTAOETEERERASMALRLIE (036 ADR) THAE-ZAR, FEELAOEATRAAEN, &FLE
BHEANHR, AREEDEASMALRIENGE ETHARS, SHEN THEAZFHRLROFEARE LSRN ARMEORT ER, ARTRE PREAMIY L5 BT
MOEMIEAIAR LR L AR T RRANMAL LR KO0, TRAAFEAIMRLRLEONMEAIMASLEARA B0, ZERGANIA RN AFRE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARLFEORSEA: AP EARERE (TATE", HARLANOAE, FOEEREAMALE. RIVBAALRRSE) RARBER G T BEEELARITHA
RATHAGMA, FARERLEEEN, BTG EATMAETERSAS, 2%, ALHETEA MR REANALLEINN, AAREEBAL R L0
MALE, ARGTELAA OREIFTLH, BTEAR A RAN TR LB R AN E AP ETEARET T ARE, BRAHOAR AL ST LAREMAZE.
WEXEEANELER: EEMEATREHAATERBEA LML RN DT ERA B EEANZAIAEANEAE T, AP TRIEAE NS KO EL R
BERAYRBEDB LA F I KIEARE AR BRI #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik, %408 & — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #1L/F% T B4 H% % 1 (“International Dealer Exemption” ) #1X 47, T X4
BA. RIBFRRESE . X bRl is, 2K, GAEMHAETERTHRBRBEAETEANBRAN D, RAEER. T ERAFLT. MERGEMEALTA
SENNREINHAT BT XA FHH, LPHANELAMBIEANRL, EMERARHNF AR Bk, ARIZFHHNE, FMEKORBAYSRAAN BT
National Instrument 45-106 Prospectus Exemptions % 1.1 F&# Securities Act (Ontario)& 73.3(1)7 FiALA 8 TATHEA 1 (“Accredited Investor”) , JA£ZEAELT National
Instrument 31-103 % L1 W ATALZ A THFTHEE 1 (“Permitted Investor”) .

FmE XA HELER: KL IREH Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [AM&) i M4 5 2013114006) THfAnsk 4, HTISSPL RAFA (M4 %)
(%110 ) (“PAN) RAHBEMERR, T (a) REXTEA, ERETTUGEDY, LHFTERASDRDIMIARSANER (b) KAARMA KIEA, LHAITERS
HRGIMTERAANREITIALRE . RARARRERRBAES GEARIRNE) (% 289 %) £ 4A SR TAROIMATE. M TFRARLRERF AN EZ AR NGEN
FA, KALREGRAALZDATRE &S HTISSPLEE
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Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BAREENELER: AFAREDERB AR A FTRA, BENKANIRREENLRRSRET I LML RAN (R ARLRIAR L)% (“FE) ) % 61
(1) 4, %1711 (1) A8PFRBXER)

RERKARRZ N D LER: ARSANELTFAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTRSARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNE P FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 B AT 46

RERFTIRE T RAM FRCKATRALHRN 05%. HARBRALELREL THRACEBLPXALCET TRAS.

BXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 431 #4% i
KA ZEARBEERS (LATREARICT) 28 (RRALEE) X35 2016/396 FATERKATNEARRL, AFATRRTARSE 2001 £ (Ad) %) BEXATARLEP
RESBRAN SEEREHAERALABREFTHEL, ASIC NF& AT EAT MR www.legislation.govau, #EEFRRENEERETIEEEENLGTH, 7
FHESERKADAERGEERELR,

WERRANBHER: ARZONZEARL Y. BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIEHERA A Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (444 T ERHFT 1 ) HEHRE.

BR5 HH) 4 5 Haitong Securities India Private Limited

SEBI A% 4247 Jf i A5 INH000002590

Jb3t: 12037, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

A iFAAEHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLET IR MAR NISM 49IAIE S RIRE P MR A A R KA REETRR IR,

KAMROBEREARR, A2 580GGBARERETUALHPEILA.
PBATA: il B A 2 A A TRANE) 2019 %, REHIARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
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related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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Recommendation Chart

Fufeng Group - 546 HK
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Now-2020 Mar2021 Aug-2021 Dec202l Maw-2022 Sep-2022 Feb-2023  Jun-2023

1. 8 Apr 2021 OUTPERFORM at 2.98 target 3.93.
2. 12 Apr 2022 OUTPERFORM at 3.58 target 7.77.
3. 3 Jul 2022 OUTPERFORM at 5.87 target 7.77.
4 31 Aug 2022 OUTPERFORM at 4.49 target 7.77.
5. 26 Apr 2023 OUTPERFORM at 4.47 target 8.1.

Source: Company data Bloomberg, HTI estimates
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