FfF 5 4R4 Research Report

4 Sep 2023

13 368 B PR
HAITONG

I 4Z 44 Asiainfo Security (688225 CH)
T—Raw b wre =5, HRFEREFEGTHRY

Next Generation Endpoint Security Products, Forming Market Competitive Advantage

W& T £ Investm

22 }H4E F A 7 Maintain OUTPERFORM

Liang Song
l.song@htisec.com

ent Focus

Natalie Wu, CFA
natalie.wu@htisec.com

(Please see APPENDIX 1 for English summary)

R 55w outreriorm | BB LG AAGHE, BAIRMBEE K, 2023 FLEFF, N5 KK
RS Rmbises | ANZI5.63MCAAR T, Bl TFH5.01%. ¥, H—FEKAFR®
B A Rmb2sas | T 17.05%; % —FERIHIZK 6.12%, H —FE NG Lk S E
#, 2TLGLBEHE. R/TLERARGETH, THF,
HTI ESG 4.3-4.85.0 . 5 A T .
£5.6:05 HARFWEE, QIHEEERTY, B—AFIAT—BIEKR, P
AR WA RA, A8 KILAEH) 503 K g 7T A bEAR K
. Rmb.46bn / USS1.026n %ﬂ%ﬁr}i, J—_+»’m\a %{%%ﬂ%;‘b 55.81%, B tbé’%’f 6.55 /1\
0% B9 G A i) Ussasemn | B A, @B A 8 AR AR 2 é’n#ﬂﬁk'ﬁ’iiﬁi‘éﬂ’m %bﬁ%éiif RKAZE
AT B wooimn | EBE. KAEFRE, i, MAERREZTH T HMRAGR
8 A (%) saw | ITs A TR — A AR AL T e ke BAI R K, BARL
12 AN B AR Rmb28.01-Rmb163a | FIF T HERUAKT L¥F. H o, 21 2021-2022 Fo 5] ek 4E A
: U Rmbl8.65 4 2023 4 9 A 1 B &N R FHENG LR, N WZF (4E. AT IE) ik d
NP Rt LFF= R AR 9.43%, B EFFHILE 467
e Price Return  e====N\SC| China NGk, ANE RPN,
1o TR Bofo 2 2 MRSk 540 Bt 3 K 8 ) HEiE BT T B4 A
120 K. BEE, s ERA TS A IR T SRR K
100 30.52%, &Kk 62.22%, FlHGIRFT 16.94 A F 4L, ARSI
80 FlL3gte A 113.74%, FAALZikIg K, N3 REMIFZZHITL
60 FER0E: A%, BUT. B8R, ROEH LT LWRTIY, LA
BTG E A L, SF EXF, N8 FEERHATLMENR L
g #K 16.45%, LKL 67.38%, RFIRARA 12. 41 AEHE. HF,
§ e ae o th BHAT BN F P K 109.85%, ik db 4k K& PN F) H3g
Aug-22 Dec-22 Apr-23 Aug-23 K 53.03%.
HH KA Factset sk B h T e AR AL F R B A AR, 5245, SR
- - - KMAFE, CRANE ZT LR GESIRS) ),
L e e T TR EEZESR, BATHREAHEEES. 56 A,
wxHE (E) -5.9% -21.4% -7.3% 3] 5&&77 2L All in One éﬁ?]‘/lfeﬁ . B7E. %}Tﬂ&j@i}“_/@}éﬁ%&%%é\
HRAT MSC China 4.0% 22.6% > = Trustone, kA T B AAE. EIANT . EDR. 24,
SDP. VP. ML EANF LTS, RABENFRERLXTRET Y
(Rmb mn) Dec-22A Dec-23E Dec-24E Dec-25E Hj'léj , lg] Hj'/};k }‘ ,ﬁ;ﬁ ‘; )—ﬂ . /A\é] é/J %ﬁ:#}%%‘éﬁi% ’Ti‘;‘t’ibk“l‘ _F
ESI PN 1,7201 2,0702 2,6107 3,3901 Fé 959%. ‘ri‘;“ﬁ'iﬂj' J‘Ei] 2@./}:& 94%. CPU ‘5 )ﬂ _F]—;é 97%. V\_]/ra;_ é})ﬂ _FFé
o o Tt A 89%. Trustone B RMKERA E A T Sk g b bk 4 A
(+/) 45% 15% 6% an | B BEEAAM. KAAA, Tt HEZELSRE, 24
L@ 37 EPS SR, A AT AR B AR £ I E SR
(Rmb) 0.25 0.28 0.47 0.76
SRS 52.8% 54.4% 57.1% 60.2%
A Rl € 3.7% 4.1% 6.4% 9.3%
AR 76 66 40 25
HAF: LN3] 158, HTI

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEFA LR F) HAt &%, S5 69 AE A 50 ) PAPIT 20 R, 09 2 SR SB iE,  ii8 B PR 2 ) & - SR LT 69 8) R B 42 X A FE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)



45 %4 (688225 CH)

4 Sep 2023

BRETRT

FI, NEHRE®XFRIEZEL% (ImmunityOne ) & 5% .8 %44 XDR SaaS F 4, #H
EAK =L, ImmunityOne AT RARMEAZAF £, HREGKIEE T G448
R HIEH, BRI E FARIE 24 FHER L RATRIITE, RGBT,
EZEZALNFALP, TAZEBRMG“—HAEn, &M % J5”. Trustone #=
Immunityone & —E&H RK-FE AR EHEX, AHWE P ZFHALTFE. ImmunityOne
JE 2022 FBEREAIPENITRAAR BT %, 2023 5 EFFIiTRASRHF LIE K
174.5%, S SRHFAR 5HikIgK, A 3] 49 Saas 7 LA X 2t 47 £ E W 4 £ % CrowdStrike,
FEE AA G ARAT kAL 04 RSEAE .

FREB, RMTBUN, 28] 2023-2025 4F 2 LA F A 20.72 (-2.2%) /26.17 (-3.6%)
/3391 (-39%) 1CUARK T, ZAE5H A 1.149 (-22.9%) /1.88 (-16.4% ) /3.03
(-9.6%) ICAANK T, ARIET A E) Git, EBE M3 2023 5F69-F39 S A 1142,

E A P 28] #9-F34 PS A 5 4%, RATKA PS ATAEXT A8 SATIEE, ZoF T
B F6AF, PEMEAT LR ALRE, RExetmt e nY, T3 2023 £
5545 PS (BA 64%) , MBAAFTFIAA 113.94 fCAARK T (-104%) ., ¥ 4 LE B

wHHE, BAFMNAES 2848 TARK T/RL (-10.4%) , HFHATF KT IRA,

N7, FLRKEP EFLFHRNTRE, A& IR B4 E RBETAH b 24 %
BEFPAIALGE K, FTLE P RAERE BT, AR LGN E 2L EHK
BN E) LA A&

A1 AR

2023 AN 2022 Wik B
(fLAANET) PS (fe0) (AKF)
20.72 5.5 113.94 28.48

FHHRIB: HTI

JEBERR
2 @rﬁq}ﬁg«ﬂe



A3 2% (688225 CH)

A 2: THAIEER

BRETRT

L 2022
(12)
Okta Giris OKTA.O 141 13 26% 11 8 6 70% -65%
Crowdstrike bR CRWD.O 385 15 39% 27 17 13 74% -16%
= AN RATAE A
Zscalerine I‘%ﬁ;&*i 25.0 231 11 33% 21 15 11 78%  -36%
;=]
CyberArk AT 9] G 52 CYBR.O 70 6 23% 12 10 8 79% -22%
Palo Alto Bk, Zid PANW.O 749 55 21% 14 11 9 69% 5%
Networks
. E&h . AP
2tz SR A hapges  OB856LSH 372 62 28% 6 5 4 64% 1%
By K AAZAR R
B ER TRE. K 002439.57 269 44 29% 6 5 4 62% 14%
BB KSR A
e =Eh. Hhed
FAE R Ssh i Bk 300454.5Z 442 74 23% 6 5 4 63% 3%
B5 K3, =24
2818 HIBERA. 4% 688023.SH 126 20 32% 6 5 4 64% -13%
ZA MRS
St B A A, HAERA
BT X 002268.57 209 34 24% 6 5 4 36% 9%
= Bk, G AR
T3 28% 11 8 7 66% -13%
.. H iy, shERA
TAZ 24 N . 688225.SH 75 17 25% 4 4 3 52% 6%
'1 E %?-/1"‘5‘3313\ —'E-é_\ﬂﬁ% (] () ()
FH kR wind, MarketScreener, HTI
Er (1) TEFRAG T T AT A LN T LT R P4z (EARART ) ;3 (2) THAE) A wind = MarketScreener FUMA, LAz %4 HTI FAMME; (3)

TAAA 2023 59 A 1 B AE;

4 Sep 2023

B IBEIRR
HAITONG



T 15 %4 (688225 CH) Y Fbh T K T

APPENDIX 1

Summary

4 Sep 2023

The business performance has stabilized and improved, with a increase in gross profit margin.
The rapid rise of standardized products and security services business promotes the growth of the non-operator market.
The next generation of terminal security products formed a competitive advantage of technological differentiation.

We predict that the company's revenue for 23-25 to be RMB 2.072 (-2.2%), 2.617 (-3.6%), and 3.391 (-3.9%) bn,
respectively, with a NP of RMB 114 (-22.9%), 188 (-16.4%), and 303 (-9.6%) mn, respectively. According to comparable
company, the average PS of US cybersecurity companies in 2023 is 12x, while the average PS of domestic comparable
companies is 5x. We use the PS valuation method to value the company, considering the comparable company indicators,
the recovery degree of China's cybersecurity industry, and the relative competitive advantage of the company, we give
the company 5.5x PS in 2023 (originally 6 times), the target market cap is RMB 11.394 bn (-10.4%). Based on a total share
capital of 400.01mn, the target price is RMB 28.48 per share (-10.4%), maintaining a "Outperformance" rating.

Risk: The loss of major industry customers leads to a decrease in revenue, the company's standardized product sales are
less than expected, which affects the improvement of gross profit margin and the growth of revenue scale. The budget
recovery of industry customers is less than expected, and the network security accidents affect the company's brand etc.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

%, Liang Song, AWML (i) AMZREPOEEARR T KNKARE PRAMGETRAA B AN E X LTAGOMAIL, F1 (i) RORHPEZAETHL 5 KA RE
PRAGERENIINE LKA EA R, RhbRE T AT BN M0IEA, &0 (QHEENNGEE) ELPARHAEAMSHE, AFEANRE (L4450 00) $1R4E
RRRRE LA B 3T A A R AR ARE AT 3448 B 4740 3] 4942 4. |, Liang Song, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified ofthis, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, Natalie Wu, ERIRIE (1) RFZIRE T EILEA R T RN RBL  RAAEFRIA BAFAG R LT AGHMAIL, FE (i) KGR TRAETED EARRRE
PREG LRI AR EA K, KR RE T AR B A MLk, &0 (QHANNOEE) AL HRER EAY é"f%’]m APANTE (K25 KR2E
AERRELA B 3MNTAE B ARG AR IRE A48 B 4508 49384, |, Natalie Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

B E AL LRI TM%“\WW?M‘#/%#NM THRTREINLARTEIHA AERT. AAHARERT, ATAARAFREOREZR (M THRETHR
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

688561.CH B A& H D AMANABGANEP . BEAOEP REFETRTLEHEIMIX LIRS
688561.CH is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

B AL LM 12 ¥ M 688561.CH KRR TAATIRA AN do BRS04 5.
Haitong has received compensation in the past 12 months for products or services other than investment banking from 688561.CH.
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RFXT, £k 1218 M AFDAAT RERERGE 10%00 L, KEZ Outperform Outperform
,F " 80.6%

TH, Ak 1218 MATRETRERRKTORK, RERXLT. RiE
FINRA/NYSE 93 AR RALN, BAAH MR NEA X —£71.,
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AW ZAERE: A K-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
- SP500; FALHT A o B A K - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

AZ 2023 %6 30 AHERFREFLALANA

RFXF il BTAT

(##)
HREGREALEEL 89.6% 9.2% 1.1%
BRRITEP* 4.7% 5.6% 10.0%

MRS LERAATE P T B E NI,

LRRPFFHEN, PUALEPARERNEARTRT, FHAEEKTPA,

RAARIE FINRA/NYSE 893 B A AN, EMA B BB R~ 25, FEE A LRI RSB RANRE,

RATHRAAARNX (B22020%6A 308 ) :

FN, A& A8 RTSAA A ERHRIE 10%00 L, REZPT

P, K 12-18 M A ATEAR R ER R TAAK, BEZ AT, AR4%E FINRANYSE 85 ANA AN, SMas P AN X %7,
ik, AR 8RB AERHERIEE 10%00 L, REZPT

BB Z A AERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, é £ - Nifty100; £#877 % B #A 1 - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 11%
IB clients* 47% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

WAEFREME: RAERAATE. BAREERS, FERLTRESEFLABEREZHTHL, REATTROBEZIRE ENE, SRS IEDNMEFEH
THARZPA, BB MR ﬁ%$@ﬁﬁ ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BEERTRARPEIARBANTE A RETEEPA, BEIEF (600837.CH) , AABRTLENEN, LATTEAATE A ROHARE. 12
R, EEERMER B EBIEARRGRALZL, PovEEE RS HEIEANTE A RPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AR E LR 100 A K (Q100) #%: AR B R QL00 KR —/NE4E 100 L AREARANRRTE ARG EF 5%, RERZRATATRZOMRLAE, FEOTETILA A
WA TR LOHAL, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

ﬁiﬂ FIN-ESG) BB F A AR AR AR (FNESG) HBZH, H45bFmARAELFREREY:

F—4% A (FIN-ESG) 3B & B LR TR HFHBARAENT] (A TRARANE") ATARRIFHNELRERR, KNG HELOERER T A REETRIE, 33
%ﬁ%m%ﬁﬁﬁ%,ﬁfﬁ&ﬁ&ﬂAAxm%&ﬁ%ﬁ,&z LA E, B EABAAX LR BRI, A3 RHEIMASAEE L BRAAEA
R REROET LRI ERE R 7.

24 BRFARKE| AR HBREREARAL P, AR RSB AR A § SREAE S AR, ARBHANERBN R DRERMEAARE B L 064
B, BRARERL BB et T 240, BT HA L LR E RSB BN EA—RIA AR EB04IE. BEATHN, ARE (PHELEHES) MRATEAA, THHL
,}nfxﬂux"flﬂb BB ERATA.

F AR ANG A, KNG RERGEARA. REANDFERBHTER, EAMASAHREEREE PR RA THEAZAME 0, REARBERTH
ﬁ\mﬂ Bk, L. BRBE. BB AR B5. Tk K47 BAL R R AR TR BERSESE. B EnBREAERS, FUEALERELNE ZFE
A%, wﬂfﬁﬁﬁﬂ%%&ﬁ&,m&ﬁﬁﬁ

F0% AR FRAAYRE, RARMETSEMGL f&ﬁnm % (4o (H /E’aﬂxé)ﬂ POEM)) CERMA P RS (ANE) ) (ERRBAKRD) F) AAEH, Nkik
WRAHEIT, EALTF RS LMY TAER RAT—KE, WARLTFRYE AL,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.
2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.
3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
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abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

ERATAY:

FOEEANRLRE: ARSDALEREARBARNG (HTISGL") #4KH B AR BFRALATRNG (HTRL) RA7, #AZ RRBAREARIL A0 (F571%) #
AEAERZNTED GLEARBEN) BMER. A RHREE HTISGL 494 % B4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK At A AX AW 44 K
TARTRE,

WEEANFRRE: AREONERAR S HTBTRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT 4.
17, Q3EHUER LA % A BSE Limited (“BSE”) #2 National Stock Exchange of India Limited (“NSE”) L&) (4AhA TEER A1 ) 89K AR%E. HTSIPL T 2016 4 12 A 22 BARMH
FRAREEFIEAERA RN (“HTISC") H1—H4.

FARARE N ERRRALEALRER, 24T OREEFEARNARAS A/AEEAREA LR LA ELDREERAR.

AL FTEAE EALA LRAERR AT ERR, 12 HTRL HTISCL ST 0B TiHA B REASAA RS (“HTISG") HIAR RS L EAE, TEMAEAYE RN FRE R
PRAMKIE, AXHFAANEABEARE DY, oA X, BRG ik, AXHRBAEER, XHPRANEMLZLRZOHNFEEBRFTENAL, ALHFE/
FERBEAEAFEOATRETRENSAEN . EXLARFER, AXHPRAMNEATRARRAEE, WREFFHAETA KB Poashe) PR, WILELA
TRASERFARAD 0, TEORNFR—RRAERNLR, RERERS), OBUTERITELEY, AP ATARRATRY, RAFREAIANRTA, HELARE
AXHF WG EAETS 28, PHFFAEEAEAFAMEHR, SENMSRAFNR G, BRESR A FMTFELRGEAT ARG THEE MK 2. ARk
FRAGNELHF, DBERKLAFBITEATEATE, ZOTRARLMFKD A LEMLRARBYAL, HISC ALEF, RRAKKBAS LY FRREME
f£.

IR AL R AR T EA AR, HTISG ARMM RN, SATEAR. TERER, HTRANED ZZAG KU R HETELARITEBRA KL IEOURST R L.
HTISG M4 & R\ R Rt LALHTE HIISG MK E P Ao REE KXHAR ENAR A 0 X AB BT HPRELAR ) RSB, HTISC THk 5ALH A ERAZ AR
—HABTRR. 2 HTRUEA LS RARALFGREAT REZF )R, BRIER,

#1714 B FR 35 www equities. htisec.com , & £ 54 X GRERARGFRAA LS RELOARPIRLHAASE L,

FEABMRBESE & ARHLE R LI 048 B RN AE FINRA AT R AA AR T, FERT LB FINRAR XS ARARL B fpnd itfrfd, A EaREE
ERRHHF 2081 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.
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Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR Fdb R i Jn:

RETLHAME, FNEMHLITERARE A RARRR PHANETEARTET LA LR E LR RRRR M EREFHEAR.

ARERADELER: HEEREARNA RAG (HTISCL) A T AL EHRRE, HTSCL ZAERBARERS 1 RZATED (NBRARS) HHMRAT . FHTREFFHAK
GEARBREH) (BE6% 571 %) (ATRAKSFO) FHRENELHEF, EAZHRMREY, AETRERRES SFO FIRRM S LETA". AFLRERZILEAR
PRESBEZRANFE, CREMRBRALRE PAENE EMERTAR, RATREOREARALRE T P AR E LN ETELFRE HISCLAEAR.
LRHERANELER: AHFLRSE HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MLRIETHE HTISG 2EEENG, HALLE M, BUALER:FHLRES 55
ROMARBIBAZNAR, RATRERBARE 1934 £ EREAL) " F 1506 ANENHDREME 1 28 ZZHAMETE 1 (“Major U.S. Institutional Investor” ) A= T AL
FA 1 ("US. Institutional Investors” ) . @ EBEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 7. EMKIARTREN LR
BRE, FEIRBAFZRERENE SRATEMERIM XA ARILE MRS, A4ET HTIUSA. HTIUSA 4 F 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA &£ £ B T U.S. Securities and Exchange Commission ( “SEC”) 2414 4.%, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #9&. HTIUSA R fi 5t 3
AHLRE, LRATLT AN, EETHAT, KAARLIRENETEDR A, FELBSOMFABRE, LRFEL HIIPL, HTIRL & HTUKK E4EH#ATE RiEA 540
AAEBILNT). KATRE T R HSIPL, HTIRL & HTUKK 247 IR EA 2 M3 L4 FINRA 9 AT IR K46, BT8R L FINRA % 2241 £HLZ M 5 B ARG B R, AFER
PRI P BA R GIEASRA, BERAFRRE PR EMELBEARRALRIL (04 AR) TRAEE—ZNE., FEBRMOEATRIAEMR, XALEE RN
HR, AREEDEAIXLRIEGEETRA RS, BN THRRZFHALROFENRS ZERNABAFNET 2K, KARRE PAETAI LS Bt 4EiT
EAIALRLENZTIMANMAZ LR DN Y0, TRTAFEAIAALRLLANASINFLLAR A BP0, FERGANIA BERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFENELER: EPEAREHE (THPE", #AREIORT, FOESBHATRE, ANHAAKEREE) RARELERN G BEEEARKIAMAHA
RATRAGMH, FARERXERE, AHATOERATURATENBLE 28E", ALY EATMAMKEFOALRESAN. RRREEAHL XL
AR, ERRY BHAAA QIBERATIA, ETEAR A RAA TR LER BN E AN GETEARETEERE, BRALHOARAETF LARI ML,
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WEXBEEANBLER: EEMEATASHHATERBEA LN E RN D ETER A EEANZAIAMIEAN ARG, AT TR IEAENE KOEMELR
BITAYRRED L AR AT KIEA LT IR ZIBIALA B 415742 T & Haitong International Securities (USA) Inc. (“HTIUSA”) i Eik, /N8 % —KAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4433 T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 44%
A RRBRFLE . 2XBARRLLE, EREX, AFHHEETEATHRERBEAETEANBERR D, RTEER. TEIMAST. PEXHEMEAZR LA
F0HRERMAREF B INETF XIEZFHH. L PHENELRARIEANRE, ETERARN RN Bk, ERIESHHE, BMEROIEAYERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 1 %4 Securities Act (Ontario)® 73.3(1)F ATALA 4 TKTHRKA | (“Accredited Investor”) , HE AERAEAT National
Instrument 31-103 % 1.1 7 AFALE 49 1 5 THEE 1 (“Permitted Investor”) .

Fg R A B LER: KH7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T4 sk &AL, HTISSPL R A4 (MARF#) (%
110 %) (“FAN) RXHBEMSRE, T (a) REXTiEA, EARTHAGEY, ROFTERSHRGIMTELASHNEN (b) KARMAKIER, RHFITERASF
DIMTEBAANFROTIARRE, RFRRERRBAHA GEARBTE) (5 289 %) % 4A FATARGMMERTE. HTRARLRE M E ARG ZH R HEAF
A, AFRREQKAALELTE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

% (65) 6536 1920

BAREZOEHFR: AL REGRAEREAA RN AR, BENRONERTTENLRRESREF R MERAM (RE D R2BIMFL )% (FE) ) % 61
(1) %, %1711 (1) A8#TRA R AR ) |

RERKERRENDLER: ARSHMNERTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTRSARSE
HMENBERTARBHREELR P, AARTERIA AT SR NEP FMHRAMAIRS. Haitong International Securities Company Limited 42 XA 493 Kk SR A2 B2 B AT 46
RERAFRRETRAN FRORATRALTN 05% . HARBALEIREATRANLEAL Y LELCES TRLA.

BRATHTEWBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3 4R3 i
KABEABERER S OATRAASIC) 28 (RRALEMR) XHF 2016/3% FHAFERRALPLAARL, AFEATRRTRE 2001 £ (M%) ARXHTZARLE P
RELBRAHETERERAERALLBREATHER. ASIC HNFE ATEATRERR: www.legislation.govau, H8BFRRENERRE TR EEEANLY TS, 7
FEERERKADFERNERAELR.

WERTENBHER: AREONFEARSY. BFBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, AFEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4RA T WER AT 1 ) Bk,

BRFHH) 4 45 Haitong Securities India Private Limited

SEBI AR5 247 2 A5 INH000002590

u3t: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751491 22 43156800 1 A:+91 22 24216327

AMAbFANETBEAA: Prasanna Chandwaskar; #7%: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com

“GEEE, SEBIA T A Mg NISM 4G F RARE 2 A A I A B AR BT B IRFRIE”,

KARRBBEREARR, RZ2EEEFHSARERETULAPERNL.
WA R E FREAR AR RN 2019 . RGHARA

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.
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Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1. 14 Apr 2022 OUTPERFORM at 21.3 target 44.71.
2. 29 Aug 2022 OUTPERFORM at 15.68 target 40.78.
3. B May 2023 OUTPERFORM at 21.46 target 31.78.

Source: Company data Bloomberg, HTI estimates
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