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ERX Jig - & Y& Pl
2021 2022 2023E 2024E 2025E
gl (87 ) 237 664 875 1174 1602
(+/-)YoY(%) -24.6% 179.5% 31.9% 34.1% 36.5%
HA)E (BF L) 38 150 182 241 321
(+/-)YoY(%) -61.8% 290.6% 21.5% 32.5% 33.0%
4@ Fe 3 EPS(TT) 0.18 0.71 0.86 1.14 1.52
5 (%) 43.6% 53.2% 46.4% 45.6% 44.9%
BTN (%) 2.5% 9.4% 9.4% 11.0% 12.8%
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2022 2023E 2024E 2025E
ALE AR B AR R AL
BN (B ) 517.84 699.08 961.23 1345.73
YoY (%) 332.28% 35.00% 37.50% 40.00%
Bl A (BF L) 228.90 363.52 509.45 726.69
EAE (%) 55.80% 48.00% 47.00% 46.00%
MEIE
LM (FH L) 135.80 162.96 195.55 234.66
YoY (%) 20.24% 20.00% 20.00% 20.00%
Bl A (BF L) 80.45 99.40 120.26 145.49
EAE (%) 40.76% 39.00% 38.50% 38.00%
MR T AR A
FLMAN (FFH L) 10.01 13.01 16.91 21.98
YoY (%) 114.44% 30.00% 30.00% 30.00%
Bl A (BF L) 1.06 6.50 8.45 10.99
A E (%) 89.41% 50.00% 50.00% 50.00%
EBLUN (BH L) 663.64 875.04 1173.69 1602.37
YoV (%) 179.55% 31.86% 34.13% 36.52%
EELAE (AFRL) 310.41 469.43 638.17 883.17
zZAoEME (%) 53.23% 46.35% 45.63% 44.88%
FH R R 8] 2022 SRR, HTI
% 2 T EER

R 4 Eﬁiﬁ EPS (L) PE (4%) PS (£2) PB (£%)
(fe) 2022 2023E 2024E 2022 2023E 2024E 2023E 2023E
300696.5Z & Rk 61.71 0.73 0.81 1.10 49.76 26.15 19.11 9.17 3.01
688685.SH BAFH 22.33 0.38 0.64 0.72 59.93 31.05 27.60 5.81 2.94
002651.5Z A& M4y 79.37 0.21 0.22 0.23 68.40 35.28 33.49 6.87 2.96
300227.5Z PR 37.03 0.16 0.17 0.23 53.68 43.59 32.50 3.43 2.32
Hh 0.37 0.46 0.57 57.94 34.02 28.17 6.32 2.81

FHRK: wind, HTI

A& H 2023 F 9 A 4 BHH, EPS A wind —E T
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SXMEMNBZET B, MAML, PEERSFE L ROERT EMAFICH RAFE T $42, ERARIEE T %42, B AT,
NS LRGSR T . EIAATR, 046 AS9100 AL F A KR &% Ak A IAIE, 15S09001:2015 /i & & 14Kk &
INIE VAR GJBO001C-2017 B FARRA B F AR R INIEIER . KB RKREAFAE T L ZGRE TIPS . EEARE L2 EMIE
B,

M &AL

R AR AR o B A H 5] (%)
ER 31.1600
S 3.7000
TR 3.3200
% 2.3600
Kt 2.3400
AEARA S ———m s 1.9700
F&4 1.7400
ik 1.3600
A2 KA AR T A A (R FRAAK) 1.3000
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M 4B 5 AT

ERX Jup TR 2022 2023E 2024E 2025 AlEHE (FH L) 2022 2023E 2024E 2025E
HERHAFR (L) ER B3 I 664 875 1174 1602
HRKk S 0.71 0.86 1.14 152 FhRA 310 469 638 883
BREAR 7.54 9.19 10.33 11.84  £F1%F% 53.2% 46.4% 45.6% 44.9%
HRZENER 0.52 1.18 1.27 0.55 B AALE A 6 9 12 16
B LR A) 0.20 0.00 0.00 0.00 FLHLER 0.9% 1.0% 1.0% 1.0%
HriaiesE (42) eI g 3 4 5 7
P/E 36.74 30.23 22.81 17.15  FLHFAE% 0.4% 0.4% 0.4% 0.4%
P/B 3.45 2.83 2.52 220 EEER 89 114 147 192
P/S 8.28 6.29 4.69 344  FRHAE% 13.4% 13.0% 12.5% 12.0%
EV/EBITDA 23.75 16.04 12.89 10,57  EBIT 198 222 294 392
R E% 0.8% 0.0% 0.0% 0.0% W% A 27 18 17 25
BAVRE S BAE (%) 4% A% 4.1% 2.1% 1.5% 1.5%
EXIES 53.2% 46.4% 45.6% 44.9%  FFRAEBIR 0 0 0 0
AR 22.6% 20.8% 20.6% 20.0%  HAIEHE 4 9 6 8
BREREE 9.4% 9.4% 11.0% 12.8% kAl 175 213 282 375
*FERE 4.8% 3.9% 4.7% 5.4% Tl X -1 0 0 0
BF R E 7.1% 4.9% 5.9% 7.0%  AEEER 174 213 282 375
BRHK (%) EBITDA 286 397 506 632
B Ak N K 179.5% 31.9% 34.1% 36.5%  FTigAL 3 21 28 38
EBIT 3% K % 583.5% 12.3% 31.9% 33.6% A AATIFHESR 2.0% 10.0% 10.0% 10.0%
e FAREEEE S 290.6% 21.5% 32.5% 33.0% UHMEABIE 21 10 13 17
AR R A da AR 12 & &N 8 P A & 4 A1 150 182 241 321
FEAE 40.8% 52.3% 52.1% 53.0%
A E 221 3.36 3.12 3.06
R LFE 1.53 2.79 2.60 245 KEAaMkk (BFA) 2022 2023E 2024E 2025E
e F 0.29 1.49 1.19 096 HHEe 158 1047 1023 1093
BERERIT R GG R & X 681 895 1201 1673
MK 3K B 3 R 285.19 300.00 300.00 30000 A% 316 336 373 608
BB RE 281.25 250.00 200.00 200.00 HEERHK~ 64 78 79 110
SR SRR 0.24 0.23 0.24 029  AHIFFLH 1219 2355 2676 3484
0.83 0.71 0.80 103 KAREAIEE 9 9 9 9

s 1093 1385 1546 1575

EHEIAL 181 265 292 274

PRy 43 43 43 43
AeAhER (BF L) 2022 2023E 2024E 2025 FFRA T LA 1899 2275 2463 2474
A0 150 182 241 321 FAEEH 3119 4630 5139 5958
VHME R E 21 10 13 17 43S 140 170 200 230
EIEIR 2 107 174 212 239 AT EEREATIRK 218 270 365 534
EIE2 Y=gt &1 18 11 22 27 HkkEH 0 3 2 4
BIERATEF -185 -127 219 -488 LUk Afr 193 258 289 369
BEEHNER 110 250 269 116 R et 552 702 857 1137
= -704 -550 -400 2250 KA 598 898 1198 1498
BH -2 0 0 0 Hukiifr 123 823 623 523
H A 5 9 6 8  HERH A et 721 1721 1821 2021
BEEDNLER -710 -541 -394 242 fithkEt 1273 2423 2678 3158
B R 366 1030 130 230 FdF 211 212 212 212
REAE T 128 0 0 0 BETENIIAZRE 1594 1946 2187 2508
H A -100 150 -28 35 YHBRARE 252 262 274 291
BLEHALRK 394 1180 102 195 Atk EREAH 3119 4630 5139 5958
NEHRE -206 889 -23 69
Zix: (1) R AARRALENARA 09 A 04 B; (2) AEEEHARE
A RR: AR (2022), HTI
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APPENDIX 1
Summary
Investment Highlights:

The company, a selected supplier for C919 and CR929 aircraft parts, achieved steady growth in revenue and net profit
attributable to the parent company in 23H1. Operating income was RMB 324 million (+27.73% YoY), net profit attributable to the
parent company was RMB 53 million (+20.09% YoY), and non-GAAP net profit was RMB 48 million (+13.78% YoY). Financial cost of
RMB 25.65 million (+161.27% YoY) was mainly due to interest expenses for convertible bonds. The increased R&D expenses of
RMB 24.78 million (+52.14% YoY) indicate higher investment in R&D. The company’s qualifications allow supply of C919
components, CR929 cargo doors, etc., and the assembly line of the AG600 amphibious aircraft.

Successful transition of constructions in progress enhanced the company’s repayment capability. As of June 30th, fixed assets
amounted to RMB 1.17 billion (+7.33% from last year’s end). Construction in progress amounted to RMB 444 million (+145.31%
YoY), due to the UAV assembly and parts manufacturing projects and aerospace composite parts production line expansion. In
23H1, accounts receivable amounted to RMB 28 million (-11.10% YoY).

Convertible bond projects and major sales contracts progressed smoothly. As of June 30th, three fundraising projects saw
investments of RMB 201.77 million, 62.04 million, and 26.08 million, accounting for 63.13%, 75.53%, and 12.18% of project
budgets, respectively. The company secured a contract with Aerospace Science & Industry Corporation, with a tax-free amount of
RMB 63.79 million, accounting for 9.61% of the company’s 2022 operating income.

Earnings Forecasts & Investment Rating: We're predicting EPS of RMB 0.86/1.14/1.52 per share for 2023-2025. Considering peer
PE valuation, we give the company a 35x PE valuation for 2023, targeting a share price of RMB 30.10. Coverage is initiated with

the rating of “Outperform”.

Risk alerts: Order fluctuation risk; accounts receivable risk; high customer concentration risk.
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A RREGEBRRNH, SAERA G &EE R EA RS (HTIRL), Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)e 4 i B FRiE 44 R
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447k Analyst Certification:

&, RERE, AFE () AFLREPHELRARRT SN KL P RRGEM R BN A LT AINAMAIE, HFB (i) KORBEZAEAF) EAFLRE T X
RO EAERSA L LA N RAL; RALARE VAT BN HIER, &N (BHEANNTE) ELPATRABARSAE, AR E (L5000 BRLELHR
RBERR BN IANATHED AR LA THRAFE A4 3 87E%, |, Hengxuan Zhang, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

#5#& K E Conflict of Interest Disclosures

BRERALELREA G TRERTRIT LA/ AF LT OB R R AN ARTUTAEA AT RT, AAFLRERT, ATRAXGFRZONEEA ATHERRR
EAMARE, o5 THRAMABE S, # A 8H 2 ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

ERAGRE—PERT—FRATALEHRR LA GHUMELRERAR P F L AR E DAMNANRBENE P, BAOE P REFRTRITLEGEAAXLE RS
BRETTE - PERT—FRAE T AL R TR SRR B E &A% ¥ 1R is/was a client of Haitong currently or within the past 12 months. The client has been provided for
non-investment-hanking securities-related services.

#EE X (K202 7 f 18 FHHA7) ¢ B Rating Distribution

BABR AT RANT) RAAMFRERRART A HEANEENA _

é] ﬁ,f kﬁ q, i &‘ﬁfk—rﬁ ﬁ’ﬁ“%ﬂﬁ‘mlﬂﬁ HTI é’]ﬁ%/’i‘i ff‘ﬂ_ HTI onderp fI\.'Iost Recent Full Quarter - f Prior Full Quarter
nderperform nderperform

RAEPHITNEATEEL, BEARFmEL LRERERE, EME
RT, PG RRPFRATREARTEN, BEANEERENRRL
ET4a5R (MeBFERAARE) ARLREZ,

1.2%

PHIRL Y
RFRT, Ak 12218 MAARDAM RERRKBE 1064 L, £EZ Outperform Outperform
,F " 89.6%

T, Ak 218 M ARARTRERHTRAK, KRR LT, R
HmMWﬁ%ﬁﬁ%ﬁﬂ%,&MA%¢iﬁ%iA%ﬁk*%ﬂe
BTXW, Ak 1218 M AT EERIARAE 10%0 L, AEZ e
'F

AR ZARAH: AR -TOPIX, $5E - KOSPI, & 7% - TAIEX, 7 & - Nifty100, £
Bl - SP500; HALAT A B #A IR ~ MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.
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Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India — Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

HE 2083 %6 830 D RARRREFLFENA

®TFKTF . BTKRF

(##)
HARRRERLR AR 89.6% 9.2% 1.1%
RERITEP* 4.7% 5.6% 10.0%

CEAENPR A BB RITEP BRI

LEPRPHEN, PhAZEIITEANS AT AT, PHhALE KT,

P AR FINRA/NYSE 893 A0 A AN, &MA Kb BB R —£5], FESA LR P ROAERANRE,

RAWFREELL (AE20046A300) :

EN, Ak 12184 AFBARA R RS SCKRE 10%0 L, KR T

P AR 12-18 A ARSI AR TRAK, BT LT R4 FINRANYSE B3 AR AN, AMNaFPHEAIABTE £,
2, AR 18 AAB A A ERERBE 1090 L, KEZLPT

SRR ZA RIS 0K -TOPIX, 5B - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100; 24657 A % B # A% - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

EERRERAAR: BRERAAHE, FARERRE, FERSPREFEA LB R RS, SAATTROGMEIRE 2. THHLREUNEFIEA
T&ﬁ%%ﬁﬁ\%ﬁﬂﬁﬁ%ﬁﬁﬁ£$@%ﬁ,%ﬁﬁﬁ%ﬁﬂg

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: SEERTRALPAERRBENTE A REFEELFA. B84 (600837.CH) , BAERTLENEN ), LATYRAATE A ROFLRE. 12
R, BRERERSEGEARRGFARL, HASEEREEGERGTEARFRTRANRRA,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HAB LR 100 A K (Q100) #3k: HEEKF QU0 HHA AL 100 LR HTEAFEORRTEARMITE & ILRERDEIATRENRLLA, FESHELIER A
RANAThLOAL. SEEREET QU0 HEANEL LT,
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Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

B A (FIN-ESG) RBRBARFALSL: A RALRA (FINESG) HBZAT, #5LFmil ALt RAELFY:
F—4% A (FIN-ESG) BHBAMDRTHEERFAEARTENS (ATHAANE") LFAERFONTELRERR, KANHELGEALRZ LT EETRIE, 33
Wit RREAE, FRMBETMASIMHETER, CRREAETMAINEBE, BEXBARELRS BORE, KN RHETMARIH R A BERAREL
*%#%ﬂ%ﬁﬁ%&ﬁﬁ%&ﬁ%ﬁ%ﬁ%
4 BRATRMEARERERERBARAE P, WHEAERRKETEARED FEREREL Q8B ZH I, KRB ANERBORDRARM AR KKBED NS HHH
m&ﬁﬁé$ﬁ$kkﬁf%Tiﬁ\%qﬁﬁﬁﬂ%5$ﬁ%ﬁﬁﬂei BAAFRE R REFTLR, A%E M 45L5448E%) ARATEAA, FEHL
?%IMVWJ BB ERATM,
B4 AHERMBANDA, KANRERYEEARA, KERANIFERAFTRIN, HAMINRGE LR T O RELEERTEMTAL DG, REF AL TS
H.OEHL B Lh. BRBE, KB, MDA, %5, TR, KT, RA BE. AE. Ak, B BARGEE, &N, ERRRRERE, FURRLARIANE A%
RIEH, BB PARERENEETE, DRRKETE,

Fok wALFANANR, RBRAEFSANNLRNRAL (o (LRRASER P EAHR) (REARFRS (BKE) BR) (RRARAER) $) AH%H, NEih
BROHRIST: FALRPREARDRARAAN RAR—HH, WAKLTERAR AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

sE3A T LY

FHREFMNFTRE: AREHEARRERERARA S (HTISGL") WATH AN ) BARRFLARAS (HTRL) KA7, HAARRBEBEARR K A0 (F571%) &
BEAETAFED GUEAREEL) WHRER, 75 RIREE HTISGL 84 7 1 &4 8 Haitong International (Japan) K.K. (“HTUKK") #¥8h T &47, HTUKK R B A( A4 AL
EHETIA

PRIERNFLHE: Mﬁiéﬂ/\%ﬁﬁx% B AT RIEAPATRZ Securities and Exchange Board of India (“SEBI”) %% # Haitong Securities India Private Limited (“HTSIPL") A7 X
17, BAERMER LS 2 BSE Limited (“BSE”) #n National Stock Exchange of India Limited (“NSE”) L8] (4AkH [HARK A |) WA RHE. HISIPL T 2016 5 12 A 22 A4
FRABBEREREDARAZ (HTISC") H—3 5.

AR RREANERBRA LA 2RRIE, 2ATHEGRREARDARA D R/AEARREAZANARAR AL EEERAA,
ﬁiﬁ%ﬁﬁ&%%é&ﬁ%ﬁﬁﬁ@?ﬁ%ﬁ,EHHH\HML&&N WA TERRMERRAARA S (HTISG") MR M LRHAY, ©EM A LA TUETHRARETH
FREMKIE, ALHEPHAALABREARE DY, ALK, BRF Tk, AUHREAEER, IHPRANETNGILRZGANAECBRFTEGNE, A4/
FERBBAHEAE Z AN TRIETREN RN AELNEFER, ALBPRAMEATRASETES, LREARABARTAARR by DR A0, MR
TRAMKT FATAY M, TEORAAT R REABANER, FLRRRSH, QBT ARMETIAYN, AEEERNRHTRY, BRATESNEHRTH, BT RNRE
AL PO EARE S 25 PHFFAZEIEQ FUMFRA, wEAYFRABARGF. BRELAFINFEERNTRAT R0 A THEE, R 21, 2@k
AT BN E LR, MRERTZAFEEARDATESTE, FOTEARLBAEANMARFAETELEINENRK, HISC RAZE, BRAAREAFLHTARETT
.

Mﬁ$im2&% MR, HTISG RAMBKEN ], HAFEAR \%$%1° HTREEA A ARG ETIEART LSRR RS RE AR E L.
HTISG 4 E R, XA RAAELALHTE HTISC MAMXE P AR REEALAFEELARMG O KA BT AR ELAL S K% HTISC THE 5 ALHHEZRAZE LR
*ﬁ%ﬁﬁ&ﬁ B HTIRL A XA A ARA L HRBAT B GF LSRR, THAEN,
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#7578 B IR A 3k www.equities.htisec.com , £ 25 A R ETBRARG B A EF REINALZATREHRNARE &,
FEBIMFRERL: KFAFTE RN LI NG EDRRPAFH AL FINRA AT ERBARBHAEM T, FLATEE FANRAA XS KA L AR iThdE, AFERREE

EERHNE 2201 FAMZ 4,
IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P RARR e

BETLFAAL, FUEMABHBAREREAAAF L P HBOETIERFETR G ORBANERE LM AR RIREHEEEFEEAR .

FAERANELFA: HREFERRMAA A (HISCL) A T2 KAt R AR, HTISCL REFBARELS 1 £2AFED (KFIEARS) WHINF, T LIRS HTH R
GEARMTAB) (BEREWE 571 %) (ATHASFO) HRZHEHEE, ERALHANREL, KAFLRERRES SFO FIREMELBFH". KAFLREAZTIERAR
PRELERERANFE, BRRMARERFLRE P AN E BB RT AR, AFRRENRBARTRRET Z ARG ZMRNETELHRE HISCLAEAR,
FERRENTLEAR: AFLIEH HTIRL, HSIPL & HTUKK %5, HTIRL, HSIPL, HTUKK BARAETHE HTISG £ BHE NG, HAAZEEM, BARLEBETHALRESH A5
EOMARBZRAZ HAR, KFRREBEARE 193 £ E2BIEAR D E' S 1506 FARABLEMN [ B 2 2AMEF4 | (“Major U.S. Institutional Investor”) 4= [ 444
F# 1 ("US. Institutional Investors”) » £1#1% BAE LA X RREH, Haitong International Securities (USA) Inc. (“HTIUSA") BstREHAE AT, HITKIAFRREHEE
B4, z%vwmmwawmm FITETIEARM AR IEEEHNR S, ARED HTIUSA. HTIUSA £ F 340 Madison Avenue, 12th Floor, New York, NY 10173, %3 (212)
351-6050, HTIUSA & 4% B F U.S. Securities and Exchange Commission (“SEC”) iM% 47, 4& Financial Industry Regulatory Authority, Inc. (“FINRA”) #9151 HTIUSA R il %% 5
AL, ARAFTEPOA NI, AETELT, KIAAFLRENETERRES, REAREMAREE, M 13385E HSIPL, HTIRL 3 HTUKK E##47 % £iEAA40
REBIENTH. AFRARETEILH HSIPL, HTIRL & HTUKK M7 EA M R L4 FINRA 8937 R4S, BT AL FINRA % 2241 AA W HBRANNRR, AFES
PRI P BAME DIEAFRA. BXRFLRE P RNEMELBIEARMRLBRIL (245 ADR) TH é&*&ﬂ FEBRAGEATREAEM, AATEEHAH
HRo AAFERUEAIMALRIAGEATRARS, HNEXTHRALFARLROFEAREZERNARMENEE 2K, RARRE P UE LAY LA F o447
ﬁﬁi#ﬂa‘wméliéﬁ&ﬁMimé’amﬁxﬁMéﬁ%h TGS Mwwm%mﬁwm%maﬁ@%ﬁ £EMHABFA R RFHREER:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

KAADLIE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES
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Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 121" Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARLEFBOELER: AP EARLRE (FRPE", AARLSANRT, TOEABBANER, BHATEEREE) RAREERG T EEELARKIGHAHA
RA TR REMA. FARBEMREEEN, FAA PG AATHR ETERELE, BEED" . AXHETEFTHARKEAN A LR ELNN, LeREEEALR AL i
AR, ERETEIFAANREIFTZH, ETEARARANTRAEANERIGE AP OETIERARETE ARG, BRALENARAET LRRAMAR .
WEXBEANTRFA: AETHRT RS TERBEALET e RGN EEERNEEERNEARNMIERNZHRT, AMHPIRIEAENRE ROETEARE
BT AHREADLGA e KIER KSR LA B 4375 T b Haitong International Securities (USA) Inc. (“HTIUSA”) F0h%:46, %4 8 & — R4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L% 2] [ B HH% % | (“International Dealer Exemption” ) 89X 5, £ F X%
B THRTBLESE, SR EABLLE. ENEX, BEMREETERTATRREEAETERNBRANE, KIFEER, JEEIAFRIT. MERWETELAER A K
AW BENMARTEINET T AREZEMA, 2 PENE LRI AGRE, ETERBRGEND BiiE, BRIZEHHN, ML ROIEANBEANET
National Instrument 45-106 Prospectus Exemptions % 1.1 F &% Securities Act (Ontario)% 73.3(1)FATALZ & [KTHEH | (“Accredited Investor”) , %4 &#REAT National
Instrument 31-103 % 1.1 AR 8 [#4TH%% ] (“Permitted Investor”)

HmEBFEHELER: AFLAE D Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [ 82 #% % 2013114006 T4 msk 248, HTISSPL R AFA (M4 %) (%
110 %) (“PAA") RAMBAMSHE, T (a) REATIEA, BARTHINEY, LHMTLRAARDMTERAHNEN (b) KIFAAFA RIEA, ZHHTEDE YA
WIMTERADNRRINEF TRE RAFRRERRELHA GEARRTE) (5 289 ) § 40 SATARGUMETE. S TRRAFLRERZ AW ARG LA K LA
A, AFLREQIBARBLATE &L HTISSPLE R -

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

.7 (65) 6536 1920

BARKANELFA: AFRREGRBEREAARAANAR, BAPALNFLT TN LRMARENIEMEBNA (BB A ALBAARZSE (“FEL) ) £ 61
(1) &, #1711 (1) FHRTEAXER) S

FEARARAENTLEA: AREDAFLFHF Haitong International Securities Company Limited #i A%, AREREMARTRELRNELEF Af, BHEAF IS ARS
MERNBTFARARREELEP, RARTLRAMARTLRNE P FFHA A4S, Haitong International Securities Company Limited #97° L L8 # K M Afa b an A TH
RAAFLRETRROERCKITRAEHY 05%. HAREBALELREATRANLLAL P LALCHETTAAT,

BAABHEXAWELEA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited ## Haitong International Securities (UK) Limited 2* 1445
KA LEAARTERE (ATRAASIC) 23 (RBRALENE) LHF 2016/396 FATEERALY) RAARL, AFATLGTHAE 2001 5 (0 3%) ERXAZARKE P
RELBMAHEIRRERA XA LLBRASHTHEL, ASIC AT ATEATHAERER: www.legislation.gov.au, %l BIRRENYLBRF I FEIANLHEH, %
SHEELARRATHERNGEEALE R,

HEBEANELER: AREONFEARS. HHRITRIEAP AL Securities and Exchange Board of India (“SEBI") %% # Haitong Securities India Private Limited (“HTSIPL") #f
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KA, 0IERMER LA Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE") (4484 [ AR H7 | ) Fifis.
B % MH 4 4 Haitong Securities India Private Limited

SEBI 4 4 #7 i # 5 : INH000002590

3t 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#,3%: 491 22 43156800 15 £.:+91 22 24216327

AfAdIFANEHAA: Prasanna Chandwaskar ; #.7%:+91 22 43156803; % F i 44: prasanna.chandwaskar @htisec.com

“FEE, SEBIALT LA NISM BIEF RRIE T A R ARA BT A RBETDRRIE

KRR RABERBEARER, A2EERFOPARERTT AL RELY K.
MAHTA: SR EREAERA RS 2019 5. &G FA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (“FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).
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Name of the entity: Haitong Securities India Private Limited
SEBI Research Analyst Registration Number: INH000002590
Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327
Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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