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% 18 & B Sunstone Development (603612 CH)
AREBEZ: TIKMAMBMTRZE R LML, /A ARIZTEH H RKH &

Expand Anode Production Capacity to Stabilize the Leading Position, and Lay out the Second
Growth Curve of Anode Cultivation: Initiation

& T £ Investment Focus

(Please see APPENDIX 1 for English summary)

BB EZ T A T Initiate with OUTPERFORM

F 4k Yijie Wu
lisa.yj.wu@htisec.com

LES T AT OUTPERFORM | o Fida FRARAT L Bk, B A A2 51, kB L EMA BN R K
A Rmb18.38 FErAMZ4Y, BB TR FAAAT L £k Huds, B ATE~ 42827
A AR Rmb24.50 wh, NE W EE NS AFUE MG A . A FRAE LS, NG
) WA AE KRR, 2022 FEIE LIKN 194.01 12U, R H3g K
e Rmbe.94bn/ Us51.360n 105.12%, =% CAGR iA 64%; JAHE4F34329F, 2022 S LI )&
B2 (34 A #H14) US$15.46mn . _ _ . _ N pY
Py 540.85mn %#)9.05127L, Rl K 45.99%, =-4F CAGR & 119%. 2023 4 L¥
b A (%) 50% FRILE LR 81.30107L, FIHLIEK 2.09%; FILJaH44]-4.09 12
1 R B BARA Rmb33.62-Rmb15.99 T, FIRRY 171.97%; SFMAedk 38441412 1274, R
iE: I Rmb18.38 4 2023 4 9 A 21 HIK&H 172.43%.
—Price Return  e===MSCI China o TUEFAM: THFRMBIEI;,, N8 T EERBRG., LiF4EHE
150 Pl hIEFAARE Rk 291, @ RREBEFELERMATZE. £X
125 LT, A8 RIMELL HBAE, HEy K E & X HkE
100 =R, 4a) TRt 2025 FFAME P Aetr ik B 29 500 ek, E) Wb
s B P Bk R AT, Bk R AR B, 8] e AL H B
#EE, FUEMmMBEL LA I 2019 F49 407.6 T/rh, BFHE 2022
50 #44 866.6 7T/,
= fAL: TG AEATL, A AR AR K, 2 RATLE
2 i adbinabuabina M-L.Iwu-luh B a W, At AR KK, A a) 18 1 AR R IR b i
Sep-22 Jan-23 May-23 Sep-23 NAZ W, G ARAT AL, 2t My A ROk R — R 6 S & e TR AR A A
HARHA: Factset Ab Y “TRURE FAAR+AE &, G AR BR A AL = b, T3R8 NE) 69 5 Z 3K 4k
RARF R B4 T gy M. ARRBRIE AL e BARE 55
i o o e RAMOR A EH—F 2.5 kB BT RIS, TIOMW KKK BR
st (£ 5.7% 7.9% 43.1% B LEART T, A8t 2023 T FFBE. TATIL, KKE
A8+ MSCI China 5.8% 9.7% -40.8% RABM AL S-697E H B FR R EIL R, §F 30K KIF A NG 8
KT K AR R R B B E .
(Rmb mn) Dec-22A Dec-23E Dec-24E Dec-25E
LA 19,401 17,087 2311 28,205 B A TR E4EE: RAIFRT 2023-2025 F0NE) KA SF] A 170.97.
/1) 105% 2% 31% 26% 223.11. 282.05 127U, [l K-11.9%. 30.5%. 26.42%. FKAIFt
&A1 905 189 948 1,391 /~8) 2023-2025 “F EPS ##| 4 0.35. 1.75. 2.57 7T, ARIET A 4fE
(+/-) 46% -79% 401% 47% 18, #EE|NE) TSI T4 I, WAL S fAP R F 2%
(/ifbj)qﬁ i 1.67 035 1.75 257 B, BAVEAT 8] 2024 F 1442 PE, X REAFEHNME 2450 T, HARE
ERUES 13.2% 10.7% 14.4% 14.9% BLTRTRTPA,
RN B R 16.6% 2.7% 11.8% 14.7%
A% 10.75 51.38 10.27 7.00 R4 RMAHNEIERS) . THERRATE. & ek BB
FART: 2NE] 158, HTI REFR _;g\t}] .

KA RARAE 38 B R4k, a8 B IR & 5d B IR R A PR3], B E AP B AAK FRAG), il B IR XA A A i il [
FRIEA S B At & AR 1 AL 0GR AATE 50 B BAPIT 2 R B TR Se i, il B IRIE A SR ) Bk U o A AE H34 7T 89 8] iR B 42 X A AR FHE
KE. KTHEBERGSIFIEN, TR2WEF AL F, FHAREMKEK. (Please see appendix for English translation of the
disclaimer)
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PR RR: 8] 2023 FF IR, HEE IR

ANE] B PN KBAE, FESEAFLERI. 2022 SF05) FILE LN 194.01
1270, BlHIg¥ 105.12%, =4 CAGR ik 64%; SIL)aE4%4) 9.05 1270, FHEK
45.99%, =4 CAGR X 119%. 2023 F_EF 522 kilkn 81.30 1274, Figk
2.09%.
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¥ vA“C+ (carbon) HRw&: WIRMHE, KAREFE"AREFE, MR E—ﬁ?&%@ﬁﬁ
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1. BfF4EE = HHPEFERE R RA, RRBEEHERIIRTE

2022 K E TR FERSEE A FEINRRA. RIETNEFHIE, BE 2022
R, B A TFUSIAMAE T8 h 2986.60 H ek, FHLIEK 2.05%; 2022 K E FkE
FAML= & A4 2141.87 vk, FIIEK 2.10%; 4574648 Fd 2021 49 71.68%4%
B E 2022 F69 71.72%. HEBNEF, B ZE 2023 53 A 22 B, b B AR
B, EIETRLA 185 Heb/HF, 2023 F L ¥, REFRIEME L4 1070.61 %
v, FlPIEK 4.35%. 2023 F 6 A, TUEFAAEA GMNA4F540H 4678.57 L/rk, & 1
A A ¥ 0#45 4L 6906.97 /78T # 32.26%.
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20205 L& (%, Zih) 202157 L& (%, &4h) — 0225 TE (%, i)

FALRR: TNAF, BEEF

TR TR TR, $EHTRFERE REK. 2023 FREHFEH KA
t R Rse B AL, EFET %it, BE 2023457 Ak, FE Qg4 E R4 4461
Tr ok, [, AR 2022 FJRIG A 16 ek iE AT T AL 4265 ek /SR, BX 2022 SFRIE A0 211
Trek; FREAVR ik 94.0%, tEFRIH LI 1.4 AT 5L, BT RIR TG it 4e
PR AT TR FAME R 6932 MR £ 4%, 2023 £ ¥4, REFRMABERS4H
976.05 vk, Fb EF 6.33%, T &%) 96.13 ek, [T 11.03%.

£ 12023 v E LB EE. MEAAS (B4 Feu/H)

& Ay REF o BEFER ., BRSAE BRRAR
a A B ] TEE  AFARH
L 75 oy 7% Ik F 48 L A7 R4 8] 45 0 2023 4 4.5 45 45
] T8 R AR AR L A TR E) 19 19 2023 F—F 0 0 19
;5 T BRI PRAY A PR 8] 10 10 2023 —FF 0 0 10
J] TG EARE A4S LA TR E] 5 3 2023 7 A 2 0 3
)l v )| J& BR 2 48 Ay PR AE 8] 6 0 2023 F 4 A 6 0 0
)| [TIM48) 11 8 2023 1 A 3 0 8
)l JB L TR 2 B 2 48 Ak A RN E) 6 0 2023 4 4 A 6 0 0
)| T U 5 S e A A TR E) 20 20 2023 2 A 0 0 20
u=pll| TGRS R AR A TR ) 3.5 3.5 2023 3 A 0 0 3.5
FM 4 S48 Ak JRANAT PR 3] 28 28 2023 # 3 A 0 0 28
M TN A A= Hr A RN E) 28 28 2023 4 2 A 0 0 28
M G2 48 e Ay PR 8] 8 0 2023 3 A 0 0 0
X 9N G o FE KIS AL AT PR FTAE N 8] 4 4 2023 4 3 A 0 0 4
=& =45 123.2 123.2 2023 4 6 A 0 0 123.2
=& = # AP K 48 AL A PR 8] 36 36 2023 6 A 0 0 36
=& = &) R AR A TR 18 18 2023 46 A 0 0 18
=& =t 3L 2B TR 3) 14 3 2023 47 A 11 0 3
T s AR 4a LAy PR 3) 11 11 202343 A 0 0 11
N TN SA= A B 3 AEA TR 8] 12.5 12.5 2023 4 —FF 0 0 12.5
43t 367.7 327.2 32.5 4.5 331.7
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A2 ¥ E LR CHERN MR 2023 FES . ARFRTESAE ($45: Tob/F)

T Eit e
B Zint|2 AR HERLERT AR BEEEE . RALRA
ZXE T
HH I b 45 kA R 4] 11.2 11.2 0 2023 %1 A 0 112
= A 3 % ) =
nEF A #éﬁi?ﬁfﬁi\iﬁé@?ﬁm n 26 6 20 2023 % 1 A 20 26
=% Z R AR A A RN E) 108 40 68 2023 F-FF 15 55
M T SA= B B AR R ) 12.5 12.5 0 2023 F—FF 0 12.5
M T T 45 L AT PR ) 10 8 0 2023 %1 A 0 8
o N SeA=HT A TR F] 10 10 0 2023 =% 0 10
A3t 177.7 87.7 88 35 122.7
TR BNAF 2023 49 A 5 BH3E, HEEFR
% 3P E S4B 2023 £ 5. BUREHE (£ Feb/E)
= I ST - -
Py b g R ABE s gpwm  OAR RASAE
P k) R, AUPH
g L R4 A PR E) 562 530 500 30 2023 %6 A 0 0
& WLy AR Ly 48 bk A AT RN E) 58 73 58 15 2023 % 3 A 10 0
FM U4 b AN AT PR ) 42 25 12 13 2023 %1 A 0 0
M M HeA=R7 A A AT PR ) 50 25 12 13 2023 4% 1 A 0 0
M 527 48 e A PR ) 13.5 8 0 8 2023 %1 A 0 0
M TN oS BRI TAS LA TR FTAE 2 F) 15 10 10 0 2023 F 1 A 0 0
M TN A= B A A TR 8) 50 37.5 25 12.5 2023 %1 A 0 0
=& =451 310 227 184.8 422 2023 %2 A 0 0
=& Z At K 48 AT PR3] 64 72 54 18 2023 2 A 0 0
=% = i) L 2B AT PR 3] 25 28 21 7 2023 42 A 0 0
] I E ARG F 4G LA RN F) 30 30 25 5 2023 53 A 0 0
w9 )| w9 )| /B BA 248 LA PR 8] 12.5 10 6.5 3.5 2023 %7 A 0 0
43t 167.2 10 0

Pt RR: BNAF 2023 %9 A 12 435, AEETF

24 Sep 2023

H AT HUR FAAR R R A E BB AR R E., FHHE R 4 2 E 5 d
fR4a) RlABATHRE, FRESAELR. TaFEN, EHMAERAT. R
R A Fs: Bk, wiss R EERMGO=d. W, T HFHHLELHE
#, B IR, K, B XTSRS Y AT, A
e RAFHN IR, AEEHHE A6, 2022 F=H4 wit4s T 54 433.81 H vk,
WS FAME RS A 21691 ek, M 2022 4= 4 TS PS04 14851 7
v, AFGERER, HEHT Hik 68.40 ek,
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FRRR: BNAEF, HEER
2. AIABMRIMELLEHBIE, T3 ERF ARt

FHﬁ}iﬁiFﬁ%i’?Fﬁéﬁi, FEHETHAIE. 2022 FNEAFHEE AT, i
4':./7&’}@@ A%, AR T O T AN RATIEAT, %ﬁ/\if’;f{i’&a%% T AR TS
AT, 3 FREFaMR g 75 5 & 268.4 Zok, FlHIEK 29.36%, OEM (&) Fithlif)
F% 0.11 eb, B/ F4 & E A H LTS FAM T 369 24%; 45E Tk A% 269.50 %
v, FIEK 33.09%, L+ a45E 7196 Hek, F ttiﬁék 11.90%, B M 444
197.54 ek, FH3EK 42.96%. 2023 F EF-4F, NE)FFMEEA T, ZRBZIFLH
%,ﬁﬁ%%@Tﬁ%mﬁﬁﬁﬁﬁﬁﬁﬁ%LﬁomB#i%# 8 FRkE FAAR
B 5 /5% 145.59 Zvk, FlIEK 10.02%; 45E FUEFAAR 142.09 ek, Frigk
12.28%, i o4& 29.48 Feb, Rl 11.76%, B A454E 112.61 =L, [k
3K 20.90%.

FAARH AT RER T EAT, FRRARY R, Ki@F4 90 ZRA (=4 30
Zot) LRARKAEF TN, F 2022 HFRE X FEAT. R B RG] o E R
s o Fa MO EIbB A KA YT A B BT e AT R, T TFAE NS
M A R TSP KA LA A EREL. WHEE307LAA . R@HBE35
Feb M E . L ARAIF 34 FebIME . FRAG 25 Heb W B LA M. NG S
B+ A F BRI 60 Feb TR AL T AEdAL, TWAK (2025 ) I
2NE) & FHEIAE] 2 500 ek, 2023 5 A 31 B, N8 5 EAHE AL (EGA) &
F (BARMESEY , R TRIETEEERBESTNG, LK NE AL
o EARAR TR PO A = M, A 2 EGA A B W R 3 T HOk: AR = sb 89 % R

-8 L 55%, EGA HFIX 45%, KB KXBWITR A —HF 2024 FwEE A&
&, 2026 SR LALAE F, 2027 F_FFEREF. ZRE —H 7484 30 Hek/
F, BT A 30 Fek/, NE) 2023 SFTRREFAARIE AT AEIA 282 ek, 2023 4
RIREAT A%, 8 75 vk, i AR A AL = 58, R WS PAM B it — F R,
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A 423 FORFAMIA B = oL (45 /)

WX ER Fr ik b RNA = 4 AR = 8k

LB R 100% 27 27
F g -
RN RiBFA 80% 30 30
Ly 7R L R A # 38.78% 60 94
T Fis R R B TUE AL 76.95% 25 25
RN S o

HA R R FS K & B R ATA 76.95% 34 34
FRAT & JR 4Rk 59.71% 16 41
= 3 Fil =48 65% 90 90
W)l J A Ll e 60% 0 35
HH B k8 & iE 80.22% 0 30
4t 282 406

TR A BB E, A& A%, AE) 2022 FIR, A EFR

B BRIMELEHBOIERE, AL ET FEL T ARR T, £
N3] B AT TR FEM B ALK, SRR F A A ET KRB N =G, W),
A, ERFBE AL ENAALET. REABHFHRE G UIFLEZ 4T
e Hon i IR E MK, HHTEIORE K2, 2d THERAF L EE N
M, A& LikHEFRIAATEE, mP TR XA #THE, X
FELT, X4k 0 b E 2 XA 7R PO FaALA 7 7 k34N, 2023 FEFF, B
MRASE &4 4 2022.4 Fvk, Bl bk 3.35%. BEt, k@KL EMGTHERER
Bk RA, 8] AT K A i — IR AAE ]

3. HALLEHBMHAE, N BARAMBIREESF

A &8 Bk R ARG B R FIR-A . 2020-2022 F, 5] FUSFAAR Ak 449
A FERAT, BAA A A 29.45. 55.99. 128.96 12T, & AL 5 A A
71.29%. 84.51%. 89.58%.

AMAREBRIRY, N FERIFRF L EFGRAAR. BRERDH
BT HEBMBBEE 6 . R B TE a6 2R A4, Fob AT LM 2
0.85 PR ., 8] AR BUT TR BT B RZFEXF = 100 7 rbtiors
BRE, AT LA (HK 38.78%) L RIEMNILEZFFLRIAA
JT R AR 30 oA OR B E L LA AR i REE 69 B R TR T AR K
WREERAAERL, i M, BT R 6 KA KA B T — S IEAmA. £
ZAPERAT, w8 ey b mARS B 2R %,

BETEHRRARY, A3 BMARER LA HFERG. A8 FEIOEF 4
AN 2019 449 3049.5 /e, IR 5 E 2022 464 6273.4 U/, B TR A ARt A
W, NE) TR FEAR ek £ A A 2019 SR04 407.6 U/rE, IS5 E 2022 49 866.6 L/
[z
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B AR, B aE L 2. 5 2. AF%, ST Z2E
FEREE AMATFE. ARABAZ AMAMHE. B8 Thbbr L AREZHAE 2L IR
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AR E R ER KRR, ARG BEED. REZIEY (GGII) #¥E,
2022 P EAEG AR T IE 137 Heb, B K 90%. & Xk AAREH LR,
fad FRAE ZHFERDT—K, RE8BRSE, B25H5 8 MERRNMNGFHME
M TH, BRAEZGREATIEZUARLLEHE, # GGIl, 2022 F AMAMHF
AL ETH LA 84%, KRG ETH LA 15%.
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HFFEF ARG, B AR R ALY M, FaEd skl
ST Roamir A oy ARAR, B ZF 5 R W kH B EA O A AR EE, K
R4 FHHE AR B LR — IR A £, @) L E B TAURIE M, B 692 HR
AHE B S, BRAIERK, RIFREAE, #EFEF, 2023 F+E
A2, FARMATHT AL 1326.4 T ek /4R,
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EebRFHEEK, ABRMHERFRESIE. E5TELETHERY X
EE2AHHHETF. Hhbk, fedi, J}%“Pl/milikw , 2022 ﬁF%ﬁﬁ‘éﬁﬁi
AR 7R 705.8 77 4B A= 688.7 T4, FlHaA3EK 96.9%A 93.4%. #ALRIAE
R E KT kb REE K. F GGl Fit, 2022 éﬁ&lzym@,@wﬁ 4
480GWh, 2023 A ik 3| 850GWh, 2025 “F45iA %] 1300GWh A4 . ff4es &,
GGll, REfff42wbFTHERCLEBAEL, 2022 FREME4ELE L KEH
130GWh, %] 2025 4 3¢ &5453% 400GWh. #: 1GWh 42 W 4 #£ 1300-1400 4 7
AR e AT, GGl FATT 2025 R EAZ A B RMATE R4 A
221-238 vk,

2. KRR BR INAR G RARAT AL, Ansk A 5 3 K 4%

R BEPE DI AT B AR B R AR KRR 94.9777%8) RS
BEEBRETERF T 20 570428 F 2GR —RLAE (FH5H0) kit
ANAZH R ARAT Ak, i m A A R KA S — RG89 41 & BB TR B L 2 2 &) “TRR Fa AR+
A G BAA T, TS NE KGR, BAT, RIEBRN 94.9777%K A
HILPERORR, A5 CAERA FKIRIEA 94.9777%4 .

B 12 W W33 kR R B 25 M AL

L ALRT & il B R HEAbRT #
66.76% 9.60% 23.64% |:> 94.98% 5.02%

Fk R A

fik BALAY

FARIR: &g, HEER

24 Sep 2023

FRIBIEMIN 2016 I 4 NF4Z S F b Ak 4, B MR QEmE. H
B i, k. B BN ARR IR 8 — AR F e TE S, — R B AR AF AR R
Bt B& 5 B AEE. i?ﬁ$7&&&*@%&$5%%ﬁoﬁﬁ&%£”
S AHAE B T o AT BB R R R . AT IR RRIE
#r 2021 SFEIX 5.09 144, FIEK 34.91%; VFEAAF] 8120 F U, RFlHIEK
81.97%; MRS EIL 2.59 1250, £A) 0.94 1250, HMBLEEF)E 3630% HiE
T RAR R AALL, & T4 KE,
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FRBIE 5 ASAS BEAY . TU4F 3. JTE R R . A RRF AALAE k3o L A,
TREAN, EoHIRYREEATAAGHFLNETTL, EEF mAIER
RORE, BARTREEGIOMRSE, BANE CRAIATERK. BIFHHF
TR E ) A AR A

AN FRA TR ENE., KRB AT —RMLEF FREA 1.5 Teb/F, Fid
FE T 10 Hrb B AL B T AMAMH T8, P —HF—F 4 vk B4E LD
HRB I E. RB AR 20 Heb AR —RLAR (G4 5 Fek) —F 257
b X B AT ARAL . 2023 £ EFF, N EFREAAATHEE, ERFHAIRSF
75 5 ek AR50 RAARATA A R AR B B AT S SiBUR A E (RBE 5] K
WY, MEFE ARSI,

3. RBAMHEABMLGESN, LERNHRARECLIE

RBEEZ M T FOE FAMBAT e 6 N R AR, B ATAT e KR E AT B el
FERY, EFSFEAMABA SRR THFERS, AR H ARG, REALET
F T AL T 3% 4640 % 250 8 4| 3] AT, BIRRBNE L5 LEER
FPRIREAERR, RAKBESTH EAF, A8 N QARSI F 2O 24K
NAEATEANG .

B—, £ ERHBRAMY. FEMARBEALL B ARG AE FRAGH Bk,
TBEBERR HEFL 400 FHrkih b, RWSEBUNFEH R, RMRAR —ZHHE, R
HRFEEFRFTRA N FTRIFELBEREEHELET RN, L2IRRMGKSE.

B, AFE2REBEE. TRMERPRALSZ AR SR HE. R
AL BBRETEFATLY, BN ZF0AE T REHAR TG REE, B S
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=, o, EOLHEME BMRTE-RREAALT), ERKFF
T NS M LR BB M KR, H B ERMAA LR A B
55 F, A8 B AT AN A BB X TRAF 770MW #9488 R A 647, FFit X
F A G+ BB A AR K Ae 22 50 B H) B AR SO AR GG OB AR 8 L 58, A &
£ FRAAR B RA L ) B8 A 2 3, FARIL A k.

B, SEFRMLE., RBOCET4A T RB. HIF, TR KIREL; F
B, FRIRIEAY G BACIE AL Ak GG AR . IR BT VAR FRAR AR AR A3 A,
RBE RO ERTRIRARBKGEE (BRI T , MAEZTREAIILE
RAMIZIZHS T 5 HebbL o b A A A ARBRE ., b, B8R ET
2023 4+ 3 A 3 B 5 BEEAEE (AWM , R RSB, B/ A A

42 W, 5, AR AT Ak v B, R4S AT A 64 R )

AT R BE A i, iEA4Ed Rk 55 T Fa AR 2 0k B e bk
R R B, AT R ST B Bk e S SR M, EIL 8] R
. TG ME I, &) K S AKASEIN T & VA ZH R F, TAFIL, &
% 3K KA A A 8] B KA K

RN B FMATH A S04 7 ) AT B K e L 0%,
JEARABER R B Y

9. BFFRE LA

AL SABIR

b e
e & .

(1) FOREFaMR: RAIFIT 2023-2025 5F0 &) FUkE FOAR E 5024

450 77 v;

A4 282, 355,

(2) FABAA: RANFAIT 2023-2025 F008) ABATHEKELSA A 5. 8. 10

77 vk,

HAMITR 2023-2025 F 22 AL F A 170.97. 223.11. 282.05 127, F g
-11.9%. 30.5%. 26.42%. HAITRITL-E) 2023-2025 4 EPS 4% 4 0.35. 1.75. 2.57
U, ARIETT NG AEME, F RE| N E) TR FAAE T B
B2, HA1LF/ 3] 2024 5 14 1% PE, A AFEINE 2450 7T, B REBEZL T4

FE, IANARE A R

F R F"IRA,
A 5 THAAS AR
EPS (/L) PE (1)

KA 5] AR EWAA(LR)
2022 2023E 2024E 2022 2023E 2024E
601600.SH P E 4L L 1,048.25 0.24 0.43 0.53 18.30 15.88 12.78
000807.5Z =45 R 543.78 1.32 1.34 1.68 8.44 11.72 9.31
600219.SH il 48k 381.70 0.30 0.31 0.34 10.89 10.54 9.47
603659.SH #hE 680.67 2.23 1.82 2.44 23.25 18.52 13.82
ESi: 1.02 0.98 1.25 15.22 14.17 11.35

i AN A 2023 5 9 A 5 B HH&, EPS A Wind —E T

FA IR Wind, &3 E R
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W -3 B Fa TR
ZBM 54847 2022A 2023E 2024E 2025 F)EE (BFA) 2022A 2023E 2024E 2025E
BT (L) Bk BN 19,401 17,097 22,311 28,205
LMk 1.67 035 1.75 257  BLmA 16,833 15,262 19,105 23,995
A 11.83 13.13 14.88 17.46  £A4)%% 13.2% 10.7% 14.4% 14.9%
BRZENAER -0.74 9.01 467 6.61 B LHA AN An 87 97 134 169
15 A 0.41 0.00 0.00 0.00 FALHAEYR 0.4% 0.6% 0.6% 0.6%
MWMERAE (45) TLH A 52 77 158 155
P/E 10.75 51.38 10.27 7.00  BLHHER 0.3% 0.4% 0.7% 0.5%
P/B 1.52 1.37 1.21 1.03  ZmHA 235 291 379 479
P/S 0.43 0.57 0.44 035 HmFMEY 1.2% 1.7% 1.7% 1.7%
EV/EBITDA 7.82 8.39 423 3.02  EBIT 1,693 730 2,127 3,048
M8 F% 2.3% 0.0% 0.0% 0.0% M%%A 191 410 525 692
B AV AT (%) W 4536 &% 1.0% 2.4% 2.4% 2.5%
ERIE 13.2% 10.7% 14.4% 14.9%  KEBMARE 222 -366 0 0
o 4.7% 1.1% 4.3% 4.9%  ZFNKE -30 -50 -63 77
FRFRAF 16.6% 2.7% 11.8% 14.7% L F)E 1,473 367 1,649 2,402
KA 5.2% 0.7% 2.5% 29% Bl R -14 -46 -48 -46
HHEIRE 8.9% 2.3% 5.1% 5.8%  FEEH 1,459 321 1,601 2,356
BAFK (%) EBITDA 2,176 1,571 3,109 4,216
BRI ONE B F 105.1% -11.9% 30.5% 26.4%  BTiZHL 284 78 390 573
EBIT 3% k& 44.5% -56.9% 191.2% 433% K AEPTIRAEYR 19.5% 24.4% 24.3% 24.3%
A K R 46.0% -79.1% 400.5% 46.6%  VHRAB A 270 53 263 392
etk 4 1847 3B F) BT A A AR 905 189 948 1,391
Sl K 57.9% 67.3% 72.7% 75.0%
B 1.44 1.50 1.62 1.71
PR 0.79 119 132 141 FEHRMGA (BFA) 2021A 2022E 2023E 2024E
RNAF 0.37 1.00 1.15 126 RHRHEE 2,988 11,797 18,250 25,117
ZEBRIBIT TSR K B R 2 2,330 1,985 2,600 3,215
B A B K S 36.78 44.88 36.13 36.37 B 4,659 3,185 4,246 5,323
B8RRI 83.90 92.51 70.01 7178  HERHFE 1,635 762 628 578
BRFE R A 1.32 0.76 0.69 0.66  AHFZ4t 11,611 17,729 25,724 34,234
B 5 K R A 4.55 2.71 2.43 256 RIEARIEL 1 1 2 3
EE v 4,368 8,268 10,076 11,987
Pz p ] 493 517 594 705
AEAER (BHA) 2021A 2022E 2023E 2024E AR 429 517 577 645
A 905 189 948 1,391  FFARshH At 5,743 9,832 11,779 13,869
PE di & ¥ 270 53 263 392 HEL 17,354 27,561 37,503 48,103
A E H 760 1,207 982 1,168 42 45k 5,728 7,299 9,044 10,789
EZBWH 266 522 868 1174 5 AT S B AT IR 1,286 1,291 1,595 1,946
BERLTH -2,543 2,901 -537 551 FUKkE 0 0 0 0
BEEHRAR -342 4,871 2,524 3,573  ETAH ik 1,062 3,238 5,230 7,261
K -950 -4,910 -2,982 3,307 A fiEAsit 8,075 11,828 15,868 19,997
Fia . -5 386 386 386 KA 1,723 6,385 11,047 15,709
2] -647 -67 -63 77 A kBsif 245 331 359 386
EEEDALRA -1,602 -4,590 -2,659 -2,999 kA A AReit 1,968 6,716 11,406 16,095
i E Sy 2,671 7,500 7,350 7,349 fitk%it 10,043 18,544 27,274 36,093
BAER 983 1,476 0 0  ZHKRA 461 541 541 541
A -1,202 -438 -761 -1,057 3B THEAE TR AR A 5,449 7,102 8,050 9,441
BITEDAAA 2,451 8,537 6,588 6,292  VHEARA 1,862 1,915 2,178 2,570
RS AT 505 8,809 6,454 6,867  ffAHIAEMRBELT 17,354 27,561 37,503 48,103
HiE: (1) AP EBFRENEMA 9 A 18, (2) AE&RHAHE L
AR A8 FR (2022) , HdEER
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APPENDIX 1
Summary

The leading player in the pre-baked anode industry, with increasing profitability year by year. SUNSTONE DEVELOPMENT has the
largest production capacity of pre-baked anode in China and occupies the leading position in the pre-baked anode industry.
Currently, the production capacity is 2.82 million tons. The company's main business is the research and development, production,
and sales of pre-baked anodes. In 2022, the operating revenue reached 19.401 billion yuan, with a year-on-year growth of 105.12%
and a three-year CAGR of 64%; The net profit of returning to the parent continued to increase. In 2022, the net profit of returning
to the parent was 905 million yuan, with a year-on-year growth of 45.99% and a CAGR of 119% in three years. In 2023H1, the
operating revenue reached 8.130 billion yuan, with a year-on-year growth of 2.09%; The net profit of returning to the parent was
-409 million yuan, with a year-on-year decrease of 171.97%; The net profit attributable to the parent after deducting non-recurring
items was -412 million yuan, with a year-on-year decrease of 172.43%.

Pre-baked anode: The downstream demand side steadily rebounds, and the company's market share continues to increase. The
increase in production of electrolytic aluminum has driven a rapid increase in demand for pre-baked anodes, while the mismatch
between supply and demand between regions remains severe. In this case, the company actively seizes the opportunity of North
Aluminum Moving Southward and continues to expand the pre-baked anode production capacity in the southwest region of China.
It is expected that the total anode production capacity will reach about 5 million tons by 2025, and the company's market share is
expected to rapidly increase. By optimizing the upstream raw material layout, the company's comprehensive cost advantage has
become increasingly significant. The gross profit per ton of pre-baked anode has increased from 407.6 yuan/ton in 2019 to 866.6
yuan/ton in 2022.

Anode materials: Enter the lithium battery anode materials industry and accelerate the layout of the second growth curve. The
lithium battery industry has broad development space and a large demand for anode materials. The company quickly entered the
lithium battery anode materials industry through the acquisition of Xinyuan Co., Ltd., and then constructed a "pre-baked anode +
lithium battery anode materials" carbon material industry based on the integrated green energy supply of wind, solar, and
hydrogen storage, creating the company's second growth curve. The anode materials production capacity is in an accelerated
expansion stage. For example, Xinyuan Co. Ltd. project has recently launched a new graphite project with a capacity of 40,000
tons, and Shengyuan has initiated the first phase of its graphite project with a capacity of 25,000 tons. Additionally, a 770 MW
photovoltaic power project has reached its main construction stage and is expected to be operational in the second half of 2023.
It can be foreseen that the vitality of the company's anode material business will be greatly enhanced in the future, and the second
growth curve will provide an inexhaustible source of energy for the company's growth and development.

Profit forecast and valuation: We expect the company's revenue to be 17.10 billion, 22.31 billion, and 28.21 billion yuan from 2023
to 2025, with year-on-year growth of -11.9%, 30.5%, and 26.42%. We expect the company's EPS to be 0.35 yuan, 1.75 yuan, and
2.57 yuan from 2023 to 2025, respectively. The company's pre-baked anode production capacity is intensively put into operation,
bringing synergistic effects to the entry of lithium battery anode materials. Based on the valuation of comparable companies, we
value the company with 14x PER of 2024, and set the target price at 24.50 yuan. We initiate the coverage with an "OUTPERFORM"
rating.

Risks: fluctuations in raw material prices, lower than expected downstream demand, and lower than expected capacity
construction and release.
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TRELHE

AR RE RGN, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK)m -8 B FRIEAA Fas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFA3E Analyst Certification:

K, Rk, BRRIE () ARERETHRE LA T KNS RRE P RAMETRAA B AN X LTADAMAEL, FL (i) RORMF A ETEPEARLRE PR
R ERENSNE LRRABAKL; Rt DAtk ARG LA, &N (QBANNORE) ELPARBAEMMSHE, AFRNOTE (K245 5M00]) ERLERHR
RRELAEH 3T A XU RIREFTT5 B AR #9384, |, Yijie W, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HRE AL LR EBN ] TUERRAAT LS Ao /3 KR E HBR RSN RARTAEA A5 ,T. AHRRERT, UTAALATLZ0RESA (N TRERSER
ERRARR, F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

HRIEARDA A F AL T8 (4R B8 ) EitE 124 ANAS T 600884.CH and 002074.CH X FAATR A . ARATRA 6d6: 1. BBRELTHHIIM, REA
AERBANGRAFAARR; 20 BERAREA, ZAHAAM SRR OEREGFARTAR; 3. BARAL2LHOHZRLET. BRREFRFHAA,

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 600884.CH and 002074.CH within the past 12 months. The investment
banking projects include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 600884.CH and 002074.CH for which Haitong
acted as sponsor, lead-underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.

600884.CH & 002074.CH B 7 %Kit 12 M AR BB AR RITLSEP
600884.CH and 002074.CH are/were an investment bank clients of Haitong currently or within the past 12 months.

002074.CH & 601600.CH 8 /&% 12 MANRBENE P, BEME P REFETAMT LI X LERE
002074.CH and 601600.CH are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

RHAHRAKE 0H R /24
RHAHRAKE 0H R /24

for non-securities services.

HERRE DA RN A AREFEH N RRARNG BAREE LM ARERNEF . BEOEP REFIALSRS.
HERRE DK BnE) and ATEE 5 5430 /) 6 B A /N4 are/were a client of Haitong currently or within the past 12 months. The client has been provided

+& &
Bl Bl

BRALEN LA PN HARE B R (284 EARK LA IR, SIEB 4 55 A RIRA ) K 601600.CH KA REFATIRE AP 0 AR S 49 1R BN,
Haitong has received compensation in the past 12 months for products o services other than investment banking from M AZ SRR X &4 o d) J2 %4 T AR L AR RAE), ARE S 34
714487 /M) and 601600.CH.
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BEAER (AT RANT) AR PAERAART A RERNE Z090
A RTRT. FRABTAF, KR4 LF@IE HT AL, FEHT
AARMINENZEE &, AXAEFAARLXAERE TR, EETE
AT, MG RRFRTAREEARTEN, AEANELRENARL
ATEAIL (P ERAGARHE) ARLLEE,

LR EFAL

RFRF, AR 12-18 MRS AR EOKRE 10%0 £, EZ
’F

TR, KK 1218 MATRMET REBETAFR, RERAPT. RE
FINRA/NYSE 93 AR R AN, BATAH P MU NEA X —£71.,

BIAW, AR 1218 MR KRR EkIRA 10000 L, KER L
‘F

AW ZAERE: A AK-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
- SP500; AT o B 4 A - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AZ 2023 %6 30 AHERFREFLALANA

RFXF il

(##)

BREGREALEEL 89.6% 9.2%
BRRITEP* 4.7% 5.6%

CERAMERER BRTATEP T BT Rk,

4L Rating Distribution

Most Recent Full Quarter
Underperform
11% _gNleutra

Prior Full Quarter
Underperform

Outperform
89.6%

Outperform
80.6%

BTKw

1.1%
10.0%

EEPAEHEN, PUATEIAEANETRTAT, FHhALEXTIEA.
RAHRIE FINRA/NYSE 693 R AR AN, RNA B PHRBIARBAE—£5]. H2EA LA ROAERANRE

WAHERALEN (A22020%64308) :
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Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 11%
IB clients* 47% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Un derperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BBEFEREAHR: BLEFRAATE. FAREERS, FARS PREAEALAEFTRERTHSL, REATTRAOBAERZLEUNME. IABL IEMEFEH
THARZHA, R BRI AETERERBA, ﬁﬂ# EIER.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRER A REZE: BERARTRAKPAERRAENTE A REFEEAFA, BLiER (600837.0H) , BARGRTLENENE), L2TYEAATE A ROHALRE. 2
R, EEERER B EBIEARRGRALZL, PoLEEE RS BEIEANTE A KPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEB LR 100A K (Q00) 42dk: HAE T QU00 HHR— 045 100 ABREABZNRATE ARKITE S &, TLRERALATRENRLLE, FEATBLIERA
REAWNG TR LAFL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

ﬁﬁXﬂ FIN-ESG) &%ﬁﬁfﬁ%%ﬁ‘ﬁﬁmﬁﬁiﬁ(HNBG RBZH, FHLFARRALRIREREY:

F—% XA (INESG) Sk 4 d AR THERFAUARTELS] (A TRARNE") AFORREHMERRERA, KAAE SHRARRTEETHETRE, 208
%ﬁ%%%ﬁﬁﬁ% FRUBI A AIIAE TR, CREEAETIEARBE, BEIABAARER B RE, $¢ﬂ$ﬁ&ﬂAAXﬁ%&ﬁ%Eﬁﬂ$ﬁ%ﬁ
RMRHLREANET LR AERL AT
F 2k AR RRRERERE R REANA L P, KAEARR AR HARE § 4 RIS § AR HIBT . REARATA N SR R R A RAA A ASIE L B )]
B, BRARERL B BBGEAT EH, BITEL B E0E ARBAF AN SR —REA RALROMKE, REFTRR, KR (PHFLGHEF) RAKTEAR, TdL
@i%X%ﬁaF@ﬁ%ﬁw

F AR ANG A, KNG RERGEARA. RERANDFEARBHTER, EAIASAHREEREE PR RA TEAZAME 0, REHARBERTH

& mﬂ Bk, L. BRBE. BB RA. 55, TR KA B BRI RE. AR T BERSEE. B8 BrBRAENE, FURRLRRILE 251
BRAH, GR P ARREHEETE, DRIAETY

F0% AR FRAAYRE, MARMETSEMGL mwum@ (4o CHRFER P A CRRMAP RS (AME) i) (BRRBAKR) F) AA%H, NEie
WRAHEIIT, EALTF RS LMY TAER RAT—KE, WARLTFRYE AL,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.
2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
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can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

i 3A VL E

FREEANFLRE: AR EREREAZAA AT (“HTISGL") #1ATH BA S AAERALARAZ (HTRL) K47, #ARRESBEARANEN (F571%) #
A ARTNEED GLHEARBENL) HBIER, KRS E HTISGL 6947 K B /A3 Haitong International (Japan) KK. (“HTIKK”) 894080 F&47, HTUKK 218 A% AR SRR
T ARTRE,

WEEANFRRE: AREONERAR S HTBRTRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
15, 4R AL A % 2 BSE Limited (“BSE”) 7w National Stock Exchange of India Limited (“NSE”) L /3] (464kA 1B R fAT1 ) 887 4k%. HTSIPL 2016 5 12 A 22 AL
FRAREEFIEAEAA RN (“HTISC") H—H 4.

FARZREY R AL EALREM, 2HTHEREFEARNARAG R/AAEEREAEANERRR AL REERAA.

AIHH AR &AL CRAERRATERR, 12 HTIRL HTISCL RAEMT MR TR B FMEARAARAZ (“HTISG") 8RR A LA, THEAEAMERBETA TRE T4
PRRMRIE, AXHTHAAENBEARE Y, P LR, BAAFRE, ALHBALRA, XHTRAGETI LR ZOAAAERBRTTEGNE, AXHFHE/
TEHWBBAERE RO TIRTRENSEN, AXLAFTER, AP RAMEATRLELTER. PREAT SARTA AR K Folspey dALAIMY, MILELH
TRASERFARAD 0, TEHRNFR—RRAEROLR, RERERS, OBUTERITELIEY, APATARRATRYE, RRFREATANRTE, HEEARE
AXHF WG EAET S RH. PHFFAERAEAFAMEHR, SENMSRAFNR BT, BRESRAFMTFELRGEAT ARG THEE MK 2. Ak
A BN E LR, MBEARRLAREAAERRTEATE, O TRARAMARGMAR P AT LELAENRK, HIS6 RLEF. & RAREAR LS RREIER T
f£,

WA A ZARE TN PITIRRI, HTISC RAMBRIAG, FREEAR. $3RER, HTREED LFARALIRGEEAINTE RHA REZBCURLTE S,
HTISG 845 R\ XA RAn b AL HTE HIISG MK E P foida BAEE AXHAE B ARG 0 X ABBTHPRENIXHRDG. HTISC THE S AL ArE ERAZ LR
—HHERRR. R HTRLEA X5 RARAFORAEAT BEZF ) AR, BBIEN,

i3 4 B R 35 www equities htisec.com , & £ 54 X GRERARGFRAA LS KR LOARPIRLHAASE L,

FEABMRBESE & ARHLE R LI 048 B RN AE FINRA AT AA AR T, FERZ LB FINRAR XS ARARL B fpnd i, A EaRE T
ERRHHF 2081 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group Limited
(“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the assistance
of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
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to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2R AR i fe
RETLAAAL, FUEMABHEARE RLSRARL P b ETIEAATET LIRS AY LB R LA AR FIRE SR EFEEAR.
ARBRANRLER: HEBREARDA A (HTISCL) A T AR GARRE, HTISCL RAFBARLAS 1| AT ED (NBRATS) BHEAT. TMEREFRAA

GEARIRAD) (REEAS 571 %) (MTRASO") AREHZARS, EARHIAREA. AFTRELRES SFO Ffr}/i‘kéﬁ”?kﬁ R4 ABTREARZLERR
BRFHERERANGE, EXRREARTRE P HRANE AMERTAL. AFLRENKAIARSFLRE Y P ARE LR ETF LKA HTSCLAEAR.

%Q&ﬁ‘%éﬁﬁ%ﬂ‘?’ﬁ AHZARAS W HTIRL, HSIPL 3 HTIKK 5. HTIRL, HSIPL, HTUKK ARAEATH HTISG 2 BB ENE, HAEEEEMR, BRLLEE£ATHLRESHPH

ROMARBLZENZNA R, ARTRERELIRE 1934 £ £BIEAR D E"F 15a-6 PGB LM 1 2B 2 2MMEFE 1 (“Major U.S. Institutional Investor” ) e T ALAg#
F# 1 ("US. Institutional Investors” ) . @ £EAMERE 2L ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EKIARTREN LR
"4, a“?’ﬂifﬁiﬁawﬁm%&ﬁkﬁéﬁk SHAEMEASM X LRI LE LMY, RagAiE HTIUSA. HTIUSA 2T 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5% 5
AFLRE, LRATLT OANMT. EETEAT, KAARLIRENETEDATA, RELBSMMFAERE, LRFE HOIPL, HTIRL & HTUKK AE#47E L4540
FABIANRS. MM%E«‘“F S 9149 HSIPL, HTIRL & HTUKK 247 R A 2 M3 24 FINRA (B8 X TR 748, BT 86 R FINRA % 2241 2ALZ M5 BARN ) 0K, ATFES
FHIRIKP B A MR e AEIRAL #F i\ﬁﬁn*ﬁﬁ"‘l’ﬁ AT ERIEARMASBRLE (04 ADR) THAE—Z R, FEBRATHEATRIA LM, ARLEE LA
AR, FFEEDEARMALBILOEATRA RS, 7#@ N THRAZ FHALROFEARS ZERNARRFOREER, KFRRE T 0A %MJ ﬂé’lﬁﬁt@ﬁ T AT
EAMXERIEGRT A imé’JWﬁwE?ﬁﬁJé’J TEAEFEAIME LB EGNMERMAN A LA R B0, £EREANHA FBEK

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABTE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARLEFEHELER: P EARLRE (TADE", #ARLENAE, FOBABEAMRR, RNENFLRAEE ) RAREERG S BREERARKIAHHHA
RATRRAEMA. FARBRKEEEL, AMHTOELFTHRETENELS, 25E5". AXHET B AR FEANALLE AN, LREEENR AL
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WAR, ERFTEBUTAH GRAESFTLN, EMEAR A RANRFLER A ERIFE AP GETEARET R ARE, BRAHNARALSF LR RAMAT.
WRXEFA N BLER: AETEATAFHAARERBEA R ETNERN BT ERA B EEANBAZAREANZ ARG, RAP IRIEA RS KM EMEAZ
ERAHRED L @A F I8 KIEARE AR B B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #1#L% 33| r BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 13 44%
A FIRFRRTE, 2XEEFRBELE, AR, AFHAETRATHRRRBEAETEANBIAN S, RTEER. LML, MEXHEMEAZR A4
AN RERMART B IMETF KWEZEMH, L PHENE LR ZEANRA, ETERARNE R Bikik, ARIEASHAE, BME KOIEAYFRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH A 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 FATALZ 49 1 4 THAH 1 (“Permitted Investor”) .

Fg R A B LER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T4 sk &AL, HTISSPL R AFA (MARF#) (%
110 %) (“FAA) RXABEMSRE, T (a) REXTER, ERETHUNHY, ROFITERADRGIMTERSHNEN (b) RARMA KIEA RHIHTARS A
PIMTE S AN RROTIARRE, RFRRERRBAHAS GEARRTE) (5 289 %) % 4A 2ATAROMMETE. A TRARLRE M FANGRE ZHKHETF
Ay ARRREQIAALELITIE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARKANROFR: AFLREWELBREAARADNAT, §ENKSAFARE RNLRRSRUTALALRIN (B0 ALBAAP TS H (FE) ) F 61
(1) %, % 1711 (1) Se9frAAa k440

FERREERENELER: ARLANELFHAFIH Haitong International Securities Company Limited AT & A, ARERAMARTMAZRNELEP LA, EARKREARSE

HANBTAAARGREELEP . RARTERIMARTERNE P FERHARE. Haitong International Securities Company Limited 414" XAV 494K ARE 2RI AT 4

RERFTIRE T RAM FRCKATRALHRN 05%. HAHREALELRER THRACEBLPXALCET TRAT.

BRATHZFENFER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 314k 4% i
KA LEARBEEERS (UTEARICT) 28 (RRALEE) X35 2016/396 FAZTERKATNLARRL, AFATLRTARE 2001 £ (Ad) %) BRKATARLE P

RELBRANERERE RN AKX LLBRSFTHER, ASIC AMFEATELTRERR wwwlegislationgovau, ## BFRRENEBRETIBEEEAALNTH, 7
SHEERAKADAERGERAELESR

WERRZNBHER: ARSONFEAR S HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y47 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, BHERL A E BSE Limited (“BSE”) ## National Stock Exchange of India Limited (“NSE”) (%4kA T RERXHHT 1 ) HARE.

B% A 4 4F: Haitong Securities India Private Limited

SEBI 4 M7 V72 A5 INH000002590

J3k: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

75149122 43156800 5 £:491 22 24216327

AMAb ik AAFHEAA: Prasanna Chandwaskar ; H7%: +91 22 43156803; %, F ¥ 44: prasanna.chandwaskar@htisec.com

“HizE, SEBIE T MA NISM 9IESF R R A RIS A B A RBEM R IR,

AR BKBALR, A% EREGRAPERERETALHAFANA.
WA SR E REAR AR RN 2019 . REFARA

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
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in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html

BIBERR
23 @ﬁ’ﬁc%uﬂe



