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China economy improved moderately in August.

Economic growth: In August, the growth of investment, consumption, and export
all accelerated slightly. The production of industries and services also grew faster.

Inflation data: In August, CPI YoY rebounded, while the core CPI YoY was the
same as last month.

Financial data: In August, the Aggregate Financing to the Real Economy(AFRE)
grew faster. To support the economic growth, the People’s Bank of China reduced
the Required Reserve Ratio for financial institutions by 0.25% to 10.5 on September
15th.
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- In August, China fixed asset investment growth accelerated. In terms of major categories, the
investment in real estate, infrastructure, and manufacturing all grew faster.

Monthly fixed asset investment growth YoY % Accumulated fixed asset investment growth YoY %
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Table: China fixed asset investment growth rate and MoM change of the growth rate (%)
Fixed asset Real estate  Infrastructure Manufacturing

investment investment investment investment
Accumulated YoY growth rate from January to August 3.2 -8.8 9.0 5.9
MoM change of accumulated YoY growth rate -0.2 -0.3 -0.4 +0.2
August YoY growth rate 1.8 -10.9 6.2 7.1
MoM change of YoY growth rate +0.7 +1.3 +1.0 +2.8
August two-year average growth rate 4.1 -12.4 10.7 8.8
MoM change of two-year average growth rate +1.8 -0.1 +2.4 +2.9
August four-year average growth rate 4.2 -3.7 5.2 7.4
MoM change of four-year average growth rate +1.7 -0.3 +2.0 +3.1

Table: The growth rate of real estate indicator and MoM change of growth rate (%)

Accumulated August change rate* MoM change of
August YoY % :
YoY % compared with 2019 change rate*
Floor space of commercial buildings sold -7.1 -11.9 -34.5 +5.3
Floor space of buildings newly started -24.4 -23.6 -64.6 0
Floor space of buildings under construction -7.1 -34.4 -- -
Floor space of buildings completed 19.2 10.6 -- -
Investment in real estate development -8.8 -10.9 -13.9 -1.1

Liu Daoyu 20016422 Gui Chenxi Z0013632 Sources: Wind, CITICSF
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- The floor space of commercial buildings sold was low but stable in the last two months.

Floor space of commercial buildings sold in 30

National floor space of commercial buildings sold major cities (7-day moving average)
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- The weak sales of commercial buildings suppressed the growth rates of floor space of
buildings newly started and investment in real estate development compared with the same
period in 2019.

Growth rates of Real Estate Indicators in a single Real Estate Indicators in a single month YoY %
month compared with the same period in 2019, % (two-year average growth rate in 2021)
—— Growth rate of floor space sold compared with 2019 —— Floor space of commercial buildings sold YoY %
—— Growth rate of floor space newly started compared with 2019 —— Floor space of buildings newly started YoY %
—— Growth rate of real estate investment compared with 2019 —— Investment in real estate development YoY %
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- From January to August, the YoY growth rate of floor space of buildings under construction

declined, while the growth rate of floor space of buildings completed remains relatively high.

- In August, the planned construction area of land sold in 100 major cities declined.

Accumulated floor space of buildings under Planned construction area of land sold in 100
construction and completed YoY % major cities (10000 square meters)
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70 Major Cities New Housing Prices MoM % 70 Major Cities New Housing Prices YoY %
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- August infrastructure investment growth accelerated slightly.

Infrastructure Investment YoY % Accumulated Infrastructure Investment YoY %

—— Production and Supply of Electricity ,Gas and Water
—— Transport, Storage and Post

—— Management of Water Conservancy, Environment and Public Facilities
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- Investment in manufacturing industry grew faster in August.

MoM change of

Accumulated YoY %
accumulated YoY %

Manufacturing Investment 5.9 +0.2
Of which: Processing of food from agricultural products 6.8 -0.2
Manufacture of foods 2.8 0.8
Textile industry -1.5 0.8
Manufacture of chemical products 13.2 -0.5
Manufacture of medicine 0.6 0.0
Smelting and pressing of non-ferrous metal 8.5 -1.7
Manufacture of metal products -0.4 0.7
Manufacture of general purpose machinery 4.8 0.2
Manufacture of special purpose machinery 7.5 1.1
Manufacture of automobiles 19.1 -0.1
Manufacture of transportation equipment -0.8 -0.2
Manufacture of electrical machinery and apparatus 38.6 -0.5
Manufacture of electronic products and equipment 9.5 -0.3

Liu Daoyu 20016422 Gui Chenxi Z0013632 Sources: Wind, CITICSF
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- The YoY growth rate of mid & long-term loan balances to the manufacturing industry was as

high as +40.3% in Q2, while the total profit of the manufacturing industry grew by -18.4% YoY
from January to July.

Outstanding mid & long-term loans and total

Investment in manufacturing industry YoY % profit of manufacturing industry YoY %
—— Current year cumulative investment in manufacturing YoY % —— Outstanding mid & long-term Loans to manufacturing industry YoY%
—— Manufacturing industry investment in a single month YoY % —— Current year cumulative profit of manufacturing industry YoY %
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1.2 ;B3% Consumption
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- August consumption grew at a faster pace.

Total Retail Sales of Consumer Goods YoY % Accumulated Total Retail Sales of Consumer Goods YoY %
——Total Retail Sales of Consumer Goods YoY % —— Accumulated Total Retail Sales of Consumer Goods YoY %
—— Total Retail Sales of Consumer Goods YoY % (two or four year —— Accumulated Total Retail Sales of Consumer Goods YoY % (two or four
average growth rate in 2021 and 2023, respectively) year average growth rate in 2021 and 2023, respectively)
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1.2 ;B3% Consumption
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- August consumption grew at a faster pace due to commodity consumption growth accelerated.

Commodity Retail and Catering Income YoY %
Commodity Retail and Catering Income YoY % (excluding base effect)

—— Commodity Retail YoY%

Income of Catering Industry YoY% —— Commodity Retail YoY%

Income of Catering Industry YoY%

(two or four year average growth rate in 2021 and 2023, respectively)
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1.2 ;B3% Consumption

- Real estate-related consumption was relatively weak.

August two-year average growth rate of retail sales of enterprises above the designated size, by category (%)

m Two-year average growth rate of Retail Sales of Consumer Goods m Change of growth rate compared with the last month

-15.0 -10.0 -5.0 0.0 5.0 10.0 15.0

Total
Commodity Retail
Income of Catering Industry
Petroleum products
Motor vehicles
Gold, silver and jewelry
Medicines
Food
Tobacco and liquor
Clothes, shoes, hats and textiles
Beverage
Daily necessities
Telecommunication equipment
Sports and amusements
Cosmetics
Household appliances
Cultural and office appliances
Furniture

Building and decoration materials -10.3

11.6
114

Liu Daoyu 20016422 Gui Chenxi 20013632 Sources: Wind, CITICSF
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- The growth of residents' income accelerated in Q2. In 2023Q2, the four-year average
growth rate of nationwide per capita disposable income of residents was 6.7%, 0.3% higher
than 2023Q1 and 0.9% higher than the three-year average growth rate in 2022Q4.

Residents Income and Consumption Growth Unemployment Rate and Income Growth

—— Current year accumulative Residents Income YoY % —— Quarterly Residents Income YoY % (two-year, three-year,

Current year accumulative Retail Sales YoY % four-year average growth rate in 2021, 2022 and 2023)

—— Quarterly Unemployment Rate % (right axis)
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- China August export amount was stable, while the low base effect caused YoY growth
rate to rebound. In August, China export was 284.8 billion USD, decreased by 8.8% YoY; the
MoM growth rate of +1.1% was almost the same as the median of +1.3% in the past 10 years.

China monthly export value and quantity YoY %

. (o)
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August export MoM change, by destination August export MoM % change, by destination
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Total

United States
European Union
ASEAN

Latin America
Africa

Hong Kong, China
Taiwan, China
Japan

South Korea

-10.9

-9.8

Total

United States
European Union
ASEAN

Latin America
Africa

Hong Kong, China
Taiwan, China
Japan

South Korea

1.1%

6.4%

6.8%

Australia Australia 8.4%
United Kingdom United Kingdom
Russian -9.8 Russian
India India
Brazil Brazil 6.5%
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The YoY growth rates of China export values and their changes from the last month, by destination
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August selected merchandise export value MoM %
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August selected merchandise export value YoY %
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- August China import growth rebounded due to an increase in bulk commodity imports.
Import value was 216.6 billion USD, decreased by 7.3% YoY. The MoM growth rate of import

was +7.7%, higher than the median level of +1.6% in the past 10 years.
China monthly import value and quantity YoY %

(two-year average growth rage in 2021) August import MoM over the years (%)
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August merchandise import value (quantity) MoM %

August merchandise import value (quantity) YoY %

-10 0 10 20 30 40
Mechanical and electrical...l | 3.2 | | | I
Hi-Tech Products 2.0
Agricultural products -0.1
Integrated Circuits 3.6
Bulk Commodity in Total
Crude Oill
Iron ore
Copper ore 36.9
Copper
Natural Gas
Coal
Plastics
Soybeans -4.5
Crude Oil (quantity)
Iron ore (quantity)
Copper ore (quantity) 36.9

Copper (quantity)
Natural Gas (quantity)
Coal (quantity)
Plastics (quantity)
Soybeans (quantity) -3.8

Liu Daoyu 20016422 Gui Chenxi Z0013632 Sources: Wind, CITICSF

-40 -20 0 20 40 60

Mechanical and electrical... -9.5
Hi-Tech Products -95
Agricultural products -7.9
Integrated Circuits -10.3
Bulk Commodity in Total
Crude Oill
Iron ore
Copper ore
Copper -7.0
Natural Gas -12.8
Coal
Plastics -16.8
Soybeans
Crude Oil (quantity)
Iron ore (quantity)
Copper ore (quantity)
Copper (quantity) -5.0
Natural Gas (quantity)
Coal (quantity)
Plastics (quantity)
Soybeans (quantity)

50.5

This report is not a service under the futures trading consulting business, and the opinions and information provided are for reference only and do not constitute
investment advice to anyone. CITIC Futures do not consider relevant personnel as client due to their attention, receipt, or reading of the content of this report.



1.3 }853=%1 Trade Balance f:'ﬁf?éﬂrﬂ,ﬁ

- BHABRZIMER68ALETT, WIRARBL122{2% T
- The trade surplus was 68.4 billion USD in August, an decrease of 12.2 billion USD compared
with the last month.

Trade Balance
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1.4 TM Industrial Production

- BREEFHESAITIE =k, T ENEREE4.5%, 1EERE7BEHOSNME D S,

- Improved demand led to an acceleration in industrial production in August. The YoY
growth rate of value-added of industries was 4.5% in August, 0.8% higher than last month.

Value-added of Industries YoY % Output of Major Products YoY %
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- SAMRSBAUAE=miR. 8BRS\ A 5 HELL1EK6.8%, EHOINED 2.

- August Index of Service Production increased by +6.8% YoY, 0.9% higher than last month.

Index of Services Production YoY % Business Activity Index of Service Industry %
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1.5 EiMll Employment

- SHHEWEIATLIWENS2%, tk EAKOIPMED S,

- August China urban surveyed unemployment rate was 5.2%, 0.1% lower than last month.

Unemployment Rate (%) Average Weekly Working Hours
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- ZZFEGDP[EILL1EK6.3%, FEFHEK3.3%.
- ¥ FGDPRELL1EK5.5%, FETFIIEKL.0%.
- 1n 2023Q2, China GDP grew by 6.3% YoY and the two-year average growth rate was 3.3%.
- In 2023H1, China GDP grew by 5.5% YoY and the two-year average growth rate was 4.0%.
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2. BB Inflation data

2.1 CPI
2.2 PPl
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- 8AFECPIELLEFAHZE0.1%, Kt EiK0.3%, FEFNEMSEERENIELHK; BUCPIRELL
0.8%, IFLLFFF, BRSSCPIFRLL L7K0.1%, RERFENRGHIZ.

- August CPIl increased by 0.1% YoY, 0.4% higher than last month; rose 0.3% MoM, mainly due
to rising food and energy prices. The core CPI rose by 0.8% YoY. It was flat MoM and the
service CPI rose 0.1% MoM, reflecting weak and stable demand.
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2.1 CPI

- DREXKEF, SAEMNBEILLEFE, MIFRANEEELEAZE0.5%,
- In August, food price YoY was -1.7%, the same as last month, but non-food price YoY
rebounded by 0.5% to 0.5%.
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- 8ARGEINIEIFLL Li3K0.5%, EBHEFEAMNIE LK,

- August food prices rose 0.5% MoM, partly due to the increase in pork price.

Food CPI MoM, by category (%) Food CPI YoY and its change from last month (%)
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- 8HIFEMINIRIFEL £7K0.2%, BB EARBNEL; REFVNESHELIZREAEE
- August non-food prices rose 0.2% MoM, partly due to the increase in crude oll price; the low
base effect of non-food prices caused its YoY growth rate rebounded significantly.

Non-food CPI MoM, by category(%) Non-food CPI YoY and its change from last month (%)
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2.2 PPI

- 8HAPPIEfLL E£7K0.2%, RI{E-0.2%; FEELIBEREIFALANEST RE-3.0%, TEEAREHBN.
In August, the PPI increased by 0.2% MoM, higher than -0.2% of last month.
- The PPI YoY rebound by 1.4% to -3.0%, mainly due to the low base effect.

Producer Price Index for Industrial Products (%) Purchasing Price Index for Industrial Producers (%)
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- SAIEMRIFMNET EhE M= B HRIPPIEFEE £33K0.3%, X RESHY T it K a4 /& SR PPIIREL i3k

0.1%:.

- The replenishment of raw materials led to a 0.3% MoM increase in the PPI of producer goods,
while the relatively weak downstream demand led to a 0.1% MoM increase in the PPI of means

of livelihood.
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3. I&8h&Ek Financial data

3.1 IRThBUR Macro Policy

3.2 #SmEIMIR AFRE

3.3 AERMHER RMB Loans

3.4 M25%FER M2 and RMB Deposits
3.5 FI=E Interest Rates
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- 9A15H, RITAREFMEZEEE0.251METHRZE10.5%.
- On September 15th, the People’s Bank of China reduced the Required Reserve Ratio for
financial institutions by 0.25% to 10.5%.

Interest Rate and Required Reserve Ratio
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3.2 Aggregate Financing to the Real Economy (AFRE) ﬂ]{ﬁﬁ}]ﬁ

- SHMLEENEEIE3120012T, R %1#63161Z7T.

- AEMEMREEFEEREIEEREFA0.1IME TR E9.0%,

- August AFRE (flow) was 3120 billion yuan, 631.6 billion yuan more than August 2022.
- The YoY growth rate of outstanding AFRE rebounded by 0.1% to 9.0%.
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REEITINR, FrigttRttl i3 £ ERAR I
IR U)LTIEﬂiF” “%/E” ) %1%64881275
- In terms of sub items, the AFRE (flow) grew faster in August mainly due to the accelerated

progress of government bond issuance and it was 649 billion yuan more than the median of
August over the past five years (referred as “benchmark” below).

Changes of AFRE (flow) compared with the

AFRE (flow), by category, 100 million yuan benchmark, by category, 100 million yuan
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- SABFHRHAFTIFELIEK11.5%, #iEE EAS1ANED =,
In August, the balance of government bonds increased by 11.5% YoY, 1.4% higher than the

previous month.
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- SHERMMFIME AR MEFKA13600127T, LEEHEZ1100127T.

- August RMB loans (flow) from financial institutions was 1360 billion yuan, 110 billion yuan more

than the benchmark.

RMB loans (flow) from financial institutions,
by category, 100 million yuan
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Household loans (flow), 100 million yuan

SAEFSYILEREF, RARERMEZFRAIRREENRSS.
August household loans (flow) rebounded, reflecting the marginal recovery of residents'
financing demand, but it was still relatively weak.

Mid & long-term loans to households, 100 million yuan
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3.3 1®Ml{S5¥ Enterprise Loans

- BATWEREMAFIGKE
EREFF KBS E .

- The enterprise loans grew at a relatively faster pace. However, the proportion of mid & long-
term loan was 68%, 7% lower than the benchmark, which may reflect a relatively insufficient
demand for endogenous financing by enterprises.

R, PEPKREAGIFALLE H68%, LEEER7TITMES R, FAIRERAREIA
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3.4 M257E%x Broad money supply and RMB deposits

- 8AM2[E]LLIBIEEE0. 1M E 7 = £ 10.6%.
In August, the YoY growth rate of M2 fell by 0.1% to 10.6%.

M2, M1, outstanding deposits YoY % Current year cumulative RMB deposits (flow) YoY %
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Household RMB deposits (flow), 100 million yuan
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3.5 FIZE Interest Rates

- 8BRITIEIFIZREIAH22BPEL.71%, EMIEFERIEMIR.
- In August, the monthly weighted average interbank RMB lending interest rate rebounded by 22
BP to 1.71%, confirming the accelerated growth of AFRE.

Interbank RMB lending rate and reverse repo rate % 1-year and 5-year Loan Prime Rates (LPR) %
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Unless otherwise specified, CITIC Futures Co., Ltd. (hereinafter referred to as "CITIC Futures") Possess the copyright and/or other related intellectual property
rights of this report. Without the prior written permission of CITIC Futures Co., Ltd., no unit or individual is allowed to copy, reprint, cite, publish, publish,
distribute, modify, or translate all or part of the materials and content of this report in any way. Unless otherwise specified, all trademarks, service marks, and
markings used in this report are trademarks, service marks, and markings owned or legally authorized by CITIC Futures. Without the written permission of

CITIC Futures or the trademark owner, no unit or individual shall use the trademark, service mark or mark.

If within the jurisdiction of any country or region, the content of this report or its application conflicts with the laws, rules or regulations of any government
agency, regulatory agency, self-regulatory organization, or clearing house, or if CITIC Futures is not authorized to provide such information or services locally,
then the content of this report is not intended to be provided to individuals or organizations in these regions, No individual or organization is allowed to view or

use this report locally. The content contained in this report is not applicable to all countries or regions or to everyone.

All content contained in this report is for reference only. The content of this report does not constitute investment advice to anyone, and CITIC Futures will not

consider the recipient as a customer due to their receipt of this report.

Although the information contained in this report was obtained from sources we believe to be reliable at the time of publication, CITIC Futures makes no
express or implied warranties regarding the accuracy, reliability, timeliness, or completeness of the information, viewpoints, and data contained in this report.
Therefore, no one shall rely on the accuracy, reliability, timeliness, and completeness of the information, viewpoints, and data contained in this report, and
CITIC Futures shall not be liable for any losses caused by the use of this report and the materials contained. This report should not replace individual
independent judgment. This report only reflects the different assumptions, insights, and analytical methods of the authors. The views expressed in this report

do not represent the positions of CITIC Futures or any of its affiliated or affiliated companies.

The investments and services referred to in this report may not be suitable for you. We suggest that you consult an independent investment advisor if you have
any questions. This report does not constitute any investment, legal, accounting or tax advice, and does not guarantee that any investment or strategy is

suitable for you. This report does not constitute any personal consultation or advice given to you by CITIC Futures.
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