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CHC L 4% K, RHELREVHH
BRXER:

o B NA KA 2023 FEFIR, FAT LI 131.46 101 (+56.48%), 13
F 4 A)iE 18.77 12T (+30.99%), F=dE 1384 F)iE 18.27 12T (+37.22%) . 23
F¥ Q2 B IN 67.94 10 7T.(+63.68%) , 13 4 F11H 7.26 12 7T.(+22.59%)
Fe )3 B4 F)H 6.96 12 T(+30.29%) « EFF N FJAAN K@K £ 28 F CHC
Y HthdIERUABFERLBER, SR L AR, LFF2IRBIIEK
18.50%.

o BT

o CHC X 4% : 23 SFE¥F CHC AEEF L L EFEATI 6819 12T
(+23.19%), £A1% % 56.97% (+1.10pct). A3 F L F AP K, K
HH S INTT B B G — T i, KA 4 2023 S EFSF R
PR, EEARBRLETE, RE=ZteL L4, 52HENRE4TE
ZkERETFE, LERBEAEL . BA1AH NS CHC k£ K442, “999” % it
AP FmiRig K, SRk EEE,

o BFHK: 23 F LFFAFTHLEFERT LN 27.80 124 (+11.31%), £4]
£ 51.35% (-6.18pct). MiAE X HmmIs, ERAFTEREL, SMiEHE
BEEA¥K, HHmBmmxrefdiEk, FXEFAKA LSRR K
ST, Bk, A PEk A E AR kSR Y %R,
LFF RN, RS TR,

o Y% : 2023F 1A 198, RHEAZRESES., UFamu, %
AEBRBRARESEHT S ARE A, EXFALEAMSIRE, 23 F
TR EHEAGEY (R2) L% 1860121, BHMAEERE 1413 127,
RhA AN HFEN TS E LARAF, TRTHRATRECE, Fohst
“GRIMATRF R G Rk, BERALBFEEER, FAPRENNEZL
ok 8 A Ak AR B

o ZAFAM: FEBNSNSFMMEEHER, KM EHHTMEAI L, BT
PN 5] 2023-2025 S5 02 F 4 A)iE 5 A 5 30.78 1C T, 35.85 1L T 40.85 1L
(2023-24 F R M 27.22 12, 31.35 1eL), ¥ERH5MH 257%. 16.5%.
14.0%, %t EPS 4 3.12 7T, 3.63 ;L. 4.13 T (2023-24 FRFAM 2.75 <.
317 o NE P OTC MARYEE, NITRABEL LRI~ bk
WoRAWK B, AFETINSG, &£AM1%F 8] 2023 5F 25X PE, 32 B AR
78.00 ;T. (J& HARH 82.61 T, 2023 %F 30X PE, -6%). EH“HLT KT "%,
RERT: FRESTEAFAY, BRIABEEREERRTALY, PHRFTLE

AE & er 2

EX JuP 2 & Y& Rl

2021 2022 2023E 2024E 2025E
gk (AF L) 15544 18079 28569 32965 36810
(+/-)YoY(%) 14.0% 16.3% 58.0% 15.4% 11.7%
FAlE (BA ) 2055 2449 3078 3585 4085
(+/-)YoY(%) 28.6% 19.2% 25.7% 16.5% 14.0%
& & #EE EPS(T) 2.08 2.48 3.12 3.63 413
24 (%) 59.1% 54.0% 51.5% 51.8% 52.0%
S R (%) 13.4% 14.4% 15.8% 15.3% 14.6%

FA KR N8R4k (2021-2022), HTI
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2022 2023E 2024E 2025E
BN (BA L) 18079.64 28569.16 32964.62 36810.03
¥ (%)
B E \ )
glRA (BF L) 8313.13 13856.04 15888.95 17668.81
2AE (%)
N (BFH ) 17360.03 19437.56 21967.26 24686.03
ik (%)
E 347 L
BglmA (BF L) 7746.76 8364.71 9398.32 10642.29
2HE (%)
KN (BFH ) 11,384.38 12864.35 14408.08 15992.97
E#iTk-8 £#%F7 (CHC) ik (%)
LFE (%)
KN (BFH ) 5,975.64 6573.21 7559.19 8693.06
EHiTL-&FH ik (%)
LFE (%)
KN (BFH ) 719.44 779.10 843.78 913.91
s B ‘i‘i’i’fi’ (%) ]
gliA (BF L) 566.37 568.54 615.74 666.92
A% (%)
HEMN(F T L) 8352.50 10153.57 11210.09
RHGLS
ik (%)
FH KRR : wind, 23] 2022 F4R, HTI
%2 HEZJTHNE4EE
_ &S () EPS (L) PE (4&)
Rk BRAD 2 8] 18 AR
2023/9/25 2022 2023E 2024E 2022 2023E 2024E
600436.SH K AT 276.40 4.10 5.16 6.31 67 54 44
600085.SH Bl 4= 54.14 0.89 1.28 1.50 60 42 36
002603.5Z VA 25 1k 23.30 1.16 1.46 1.68 20 16 14
600129.SH KM H 45.48 0.63 1.59 2.15 72 29 21
T3 55 35 29

FHERR: wind, HTI 7E: J&MH 2023 45 9 A 25 B Hi#s, EPS A wind —E i
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ERX 38 TR 2022 2023E 2024E 2025 AlHEHE (FA L) 2022 2023E 2024E 2025E
HERHAFR (L) 2k Ok 18079 28569 32965 36810
RO 2.48 3.12 3.63 413 BAAA 8313 13856 15889 17669
BT 17.21 19.74 23.72 2830 EA1%% 54.0% 51.5% 51.8% 52.0%
ERZENLR 3.04 2.72 7.94 1.66 B LHA A 207 343 387 437
B LR A) 1.00 0.00 0.00 0.00 FLHLER 1.1% 1.2% 1.2% 1.2%
HriaiesE (42) % gt 5077 8285 9626 10785
P/E 19.91 15.84 13.60 11.94 FLHFAE% 28.1% 29.0% 29.2% 29.3%
P/B 2.87 2.50 2.08 174 FEFR 1059 1686 1978 2209
P/S 2.70 1.71 1.48 132 FREFRNE% 5.9% 5.9% 6.0% 6.0%
EV/EBITDA 12.18 10.16 7.62 6.78  EBIT 3001 3960 4545 5080
R E% 2.0% 0.0% 0.0% 0.0% W4 %A 6 -43 -52 -184
BAVRE S BAE (%) %% R E£% 0.0% -0.2% -0.2% -0.5%
EXIES 54.0% 51.5% 51.8% 52.0% S RAESIR -138 -334 -262 -340
AR 13.5% 10.8% 10.9% 11.1% &K E 45 171 140 188
FRFKEFE 14.4% 15.8% 15.3% 14.6% & A)iHE 2947 3695 4307 4906
KEEIRE 9.0% 8.3% 8.7% 8.2%  FaIML X 16 -14 -14 -18
BT R E 14.1% 16.4% 15.7% 14.7%  F)HER 2963 3681 4293 4889
BRHK (%) EBITDA 3572 4469 5075 5628
ES RO 16.3% 58.0% 15.4% 11.7%  FrigH 466 552 644 733
EBIT 3 K % 22.7% 32.0% 14.8% 11.8% A ZPTIFHER 15.7% 15.0% 15.0% 15.0%
AN K & 19.2% 25.7% 16.5% 14.0% YV HIEFEBE 48 50 64 70
AR R A da AR 12 & &N 8 P A & 4 A1 2449 3078 3585 4085
FEAE 35.4% 46.1% 41.3% 42.1%
AL E 1.38 1.33 1.55 1.65
R LFE 1.02 0.90 1.27 123 HFEHhEk (AFR) 2022 2023E 2024E 2025E
WA E 0.36 0.23 0.66 056 HHEe 3150 3813 10646 11232
BERERIT R GG R & X 4267 7180 6161 8661
J2 AR 3K B 4% R % 71.68 71.12 71.40 71.26 A 2499 6062 3499 7275
BB RE 105.40 111.21 108.30 109.75  EEIRFHK = 2073 4520 4505 5660
B AEE 0.70 0.89 0.84 0.81 AT At 11988 21574 24810 32829
B - R 4% 4.85 7.60 8.72 9.76  KMALAILHK 66 91 130 162

s 3731 3784 3776 3770

EHEIAL 946 1275 1709 2091

PRy 2369 2465 2551 2641
AeAhER (BF L) 2022 2023E 2024E 2025 FFRA T LA 15134 15661 16206 16714
A0 2449 3078 3585 4085  FEEF 27123 37236 41017 49543
VHME R E 48 50 64 70 B 169 240 315 389
El S & 716 917 878 993 AT ZHER AT 1795 3803 2555 4550
EIE2 Y=gt &1 -55 -141 -105 -146 FOKUKEH 0 0 0 0
TEREEH -151 -1215 3429 3366 HCRH i 6709 12197 13157 15016
BEEHNER 3006 2690 7851 1636  AFh At At 8673 16241 16027 19954
= -950 -992 -1014 -1006 KA 50 50 50 50
BH -1596 -268 -194 277 He KB4 866 866 866 866
H A 66 171 140 188  dRRFH AT At 917 917 917 917
BEEDNLER -2479 -1088 -1069 -1095  AfEEH 9589 17157 16944 20871
B R 132 72 75 73 FNHF 988 988 988 988
AR S 198 -2 0 0 PETENIAHERE 17010 19505 23435 27963
HAl -905 -1008 24 28 UHMARE 524 574 638 708
BLEHALRK -575 938 51 45 ffhAR R RS AT 27123 37236 41017 49543
NEHRE -42 663 6833 586
%ix: (1) R P AERRALENARA 09 A 25 B; (2) AEEEHARE
AR R N ESF4R (2022), HTI
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APPENDIX 1
Summary
Investment Highlights:

Event: The company’s H1 2023 revenue and net income attributable to the parent showed an increase of 56.48% and 30.99%
respectively, to RMB 13.15 billion and RMB 1.877 billion. Revenues and net income excluding non-recurring items also rose, with
the latter amounting to RMB 1.827 billion, up 37.22% YoY. Significant H1 revenue growth mainly resulted from the rapid growth
of its CHC business and consolidation with Kun Pharmaceutical.

Evaluation:

- CHC Line: Sizable growth in H1 2023 with revenues of RMB6819 million (+23.19%) and gross margin of 56.97% (+1.10%). Rapid
growth of cold products, improving brand recognition, and market position advancement.

- Prescription Line: H1 2023 operating income of RMB 2780 million (+11.31%), gross margin down to 51.35%. Weak effects from
policy impact allowed for hospital prescription recovery and steady growth in digestive products.

- Kun Pharma: As of Jan 19, 2023, Kun Pharma merged into CR Sanjiu’s financials. H1 traditional medication business reaped RMB
1.86 billion, medical equipment revenue was RMB 1.413 billion. Continuous endeavours in brand building and optimized resource
allocation.

Earnings Forecast: Net profits in 2023-2025 expected to be RMB 3.08, 3.59, 4.09 billion respectively, equivalent to EPS of RMB
3.12, 3.63, 4.13. Referencing comparable companies, we give 25X PE for 2023; target price, RMB 78; rating, “Outperform”.

Risk Alerts: Suboptimal product promotion, record-keeping, and potential impacts on the collective procurement of Chinese
medicine formula granules.

W 0l IR IE L2609 13 BT A ik B B



B % APPENDIX

TREABE
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447k Analyst Certification:

A, EAE, ARRKE () AFLREFOELAARBT AN KFLP RAGETRIAA BN X LT AL, FE (i) KGRI P ZAETHY EAFLMRET £
R EAERBAEAEARN AL, RALRRE T RN RIER, &N (HEANNTE) ALTATRAEARSHE, AR TE (KAL) BAR AL
RRARA B 3ATAE R MR 5 AR LARE P38 B4R 8 W)IE &, |, Kehan Meng, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

# & 5% RHE Conflict of Interest Disclosures

BAERALELREN ) TRERT AT L Ao/ 3 AT LT HRRREANARTUTRER QB KT, AAFRLRERT, ATRAXRGFREONEFTA UTHERRRE
ERARARR, E TRANAGEAL, # L84 Z ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

BB E RS LERAR R 600085.CH AR AdE DAANRBENE P BEME P REFRTRITLEFOIEFMRLE RS
FRLA(ER)A RS LERK AL and 600085.CH are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-
related services.

BRAL L 124 A 600085.CH AR BT AITIRE I 7 oo AR A0 41 EH
Haitong has received compensation in the past 12 months for products or services other than investment banking from 600085.CH.

#EE X (K202 7 f 18 FHH47) ¢ B Rating Distribution

BARR (ATRAN) RAAHPAZARARTAREAMNE Z000

é]: HL,T_ k_’ﬁ\ ‘P’l‘ii&‘jﬁfk—rﬁc ﬁ’ﬁ%ﬂﬁ‘fmlﬂ@ HTI é’]ﬁ?&/{ic ff‘ﬂ. HTI onderp fI\.'Iost Recent Full Quarter oo f Prior Full Quarter
nderperform nderperform

AARHIAEM L LG &, R4 LT mlgL LA RAHR. AL
AT, PHRHHEAFLATREARTEN, RTANXZREOARL
ATEaHA Gt TANAAEE) AREREE,

11% _gNeutra 1.2% _

MR AR
ﬁ«fkﬂi ** 12-18 /l\ﬂ l*]i‘ﬂﬁﬂ’fﬂﬁ%/ﬂﬁéiiﬂ’éﬁ 10%VX.J'-, g/{iﬁ:i’k” Ou;;;e:;rm Outperform
_F - 89.6%

T, kR 1218 M ATBATEEEHTURK, BREALT, RE
FINRA/NYSE 893 B R AN, KM AR F I RRIARA X~ R

BFXRW, A% 218 M ARSAT RERSRRAE 1004, £k L
’F

AR ZARAH: AR -TOPIX, $5E - KOSPI, & 7% - TAIEX, 7 & - Nifty100, £
Bl - SP500; HALAT A B #A IR ~ MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

HE203%64 30 0 REERREFLFENA

KFXF L3 RN

(#%)
HARRRERLR AR 89.6% 9.2% 1.1%
RERITEP* 4.7% 5.6% 10.0%

EENMPRERHERTRITE PR EHE 0L,

TEPHEHEN, PhALE I EANSART AT, PHELE XTI,

PA AR FINRA/NYSE 893 AN, M B b A B AR — 45, #ESA LA ROAHRANIRE,

RATHRAEARL (AE£200%6A4308) :

FN, Ak 12184 ARB A AR SRR E 1090 L, KEZAWT

P AR 12-18 M A ARSI AR B RTHAK, BRI T o R4 FINRANYSE AR AN, &MaEPHRAINARTZ £,
2, ARk ATBA A AREKRE 1090 L, KEZLWT

SR Z R4 A K -TOPIX, $5E - KOSPI, 4 7% - TAIEX, £ & - Nifty100; 657 Bl BA I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HARGRERLAL: SARFAFNE, FAIERRE, FERSPRES AR AR R ZRTHSL, AEATTROBABRREZAUNE, IHHL LMK HFEA
THITRZHA, R BFMERETEARBEE, RIBEAERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BERR A REE: BERRTRALPAARFALHNTE A REFEERPA, BBiLA (600837.CH) , HRBERTLENFN ), LATTRRAYE A RBOFLRE, 2
%, BRERERASEREARRGIAEA, ANBEAEREEEIERNGTE ARFATRAFTR.,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
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system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

SRR 100 A K (Q100) 44k: HABFR Q100 HHRA-NEHE 100 LHBTERELAORRTE ARSI 5 ILREAALATREGH LA, FRETHTIER A
RANAThLOAL. SEEGEET QU0 HEANELLF,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA) (FIN-ESG) HBERFARAEK: AgALIUA (AINESG) HABZAT, FHLtmlEALRARERSY:
F—g XA (FIN-ESG) A Z i RRTHEHFABARGEN ] ATRALL ") ATFAERBONELRERR, ANHELRAERTERTEETRIE, 324
Wt RESE, FRMAEANASAIRTER, LRREAETIAIIANE, HEARARRERS R0RE. AN THETMASAHRT A BEA R H#L
EU L RERGETARARNBRK AT
5 BRHARRAE R ERBERFREAMAEF, AR RRAEN ARG SRS A AR, ARBHENRRRN R LRAERMAA KSED L B
m ﬁ&ﬁﬁﬁ%iﬁ&%%h%?ﬁﬁ BITER B AR RSBFEN BT —RIARALROHE, BEFTHN, R (WM AHLGHES) RREATEAA, TENHL
%%Zﬁﬁﬂé@ﬁ%wﬂ
AR B AN, ANARERGEANA, A2 $Aﬂ$£%@ﬁTﬁﬂ,&ﬁ%Aﬁﬂﬁﬁﬁ%$ﬁ%?%%%%%W%&ﬁ%ﬂﬁH%,Kﬁﬁﬁﬁ%ﬁﬁ%
Ex’t\ Eﬁﬁl Bt LB, BRBE, K%, BUAL 5. TR, T B4 BE. RE Ak TH BARAEE, B8 BRRELENE, FNEALERALRE T
AdRkE, BRPRERENBETE, LRIKRTE,
FOA AR TENAAR, RERALFEAMGLRDNAL (e (BRFSER P ERIN) (RERARAPRS (BGE) i) (BRARARL) %) AAZH, Nikid
WK ARRIT; EARTPRELRDRARAERRAR-RH, WARLTERAZ AR,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

o)

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave's assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

sE3A LR
FHREROFARRE: AREDBAEREAZAA RN (HTISGL) 92K MANEBRRARARNE (HTRY) RHF, HAARRBESBEARAREN (F571%) &
BEAETAEED GREARBEL) O#MER, 7 LHR4 £ HISGL # 4 % 1 & 4> 8] Haitong International (Japan) K.K. (“HTUKK") #1B3hF K47, HTUKK R4 A A% A 4B K
FART I,
HREANFRRE: AREOAFTIEAL ), HFRITRIEAPATRT Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL") A7 X
1f, QHH7ERL A% £ BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE") L8 (4dkh [HAERHAT] ) @8 %44, HTSIPL T 2016 F 12 A 22 BAMKM
FRAELEREAERARAS (HTISG") #9—3%,
AR RARENNETBRA LA LRSI, 2HTHELEREARD AR DR/ AETERIAZ AN ARAR ELAETERLA,
ALBHELE LA ECHAERRATERR, 12 HTRL, mmL&&ﬂﬁwé%@&lTﬁ#%m%%Aﬂ (“HTISG") 9 Rt 2 A, %% dAe EAM A MR TR T4
*%&%ﬁo$iﬁ?%ﬁ%5%ﬁé$ﬁiﬂm WK, BAGHEm, ALHEREREER, SHEPRAMETNILREHHAAEERETLENNE, KL/
TERBEANEREL N TIETRENSIEN, ELLIEF ﬁﬁ,$iﬁ¢ﬁ&%ﬁ%T“i%Lﬁ?io%%ﬁﬁ?%ﬂﬁﬁ%$l%$u%%$ﬁLﬁﬁ% MCET A
TRAMER £ ARA G, Q%%%%%K*kﬁ%%*% SR, ERBERY, QHHARTATIAY, AFAERARNTREY, BAFREANAORTE, BTERNRE
AL AEACE SR E. MAALBABAIHU SRR, o BOUERRANEGTF, BAELAAFMFELERGRAT AN THEE, HK, 2, 2@k
LT ENELRF, ARERTZINRERAENATELTE, ZETEARLHMEANMHR A AETELERNENRK, HISC REES, &R aﬁﬂkﬂk%%&ﬁ&ﬁﬁ
o

B AL N EKETENDNTRIE, HTISC RAMB KBS, SATEAR, EFPAR, ATAMEAZFALAUHIEHEMERRITESHA R CREC AR XS,
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HTISG B4 E R, X5 RALELALHTE HIISG kL P A REERLHFAELRRN O KAB BT ARRELRL ) K%, HTISG THESALHEENAELR
—BMBRTRR AHTRL A L5 R ARALHORBATRAZERh AR, THIEN,

7 ) A B R 35 www.equities.htisec.com , &0 % % %58 BERA R Al 24 S04 BR IHAL AT HEHGNEE L.

FXEPMIFRER & AAF LA N LI NG HEZERPATTF AL FINRA AT EMRARFRL A, FERTEEFNRAA X EAAKL B fRA A dirind, MEafAZ
AR S 2241 FANZ A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P RARE F e

BETLAANR, FUEFAHLFRARERELLAA LT HEGETIEARTETLHOBBANERE L LR R IR EARREEAR.

FRBEANBLER: A EFEARAA TG (HTISCU) A T KA LIRS, HTISCL REABARERS 1 £XAFED (WFLARY) BB, TFLREH R
(EARBMTAB) (FREWE 571 %) (ATHARSO) HRZHEHEE, EALAINRES, AFLRERRES SFO FIRZMFELEFH" . AFLREAZLIEAR
ARELERERANFE, BRRMARE AT LRE VAN E BB RT R, AFLREWRBARTRRET 2 LR ELHROETELHRE HISCLAEAR,
$REFHHELFR: ASFLREE HTRL, HOIPL A HTUKK %45, HTIRL, HSIPL, HTUKK PAREEFTIE HTISG £ BB A S, AAEEEEM, BAATEEXTHLMRESH A5k
ROMARBREZRAZHH R, KAFLRERBARE 193 £ E2BEAR D H'F 1506 LAZ OB LEMG [ EBH T EMMRTE ] (“Major U.S. Institutional Investor”) A= [ 493
K& ("US. Institutional Investors”) » &% & BT E S KF LML, Haitong International Securities (USA) Inc. (“HTIUSA") B REMAE AT, HHKAAFRREHER
B, ﬁ’”#ﬁ#%ﬁ%m%ﬁi?ﬂﬁﬁ%ﬁ HITEMIEARMELBRIEEEMR S, Ri@d HTIUSA. HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, #.4% (212)
351-6050, HTIUSA &£ %[BT U.S. Securities and Exchange Commission (“SEC”) i M#94 %7, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #15& R« HTIUSA R % %5
ARRRE, LRARETOANMT. BETHAT, RAKFLRENEMEBRTA, FRAEEMMFLERE, LRREL HSIPL, HTIRL & HTUKK EH&7EEIER KA
%é@lﬁ%i%aﬁﬁmﬁ%éﬁ%%HwLHnmiHmw\ﬁ RAEMRLL FINRA B9 BF RAATR A4S, BT FINRA # 241 SR M5 BN ANA, MRS
AP F BANZ SRS A, AFAFARE P HROETELRIEAIELBIE (04 AR) THALE-Z AR, FEELTOERATRITEM, ATTEEEAY
AR FREERIRAAMREBIANGEATRARS, SERTRALFHRLANFEAREZEZNERRENET 2L, AFTRE P AE LML B AHa04E 67
EARBXERIANATIMBNNELT TR AW, TRNEFEARMRERIANMAZBAZLLBA R BF0, EERBANFIARNRFERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor
New York, NY 10173

4 S IBER
HARITONG



B4 AR (212) 3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

YEARLEFBOELFA: AP EARLFE (TAPE", RAREANOARE, FOEARMATER, RNHINFHEREE) RARBERG T BEEEARKEZHAHA
RATHAGMA FERBAREERA, FHATHELARUR ETERFLE, BBED, AXHAYEARMARKERO N ELERNG, RbREIEAL AL M
AR, ERETEBRAAORERETIN, ETEARGRANTELER BRI E KA P OEMEAIETEERE . BRALHGARAE T LERFEAR .
WEXBEANTLER: AETHERTREHAHTERBENAET e RO A EEERNSEIANZARAMIEANZHRF, AMHPIRIEAERE ROETEAKE
BIRAHREEDL@A R % KIEA LS MR XA B #3752 T | Haitong International Securities (USA) Inc. (“HTIUSA”) FuA%: 46, %4 3 & — R A4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #3438 [ BFRxX HH% % 1 (“International Dealer Exemption” ) #9%X 4 7, {ij’“‘ﬂéﬁt
B THRTRREE, X% BLLE, Ak, GEMHEAETERTARBRBEAEMIERNBIEAND, KTEER, JEIAFAT. EXNEMIEAERA?
LA #M’JVJ?TK‘?éwl&ﬁﬁi&%rt/fiﬂgﬁﬂ\ LPHEAG AR RE L, TR E NN bk, AREGFHAN, £ Mg kéﬂiﬁ/\iﬂ%ﬁ%ﬁ&ﬁ
National Instrument 45-106 Prospectus Exemptions % 1.1 F &% Securities Act (Ontario)% 73.3(1)F ATALZ & [KTHEH | (“Accredited Investor”) , %4 &#REAT National
Instrument 31-103 % 1.1 AR 8 [#4TH%% ] (“Permitted Investor”) &
Wi AR E OB FR: AFTRED HaitongInternationaISecurities (Singapore) Pte Ltd (“HTISSPL") [/ ] ;‘i%%2013114006]%%%&#%0 HTISSPL R 54 (M4 mF %) (%
110 #) (FAA") RXHBAMAAE, T (a) REXTIER, EARTARGEY, LHATLRAARMMTERAHNEN (b) KIFAAMARIER, RHHITES A YA
i;ﬂmi:u éﬁé’ﬂﬁ%#ﬁwmﬁ%o MM&MM& e GEARBRE) (F 289 %) # 48 AATARKIAMRT A, HTEAFLRERFLHRXEL ML HERF]
A, RARRREIAARELATIE LS HTISSPLK Z

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#,7%: (65) 6536 1920

H $&ﬁ‘%‘éﬁ:ﬁ4&z$iﬁ AREREEBERERA RN ANAR, BEAPABAERTFENLRRSRED ML RN (RED ReBAATHE (“IEL) ) # 61
A F1711 (1) AWREFRRELR) S

%@&ﬁﬂ&ﬁﬁﬁﬁ#?’ﬁ K& A E £ P 49 Haitong International Securities Company Limited /T X%, AfRLEREAA LT AF RN ELE P KA. EAEFREARE
MERNBTFARARREELEP, RARTLRAMARTLRNE P FFHRA AR, Haitong International Securities Company Limited #97° L L8 # K M Afa b an A TH
RAIAFLRE T RRAFRERFRALTN 05%. HARBALELREATRANC ALY LALCETZAAAN,

BAAEHE AW ERFR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 7 #l4& 4%
KHLEAARTERE (ATRAASICT) 23 (RBRALENE) LHF 2016/396 FATEERALY) RAARL, AFATLGTHAE 2000 5 (03 %) ERXAZARKE P
RELBRAHEIRRERAERALLBRASHTHEL, ASIC AT RATEATHAERER: www.legislation.gov.au, %l BIRRENYLBRF I FEIANLHEH, %
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FRESRRKADHERNDERELER,
HEEXANELER: AREONFILARS). BERITRILAP AL Securities and Exchange Board of India (“SEBI”) % % #) Haitong Securities India Private Limited (“HTSIPL") #f
KA, BIEHMER KA % 2 BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE) (4ARA [ H AR S5 | ) #Fidis.

% MH 4 4k Haitong Securities India Private Limited

SEBI A % 247 i 4% : INH000002590

J3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#.75:49122 43156800 5 £:491 22 24216327

AflAdiF AN EBHAA: Prasanna Chandwaskar ; #.4%:+91 22 43156803; % F i 44: prasanna.chandwaskar @htisec.com
“EER, SEBIK A IE M Ae NISM B IESF RARIE P A R AR A R A RAETRREIE S

KRFRIERBEAER, A2ETBROPEREREFALHRELD Ko
WA R EREAZRA RN 2019 5. K EHH A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
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Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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