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Financial performance meets market expectations and profitability continues to improve

U5 FE £ Investment Focus
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E-S-G: 0-5, (Please refer to the Appendix for ESG comments)
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(Please see APPENDIX 1 for English summary)
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% 1: DCF &R

BHHTF T

45 BT
=370 N 3,310 4,125 5,147 6,400 7,666 9,024 10,370 11,638 12,855 14,001 15,451
Yoy 23.0% 24.6% 24.8% 24.4% 19.8% 17.7% 14.9% 12.2% 10.5% 9.6% 9.6%
EBIT 620 812 1,028 1,284 1,493 1,604 1,865 1,890 2,077 2,000 2,112
Yoy 531% 292% 26.5% 25.0% 16.2% 13.5% 10.1% 6.7% 4.4% 1.0% 0.6%
EBIT Margin 19.0% 19.7% 200% 20.1% 19.5% 18.8% 18.0% 17.1% 16.2% 14.9% 13.7%
EBIT*(1-1) 554 715 905 1,130 1,314 1,491 1,641 1,751 1,828 1,847 1,858
+ iF|EFNREE 138 67 82 101 114 138 165 185 212 246 283
- EEEFTN (167) (342) (82) (570) (119) (607) (132) (573) (92) (561) (128)
- B (153) (200) (260) (320) (380) (440) (500) (560) (620) (680) (740)
EERER 373 240 645 38 929 582 1,174 814 1,328 852 1,273
YoY -35.7% 169. 1% -47.1% 172 7% -37.3% 101.7% -30.7% 63 2% -35.8% 49.4%
T S e e e e e st |

SIS REE 4,976 bk 12.0%
BiE 17,030 i 30.0%
EENAE 7,783 B 1.20
ANE 12,759 TR 27%
LR (i), PR 3,004 PG 7.0%
REHE 15,763 asRA 1.1%
TR (rmb) EBEE 5.0%
R HYE) 4.4%
WACC 9.1%
FRERg = 1.5%

TR -0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0%

7.6% 33.67 34.85 36.20 37.76 39.56 41.70 44.25 47.35

8.1% 31.81 32.8 33.95 35.25 36.75 38.49 40.55 43.00

8.6% 30.16 31.02 31.99 33.09 34.34 35.78 37.46 39.44

WACC | 9.1% 28.69 20.43 30.26 31.20 32.26 33.48 34.85 36.47

9.6% 27.37 28.01 28.73 29.53 30.44 31.48 32.62 33.98

10.1% 26.18 26.74 27.37 28.08 28.83 20.70 30.60 31.81

10.6% 25.10 25.60 26.14 26.74 27.41 28.16 29.00 29.94

TR RE -0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 25% 3.0%

7.6% 4.4% 8.1% 12.2% 17.0% 2.7% 29.3% 37.2% 46.8%

8.1% 1.4% 1.7% 5.3% 9.3% 13.9% 19.3% 25.7% 33.3%

8.6% -6.5% -3.8% -0.8% 26% 6.5% 10.9% 16.1% 22.3%

WACC | 9.1% 1.1% -8.8% 6.2% -3.3% 0.0% 3T% 8.1% 13.1%

8.6% -15.2% -13.2% -10.9% -8.4% -5.6% -2.5% 1.1% 5.3%

10.1% -18.8% -A7.1% -15.2% -13.0% -10.6% 7.9% -4.9% -1.4%

10.6% -2.2% -20.6% -19.0% A7.1% -15.0% -12.7% -10.1% 1.2%
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. 2: MEHBILE

B2 BATT
2021A 2022A 2023E 2024 2025E
Flisk
SHEWA 2,691 3,310 4,125 5,147 6,400
R 1,800 2,044 2,556 3,214 4,032
RtV - - - - -
HERA 249 290 a7 463 576
EEMA 183 142 186 232 288
HEHA 16 121 77 72 62
TATFE 356 754 930 1,140 1,387
FRigH 42 -90 112 137 166
SR 314 664 818 1,003 1,220
fuk s
SFEMMETR 145 675 479 23 671
ISR 529 -246 -197 -420 -480
RIS -2 -186 -240 -309 -401
SEAE -654 243 42 194 21
WHDIL &R 3,343 2,677 2,830 3,620 3,824
L IESUEISE 2,677 2,830 3,620 3,824 3,623
wrafs
&=
m& 2,998 3,569 3,620 3,824 3,623
R 880 1,021 1,691 1,693 2,516
fEar 684 891 10 1,145 1,436
AR 34 53 54 67 84
AT SR 966 1,101 1,100 1,150 1,200
BN 237 200 250 350 450
5,809 6,834 7,626 8,229 9,308
AEmaNEET
FH SRR 0 0 0 0 0
BT 437 452 550 685 856
TG R 173 191 226 269 317
PN 21 21 20 40 60
SETET E FEL A Ee 679 548 550 650 750
1,310 1,212 1,346 1,644 1,983
ot 7,208 8,046 8,972 9,873 11,202
R
ENREFR 12 53 103 153 203
R 727 805 1,086 1,203 1,668
UABRE{ER 170 193 260 310 406
RSB BRI 0 0 0 0 0
RS 0 0 0 0 0
BNt 360 514 500 520 540
1,314 1,589 1,974 2,211 2,842
Eliatd
IEE 45 46 50 60 70
P BE | i 293 435 485 535 585
438 481 535 595 655
B 1,752 2,0M 2,509 2,806 3,497
BRI 5,456 5,975 6,463 7,066 7,795
WSt
Ef=E 32.8% 38.2% 38.0% 37.6% 37.0%
BRI 15.3% 19.0% 19.7% 20.0% 20.1%
R 11.7% 20.1% 18.8% 19.5% 19.1%
ROAE 5.8% 11.6% 13.2% 14.8% 16.4%
B 135.6 110.3 120.0 120.0 120.0
M= 108.9 140.6 130.0 130.0 130.0
Js8aalisyid:d 24.3% 25.7% 28.0% 28.4% 31.0%
SRR (7T)
EPS 0.64 1.36 1.67 2.05 2.50
BPS 11.16 12.22 13.22 14.45 15.94
DPS 0.30 0.70 0.84 1.03 1.25
BREERHE 0.84 1.29 1.66 2.10 2.63
BREENER 0.30 1.38 0.98 1.89 1.37
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APPENDIX 1
Investment Highlights:

The growth rate of revenue and net profit attributable to the parent company meet market expectations. On October 30, 2023,
the company released its third-quarter financial report. From Q1 to Q3 in 2023, the company achieved a revenue of 2.873 billion
yuan, a year-on-year increase of 20.36%. Among them, Q3 achieved a revenue of 994 million yuan, a year-on-year increase of
21.58%. The net profit attributable to the parent company was 668 million yuan, a year-on-year increase of 42.4%. Q3 achieved a
net profit attributable to the parent company of 232 million yuan, a year-on-year increase of 32.75%. Affected by the cost
reduction of the supply chain and the decrease in raw material prices, the company's comprehensive gross profit margin was
40.13%, a year-on-year increase of 2.33 pct, with Q3's gross profit margin reaching 43.31%, a year-on-year increase of 0.07 pct,
and a quarter-on-quarter increase of 4.99 pct. The overall performance meets market expectations.

The expense continued to decrease and profitability continued to improve. The expense ratio of the company from Q1 to Q3
2023 was 7.28%, a decrease of nearly 1.11 pct compared to the same period last year. The main reason is that the exchange rate
has led to a significant decrease in financial expenses. The financial expense ratio was -5.25%, a decrease of 1.04 pct compared to
the same period last year, and the sales expense ratio increased by 0.5 pct compared to the same period last year. The main reason
is the increase in agency and professional service fees. The company's net profit margin from Q1 to Q3 in 2023 was 23.37%, a year-
on-year increase of 3.73 pct, and its profitability continues to improve.

Accelerating the overseas market layout, the new energy business is expected to become the company's second growth pole.
The company relies on its five major overseas regional headquarters in Asia, Africa, Latin America, Europe, and the Middle East to
build a global marketing network. The new energy channel business built in South Africa has begun to contribute revenue, while
also launching new energy channel business development in other advantageous markets. During 1H2023, the company achieved
a revenue of 1.212 billion yuan in overseas markets, a year-on-year increase of 30.13%, including 1.126 billion yuan in revenue
from overseas power distribution business, a year-on-year increase of 22.22%; The overseas new energy business revenue was
85.6218 million yuan, a year-on-year increase of 779.39%, exceeding market expectations.

The bidding for the second batch of smart meters from State Grid exceeded expectations. On September 27th, the State Grid
announced the second bidding announcement for smart meters within the year, with a total of 47.38 million bidding units, a record
high in single bidding volume, reversing the situation of less than expected bidding in the first half of the year. On October 30th,
the second batch of smart meters bids opened with a total amount of approximately 14.4 billion yuan. Due to the 8-year
replacement cycle of smart meters, the bidding peak period was from 2014 to 2015, with 91.66 million and 90.99 million units
tendered respectively, In 2022, 8 years from now, the bidding volume will begin to rebound. We expect the bidding volume of
smart meters to continue to rebound, and stock replacement will boost performance release.

Profit Forecast and Investment Suggestions: Based on the scale, cycle, and orders, as well as overseas business expansion, we
expect the company to achieve revenue of 4.13 billion yuan, 5.15 billion yuan, and 640 billion yuan respectively from 2023 to 2025,
with a net profit attributable to the parent company of 820 million yuan, 1.0 billion yuan, and 1.22 billion yuan, we maintain a
target price of 32.26 yuan per share, and a " "OUTPERFORM" rating.

Risk: 1. The power grid investment is less than expected; 2. The fierce market competition has led to a significant decrease in gross
profit margin; 3. The prices of raw materials have significantly increased; 4. Foreign exchange risk.
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APPENDIX 2
ESG Comments

Environmental:

Motivate renewable energy
Social:

Good product quality and safety
Governance:

Good corporate governance

D

i B EIRR
HAITONG



B & APPENDIX

TRELHE

AR RE RGN, HARRR b5 ERARA A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Feas
3] (HTISCLAYIE A BN AR AL A A3k e, B8 B FRAE A R ) (HTISG) A A R 2 AL E AT 93] 5 R AR A%,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao Wk, ERRGE (1) AFERE T B UAH KR T BN KL T RAMETRAA B3 R LTI HMAILE, FA (i) RORMT A TR EARLRE T RE
HARERIAE LERRNEAK, RARE TR BN MIEA, &N (QHEANNOEE) ELTHRBREAMFAE, APAORE (RLELRRN) RRRERHRR
RELA BN 3N TR A X HRAFLIREFTHH5 B 4743 49324, 1, Bin Yang, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

H, Bruce Yu, ARARIE (1) AFLRETHZILEARB T KN ABL T RAAETIAA B AFAE X LT A GMAIE, FE (i) KGR XA ETED 5 RFLRE T
AR EREVSAE AERARA K, RS P8 B ARG 0L, &N (QERNAORE) ELPARBAEMMAHE, APANEE (KL25000]) ERLELR
RRBELABH 3T R A X AL IREFTiT5 B 4748 49384, 1, Bruce Yu, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HEERALL L KIRN TU\%%'%E«M%%“/&WJ&% THRTREINLARTEIHA AERT. AAHRARERT, ATRAARAFREOREZR (M THRETHR
ERNAZR, +F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution

AR (A THANT) KRS FAEARARTA RERNEEHL

6] ,ﬁ[‘fk?ﬁ ‘# i&‘%fk?ﬁ }Ixy%l%'ﬂﬁémﬂli HTI é’]ﬂ—]}\,’i){ ﬂ:ﬂ HTI Most Recent Full Quarter Prior Full Quarter
i’#ﬁ \#ﬁ'}ﬁyu‘b éﬁfz%é ;réy '&ﬁ%ﬂ %éml’ﬂ‘h’% Iﬁ’jﬂiéﬁéﬁ /{J}.’FC’H i Underperform
LT, MR RAPHLRRRIEARAEN, BAAOERREN AR N e
ATFAAHR (WPETEOAAHL) DALREE.

PR ERA

RTIRT, Ak 12-18 M ATRRE R RSIREE 10%0 L, KB
’F

P, Ak 1218 M ATSAERERETARK, RER T, R
FINRA/NYSE &932 Zp A ALN1, KATAH A% )\'H‘;ﬁk"ﬁﬁ‘]

BTAW, Ak 1218 M ATAMart KRRk A 10000 L, KR L
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment

Underperform
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

RE 2083 %98 30 HEERREARFENHF

KFRF i3 BT

(#H)
HAEGREMLEEE 89.3% 1.1% 9.6%
BRRITEP* 3.9% 5.8% 10.0%

CEBENEREN LRRBATEPHT BT,

LTENFFHEN, FUHAREPAMERNETRTRT, TRALEKTHA

RAARIE FINRA/NYSE 893 B AN, EMA BB R~ 25, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564 308) :

FN, Ak 1218 /M ARG B HKIBE 10%00 L, RER T

P, Rk 12-18 MR ARAART R ERHERAK, BRI T. #R45 FINRAINYSE 43R A A AN, RATAH T HIRAXIAEA X K7,
Fih, Ak 1218 /M ARIAA LB HSRRE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A K - MSCI China,

Haitong International Equity Research Ratings Distribution, as of September 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.3% 1.1% 9.6%
IB clients* 3.9% 5.8% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREGEREAR: BADFRAAE. BRARERRS, FERS PREGEA LR REZHATHESL, A4 AT TROGAGIGRE BN, TAHL SZMEF 4 A
THATRZRA, R BHRMSTERGEE, AREAERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: BARGRTRAZPRARREANTE A REAREAPA, BEIEA (600837.CH) , BABGRT LANENG, LATTRLAATE A ROALRE. 12
&, BEAAREA S BGEATRGPRAL, FBEEREBUEANTE A RFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
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system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEERLA 100A KR (Q100) B85 HAEF QL00 5 R~ 0H 100 L BBEAEENRATE ARSI EF %, ZERERASATAZH R, FEOTHLIEAA
REANG TR LML, BAE REEH QL00 HERNER L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA] (FIN-ESG) BIBR LT F &K EWALRA (INESG) SABLAT, 4Ll AL RAREREH:

F—% A (FAINESG) $tB R DR THERFAHARTEL ] (MTFRAARX") RFLERBOMELRERR, KON ESHRARRTERRELARIE, 524
IR RBRBAE, SRR EAMASAMETEN, CRREAETIASIANE, BEIRARRLRT RO kE, A8 RHETAMASAHE T4 BEA AL
RO RERGEMEBRABREA T

# 24 ARARBRE AR ERERGREANAE P, AR AR BRI § 4 RIS § KB LHBT, KABATAN SR R DR AERMAAALIED HL B )]
b, BRARERR B BEMHAT LS, STEL A0S REBAEARR—KIH RALANSE. REATAN, A0k (BH5HLGHES) RRATERN, TEHL
BRI A B ERRG TN,

F 25 ARBRRIRNG A, RN RERGAARA. REANBTEBEATER, EAMASIMMREERIKIE T R4 R THEATANLE 0, RESRERIERAH
AoBHL Bk LH. BRGE. BB B B5. TR RS B R RE. R TB BARSEE. BA ERBRGENE, THNERLARILMS Z 5%
RRKY, AP RIEAEHEETE, BRAKETE,

S04 BALTENALGE, RRRRETERANLRBHAL (o CLRMER 7 EMH0) CRLRRA P RS (ARE) i) (ERABALR) F) 450, Nk
WIXHARIIT, ZALTERE LML ALR RAT—HE, WAKETFRALOZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELTAY:

FOEEANHRRE: AREDAABDREAZARRAE (HTISGL") HATH B ARERALARAE (“HIRL) £47, B8 RBEBEARIR AN (F571%) &
AEARDNTED GREARBENL) BMER, LIRS E HTISGL 494 % B4 Haitong International (Japan) KK. (“HTUKK") 894080 F A 47, HTUKK At A AX AW 44 %
TARKRIE,

WEEANRRRE: AREZONEEAR S BTBRATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT &
7, Q45K A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) AN (%4RA TWERXHAT1 ) HFFRARE, HTSIPL T 2016 % 12 A 22 A4KH
FRABRE FIEAERARAZ ("HTISG") H—3 4,

FAMRRE N AR B FA LA LKA, 2FThAERE REARRA NG A/ BEEBFEAZANLOAR EL AT ERRA

R ELE &AL CHAEIRATERR, 12 HTIRL. HTISCL AT E40B T A B IREAZBARAS (“HTISG") AR LERE, TEMA AL TMETHTRE T
FRRRIE, AXLHYHAREABEARE A, WA EK, BAFFilb. AXBUBALRA, XHPRAGETNZLRZNHAFEEBRTLENAE, KAXHHE/
FERBEAEAFENATRETRENIAEN . EXLIRFER, AXHPRRMGEATRARRAEE, PREFFRAZTA KD Boashe) PR, WILELA
TRAMERPARAY R, TENRNFA-ZAREABRNLR, FRBERS), QEUTERITALLY, AFLAERARNTEY, BRFAELMANRSLE. BT HARE
KM ORRFEACTY TR, MORHALRIE FOMEER, PEAMERAFNRGE, BRELR AT FEERGELT S0 THEE, K, 2. baf
L@t LRE, DBEERZARERRAEDRATESTE, 2O TRAREAENMARZAETEERABARE, HISG REEE. B RARFAM Y LR
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Pt KUK ARG MR, HTISG AKM A EIEANZ), FATEAR. TERER, HTRAMEA ZEAGALS AL GEMIEASIITE BB KO RBELNRARITEE,
HTISG #9454 RAn bt LALHTE HIISC HAREP Pnd REEALHMZRENRRNG T XABBTHIRELRRHRE, HISG THE 5 AL AR EHAE LR
—HABRKRR, 2 HTRLEA XS RARAL R AT BEZF L)AL, SAREN,

97 9 8 B R P 3k www.equities.htisec.com , B FE S A R EARRARG B A EF RRINALFTRLHNNEEE,

FEEMREER & ARARE AL R ARE FOTRA AL FINRA BATEMEA RFAR AL T, FERZEE AINRAK X5 ARAE Bl d it frfd, A ERREE
EAR DU F 201 £AN 214,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MR AR B 4

BRETXAAAL, FUENH LIRS ZLHARRR P B ETEARTET L) ORFAN L LA AR RIREHSEEFHEAR.

AREFANBLER: BARFEARNA A (HTISCL) A TR A LRE, HTISCL AEABAREAS 1 R2ATED (WSEALS) BHIENG . AHEREHFFHA
(EARBRAH) (BAEAF 1 F) (ATRASFO") AREHNEARFE, EAZHIMNEY, ARTRENRBEL SFO FIRZH"ELEFA". KAFRREARZHIEAR
PRELURERANGE, EALBRERFRRE PHENE EMERT AT, AFLREOREARFRRE T FARE AN ETETHIRE HTISCLAEAR .
FERFANELER: AFLIRLE HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MARIEATHE HTISG 2EBENG], HALLE M, BRALEREFHLRES S FH
RAMARBLBMENAR, AFLRERBARE 1938 £ 2 BEARSE" 5 1526 FAXHB LM 1 2B Z2HMEFA 1 (“Major U.S. Institutional Investor” ) F2 T ALt
F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 1. EMKIARTREN LR
Bk, HERBARTRERBNGE AT ETERAIA X AR IEF £, R4ET HTIUSA. HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %7 (212)
351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #9447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R %7t 5
ARERE, ARATEY QAP BEMRAT, KAARRREGETLERTA, FELEEPTRAERE, LAFEL HOIPL, HTIRL S HTUKK A##47 % LiEASM
FABILNS, ARTRE T HI HOIPL, HTIRL & HTUKK 247 IR EA 24 24 FINRA 97 AT 46, BT RZ FINRA % 2241 LT B B ARG H A, AMER
TR BA R DIEAERA, BRAFRRE P RAOETELEEARMALBLIL (04 ADR) TRAE-ZAR. FERRAOEATREA LM, KAZLEENN
HR, ARFERDEAIAXERIENE ETRARA. BN TRRAZFHRLROFEARS ZBRNARARHRETZR, RRTRE P AEDRI L5 Bt g4
EAIMA LRI ENETIKENNETLERD YR, TRHAFIEAIMALRILGNMEAIBNFALRR A B0, £ERBANFAFHFREE:

9 @ S ImER
HAITONG



Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAAREFENELFR: AP EAREFE (TATE", #ARSANAE, RaBARMAARE. ANRAAREREE) RAREEN N T BEELLRKIIHHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTALE, 22H3". AHETBFTMBRRREAIALLE RN, RARERENZ KL

AR, ERGTERAHAGRERATLIN, EMEAR G RAN LR LEREAERIE AL GETEAIETEARE, BRALHNARALT LR RAMAL.

WEXRERANBLER: AEMERAT A TERERA RSP E RN EEER A L EEANZAIANEANZ AR, AP REAENE KO ETEZARL
BERAYRBEDB L GA F 0 8 KIEAEEAIE LB B 4 3TJ2 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Ful ik, /03 & —FAR3E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 1T 3 14%
A RIRFRITS, 2 KBARBLLA. ENEX, BFMAEEMEATHRERBEAEMEANBIRAA S, RAEER, JEIM L. MERNETEALR AR
F0HRERMAREF B IETF RJEZFHH. L PHENELRATREANRE, ETERARNE RN Bk, BRIESHHE, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F AIALZ &) TRTHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P AFALE4) 1 #FTH K4 | (“Permitted Investor”) .

FmE B XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) i M4 5 2013114006] T#r sk & 4E. HTISSPL R A4 (M4 F#) (%
110 ) (“FAN) EXHBEMFERE, T (a) REX TR, ERETTNGAY, LHATLERSARPIMTERSANER (b) KAIMAXIER, LHITERESAF
DIMTESBAANRROTIARRE . RERRERRBAFA GEARBRE) (% 289 %) % 48 FATAROMMETA. A TRARLRE M F LGRS ZHKMETF

A, ARRREQIAARE LI TIE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZ B LER: AFLAEGEREFEAARADNAS, BEPRAANBEL T RNABRARET MR (RE D ALBIMFLHE (FEC) ) % 61
(1) %, %17-11 (1) 28 RMELR) .
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RERKEERZNELER: ARSENERLTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTREARSE
HENERAARBHREE LR P, AARTERIA AR T AR NEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 K SR B2 B AT 46

RARFTIRE T RAM FRCKATRALHRN 05%. FARBALELREL THRACLBLPXALCET TRAT.

BXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 41448 i
KA LEARBEERS (UTRAICT) 28 (RRALEE) X35 2016/396 FATERKATNEARRL, AFATARTARE 2000 £ (a8 %) BRKATARLE P
RESBRANEEEREHAERALEBREATHER, ASIC HMFEATEAT MR www.legislation.govau, #EEFRRENEERETIEEEEANLGTH, 7
FHESEAKADAERGEERELR.

WERRENBHER: ARZONZEARLS . HFBITRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5& #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) RARE.

BRF HH) 4 45 Haitong Securities India Private Limited

SEBI 4% 7 447 /72 A5 INH000002590

u3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

AMAiFAMAEHRAA: Prasanna Chandwaskar; #7%:+91 22 43156803; 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLET MR NISM 49IAIE S RIRE P MR AR KA RBETRRIRIE",

AAMRABEREARR, A2 580GGBARERETULHPEILK.
WAHTA: BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html

Recommendation Chart

Hangzhou Hexing Electrical - 603556 CH

32 '

28

24 A
"

20 M,

L.t ® J
18 ey .-1.;13“"“ v 'Y
W A A M, # )

12 A PRI ALV Ca WY
i -Il-

Jan-2021  May-2021  0co-2021 Feb-2022 0 Jul-2022 0 Now-2022  Apr-2023  Aug-2023

1. 21 Jul 2023 OUTPERFORM at 27.4 target 32.26.
2. 27 Aug 2023 OUTPERFORM at 24.2 target 32.26.

Source: Company data Bloomberg, HTI estimates
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