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Hengtong Optic-Electric Co., Ltd (600487 ) |t RITIES (HK)

Leading firm in optical cable industry adheres 27 Nov 2023
to fundamentals while introducing innovations
Ce Research Analyst
Outperform (Initiation) Ruibin Chen
(852) 3982 3212
Forecast & Valuation 2022A 2023E 2024E 2025E chenrobin@dwzq.com.hk
Revenue (RMB mn) 46,464 50,148 54,732 59,710
Growth (YoY %) 13% 8% 9% 9%
Net profit (RMB mn) 1,584 1,948 2,466 2,884 Price Performance
Growth (YoY %) 10% 23% 27% 17%
EPS (RMB) 064 079 100 117 Hengtong Optic-Electric CSI 300
9%
P/E (X) 20.66 16.79 13.26 11.34 o p
Key words: # Major shareholders increase holdings %E
Investment Thesis gz
B As a global leader in information and energy interconnection, Hengtong's Saon )

202211117 2023/03/18 2023/07/17 2023/11/15

demonstrates accelerated development. Hengtong focuses on communication and
energy sectors, with its main businesses including optical communication, smart grids,
marine energy and communication, industrial intelligence, and copper conductors. In
recent years, the company has operated steadily, achieving revenue/net profit of Market Data
RMB23.177/1.249bn in 2023H1, +4.85%/+45.27 yoy. Notably, in 2023H1, its GPM/NPM

rose by 0.62pct/1.19pct yoy to 16.85%/5.38%. The company has demonstrated robust ~ Closing price (RMB) 13.26
management capabilities, weathering the industry downturn with minimal impact. 52-week Range (RMB) 12.64/18.18
B Industry Outlook Analysis: 1) Offshore Wind Power: High demand in domestic and  P/B (X) 1.32
international markets, with the G7 group committing to jointly increase the cumulative Market Cap (RMB mn) 32,708.90

capacity of offshore wind power by 150GW by 2030. China plans to construct five large-
scale offshore wind power bases. 2) Marine Communication: Global data centers are Basic Data
experiencing dual development in quantity and scale, presenting new opportunities for

submarine cable construction. 3) Optical Communication: The optical cable market has BVPS (RMB) 10.08
a stable structure. The construction of 5G base stations and gigabit optical networks is  Liabilities/assets (%) 55.67
progressing steadily. The data and computing industries are driving new demand for high- Total Issued Shares (mn) 2.466.73
end optical modules. 4) Smart Grids: A stable foundation with improving fundamentals,

Shares outstanding (mn) 2,466.73

increasing investment in smart grid intelligence, and policy support promoting high-
quality industry development. Related reports

B Investment Highlights Analysis: 1) Optical Modules: The Al sector is booming, driving
prosperity in the optical communication infrastructure market. The expansion of data
centers is leading to an upgrade in the data transmission industry, resulting in high demand
for high-end optical modules. The company has strategically positioned itself, and its
products have passed testing and are about to enter mass production. 2) Marine support provided by Soochow
Communication: Submarine cables, influenced by the Al industry chain, continue to Research Institute, and in particular
exhibit strong demand. The company is the only domestic provider of cross-ocean its employees Tianyi Ma (3% B
submarine cable system construction and integration solutions, enjoying a technological

Soochow Securities International
Brokerage Limited would like to
acknowledge the contribution and

barrier advantage. 3) Marine Energy: The company has a complete construction industry
chain and is one of the domestic manufacturers capable of providing complete lifecycle
services for submarine cables. 4) Smart Grids: Deepening the inherent industry chain and
actively laying out new paths for incremental growth.

B Earnings Forecast & Rating: We expect the revenue and net profit of the company in
2023-2025 to be Rmb50.148/54.732/59.710bn and Rmb1.948/2.466/2.884bn, with EPS of
Rmb0.79/1.00/1.17, implying P/E at 16.79x/13.26x/11.34x. We initiate coverage with
"Buy" rating.

B Risks: Fluctuations in upstream raw material prices, macroeconomic changes, lower-than-
expected developments in Al, changes in the external environment such as Sino-US trade
friction.
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A RER 5 IEAZ T AL GEABAR AR AL 5, 8] 1R R R AR 22, 2023
F H1 FIE RPN 231.77 1270, RIIERK 4.85%; FI)FEF4)iE
12.49 1250, RIWIGK 45.27%; TEM A, 2023 4 HI 28] 45 24 % = M
FlFL eI 0.62pct £ 16.85%, 48 A5 Fl @A 1.19pct £ 5.38%. 2 }

&) AT AR B PT 2 o H 80, RILT SRR R TE IR . KN (L) 13.26
. . |=2 2 3 A

m RARAH ) HER: BASTHERAE, 67 RKBgE RS 12641818
2030 SEATH A LR S BB £ R 3 m 150GW, B AR ESERE  TAEFHR) 1.32
KF7 TR RO, 2) 815 2RBIE P SHRMEEMN 7l A RFET
R E L e, R AL RATIG, 3) SRl R T A& RIS E. % ) 32,708.90
5G Asb. FRAMBRFAERAT. $IE. F A7 MEh G ded _

TR AFELR: AKSBERS, BRFRATSREFRY, STEETL) 32,708.90
BARE D LZHA LI,
e RS W ) > > gﬂh&%

B BEFRESN: 1) AR Al BRI KR G PR = Y-SR Tk B = (7 LF) 10.08
R MIBE ST REDEIA DT LAL, BRAPRTR G, a0 T ‘
RATA By, e LBEREGKBPHE E. 2) BFELE BRAYZ AL ‘J:}inj\ w‘?(/z,LF) 55.67
sk Hoh, K RARAGRSD. A6 RENE—— R BRI AL SRRE TR 2,466.73
5EmRTERBT, FARRKRELMKEYE. 3) AR NEIWA TEE  RE ARG TR 2,466.73

I=ksk, RE A RBRETEAE G R BIRS 0 BERLE AZ—. 4) v
FRRE: FAEA LT RAE, RNARARTREIRgE, ARATR

B AR S ZFIRAK: RNFT T kd 2023-2025 FF LB H Lk 2
SO1.48/547.32/597.10 1270, A4 1A% 19.48/24.6628.84 1070, EPS 1 LM AR RGE S IRTLITAT A
31 0.79/1.00/1.17 70, *HE SFIME PE 4 16.79/13.26/11 .34 45, s CILATAATY 23,
SRS PRI SUPNGES S E TRV ROESOVEE SIVCE VRt GO S B2 S
A, A Al FR&GRF IR, 2ETSEERNEAT KRS, KiE
Foh b RALR T KA. B #1208 B AR 8 A ik
Fo, FEARBL F AT AEAE. LA P BT BARAT A F 845 HsE IR 44
=g, AR A ik R F A, LR R B — a4t R
., BREEZ, T WH A,

B AR R R S e R TR, AT LR
BRI F R 5 AR ISR RN
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1. &RFEHRRLRKRM AL

TR P ERL M. M., KEEWIRA . 8 RITAHF ARG E K
BIFT AR, AIRHLBAZAT 3 5%, 2FRBYL A LA 3 3%, DIRKGLR L F S AT 3 3.
NG A AR 15 AN, EFMAFZEGAHELE CLEGARE. ¥R
PR, ARXLGFLE), REARKM. @i, B HL. AHEFR, Q211K
I KB 40 E REHBARS A E), LE5FEE 150 3NMERFHR, Faid
mEdEfs. w. R, BF. MRASHEGHRR LN AL ER T, 2022 F, F

AL W &E IR 9 & A T 15%, AREQRIE RAE FRFF LR 424 F B R
7T EREA

2. WA T igH 2L, KBIFGRNE

H ER BTG E, ARTHERSE., 2023 454 A, GT HANMREA K
i#: B 2030 A5 LR B EEAR B E 150GW, @ G7 &ERE 2022 /& LR
i, R EAEE A 22.67GW, LA RAAK. 23k ERaA 5 &Rk FrE LR 8 4R
BEAKAGEE R4 (GWEC) 3B 27, 2022 43 LR b ZitEAEH 850GW,
Flrb 2021 3K 8.7%; & LR R E A 65GW, Flb 2021 3K 14.0%.

AHT. B, EHFEHRMLRGMAEEE R, T AKX TN
BHET K, S, AT REE KA, BXHED T, KE 2022 FH%
b FXE| 131G E, FleigK 18.2%. R4S T HAF 53] Reports and Data 49
RATIRE, TRITE] 2030 4F, 2HAH T HAALNFAF] 111.81CET, 2022-2030 414 52
I 9.3%M BN LA FI K F,

3. AAERAEAR, HERELRAN

EAVFR, B AR ARG ARE L, £ 2024 FERZHEIGKOGFL TR
H I 400G, 800G AALI 6 L2 My B BT . B AT AAERAT AL 1 89 7= s AR 1L KK 3| &~
FRIE AP EIA 6-9 A~ A . B AT @K AT I — ORI T B E B Rk At ] A
#, TTET GBI ATEANE S, £ &T oM.

NE A EPC Bt . B 50N A%EmIKITEIEN. FROMALLEY
B AT BT AL . AR T R A& K ALB S b ) R & o6 T AL ) 69 BB A2 AR A
3, Filobd LA EHEAHET, I EHLT, TARRELAY, LA 2R
aEEN.

2023 4 L ¥, NARIEHFABAER RAFRALTEL ", KAHHY
AT HIE A, HAREPR, BobF R SHR T, F A hit—F 24,

3/7

k2R (&5
4o Mk E 2B S B T E RRAES (£38)



AR AR [Z)F \=_’E¥(EEE)

SIS S00CHOW SECURITIES (HK)

ME 2023 S HI, 238) 23REEALE AT 24240 R TR 90000 2, 2023
FEFF, 08 R T RE L DA T H A 09 AT TAE; I3 A EmF T Ak
U4 UMIUJ. @ &b A% B ; TR Sigmar B FAR5E L. Peace #7Andl s X .
TSR BEBREMFRERELE;, FEREKRKET Sea-H2X. T KR4 ALC. &
o - vp B AR R ROBSEIR B S KA F gk B A S0OR B 49 AT B iE S T
. BE 2023 F HI, &) A bRz kA K AETFITEEH L 5510,

4. BAFRREIFL

ETFNE) 505, SATSHEE 20232025 S8k Nk %) 501.48/547.32/597.10 12T,
Bl EL383% 5 A1 7.9%/9.1%/9.1%; Rt 12 £4 A8 514 19.48/24.66/28.84 12T, EPS 7
14 0.79/1.00/1.17 To

AFFRARYLGHE, BALRAFTCH. 7R KOUHF. 2pmntk
AT NG A RRR&BAE LS, BB R ) RGO R Kbk Ry wgl. +
RAHE; RBEEAL G LS EAFATR LN KEL; KoF BFRELNfL
WA fe Ak S A RERRAY

AR 8] 2023-2025 4 )385F)08 4 19.48/24.66/28.84 1070, L FTIEH =T 5 PE
2RI H 16.79/13.26/11.34 4%, sfrbnd) 5REAT L b d) &, & FATLAEE 49T 344
B, A2RMIKA, A Al HRGRT IR, 28 R0ENEATRREE M, HEk
sbf KA F R RIR L. B AT 8) RS R S A T Hikde, SFARAR L LA
IO AEAE, BN ) B BARAT Ak R 3B A3 HsE R e =) 8%, IR B HfEitik B e dhid,
Tl EAREA —R I TR, BREE, BT WE A

5. M&#R T

LRHF R F AR 48, o, MF R B o b w4 t%F%ﬁﬁﬁﬁ%ﬁﬁ
R, HEARMBMAE RN K, ERAFARE LS, ThRAE—F%mn s &Mk 469 2
A=), 2 8] 6 Pik K& A R # R

AL ALLE RARBFAIRS: AL LT HAR kA, RAR B AT LR TR H
BIE, ARAAEEKAAMMEG A, KAERE 5 CPU #8e A, L& K22 GPU
B EH A, & GPU FHFL, W& BT ke E RELHAK

EIRH HA8 R ERRAE: BiFFEERAANBNEATREEBUTASHEZZTHY
B G, BB A YA EFINE SR, Thax I8 6T Ao A R T AIR 0,

THFE BRI BREVLY, HXRUNBRELES, FRAHRGENE TR
FH k), BIAEFENE TS B FHATLAE T AT R,
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FERfEA (BFL) 20224 2023E 2024 2025E ##EA (FBFAL) 2022A  2023E  2024E  2025B
il 37835 41,774 45634 50,099 BAEHA 46464 50148 54732 59,710
Bl e e o v 10152 11512 12736 14341 Tl A(Scakb) 39879 43046 46845 50,958
BB MR 18711 20568 22454 24503  HLAAMe 176 177 193 211
B 4,800 5,788 6,298 6851  AHETA 1220 138 1511 1648
SRR 2234 1,938 2,115 2307 EFWEA 1423 1641 1791 1954
HMRH T 1,937 1,969 2,030 2097 LKA 1648 1870 2041 2226
Eli0c s 17,842 18209 18429 18609 W& A 346 80 57 39
KHBAIESE 1,840 1,8% 1,940 1990  Amitbiks 198 359 392 428
B R R ARK 8,392 8,402 8422 8452 A 83 14 15 17
FELE 2312 2312 2312 2312 ARHMEEF) (169) (150) 50 100
V7% i 2127 2327 2477 2577 BAEHK (242) (10) (10) (10)
A 1,021 1,021 1,021 1021 FELBKE 34 15 16 18
KA 55 55 55 55 FdbAliE 1674 2178 2758 3226
B VR |V ivris 2,095 2202 2202 2202 EASNAKE 12 2 2 2
FEEat 55677 59983 64063 68708 #UEEH 1686 2180 2760 3228
Az Rtk 24071 26915 28373 29952  IRFHAFHH %5 109 138 161
FLHWES R —F N B 86 AR St 8,568 9,773 9,773 9,773 4##)1 1591 2071 2622 3066
BB RAFER 10315 11471 12483 13579 R VHEANE 7 123 156 182
SR Rt 2561 3,003 3278 3576 V3 BRG] AAHE 1584 1948 2466  28%4
A ik 2,627 2,668 2,839 3024
FEAH R 4,702 4,710 4,710 4710 BB RHTEAME(T) 0.64 0.79 1.00 117
KHtE 4173 4173 4173 4173
JLAHRA 0 0 0 0 EBIT 2151 2260 2817 3267
A A 123 123 123 123 EBITDA 3525 2610 3217 3717
HaedEAS) Atk 406 413 413 413
Afait 28774 31624 33082 34661 EFIFE(%) 1417 1416 1441 1466
V3B E) LA 23700 25032 27498 30382 JIEEHAIE(%) 341 388 451 483
VR FA G 3204 3327 3483 3,665
HiA AR SE AT 26903 28359 30981 34047 MAIEKFE(%) 1258 793 9.14 9.09
AR FRARE 55677 59983 64063 68708 JaELHFNIEIEKIE(%) 1025 2303 2658 1695
AeAER (FHA) 2022A  2023E  2024E  2025E EEME-LiEhien 2022A  2023E  2024E  2025E
BEENNER 855 1,742 1,99 2333 HIAFE(D) 961 1015 1115 1232
HFFEDNAER (2,768) (639) (596) (604) FATEATESNES (BHAL) 2467 2467 2467 2467
FFENNAR 1,789 355 (225) (225) ROIC(%) 522 522 6.12 6.66
I HE AR (58) 1510 1,174 1505 ROE-#:7%(%) 6.68 7.78 8.97 949
e Fedey 1,374 350 400 450 T RFE%) 5168 5272 5164 5045
FATF X (2,565) (658) (562) (570) P/E (AN &RATANREE ) 2066 1679 1326 1134
TIERALS) (2,791) (943)  (1177)  (1,281) PB (IUH) 138 131 119 1.08
HAERIR: Wind, RFEA (F5) , &XIeRAEY, AXIEAB T PRI AHART, TREH AR ZIEA (F5) Tnl.
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AAVAE S RSB AL B BAIRE, RE FTEATA &) A R RAST T BT
BRIEHREATAZANAINE; AT AIRE B BRI E Fid k. AR R,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

FIREEFA:

FIE BT RZIFRANT RN FRLBELTHE BT ERRIHAN KT, FIHEG
HIRE.

FR5AHT R Z 3 B SR e 5 TR B 4 R LA TARAT TR AP .

Eﬁ%éa #)’Tm REIAATANE LR / 47 / 3 BSE B W 69452 8] ZAE A RATA

R EE

nﬁﬂi%ﬁ%k%*ﬁﬁﬁﬁ%/%ﬁ/ﬁ&%@W%Eﬁ&ﬂi??m%ﬁ

Hwin %,

AZIEABRZEA NG (FART RZIEABER IR TANE 1) RALERA NG K
FA RIS PRt 9 KAT A T 39 K AAEY TR A L0 545

A FAEAE R E 8] F3E ARE T AT NS EAZ T E K.

REIEAERFRREER NG HIRE PRI GGG AR 12 A REAHIETIZTA4AR
Tl EFX A,

AR RAEAE R R B A 8] RBFIZIREZHITE LR N3 B EATH AKX A

5 # A

AREH R ZIEABRAEE, R ZIEABRRGEPAER, KNG R EBERANE]
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
Bk 5 A, AR ARATIR R RIT ART LG AT, AT EAERIE SR W4 2, Bk,
A | RASE LA R AR AT A AR TATA B T AT B ARF R R.
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REPAFELT, & ZIEAEFBERSHAIRE T8 K5 AR & ARIefEATFr
. RARAE TS R A A AR 2 ) Bt

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBIASL, RIRE P3| A 64T e G B8 3 AR AT A I, WTEERIT R EAE A B B RN
THERT. ERREH, RZIEAERTAET AR, EESH 7 k& 5 RIS P
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZIEAERGEEAT . RHYAR AR EME L A LT 48R IE R BB A AT
KRR AT 7 ik dn 1 Sk R P @A S RRE B LA E BN —E T 518 F/ R H A
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B R E) B R LB AR T B AT AT LS. A RGEAE R AR & H
) 4 B G301, AT A T AR P 35 BOAAEAT N 8] ZAE A BT A T b i, SLATHE
BT Hie by AARA P AL 5 HF R — 2K

FARE BT BN BH BAE, AR A AT S, AR AR )2 R A4 B PR AT
o REANIARFE, RFAMMETT XEH 2 Z SR AIRE T T, ARSI
B R, AL TAF AT 8] iR A5ART 693075 AR ) 3% 2 B I F 3l B 24T TR
&I ARG EFTIES . L oo LY RB IS m T A, ARIEAE FHMN
AR B AL A AR P BALHE 0 7T ik B KR4 5 | BLAEAT 0L, T RAA.

455 B 9
R ZIEAE R A KA LT 2L BAL T AIRE TR IR A RATAZ BT 5,
T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE BT BAT & FF A RE B R E AT T, PR THFE] KA IR
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EATHU X B KRN E) 05 42 KRG AR BE K. 3 O ATHIRBER KRS L3
8 KB
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P FAIRR 6 A A AR REARRT K AT -5%S % E);
BE TR R 6 AR MEAI K AT -15%5 5% 14;
Zdh: AR 6 AN AANBREENEARRT KA A-15WA T,

AT LA A
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