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B%6: MifE (T, ARM)

Operating profit (‘000) 2024E 2025E
Pinduoduo 98,164,146 117,674,849
Duoduo Grocery 386,107 1,081,326
Temu -21,457,258 -2,603,532

GAAP operating profit 77,092,995 116,152,644

Adjusted profit: add SBC 83,343,325 124,287,331

P/E multiple 14.5

Enterprise value (mn, CNY) 1,684,213

Enterprise value (mn, USD) 233,919

Target price 170.51
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TR SThR o o o Stz SThR o o o

Online marketing services 72,563,402 102,721,924 149,269,139 181,210,742 214,107,583 BRlgeh

Transaction services 14,140,449 27,626,494 88,648,574 147,753,999 237,819,498 Gross Profit Non-GAAP 67,006,576 106,813,656 163,556,839 226,442,988 318,615,976

Revenues 93,949,939 130,557,589 237,917,713 328,964,741 451,927,081 Gross Margin Non-GAAP 71.3% 81.8% 68.7% 68.8% 70.5%

Costs of revenues 31,718,093 31,462,298 79,119,228 108,772,083 141,445,792 Operating Income Non-GAAP 11,671,492 38,120,286 58,873,046 83,343,325 124,287,331

Gross profit 62,231,846 99,095,291 158,798,485 220,192,658 310,481,289 Operating Margin Non-GAAP 12.4% 29.2% 24.7% 25.3% 27.5%

Sales and marketing expenses -44,801,720  -54,343,719  -89,219,142 -121,716,954 -164,953,384 Net Income Non-GAAP 242,568,358 272,260,075 299,082,586 289,904,306 306,042,022

General and administrative expe -1,540,774 -3,964,935 -3,568,766 -4,934,471 -6,778,906 Net Margin Non-GAAP 14.7% 30.3% 26.4% 25.4% 27.2%

Research and development expe ~ -8,992,590 -10,384,716 -11,895,886 -16,448,237 -22,596,354

Total operating expenses -55,335,084  -68,693,370 -104,683,794 -143,099,662 -194,328,645 Gross Margin 66.24% 75.90% 66.75% 66.94% 68.70%

Operating profit/loss 6,896,762 30,401,921 54,114,691 77,092,995 116,152,644 Operating Margin 7.34% 23.29% 22.75% 23.44% 25.70%

Interest and investment income, 3,061,662 3,997,100 9,005,082 9,868,942 13,557,812 Net Margin 8.27% 24.16% 24.22% 23.44% 25.30%

Interest expenses -1,231,002 -51,655 -56,797 -66,724 -40,072

Foreign exchange gain 71,750 -149,710 311,700 716,559 523,968 Revenue/GMV 3.85% 4.27% 6.18% 7.24% 8.65%

Other income, net 656,255 2,221,358 4,599,498 3,289,647 4,519,271 Online marketing service 2.97% 3.36% 3.88% 3.99% 4.10%

Change in the fair value of the w - - - - -
Loss before income tax and shai 9,455,427 36,419,014 67,974,174 90,901,419 134,713,624 BEizkm

Share of results of equity investe 246,828 -155,285 -155,285 -155,285 -155,285 S&M expenses -47.7% -41.6% -37.5% -37.0% -36.5%
Income Tax expenses -1,933,585 -4,725,667 -10,196,126  -13,635,213  -20,207,044 G&A expenses -1.6% -3.0% -1.5% -1.5% -1.5%
Net profit/loss 7,768,670 31,538,062 57,622,763 77,110,922 114,351,295 R&D expenses -9.6% -8.0% -5.0% -5.0% -5.0%
kTl MEHER
20214F 2022¢F 2023¢F 2024%F 2025%F 20218 20228 2023 2024¢F 2025¢F
SThR SEhR i) i) i) TR SChR o b b
Cash and cash equivalents & Re 66,043,971 92,300,417 176,453,326 276,054,639 414,442,667 Net profit/loss 7,768,670 31,538,062 57,622,763 77,110,922 114,351,295
Receivables from online paymen 673,737 587,696 2,617,095 3,289,647 4,067,344 Interest expense 1,231,002 51,655 - - -
Short-term investments 86,516,618 115,112,554 120,112,554 125,112,554 130,112,554 Lease expense to reduce right-of- 348,863 510,915 - - -
Amounts due from related partie 4,250,155 6,318,830 6,543,511 6,812,950 6,790,240 Receivables from online payment 55,811 86,041 -2,029,399 -672,553 -777,696
Prepayments and other current ¢ 3,424,687 2,298,379 2,528,217 2,781,039 3,059,142 Amounts due from related parties -10,086 -2,068,675 -224,681 -269,439 22,710
Total current assets 160,909,168 216,617,876 308,254,702 414,050,828 558,471,947 Prepayments and other current as 1,744,645 758,282 -229,838 -252,822 -278,104
Property, equipment and softwal 2,203,323 1,044,847 210,985 -710,047 -1,692,049 Customer advances and deferred -1,256,426 222,891 - - -
Intangible asset 701,220 134,002 174,203 226,463 294,402 Amounts due to related parties -1,422,856 -286,616 - - -
Right-of-use assets 938,537 1,416,081 1,416,081 1,416,081 1,416,081 Payable due to merchants 8,686,493 749,373 5,967,540 10,200,179 9,311,031
Other non-current assets 16,457,470 17,907,147 17,907,147 17,907,147 17,907,147 Accrued expenses and other liabil 3,492,038 7,003,998 24,990,032 14,498,464 16,778,901
Total non-current assets 20,300,550 20,502,077 19,708,415 18,839,644 17,925,581 Merchant deposits 2,651,233 1,480,677 2,262,830 3,117,791 3,065,827
Total Assets 181,209,718 237,119,953 327,963,118 432,890,472 576,397,528 Interest and investment gain, net -146,972 -606,447 - - -
Amounts due to related parties 1,963,007 1,676,391 1,676,391 1,676,391 1,676,391 Share-based compensation 4,774,730 7,718,365 - - -
Customer advances and deferre 1,166,764 1,389,655 1,389,655 1,389,655 1,389,655 Other non-current assets & liabiliti -25,237 -1,064,074 - - -
Payable to merchants 62,509,714 63,316,695 69,284,235 79,484,414 88,795,445 Net cash provided by operating 28,738,011 48,507,860 88,359,247 103,732,542 142,473,965
Accrued expenses and other liat 14,085,513 20,960,723 45,950,755 60,449,219 77,228,120 Purchase of short-term investmen -116,639,550 -163,996,321 -5,040,201 -5,052,261 -5,067,939
Merchant deposits 13,577,552 15,058,229 17,321,059 20,438,849 23,504,677 Proceeds from sales of short-tern 97,547,038 141,928,351 - - -
Short-term borrowings - 13,885,751 13,885,751 13,885,751 13,885,751 Purchase of long-term investment.  -13,628,052 -6,795,838 - - -
Lease liabilities 427,164 602,036 602,036 602,036 602,036 Purchase of property, equipment . -3,287,232 -635,716 833,862 921,032 982,002
Total current liabilities 93,729,714 116,889,480 150,109,882 177,926,316 207,082,076 Proceeds from disposal of proper 394 40 - - -
Convertible bonds 11,788,907 1,575,755 1,575,755 1,575,755 1,575,755 Loans to related parties - - - - -
Lease liabilities 544,263 870,782 870,782 870,782 870,782 Net cash provided by/(used in) -35,562,365 -22,361,670 -4,206,338 -4,131,229 -4,085,937
Other non-current liabilities 32,287 13,025 13,025 13,025 13,025 Proceeds from follow-on offering - - - - -
Total non-current liabilities 12,365,457 2,459,562 2,459,562 2,459,562 2,459,562 Costs incurred for the follow-on of - - - - -
Total liabilities 106,095,171 119,349,042 152,569,444 180,385,878 209,541,638 Proceeds from issuance of convel - - - - -
Ordinary shares 161 170 170 170 170 Costs incurred for the issuance of - - - - -
Additional paid-in capital 95,340,819 99,250,468 99,250,468 99,250,468 99,250,468 Repayment of short-term borrowii  -1,875,472 - - - -
Accumulated other comprehensir  -2,519,900 3,327,238 60,950,001 138,060,922 252,412,217 Proceeds from short-term borrow - - - - -
Accumulated deficits -17,706,533 15,193,035 15,193,035 15,193,035 15,193,035 Net cash provided by financin¢  -1,875,154 10,079 - - -
Total shareholders’ equity 75,114,547 117,770,911 175,393,674 252,504,595 366,855,890 Effect of exchange rate changes ¢ -145,157 100,177 - - -

- - - - - Increase in cash, cash equivalents  -8,799,665 26,256,446 84,152,909 99,601,313 138,388,028
Total liabilities and shareholde 181,209,718 237,119,953 327,963,118 432,890,473 576,397,528 Cash, cash equivalents and res 66,043,971 92,300,417 176,453,326 276,054,639 414,442,667
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