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APPENDIX 1

Summary

e PU synthetic leather leader, sales in 23Q3 showed an upward trend. The company mainly researches, develops, produces,
and sells ecological functional polyurethane synthetic leather and composite materials. Currently, it has a comprehensive
market share of about 5% in the domestic synthetic leather market, ranking first in China. Some segments have a market
share of over 20% in the high-end market. In 2023Q1-Q3, the sales volume of the company's main leather products decreased
by 2.09% YoY, and the sales revenue decreased by 1.32% YoY. Although the sales volume and revenue still decreased YoY, the
decline was further narrowed compared to the first half of the year. Among them, the sales of main leather products in 23Q3
increased by 12.16% YoY, and the revenue increased by 10.19% YoY, showing an overall upward trend in sales.

e The inventory of functional shoe materials has been removed, and sofas and home furnishings have rebounded from
touching the bottom. The TPU business is steadily increasing and has room for improvement. Functional shoe materials and
sofa home furnishings are the two major advantageous categories of the company, accounting for approximately 80% of the
total revenue. 1) Since 2023, domestic and foreign sports brands have continued to reduce inventory, while functional shoe
materials have decreased YoY. However, the company's internal market share among domestic and foreign sports and leisure
brand customers has increased, and the newly developed TPU products have gradually increased in volume. The overall trend
of functional shoe material categories is improving; 2) Sofa and home furnishings have bottomed out and rebounded,
rebounding and showing some YoY growth. 3) Starting from H2 2022, the company collaborated with domestic and foreign
sports brands such as ANTA and TEBU to develop TPU samples. Production gradually began in June 2023 and is steadily
increasing. There is still room for improvement in the internal share of TPU; Collaboration with Nike, Puma, 361D, Zhonggiao,
and others on TPU products is still in its early stages.

e Car interiors are growing rapidly, and the electronics business is steadily improving. Automotive interior, electronic
products, sports equipment, and engineering decoration are four emerging categories, with a total revenue share of about
20%. 1) The company is a well-known automotive brand supplier for brands such as Toyota, Great Wall, X Peng, and BYD, and
has obtained some designated projects for mass production; We are actively contacting and negotiating with more
automotive brands, striving to expand our designated projects, and striving for more orders. It is expected that in 2024 and in
the future, the automotive interior decoration category will maintain a good growth rate, and the proportion of revenue will
further increase. 2) The company's cooperation with Apple is stable, and Samsung has seen growth. It actively contacts and
expands related brand enterprises such as Beats, Google, OPPO, VIVO, etc. to increase market share. It is expected to
maintain stable growth and a positive trend in 2024.

e Amway Vietnam has strong future momentum. The company invests in the construction of Amway Vietnam subsidiary to
adapt to the trend of production capacity transfer of international sports and leisure brands such as Nike, Adidas, Puma, as
well as domestic and foreign sofa and home furnishing brands such as Ashley, Chivas, Gujia, Zhongyuan, Yongyi, and Henglin.
Amway Vietnam is currently in the early stages of production, with significant depreciation, employee compensation, and
market development investment. Additionally, brand customers conduct factory audits and trial orders for Amway Vietnam,
with a certain period of time. Currently, the operating rate is low, and production and sales have not reached the breakeven
point. It is expected that there will be strong momentum in the future.

e Profit forecast. Profit forecast. We expect the company's net profit to be RMB 83mn, RMB 160mn, and RMB 253mn for 2023-
2025, respectively. Based on comparable company valuations, we will provide 25x the PE for 2024, with a corresponding TP of
RMB 18.47 (Last TP was RMB21.16, corresponding to 23x PE in 2022, -13%). We maintain with an "OUTPERFORM" rating.

e Risk: Changes in the macroeconomic environment; Downstream market demand is lower than expected.
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APPENDIX 2
ESG Comments

Environmental:

AR A STRRAEERE S KB £ B RLHRE YR BARBIAE

Social:

RBEF LA, FABAAR WAL FERL, AT, LEFE. SERSFARTYHED

Governance:

KM, EHEH, ARXZR—ERY, SM—ETR, REZANHLTE. AREEAE LR RYZE".
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MR RE G EEE RS, #EEFA bR ERMAA RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK) A= 8 B FRIE 44 PR
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

Ao EMA, ARRE () KRLRETHEILEARRT KN AHE Y RAGEARAA B AFAE AL FAGAMIE, FE (i) KGRMTRAETEY 5 ARTRE T K
R EAERAAS ARABAK, RARRE VAT A ARG ik, &N (QHEANNTE) AL HRBAEAMSH L. APANTE (RLEELN) BR2EAH
RRERABH 3N TR N XU LRE P B 4728 6934, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFEEE Conflict of Interest Disclosures

B E AL LRI TM%%%WW%#/?WN&% PHEEREZEINDEARTIRA AEXT. RAFRARERT, UTRARAFAANEEFR (A TREFHR
ERRARR, +F T RANAESEE, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

BRIEARDA A Fo R TG (4AF B8 ) AL L AMARAET APLUS 9B FRATAR . RATRA 046 1 BERELTAH I, REARZAHFNE
KAFRARE, 2. BREAREA, LA%ﬁ&M%WM%&ﬂ& EABRRTAD,; 3. BAGAZZLTNHZRLT. BHRERANAL,

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of AAPL.US within the past 12 months. The investment banking projects
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of AAPL.US for which Haitong acted as sponsor, lead-
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.

LFRAERMBHLA TR, R TEEREE ARG - ZRAFR LIAREART AL A JAMEAEARARAZ B AL DAMANREENE P, BAREPR
BEERRT LS AR L SRS

TR ERRAHBA RN I TEELLEEARAS - LEAER 1 PAFEARTAL and - R A EHHA A3 are/were a client of Haitong currently or within the
past 12 months. The client has been provided for non-investment-banking securities-related services.

AREL AN LA PR TRARERMAARA RS RN TEERRZRARAED - LELFR 1 BAFEART AL RBRETRTRENINLF o RIS 0941 B.
Haitong has received compensation in the past 12 months for products or services other than investment banking from 2 F kK E R MAAEA A and FIN T LERFEBARANG - £
FAFR LBAREARTAL,
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Ratings Definitions (from 1 Jul 2020): .

Most Recent Full Quarter Prior Full Quarter
Haitong International uses a relative rating system using Outperform, Underperform
Neutral, or Underperform for recommending the stocks we cover to 1.1% _ Neutral
investors. Investors should carefully read the definitions of all ratings used "
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.
Analyst Stock Ratings
Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.
Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.
Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks — MSCI China.

Underperform

RE 2083 %98 30 HEEFRKEHTFENF

RTXF L3 BTAG

(#7)
HAERREALEESE 89.3% 11% 9.6%
BRRITEP * 3.9% 5.8% 10.0%

MRS LRTATE P T EHE NI,

LRPFPHFEN, PHAEENASEAMNETHT KT, PRAFEEKTRA,

RAARIE FINRA/NYSE 83BN, R4 B P MR BIABAE—£5], F2EALAT ROAFRANMRE,

RAHEAEARN (A£2020%6A308):

EN, A& A8 RS A ERHREE 10%0 L, REZPT

P, AE 12-18 M AT R ERRTAAK, FER ST, AR%E FINRANYSE SRR AR, KMAFPHRANNFAZ %5,
Fih, Ak 1218 /M ARIAA A ESHSRRE 10%00 L, RER T

AR Z A ERE: A K-TOPIX, $5E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100; Z-HA7 A % E A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of September 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.3% 1.1% 9.6%
IB clients* 3.9% 5.8% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan = TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

8 jEimEIRE
HAITONG



BREGERBAR: BADRAAHE. BARERRS, FERS PREGEA LB REZBATHSL, A4 AT TROGABIIREZIUME, BAHL ZEMEFEH
T#fR

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
wEER A REE: BAERTHARPEAARBANTE A REAREPA, BEILA (600837.CH) , AAERT LAENEND, LATTEAFTE A ROFLRE, 2
A, BRRREREEREARRARARL, A EEEREBREANTE ARRAT A FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LA 100A K (Q100) 8% BAE R QL00 3R 404 100 L FREARANRATE ARSI ZF S, RERERALEATRENRedsz, FEOHELER A
AN TR LEHAT, HEE RS QL00 BERMER L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks

are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRA) (FINESG) BABRAT A Ak A HRA] (INESG) SBLA, w40 FaltALRAREASN:

F—% XA| (FIN-ESG) $kiB % oy BR THEMFAHA R EA D (M THAFARN") AFEERBHMELRERA, KAGHEEOEAURTERREMTIRE, 104
BB RURAL, FRMAREAMSIAE TN, LRREAETIAIIENE, BERBARELBE BHRE, AN RHETMASAGE L BIA KRR
BAIEERERG T AERABRE AT

24 BRARBREREREREREANA LS, AR R SR LRI B FREAME R A BRI, ABGEAT AN AR R BRERMAAASIEE HS B oh5)
i, BRARERK B BL AT LS, STELE A0S ARBAENER KA RALAOSE, REATLN, AR (bM5LGHES) MRATERN, TEHL
SR H A B RRE TN,

B25 REBERREARNGFTR, ANARERGEARA], REANZLBERTER, EAMSAH RS REE TR RATEAEARA 6, RESKEBLTE
Ko A4l Rk LR BRBE. X%, M. 5. T A4 B R RE. AR T BRRSEE. B EBRAANE, TURRLRRALNE 51
R, WA P ARIEAEGRETE, BRAKETE,

Sk AR ENALR, REARRBFSANHLRIHAZ (o CRRMBER PRI (ERARAP RS (ANE) B30 (ERRABAKR) F) A4%4, Nkl
WAMAERIT, ZART P RS EMIRA ALY REIT—RH, WAARRPRAZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

s 235 91 R
FREEANALRE: ARS AR REAZRAA RN (“HTISGL") AT BN SEAERALA RN (HTRL) K47, HAE RRBRBEARAREH (£ 571 %)
BHE 0 R2NEE GRIEARBEEIL) BMER, RIS HTISGL 494 % # B3] Haitong International (Japan) K.K. (“HTUKK") #9480 T A 47, HTUKK &t B A% AM 4R

BB AR,

BEEANRRRE: ARZONERAR S BRPTRIEANATRZ Securities and Exchange Board of India ( “SEBI”) J£% 84 Haitong Securities India Private Limited ( “HTSIPL”) BT &
7, QIEHERL A HE BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) L8] (%fkA rPERHHT 1) HARIRE. HTSIPL T 2016 4 12 A 22 AKX
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WH A B E RIEAEAA AT ("HTISG") 8—% 4.

FAMARE N ERRRA LA 2RAN, FATdBEEFEARNA RN R/AELEREA SR LR AL EEERAR.

AL RS RALECHEERRATERR, 12 HTRL, HTISCL AEM LR T AR REARAARAZ ("HTISG") HAR M LAY, TEMEAERETMETETAETH
/

FEBBEATEAF RO TARTRENRAEN, AXLARFER, AFPRRGEATRAZRAFEE, LREFS AR RARE K Bosha) BRI, WILEL4

TRASER P AR 0, TEORAFF—RRAFANLR, RERERS, OBUTARITETLY, APATKNRATRY, RRFREANANRLE, BELARE

RXHHQRIGHEABES R4, M AZEIE DS OHSEL, SEAMSRURARGE. BRELCA M EEAHRATENA CHRE. R, 23t bak

AeABNELER, MPERFLAPEAAERRTELTE, FdTRAKHFANIA P LETLEIARORK, HIS6 ALEF, B RAREAT A RKELEA T

#,

R AL A SRR ENMIRIN, HTIS6 RAMMRKAS, FATEAR. EFFER, ATRHAEN LFARALAALOETERISTLRRA K CARONRRT L,

HTISG #945E . ) RAA M LALHTR) HTISG MAAX K P A3 RIS ALM AR BAIRM 0 KRBT RLRLH A%, HTISC THA S AR A ERAELT

—HHRF AR, R HTRUEA XS RARATHREAT REZE RN AR, BRIEN,

197 AR B R 35 www.equities htisec.com , £ £ $ 4 X B R FATG ARLA S RRLOARPTREHNALE L.

FEBPAREESR & AAALERLIANEZERAIIA AL FINRA RATEHRA AL H T, FARLKE FNRA A XS AARL A Fr e #ATA0. A ERHE

FEARHHF 2201 FANZIAL

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETIARAR, BNETAH DT RARERLHARRE B ETEARTET R DAY ERZ LR MRS AE FHEAR.

ARERENBLEA: HREFEAROA RS (HTISC) A A 2R AATRE, HISCL ZAABARERS 1| £XAEED (NFEARS) BHIRAZ. GHRREHFFHR
GEARBRAH) (ABERE 571 &) (UTRARSFO") FIREHEAEE, EARAIMEY, AFRREMREL SFO FIRZH S LETA". AFRREREZTEAR
PREFREERLNGE, ERLMRBEARLRE PHANE ABERTRE. AFTREGUEARFRRE P FERELMXNEME LKA HTSCLAEAR.
LFRERENBLER: AHRRLH HTRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK WARIEMTIE HTISG BB ENE, HALER M, RIRTEE£THIRLES M
ROMARBLZENZNA R, ARTRERELIRE 1934 £ £BIEAR S E"F 152-6 LR GBAEM 1 2B Z2MMEFE 1 (“Major U.S. Institutional Investor” ) e 1 ALAg4
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FA 1 ("US. Institutional Investors”) . f#) £ BHAMEZ AN L AMAIREH, Haitong International Securities (USA) Inc. (“HTI USA”) BxtEMARR §. EMKEARRREWE
A& A, FERBARTRERBNE T ETERAIA X LR IEE LML S, REET HTI USA. HTI USA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, %%
(212) 351-6050. HTIUSA & &£ B F U.S. Securities and Exchange Commission (“SEC”) #4142 4%, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) #4J3. HTIUSA &
ARBEARRRE, LRRATLT OANOMT. EETHAT, KARKFLZRENEM LR A, FEAEEMITARRKA, € RFAL HSIPL, HTIRL X HTUKK AE#ATRE
EARMALRILNR ). AERE T HILE HSIPL, HTIRL A HTUKK AT IRAA 2R L& FINRA 69BF 5 TR 4%, BT A R FINRA % 2241 47 405 A A7) 0 XA,
A EBRPTIRIKP BA QR HEAFRE. RRARRRE FTEOETEEREASMALRLIE (046 ADR) THAE-ZAR, FEELAOEATRAAEN, &FLE
BHEANHR, AREEDEASMALRIENGE ETHARS, SHEN THEAZFHRLROFEARE LSRN ARMEORT ER, ARTRE PREAMIY L5 BT
MOEMIEAIAR LR L AR T RRANMAL LR KO0, TRAAFEAIMRLRLEONMEAIMASLEARA B0, ZERGANIA RN AFRE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTUKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 121 Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGRLFA: AP EAREFE (FAPE, #AREANAT, FOEABRAMKR. RNAAAKRFSE) AARBER G B EEEAAKEITHA
RATHRAGMA. FARERREEEN, AT OE TR ETENSAE, 2557, AXHETEFAUAMAKEAGA LR EIAN, RbtkiE ke A it
HAE, ARETELRAA OREIATZH, FTEAR A RANTELERAERNE KA O ETIEARET EARE, BRAHOAR AL T LARAMAZ.
WEXEFAHELFR AETEAT AT RERBED B ERGE EEER A B AN SATAMIEANEARF, AT IR IEAENE KOG EM2LAE
EFAHRARED LA K E KIEARE AR ZABRALH $ 4974 T & Haitong International Securities (USA) Inc. (“HTIUSA”) FiA 46, %78 2 —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #1L /%% I R4 H% % 1 (“International Dealer Exemption” ) #1477, T X4
BE, FARFRITE, 2XBERBLE. AEX, AFHHAETEATARERBEAETEAGBIAE D, AAEER. THINFLAS. MEXRGEMIEARRA
SEMN RN Y AT B F XBAETFH, L PHANE LRMBIEANRE, ETHMRNE AR Bk, ARITEHAT, BMEKOREAYREAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 F &% Securities Act (Ontario)% 73.3(1)F FrALE#) ATH LA | (“Accredited Investor”) , A& EZEREAT National
Instrument 31-103 % 1.1 7 AFALE 49 1 4 THEE 1 (“Permitted Investor” ) .

FkE A ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [AN&) iM% 5 2013114006) T#fAmsk 24, HTISSPL RAFA (M 4HF1iE)
(% 110 ) (“PAN) RAMBAMSRE, 7T (a) REXTIER, ERETTUNNED, LHFTERLHPRIMIARSANERN (b) KATRAHA KiEA RHITERS
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HiPIMTAERAANREINIALIRE . AFRRERREL S GEARHRE) (5 289 %) % 48 AR FARMNIAETE. A TRARLREDZANGIE KA
FA, ARTREQRIEALE LA TR &G HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

4% (65) 6536 1920

BAREA O RSFR: AFLREQBERBIFHEAA RN FTEA, §EPKONERTE BALRRSIRUEA LML B (42 B RERIVAR R % (“FE) ) 5 61
(1) &, %1711 (1) s Adex 44

FEAREKLA é‘?xﬁ%ﬂ?ﬁ KA GBI 4 Haitong International Securities Company Limited FIA#, ARERAGALTAXZRNELEP A, FHETRE ARS
HANBTAARGREELE P, RABT LRI AR TERNEP FERHARE. Haitong Internat|onal Securities Company Limited 899> £ AUt 494 K B2 A M A T4
RERFLRE T RAMERCEATRALHTN 05% ., BARBALEIREATRUACELZBLTLALCETTALA.

RXAZEFAWBSFR: Haitong International Securities (S|ngapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4" #4%4% 2
KHBEAREFER 2 (A TEASICY) 23 (RRRLER) X5 2016/396 SHTERKALY)RAAAL, AFNT LR TIE 2001 5 (A3 %) ARXATARLE P
RELBRAHELERERAEAALABRSFTHEL, ASIC AT ATEATRERR: www.legislation.govau, H8BFRREN LRSI EEEANLNYTH, 7
FEERERKADFERNERAELR.

WERTENBHER: AREONFEAR Y. BFBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, QFEHMER LA % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%A4kA T AR AT 1 ) ARRE.

BRFHH) 4 45 Haitong Securities India Private Limited

SEBI AR %247 /2 A5 INH000002590

Jb3t: 12037, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751491 22 43156800 1 A:+91 22 24216327

AMAbifANFTBEAA: Prasanna Chandwaskar; #.7%:+91 22 43156803; % ¥} 44 : prasanna.chandwaskar@htisec.com

ki E, SEBIAT A M A NISM MINGEH RARIE T M) RIS A KR A BT EIRIRIE”,

AAFROBEBARR, A2 EEEFOPORERAFTUAL4FBLNA.
AT BB B R AR AR RANE) 2009 55, 1R P ARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
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Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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1. 28 Dec 2021 OUTPERFORM at 15.28 target 21.16.

Source: Company data Bloomberg, HTI estimates
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