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Jiangsu HSC New Energy Materials ( 688353 )

Leader in electrolyte additive actively expands

quity Research - Company Research - Battery

new businesses to seek profit increments
Outperform (Initiation)

Forecast & Valuation 2022A 2023E 2024E 2025E
Revenue (RMB mn) 862 557 746 920
Growth (YoY %) -15% -35% 34% 23%
Net profit (RMB mn) 261 29 60 113
Growth (YoY %) -38% -89% 109% 88%
EPS (RMB) 1.64 0.18 0.38 0.71
P/E (X) 17.85 144.83 68.61 36.72

W

Key words: # Capacity expansion
Investment Thesis

As the leader in electrolyte additives, the company maintains the second position in
the industry's shipment volume. Established in 1997, the company has been deeply
involved in the electrolyte additive industry for 20 years and was listed on July 13, 2022.
The company's revenue and net profit achieved a CAGR of +28.7% and +62.5% from 2018
to 2022. Starting from 2022, there has been an oversupply in the industry, and the prices
of VC/FEC products have entered a downward cycle. In 2023Q1-Q3, the company
achieved revenue/net profit of Rmb391/26mn, -44%/-88.64% yoy. In terms of industry
landscape, the company maintained the second position in 2022, with market shares of
15% and 23% for VC and FEC, respectively, second only to Shandong Genyuan.

Continuous industry oversupply has driven additive prices to the bottom. In 2023, the
industry's capacity continued to be oversupplied, and according to SMM data, the market
prices for VC/FEC in November 2023 were Rmb64,500/58,500 per ton (excluding tax), a
decrease of 56%/59% compared to the company's average sales price for 2022. We expect
the effective capacity of the VC/FEC industry to be 64,000/30,000 tons in 2023, with
effective demand of 37,000/16,000 tons, corresponding to capacity utilization rates of
58%/54%, a decrease of 14pct/13pct from 2022. In 2024, the capacity utilization rate of
the VC/FEC industry is expected to further decline to 46%/41%, and we expect the
oversupply to persist.

The company optimizes VC/FEC technology to reduce costs and increase efficiency,
and actively develops new lithium salts and additives to open profit increments. The
company strongly supports the R&D of VC/FEC detailed control technology, improving
product purity and production efficiency through a series of new technologies, achieving
cost reduction and green production, and actively introducing leading battery
manufacturers at home and abroad to consolidate its leading position in traditional
additives. The company established a joint venture with an investment of Rmb600mn to
build a 3,000-ton LiFSI project. The first phase of 500 tons began trial production in
2023H2, and we expect gradual shipments to begin in 2024. In terms of new additives, the
company is building a new 500-ton per year ODFB and 1,000-ton per year MMDS, further
improving the layout of electrolyte additives, and we expect it to contribute to profit
increments starting in 2024.

Earnings Forecast & Rating: We expect the net profit of the company in 2023-2025 to
be Rmb29/60/113mn, -89%/+109%/+88% yoy, implying P/E at 145x/69x/37x. We initiate
coverage with "Outperform" rating.

Risks: Sustainability of revenue growth, the risk that downstream customers may expand
the industry chain upstream, changes in the downstream battery technology route.
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e Jiangsu HSC New Energy Materials Co.,LTD
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Market Data

Closing price (RMB) 26.07
52-week Range (RMB) 26.07/78.99
P/B (X) 1.10
Market Cap (RMB mn) 4,158.17
Basic Data

BVPS (RMB) 23.70
Liabilities/assets (%) 13.74
Total Issued Shares (mn) 159.50
Shares outstanding (mn) 57.91

Related reports

Soochow Securities International
Brokerage Limited would like to
acknowledge the contribution and
support provided by Soochow
Research Institute, and in particular
its employees Duohong Zeng (% #
£1), Qiaoyan Ruan (5t*5#), Siyao
Yue (&#7%) and Hanbo Sun (#)
.

1/7

ARIEA (FH)



IEAFRR AR - N IREAR - I S ()

jTJé‘_uﬁg‘_éE % ( 6883 53 ) SOOCHOW szcunmzs (HONG KONG)

RRERABAR Rk, BB BHT LGFTFRE 202345 12 A 21 8

o B2
AN
A= ;,2,; 41 ;),;E
AN
¥HE (gR) (852) 3982 3212
chenrobin@dwzq.com.hk
B AR 5414 2022A 2023E 2024E 2025E
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_ TR A %
I re -15% -35% 34% 23%
yaj!%ﬁ‘/ﬁ\\é] ;%ﬁlj ;]i] ( 577‘775 ) 261 29 60 113 45 g Ag o, SPIE300
I re -38% -89% 109% 88% i
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B - RASRT (L/IR) 1.64 0.18 0.38 071
N -20%
PIE (I & ATRAHE ) 17.85 144.83 68.61 672 o
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KAEE: #F8TK i
EREE

B BRI AL, EREBEFLE =, AN RLTF 1997 F, BAl
IR MR A A ATk 20 F, FFTF 2022 5 7 A 13 B A LA
B . 38 20182022 F E A A= )3 B & ) CAGR 4 Al A B
+28.7%/+62.5%. 2022 FALAT Ak = feid ], VC/FEC Feuft46M B4,  MEM (L) 26.07
2023 —ﬁ:‘ QI—Q3 /A\ETJ J’;%i’?dﬁ( 3.91 4'671, IEJ HQTF% 44%, 93’5‘@%] 0.26 —_— =2 K/a f N 26.07/78.99
e, BB 88.64%. ATAtsByRA, 2002 Hua) AT —Hufa, FRIVE B SIS,

VC/FEC T & %4314 15%% 23%, UL Tl & 871 T F (1) 1.10
) " ) i B A RTAA(E
B ATk ARG R, RAeRMAREk 2R, 23 FATL Faedt— it A, _ 1,509.61
AR4E SMM 4645, 2023 4 11 Al VC/FEC T35 #% 6.45/585 % ik, 2 7%
( RAH), B8] 2022 A4 0 T 25 56%/59%. &A1 2023 & TAE(E Z L) 4,158.17

4 VC/FEC 474 % = ﬂw\zw 6.4 7vk/3.0 Tok, HERSHA 3.7
Trek /1.6 Tk, PR EEAAN R B R A 58%/54%, 2 2022 HFTiE AmkHIE

14pct/13pct02024£FVC/FEc A7 7= e AR F A —F Tl £46%/41%,  Hpk %5 = (4LF 23.70
EAVF = G R A F 4 * ; ?4}%2% ’LF)) 13.74
B VC/FEC EARKACARERIE R, H ARG L RRA T BAIRE, B A 7K 159.50
NGB K J) R FARL VC/FEC a4z 44K, B — A9 #HARZ =5 Rl A (G 7 K) 57.91
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7% 500 76 = AL BAMEAE ODFB A2 100074 T AL ZAER L F B MMDS, 3o s 3 ) s oe Fa bl & 5

i — 3 %AW A AR, 24 FAH AT RAFH T KRR AL, BT £

B EATRNEZFRL: RAVFAT G 2023-2025 SF )3 F4F)0E A 2 7 e EUEER
0.29/0.60 /1.13 1270, ) He-89%/+109%/+88%, 315 PE 4 145/69/37x.
L 7] W R R A R F S A AL T R, BRATTI 8] B A kRS 24
%ﬁ?ﬂ“ P& F &, LiFSL. #1 A R AR = 5L 42 3% 7= B A 257 dk A 38
=, Bl =l TA i TATk, HORAE 2 BRI 2RI ik
ﬁ%a@. HATAE] PBAR 1.23x, & F W LRI, F 8 8] ) i im
Rk, BREEZE, 4T WH PA.
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1. B4Ed: BN LKL, SRR E

B CBARRAR 20 5, AwBRFmALEIDL, ZOHFBE. ThLse
AR R 8) BT & A IR R T A B BRI, A T 1997 48 AL 4] T 2003
S AAT B R R A T, R TARR AR R G FFE . A Ak, iE
it EHLT 2006 A E A F AT LB AR O BS(FEC) RN & B L EHK, &5
T 2008 Ak 3T A B R E L= 5. 2019 i3] K B K H B B 09 80%43) I,
N E) HEAR B4 ST R A BAT A RN RG], BB T 2022 4 7 A 13 B 42 LR AT
QAR BT, B ATAE) e £ 2 TS B B AL K £ F), R BKER I L BS(VC)
Fo BAREKER CHE B (FEC) T H AL X —, B A E N e 420> ek -
B, Q= EF. i, FREK. RGHHE. RETE LR LG, A
5] 2018-2020 42 & F Wi R A H| T3 b A F LB AR LT b S FH—.

2. WEERAIMA KKk, VC/FEC RIEIK3)

W AR R AR B TR, Ak ZRER. 2022 SF, MAEATLHTIE T Ae A, 4
REEZ G, BRI F NI T, £542d VC F BN d 2021 469204 7
ek, ( RAH) FIRE 2022 F 14.6 7 U/k ( RAH) , FIf% 28%, FEC & sufird
2021 4 15.0 7 7U/k ( RAHL) BLE 2022 4F 14.2 Uk ( RAHL) , B 6%. 23 4
A7k FRe it — i ), ARIE SMM #3%, 2023 4 11 A VC T35 M48H 6.45 7 L/ (R
SH) . BRG] 2022 FASFAE N TR 56%, FEC W HMash 585 7 Uik (14
B, ERNE) 2022 FAFAE BT R 59%.

BRI BREY F, ARATLZRSHHEARIEHLE, & XA A VC/FEC AL
FRERIES: T 23 525 45, RAVF 2023 5 VC/FEC AT B = i34 64 7
w,/3.0 Tk, HE RSN A 3.7 Todk/1.6 Tvd, IR FRAUNE R A 58%/54%, 4R
2022 4T l4pet/13pct. 2024 4 VC/FEC 47k = 46418 R4t —F Tl £ 46%/41%,
KAV = G R A4

et NE REXENMBEELF LTS, SRR FRFERY K, BT
NS PR IR TS A ZIABRAETT N8 st ek =/ A 7 b, AP RS A/ =
# VC =& 3000/6000 #£, FEC /= 4& 2000/3000 #&., =H—4Rk16 7= 58 2023 5 Q2 L&Y
HF, b 2 B AR TS ZHRTE LF, oa) 2023 R T AR A VC 9000 ik,
FEC 5000 v,

3. MEFMBLERRIFN IR =&, TFEFNE

RIAFAE), AEHALEE LiIFSI, A RBRe) LK, SR TERM
B GATN RN T HRTRAEKR, HRLCEZERETEAARE, Rk
GERET, LHREDMANS M, FHERMLHR, 52500 L MK TR
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Wit RS = R R FOEIREAAE, ARk R4S TG (LB BHR S1%) . BE
A2, 6 /LU 3000 »& LiFSI 2R B, 3 — 37 500 »& 2023 F T ¥4 S 447K
&, NG TR Z R B R B AG B NG IR AR E W4, E) AR RS RRR T AT
ZARS, RANTUT 24 FRA BHREY .
#ZF ODFB. MMDS %17, FE4ZERGBRmAERAE. HE—F 2T EN
) 42 W, M R R R o AR By, LR P el E K, A8 T AMET 3.7 12T
BLHREBTIAE M T @Ik “BEF 7 500 = m FBRAME4E ODFB F»
1000 vk, ¥4z —#588  F By MMDS” R B . £%, ODFB 2 —FrA WLy 4 farF#], @it
J LA fo R AL T A ) AT B4R B F b o M Fe B IR A 4, MMDS #8451 4F
WP &) R A BRI G, FERUE R AR E 38 e, RIS M Aok,
4. BAFR. FE5TFE
BAVFR: KATFAIHAE 2023-2025 SF)E441184  0.29/0.60 /1.13 127, F) -
89%/+109%/+88%, *T L PE % 145/69/37x. &A1 WAFRAAF) = suth A2 F 5 SRR,
FANTT N3 BAVRKSE 24 AR LR G HE, LIFSL B R fl = S ls S48 B H
BRARAVENE F, LR ofl = st T TAT Lk, HAREE L BRI ERT R G
BE 4, BATAE] PBAL 1.10x, & F /1 LR, 8N 3] A wfgiifimil sk, R EE,
ST WHRY PR,
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FERfEA (BFL) 20224 2023E 2024 2025E ##EA (FBFAL) 2022A  2023E  2024E  2025B
il 3,230 2,868 3,003 3182 Edb¥oN 862 557 746 920
ER e S e Xy 2,842 2537 2,721 2848 BLRA(SEHEL) 459 455 597 695
G R 285 227 151 186  HAERHIm 10 6 9 1
B 78 81 106 124 HERA 8 5 7 9
SRR 0 0 0 0 EEFA 84 83 75 83
HMRH T 24 23 24 24 BRESEA 49 48 56 60
El=ic 1,309 183%4 1,905 1931 M5EA (30) (24) (23) (25)
KHBAIESE 0 0 0 0 Imidbilii 6 6 6 6
B R R ARK 398 673 994 1370 AN 9 33 30 30
fETAE 691 891 591 191 ARMEES) 4 10 10 10
V7% i 149 199 249 299 ARdAfRA 0 (10) (10) (10)
B 0 0 0 0 FARENE o) 0 0 0
KIEHETE 0 0 0 0 EiALAlHE 300 21 62 124
AR T 71 71 71 71 BN 1 2 2 2
FEEat 4539 4,703 4,908 5113 FUiEEH 301 23 64 126
AR 498 624 780 889  IRATIFH 45 4 10 19
SEHUEB A M 2| 09 R T Ak 1 100 100 100 #4#)iE 256 20 54 107
BB RAFER 440 436 572 666 AV HIEAIMRE ®) ©) ®6) ®)
) Rtk 0 27 36 42 V3 BB AR 261 29 60 113
A ik 58 61 72 81
R i fm 108 108 108 108 FAE-FRATAPEE(T) 164 0.18 0.38 071
KARHEE 75 75 75 75
FAT A 0 0 0 0 EBIT 258 (41) 3 63
AT 1 1 1 1 EBITDA 322 35 133 239
HaedEAS) Atk 32 32 32 32
Affee-t 606 732 888 997 £AH1F(%) 4679 1829 2000 2447
V2 BN PR A 3872 3919 3974 4077 )AEREHIE(%) 30.26 5.19 809 1231
VIR FARGE 60 51 46 39
iR AR AT 3932 3971 4,020 4117 BNIEKFE(%) (1497) (3542) 3409 233
AfFel RS 4539 4,703 4908 5113 JaEAAIRE KA (%) (3797) (8892) 10883 8766
AeAER (FHA) 2022A  2023E  2024E  2025E EEME-LiEhien 2022A  2023E  2024E  2025E
BEHENIER 311 137 352 299 ERAF (L) 3520 3563 3613  37.07
FERAEDINER (492) (567) (169) (169) ATEATHSMNES (BHIR) 160 160 160 160
FFENNAR 2,553 114 ®) (13) ROIC(%) 845  (0.86) 0.06 1.27
A3 2,384 (315) 174 116 ROE-#E#(%) 6.74 0.74 152 2.78
IrEAay 64 77 130 175 7= ftrE(%) 1336 1556 1810 1949
FAT £ (503) (598) (198) (198) P/E (FUN&FRKATIEANREE ) 1785 144.83  68.61  36.72
TERALH 225 69 185 37 PB (IU) 083 073 0.72 0.70
HAERIR: Wind, RFEA (F55) , &I RAREY, AARIER T PRILIHART, TN H R FAEAFITATR.
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R ZAEAE FRR A E NG 5IRE FARB) 0908 ERIT ) 12 A A R IEH TR T4
T FK %,

A FAEAE BRI B8] GRS XA IT G _ER N S RAAETA B K A

i
i

5 # A
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KBS T B, hof AT 8) i 55 X 44 3545 R A1) 25 0k S PR R RAEA B R eI AR
BERIRAE, I AGTAEAIRE 09 B AR K324 R, AFFRIRE W B — R FI K, - H &
BB AT RALZ AT £ MECRA. EFKBFBAEAER, @R
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
AR 5P, TAR R ARATIF AT ZAEFT R G AT, 18 F RAER IR S R4 M4 2ih. Bk,
H A | RFE S A A AR AR A A RS A THRK B AR TR,
RARAE B % B ik A 4B T AR,

AREFTRFARE KA R TARZEABDRTREZIHER, 2R ZIEAEFRT
TR I A R T AR B AT X9 0. iR, 2R BARIE (RLA FREKT), FiEa
B/ BFEAAEHET, & ZIEFE R R AIRS PR IO 5] AR AR I T
1B, RIRAE TR #A BRI 2 5 B

AR TR A ZE BTN FAIRE B 37, T T 2R mEREFNE4, BH
A BN, AR FT 3| R 64T e 5y 204 ¥ AR A TR R I, TAERILT AR A B g R
THERT. ERREH, RZIEAERTAET AR, EESH 7 k& 5 RIS P
BRI BRI R —B G ARARE . 54T F PTG TURDCE T A 2R A8 52 69K, 24T
BAX B PR T A A3t AR S TUMIK 7 £ F X, & B4 B 55 RARE KRBT TN
KE—F2FEI,

AZEABE RO EAR . RHAR AR IAME A LT EAIRIE R RMRZ AT
KA RR oA F7 ik da v kR & AR S AREE LA R —H T i F/ R HA
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B AN E) BRI E LA SR TR B AT E#H 0L 5. RRIEARRALER
B B 00T, de A KT ARIRE NPT B AEAT N 8) ZAE R RAT A i, AR
B3R FT fe 55 AR PR ML &5 R —3 .

FRIRE BT B AL BAE, AXRAR MDD . RIRE R )E R R AEA B FRAT
H, RERANE R &, SMFMERF XLA] LS AIRE F 12T oA, AR
BH I, AT TAFAAEAT ) i5 8 BB T 693075 B A I8 2 RABIEM F Kb & 4T TR
% AT NAR B GIEATIEA ZF T . RH R R ITE, A ZIEAEFHM
AR AL F A% ) RIRA I AR T o7 A8 AL R ) 38 5 | B ATAT 5T 4E, MERMA.

A E

AR FAEAE FRT 86 R AT LT A5 B ARE TR IE AR ATAZ BT LS,
BT B A A K EAT AL TARAT L SR 55 R ABHL 55, B/ KT H R ZEATAZAE SR A
REMA XE K FHFCRBFARZREME XRARIATR Y. BT % EI A ZIEAE R
B/ B AARE AR T A A0 AR BT B E BN B A 07 R, D ARIBEN
P A R RGP —1E BRI .

AIBE B LB BAZ B R4 R E B R E AT . TR . A5 RALA shiR s
T AR ZAEAE Rk R 5 KA KAL) ST Bk R R4 B R b T 48 KR AR AP 49
TR . B KR A S) i E I R IRA AR ERE K. 3EMCE R A ATAHIRAE R RIRE o S
8 iR AR A,

WREATA

8] PR
FA: FHAR 6 AN AABKERI@ARRT KA 15%0A L
¥R FHAK 6 AN AA MK NEARRT K AT %G 15%Z4;
bk FHA R 6 A A AR KRR ARRT K AT 5% 5% 1A,
B AR 6 A AR IEARRT K AT -15%5-5%=Z 14,
b FMAAR 6 AN A ARSI KA E-150A T,

AT WA IR A
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