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k%38 5 i% Anhui Expressway Company (600012 CH)

HBREE: LGy EER, ooy A A
Profit Elasticity Unleashed, High Dividends Continue Growing: Initiation
- & K A Investment Focus

A B Z 4 F A F Initiate with OUTPERFORM (Please see APPENDIX 1 for English summary)

U #Fxw outperiorm | A S EEFRIRFRK, TLFRFMEA R, BRI AT T A
A rmbios1 | A E, FEFREK, HPESKZESTHER. 27 F&. 573
B A Rmb1237 | R [ELEIRH Y 2, ZTHFMRMHFAEK 25-30 F, L FHHZF
ABYT ZESRMRRBFAHAE, BRERSG, BELX2ETTHES
A Rmb16.07bn / US$2.25bn N
B R 5 (34 A #14) US$9.43mn
FATIR A L166mn | YOS A B 1) ZHBRE KB GDP ik 4 T AR ZH KT,
A BRI (%) 19% | 2013-2022 4 CAGR ik 10.1%, KiE=LsE45. ZFEHZR. AT
1 IRAN IR % RAKAE Rmb11.55-Rmb7.18 4%)%%)\iﬁ%iiiidﬂz$iﬁ§'i§{<, 2022 s ﬁiﬁ‘\ﬁ?ﬁ#ﬁi
JE: I Rmb10.81 % 2023 4 12 f 28 B &M 2019 ¥ ¥ 241%. 2) :‘?fozﬁ‘i‘},ﬁé‘ b Ak, )’]}fi}%]}iﬂﬂﬂ‘}l}q-ﬂ-ﬁ
e Price Return e \SC| China !;;%45()\52,‘2:}& . 3) é\?"%’_ﬁ 2022 #}%}%ﬁ?@é\%”\ﬂf}(/\”, ii’i%
s %;EU{}%W it g @A T 2024 FRAAGHEN, ERE
RABRKRIEM, TEMHE. HR G BKB AL ATIE, K H
120 RIAEHE, 24 FHREENRTAHR,
125
100 BAS B TFAT: 1) R ALKERATHEZ I a4, TLRAA
75 B A, EBATFERAE KRN LA RMZIBRK, kgt
K. 2) GHK-FER, ME5FAE. HE A ELKTRAT. &
¢ RERKAF G, NARKRMSF A LR FTHAR, Lwlmg
2 e et uh.um cibatho i A RMFHEA TR
HAt ,?chtztz hpre23 Aug23 BARE) Gh, S ERFAEI. 22 FHouafikd) 63%, 2023-
2025 fFit R —FRAE 70%. KM KZHRFR L% S,
1mth 3mth Lmth | RIGNAEA L IR H AT BRI LG, B 48R T S se 4t —
WATE 3.3% -2.9% 57.6% "')b’ff%fmﬂ\élgi» 2023-2025 ’éF/A\é] éy\?lbbfilléﬁi.%%ﬁé 75%.
s (£7U) 3.4% -0.6% 53.6%
#a%} MSCI China 40.4% 35.5% 1038% | 2 AR HAEME: NGBS RME R, Ry EA TR R WE ek
g, i B TR, HREEEREME. KM
(Rmb mn) Dec-22A  Dec23E  Dec:24E  Dec:25E | 44)\3] 2023/2024/2025 “F)3&4 4185 %] 4 17.24/18.66/19.69 1L
AN 5206 6.179 7,460 5052 | 5T, PR EPS 4 AlA 1.04/1.12/1.19 L. HARE. #gKk. £if
$+/.) ” 32.78% 18.67% 20.74% -32.28% B I A BAT ik A AR 4G LA E 5 b A S e BAMA,
o e e e aR R AR TATEA A SR AR S Bk A
@ 7T EPS . Lo b o % 2024 ﬁﬁ 1 1& PE A&E, PR B AR A 1237 T, BREEL
(Rmb) ' ' FRTF KT IRA.
EFIES 43.24% 42.66% 37.79% 58.58%
T}};?iﬁ? 12.1210/; 13.543 13.935: 14.01‘? R i‘}ﬁ%i%f’iiz‘iéi, iﬁﬁ‘ﬁ'ﬁkf@‘f:i}ﬂ, i’ﬁ;:})"%ﬁi & Btk
R A1 b W, MMAMK, FEEKE
ZEAET Yali Luo % Nan Yu
yl.luo@htisec.com nan.yu@htisec.com

KA RARAE 38 B R4k, a8 B IR & 5d B IR R A PR3], B E AP B AAK FRAG), il B IR XA A A i il [
FRIEA S B At & AR 1 AL 0GR AATE 50 B BAPIT 2 R B TR Se i, il B IRIE A SR ) Bk U o A AE H34 7T 89 8] iR B 42 X A AR FHE
KE. KTHEBERGSIFIEN, TR2WEF AL F, FHAREMKEK. (Please see appendix for English translation of the
disclaimer)
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—. oS FERIRFRK, 28 BAGR IR
1. pd) g BFEABEETEAE, MEFREK

Bril ik A B HCE MR — A B E), LT 1996 £ 8 A 15 B, 45
F 1996 4F % 2003 £ H XA AR LT, LA, FiX. BEREELMHE
B B3R NSk, TR AN B K. AU K 8 SR Ak, N E) B AKX B
AR FEREE, BEIK, KA IERAER.

A E 2023 F EFFR, N8 A 10 AL T o808 M AP A 55 AR R0
#, BIENKREAZY 609 NE, BRTH 29100, NEEBEKRTHABETL, B
HREREZFAARGERIS. LT, 6T5%k. RSk, 27 AN A
ATEMATERE, Z45EBABTERASFY E 2023 5 HL Bl (RE42
FHBN) #9 33.1%. 22.5%. 12.5%, & T @idfe g fdik it A Lk £ w9 AR AR
WA B EETEG—HS, STORAN T AEE L EZHEZHBRFTHI2E
B —3 sy, SRR AEEFHAUELERHL ARG EZTEAR, T 5k
A g Lk 2 HBIRIIAL 318 B # 49 LL R 5.

B 1280 AE (LEERN B HENA )

RHESEABRBRBTEE

W6

Ememam

EmzRem
a0 (ewam)
O (L)
nig (Ewa)
nie (AR
R 2
ARV C
LU S

FHRIR: ) T HAE, HTI
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R 1BHREETRFEE (B ZE 2023/6/30)

. 2023 5 H1 3 2023 4 H1 i
N Rk ABEK . _ DULIAES T bR
R AN o (km) B 22 E IR 2 ARI¥ERAFT AR (2
(RK) L)
AT Gk 100% 134 1996.8.16-2031.8.15 8 46,848 7.01
205 EHi R K& 100% 30 1997.1.1-2026.12.31 4 7,065 0.42
COREEr NS 55.47% 67 1998.7.25-2028.7.24 4
CO RN INF 27,626 2.69
L) R "’g;}i) 4 55.47% 17 2002.3.27-2027.7.24 4
2 7 2 ik o Fs 100% 110 1999.10.1-2029.9.30 4 29,953 4.76
HE Gk (ZHE) 100% 54 2003.1.1-2032.6.30 4 22,339 1.41
T {%mi/ % (RKK) 100% 14 2006.12.18-2032.6.17 6 46,086 0.64
T A8 Hik gk 55.47% 14 2004.7.20-2029.7.20 4 35,412 0.57
. . EWETEK 51.00% 46 2013.9.8-2043.9.7 4
TEMHENS S oo ~
S (ZIEL) TEHEFHXK  51.00% 40 2015.12.19-2045.12.18 4 9,153 1.14
) 122 B IR 51.00% 27 2017.12.30-2047.12.29 4
58 E R ZkaH (ZHE) 100% 46 2015.12.31-2045.12.30 4 9,774 0.73
%/}{km F& KA 100% 6 2004.12.26-2033.12.25 4 33,286 1.60

AT

M3 I Y A, RO IR, IRZ BT HFS

PRI P IS G - S

#2019 4 12 A TR, Bk 5 SRR, $EF) %ﬁfrﬂ_f\%ﬁ%gﬁﬁﬂ

MRTIEK 25 4

S Bk AT AN T T 24 A, SCTHKAER 30 F; &

RET WA IAFC RS, AT WL REATAY &, FAY ZERBAT, TR
Ja IR AR, EH AT Hik.
R, a) BTk T AT R R FIRA 17.8 .

TRy B RELK, RE 2023 F6

R 2 HER R A LR
. . . HKEEZ it RIAE B
N Basirs s F Ry &% FitiE i . .
B kAR 452 BB ¥ % H3E K PR P B (%)
o e gtk 5 5, Fit
AT Bk s 1996.8.16-2031.8.1 7z 2051.8.1 28.1
T 5 ik A F 996.8.16-2031.8.15 2019 F A RIRY & TR 25 & 051.8.15 8.15
205 HiE X K& 1997.1.1-2026.12.31 3.51
P ERCIEE NS 1998.7.25-2028.7.24 it 2024 SF & T AR 30 4 2058.7.24 35.09
TGk (HIRE) 2002.3.27-2027.7.24 it 2024 FR T A 30 2057.7.24 34.09
BRF R A 1999.10.1-2029.9.30 ittt A" RF LT 6.26
#HE BakoanFs (L) 2003.1.1-2032.6.30 9.01
TiEHE AR (KRKE) 2006.12.18-2032.6.17 8.97
rﬂmi/ H7S 2004.7.20-2029.7.20 6.06
TEMGERNHE (2
SR 2013.9.8-2043.9. 20.2
) BRESES 013.9.8-2043.9.7 0.20
TEMGENH (%
. . 2015.12.19-2045.12.18 22.48
) TEEFARE
T EMZHENIE (2K
2017.12.30-2047.12.29 24.52
) 2H 2 EmE
= X2 1R N Ure
> ‘EZ‘“EV BRI (R0 153120451230 2252
IR
2 JR KL BE K 2004.12.26-2033.12.25 10.50
NRBZRATE () 2009.12.28-2039.12.27 16.50
FA kR N8 A, HTI E: 1) #MAZ M RALE 2023 46 A 30 B; 2) ~ASHRKMEFRCYLIE, & LAttt a) WAL R
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2, BBREM: ZRANEFERE, &8 BAALHEIL 32%

LB R EEMFE T MR 2023 FFIR, N8 H—RKRBRARHERIEER, KR
B4 31.63%, FREHADZBEBRTE; F_KREAHBAH LK, RRILHH
29.94%; Fib A PRAR A LEbh 14.28%, H IR A LEbsh 24.15%.

B 2 28] B 58 A

HAEHARER

J | l | l ] l l |

B HEDH R s ERGR EERE B
e e Py BEEAR BEEN BEAR ER R by 23EF S
Ghd Zomet sain =x2m ®AnE matw mams ~~ FEER e EEay
e RERHS e - HEES = = [£] 27

m@@@m&mmm

o

FopbRIR: A8 AL, HTI

3. bGmi: AARNZR, SUEHD

WK AL E, 2021 /50K, 2013-2022 4, 428 Fik Tk CAGR %
5.0% (Bt BN/ B A, Zik A FRAAE, REALA) , BE24)E
CAGR 4 55%. ¥ 2013-2019 #FZ WA BEHHA K T ZREEZATHARIEK,
Wik 1%, 2019 FENE MK AT G Ay BidE, VAR 2021 FiheR KT
NI KBRS IR AN, 2021 SFALNE) M B AR KA, 2021 FE LAY
¥ 48.9%, VAEEF)IEANE K 12.6%. 2022 FonE) AN A 37.89105T, (Bt
BNSRA 1418 12 ) Rl efkls 3.4%, Ja# 4418 15.45 17U, Rl TFHE 457%. %
% 2022 FEAE A4 TR Frh AT A 2022 4 Q4 WEBATR B LG Hh, E) kg
WRBEHRTABIK. BIENE) ZEHEIRERNE, 2023 FiT=FENa T LIKAA
43441270, F3IEK 9.0%, V3H4F)IE 13.51 1070, F)HEK 15.1%.

oaE) FE TR A S, SR B GRS, 2023 FEBATRMIANL & E LI
AN (RFEEZHEN) 69 98.8%, EFHNHFEHTHE. Rdik. B HkIK
AN Al B 33.1%. 22.5%. 12.5%, &1t &b 68.0%. 2021 S AL, NaE]4Fikt gk
%, LHEMEBRT O LELEBTHFLSRY.

mE BAGE AR FH—FIREG. 2023 F EFFNE)EEAFERS 36.1%, 5
MR BN A, JAEE AR E A 40.2%, fATL T HATETS). 2023 4 Q1-Q3 )2
BFHAFEEA 31.1%, FAERFEEAGEHE—FRIA. 2022 F ROE # 12.5%,
2023 4 k¥4 ROE(TTM)4 13.7%, ROE 3% 54F % T AEFE 8K,
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HBREEHRTRT

A 3 5738 Hik T N B F)E L

A 4 sl ik B AR A
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FoFHRIR: Wind, HTI

KA R Wind, HTI i&: 2022 45 2023H1 Ja8-4F)iE 5 5| ik 4
N H, 2023 4F H1ROE 4 TTM 4445

BslBRakFFELEN (FFAL)

etk LH5LAHE (FFAL)
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L DR E=Ee AN S B TSGR A W52 R KT KA
l?‘;i\‘%:‘i/&ﬁg\ BB AN/ AR B bk S
- 20)

FAt kIR SR, HTI

FopRIR: A8 Z AL, HTI

8] KR & Bt R FEF 70%. 2009-2020 &) e FE K AR A 35-50%2
[q], A& 2021-2022 B A3 K, iTEMENE FRIZEIRI EH 055 /R, H4aF
2R A 60.2%F 63.1%, HLLFA FATAR KT, ARIEAE 2023 FAEEGHLit

X], 2023-2025 4

ﬁmwﬁkk%LXMfﬁ#hﬁéﬁm%7m,f&ﬁm
#, B HrE5L 5k A /\élkb4§|]7l<+fr§'l A7k %
BEARFEREHEZRYIZ,

B AT > R S ik 5 Bk
aaﬁig&wﬁﬂ%ﬁu¢m,mmzm5#&ﬂ

Aﬁ%%kﬁ;7%,ii§mﬁA%7M\ﬁ%% A Bk LT NE) RG0S

2T,

I8 ik 28

ML A A S RIF EHFEIE K, HHoaRENeA 4%, 2012-

2022 F 22 eI AR A AR A 4.0%, 2023 & Ql-3 2 HILAIR 22.48 12T, Rk

K 27.0%.
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B R VRS L

B 8 il Hik 2 HIALREA
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FKHHRIB: Wind, HTI

AR Wind, HTI

= BNk BT RAGEIBARNTE, REBEFATHER, RERAZLEL

R B F b
1. EHBBERBFENR, GOPHRG. AERATHES

ZHCB R FE 5%, LT F GDP Ak ik TARY . M h AL EMIE,
fFRITZFA, AL RZFL IR G BARA, ZETREE N> LiEH
BATE R A TE bR, R Y GDP ¥ikis E4AE S, 2013-2022 4 GDP A
¥R h 10.1%, ik S TabAR Ay, EFERMANE K, AmRAEE L RE L

=2

Zo

B 9 2K 5 wb4Rh 4 2013-2022 F GDP H A3k

B 10 2#Ch GDP ik H A2 3 3R

12%

10.1% 9.5% %
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6 | 86%  8.4% )
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6% SO N D W
10%AR" ST A D P D
4% -20%
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FH kKR Wind, HTI

29 Dec 2023

FopH kR Wind, HTI

ZHTF UL, ZHIRITATET] HRA, FAEADREK, LIEAERA
. 2022 -, REMELEAD GREEKAAHELT, FIAEAD LS 14 FTA,
B FAUR T HIL, b 2020 F4¥E 24 AL RN, R AERA SLAERES
#ITK, 2013-2022 FIHE A KEY 14.1%, 2022 FAERA TX 1131 HH, &R
2019 438K 24.6%, HNHKE R BRI S,
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A 11 A FAEA TSR

A 12 2 AL RA & 2013-2022 4 CAGR &) 14.1%
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— i EEAT (FA, Ad) Rl (&%) — b (i)

FKHHRIB: Wind, HTI

29 Dec 2023

AR Wind, HTI

2. &TEHRET BERERARKEZ RN, B) 5k it 2024 FEY # 7R

B ZEMSH AT HIR. B k. HRGREEEEE R, Ky EE
G K. ARAEGEZ AR (B TABAARAEY (JTGB01-2014) LT, w4 iEiKit
A% mEH 2555 FiH/A, NEFRITAHERESN 6-10 F4H/H, K= w9 BN
By EBEBERSTENERTOIIERA, RALGEM,

1) NE BT Z—AT 5k AT 19 F2RKT &, 24T 2022 7% REY
#, FRARKZTEBER, 2019 F 12 A, A8 HA KT AT ik B W N
FERE T LiAE, NG BFHYLETHEREST SR TE. BRI BA T
Bik YN Y EREA 5A T 2021 12 A, 2022457 A4 20225 12 AL, &
2022 FRATHREZNAZRNFEHBIT, 5T HREHMERY ELRE, 2020-2021
FHBE TN A 32100 k. 36141 224, RBlHIEK 32.1%. 12.6%. 2022 SFjE A
KA BERZARE, FRsd—FRI, 2023 F Ql-Q3 4T Hik A ¥ % A3 ik 47507
B/8, 422022 4FH 338K 38.1%, 4 19 FRY L RAT+95.4%, JLF EILE REME
K.

2) B BN itHET 2024 FRBY ETR, R KPEFRAEK. B
T Bk A NG MR 2 —, AR IR B TR, ZRBEE R
B, HoAe gtz £ AR AE. 2023 F Q-3 AR EhT, H52 ¢
Y EE G318 FRME B BATEMME, AHELEMTFANR, B HRAHER
F 24246 Bk, Fl-7.9%, KAV 2024 SF AT 004, 122024 FREAYT EL
ILBFE, B 5 R REFRE BN RE R,

3) BRREAEZH G50 P HRARIS, REMHABEERILITEE, 5
Fokmy e g2 EX B,

7 i ImEIRR
HAITONG



fTid %1% (600012 CH) AREEMTKT

B 13RERRESSHELRANFARE (RK) A ugdmet oo ERAEHRKRENL
W20174%  MW2018F  W20194F  @20204 300,000 30%
50,000 020214 020224  @2023Q1-3 250,000 20%
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»V‘** g

Ko K e K DS
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w Qy W W _f'\ ST » i v % Vv % v v Vv Q’L
%,A:’y G @;1« & 2,;% ) g ~
S R :ﬂv'“ oF <-@ o %‘-.f/ i AR EAE (RK, £th)
& % A &7 3 % i
o g@@ S S # — i A2 B E ROV ()
TR A AL, HTI FAL R NG RINE, HTI
A 15 528 ik BB ZBATRUAN (FAAL) A 16 5238 Bk 3 = BAT BN
m20174 20184 m20194 m2020% 5,000 Zg;
1400 020214 020224 [@2023H1 @2023Q1-3 4,000 50%:
1200 40%
1000 3,000 30%
800 20%
600 2,000 Lo
400 1,000 0%
200 -10%
0 sl Imﬂlm-nlﬂ}nlﬂd] mﬂ M 0 -20%
R N BN SRS R I S S A
i N L W \v Do, D U I T S S S
&w&&w*/&ﬁw >
T,/& @% ,,fos 20 ;‘,y 2’; % w %‘/ é@ AT (BT, A4h)
v % 4 / ,
¢,® ; _ \%/ //\ Xé& % BATFAYOY (H4h)
03 AN
FALRIR: 2N8) I, HTI FAL R IR A8 R, HTI

3. BEUARITE, BRNHEKLEHE

TEMHREARE, EABETARREARFEEK, BARARA. T=
ifmm:imé‘-;#%r%x FaAM A XIR T ET L, TEMSRSATHRE. 8K, Hix
K., TEMSHRZHMET 2007 F 12 AR A EXEF ), 12dF 2017 4F 12 A-2022 4F
8 AALTEMHRMARBSZRH AW LZHIEE, FRTENSRFAEAR, &
AFIAAF), 2021-2022 4 £4]4-1.50 1 TF-1.75 14T,

TERGIRITHFE, LRSS AT 2022 59 A4 2022 5 12 AEXiE%E, 77
MBHRALKTE, Y ERGHRME, THARXA EAFAEGNLY. 24RBEEAE
WKk, ERGERBUZ G 2. 2023 F Q1-Q3 B ¥ EAREFR LK 151.2% % 10173
"k, MEFRENEK, TEMSREAFERARREEKRE, 2023 FLFFE2AH
0.24 1L7L, ZAVEH-206%. TEMGEMERKS, MEEASE—FHF, TEMN
BB FMANARKIGK TR, Fakbgiigr, FHZE25ZNETHE,
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B 17 TEAHR AN FAFAR IR

A 18 T EMHE LA RLA R

12,000 200%
’ 20174 20184 20194F 20204F 20214F 20224 2023H1

10,000 150% 0 0%
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’ 100% -40 -40%
6,000 S0% -60 -60%
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\:\»gx '\3’@( '\f’?( '\9‘% 9% 'L"?( ’1?’\2\ (o4 180 180‘;
M NS R - 180%
i S -200 -200%

m— A AT (R e s)

A AF2 B ¥ AR EYOY (A4h)

mm LFE (B, Ath) em———YOY (H4h)

TR A8 EHANE, HTI

TR B RN, HTI

2021 58] ) S R KOT AN FE KA A K S ik e Rk T, AP E R SRR
A R BN EEEE, HEALRE Sk, BRIELE 20212022 FiHARE
RBE, FHRERSGREATAMR, HREZAEA], 2021-2022 F£4)4-0.38 12 TAn-
0.13 127T.

A 23 FFTFFEXFHRAATE, NAIHANERSR 23 FFTFFA2ET
HEB, EAHRBRERBRIMK, EERPLGEK IIE. EXFHRALL 2023 5 10
A 28 BEmiEs, 5EXZR MBS ZZHRiEE, FINERERBITEE N GR
FF. BMFUTAEBEE 69 2023 5 Q4 B 2024 FERGREATHF RGBT K,
2023 FEP LA T, 2024 FRAA AT REG.

B 19&XHE A HEREAF KR

B 20 &R HREH R LA R
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A (A, Ahh) em—tf)F (L)

FTAL R IR 28] T HANE, HTI

29 Dec 2023

TR A8 AL, HTI

4, RERGIG, BARNKER, LSHBMEPHEM

bl ik EEFE R EWHIK T 2B o8 F2 B FHKFE, T2 d Tl k%
PR asRERG HEEARIE T AL TR I TR, b T FHREETFEN
BTEE, EEHZNRERGIGKET, NEARERNKRSG, BF LA ERE, BF
5REREWKMHHA L7, BEBTREFEE, HHKAERATHRMX,
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o35 G2 18 BBEAS AR A A 4 9.30/9.23/9.38 12T, M AR A BEE. @-T 2023 H
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21.0%. 2023-2024 4F/N3) % L E XM KRR B AL, RN 4% R RFRAE
TR, WA AERT TR, 2025 58 T8 Sy E% 7 A8 L d b F ALK
TR, W5 R RA PR,

B 25 528 B M 5 5 A BT AT LA E

B 26 428 Bk A 3 A FAK T RAT LA E

40% 40%
35%
30% 30% N\
25%
20% \ 20% o ———
- "\ 15%  — \
10% ~_ — = / \ 10% y' ‘Q
- S, 5%
0% 0%
S ¥ kad ¥ ¥ ¥ ¥ o8 % % % % ¥ ks 5 ¥ % %
AT AR ONIN AN -CONN NN AR AR CANIR AN\ CEANII AN AN A AR
5 > > > % v 3% Q) w7 w7
ORI ARG SR S R I S
o5 o
& s T .. -
e o s . o o — T i e— P B iR B 5t A A ik
— T i — P iR BHEA e A iR - e o -
EHik TR &k w9 )] AR A7k 3 Bk TR FHik N AR A7k 34
FAL R 8 I, HTI FAR IR B A%, HTI
5ImES
29 Dec 2023 11 & zram



f7i8 21k (600012 CH)

BREERTKT

W BN AR SR AL, BHGHRE, RNMBIIRA, SAK
#E

FADBKMERY RE H B AKRSHET, FRRESEBIKHETR, TN
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EX 3% ol 2022 2023E 2024E 2025 FJEA (FHA) 2022 2023E 2024E 2025E
BRAER (L) L3-S ON 5,206 6,179 7,460 5,052
E & 0.87 1.04 1.12 119 sk 2,955 3,543 4,641 2,092
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B R A 0.55 0.73 0.79 083 ElHALFEY 0.6% 0.4% 0.4% 0.5%
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1A ) 1547 V38BN 8) R A 4 A) 8 1,445 1,724 1,866 1,969
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BEHELT JL MR BRI 2 0 0 0 0
JLC 3R B 5 R 4 0.00 0.00 0.00 0.00 AW 5 5 8 -2
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FEITA 260 260 260 260
I F = 13,452 14,825 17,261 17,145
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A X 943 893 893 893  HATFHEAEATIREK 605 969 1,094 -164
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FHRIR: ANF) 2022 IR, HTI
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Summary

Remaining lifespan of core road assets is long, with strong reinvestment capability in the primary business. The overall road assets
are mainly inter-provincial trunk lines with extended remaining lifespans. Core road assets such as Hening Expressway, Xuanguang
Expressway, and Gaojie Expressway are progressively undergoing improvements and expansions. The operational lifespan is
expected to be extended by 25-30 years. Primary business reinvestment focuses on expansions and acquiring high-quality road
assets, offering higher returns and reinforcing operational sustainability.

Revenue potential unleashed: 1) Anhui region maintains a relatively high long-term GDP growth rate in the country, attracting
industrial shifts, and displaying robust economic vitality supporting the increase in regional traffic flow. Anhui Province's car
ownership increased by 23.9% in 2022 compared to 2019, emphasizing the noteworthy growth in regional traffic flow. 2) The
proportion of freight trucks in the Anhui region is significant, offering high income elasticity during cyclical upturns. 3) By the end
of 2022, Hening Expressway completed the expansion from four lanes to eight lanes along its entire length, resulting in a doubling
of traffic flow compared to pre-expansion levels. Xuanguang Expressway is expected to complete the expansion from four lanes
to eight lanes by the end of 2024, potentially leading to a significant increase in traffic flow.

Reduced cost proportion: 1) Using straight-line depreciation for road asset amortization, operational costs constitute fixed costs.
Gross profit margins tend to increase with toll revenue growth, showcasing considerable performance elasticity. 2) Healthy debt
levels with finance expense and period expense ratios significantly lower than peers. Assuming no major capital expenditures, the
overall finance expenses of the company are expected to decrease, while management expenses are predicted to remain relatively
stable.

High-profit capability with a steadily increasing dividend payout ratio. The dividend payout ratio reached 63% in 2022 and is
projected to further rise to 70%. If the acquisition of the Liuwu Expressway proceeds, the offering price is expected to increase,
thereby reducing the dilution ratio of equity. A successful implementation of this acquisition could further raise the dividend
payout ratio, potentially reaching 75% between 2023 and 2025.

Earnings and valuation: We expect the company's net profit in FY23-25E to be Rmb1.724/1.866/1.969 billion and EPS to be
Rmb1.04/1.12/1.19, respectively. We assigned FY24PE of 11x and derive the target price of Rmb12.37. We initiate the coverage

with Outperform rating.

Risks: Slowing traffic growth, significant toll rate reductions, adverse effects from property expansions exceeding expectations,
failed acquisitions, rising interest rates, etc.

29 Dec 2023 16 @ yamm



APPENDIX 2
ESG Comments

Environmental:

The company is advancing road-area environmental enhancement projects to facilitate the 'greenification' of the expressways, aiming to
explore the development of 'zero-carbon' industrial zones.
Social:

The company places a strong emphasis on protecting the rights and interests of its employees and prioritizes social welfare initiatives.
Governance:

Corporate governance is stable.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
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HTIRL 247 JFAZE Analyst Certification:
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Ratings Definitions (from 1 Jul 2020):
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Neutral, or Underperform for recommending the stocks we cover to
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in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
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Analyst Stock Ratings
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indicated below.
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TEMEFHGEN, PhAEEPAHEANE AR TR, PHALEKTRA,

RAARIE FINRA/NYSE 893 B A AN, EMA B BB R~ 25, FEE A LRI RSB RANRE,

RATHRAAARNX (B22020%6A 308 ) :

FN, A& A8 RTSAA A ERHRIE 10%00 L, REZPT

i, AR 12-18 MR IR R ERREAK, BRI T, #R45 FINRAINYSE 83 A A AN, RATAHK T HIRAXAHA X K7,
ik, AR 8RB AERHERIEE 10%00 L, REZPT

BB Z A AERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, é £ - Nifty100; £#877 % B #A 1 - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of September 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.3% 1.1% 9.6%
IB clients* 3.9% 5.8% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BBEFEREAHR: BEEFAATE. FAREERS, FARS PREAEALAEFTRERTHSL, REATTRAOBAERZLEUNME. IABL IEMEFEH
THATRZRAR, B AR RATEAGIA, ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BEERTRARPEIARBANTE A RETEEPA, BEIEF (600837.CH) , AABRTLENEN, LATTEAATE A ROHARE. 12
R, EEERMER B EBIEARRGRALZL, PovEEE RS HEIEANTE A RPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AR E LR 100 A K (Q100) #%: AR B R QL00 KR —/NE4E 100 L AREARANRRTE ARG EF 5%, RERZRATATRZORRLE, FEOTETILA A
WA TR LOHAL, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

ﬁﬁXﬂ FIN-ESG) BB AT ALK AR LRI (FINESG) HBLH, H45bFmARAELFREREY:

F—4% A (FIN-ESG) $t48 4 b R THE K FHBARTAENT (A TRAAND") AFAERBOMEARERR, KNG SHEANR T LM REETRIE, 1N
%ﬁ%m%aﬁéf,ﬂfﬁaﬁ&ﬂAAxmm&ﬁgu,@z EAEAMAIIHIRE, S ERBAAE LR BORIE, AN REEMMASIE L BRAKSEL
i%ﬁ%ﬁ%ﬁﬁ%&ﬁﬁ&ﬂ@&ﬁ%ﬁﬁo

BRHFRERE| AR HBEREREARAL P, KEAR RSB ERE G 4 EREREE A RBZH. KREBHEANERBEN R DRERMEAAKE D NS 0694
~, &ﬁﬁﬁXﬁ&k%%f%Tiﬁ BITHR B E S KRB RN SR —RIA RRERORE. REFALR, KB (PMSLEHESF) RRARERL, LTENL
SRR B ERRGTN,

525 RBBRABANE TR, ANARERGAAMA. RERNFRBRHTER, EAMSAHREEASE P OPELRA TEAEAKLA 6, R REBRTH
Ko Bl Rk LR BRRE. K. M. 5. TR A B RN, RE. AR T BRRSEE. B B0BEAANE, TURRLRRILRE 51
RRKY, BAPREAEHEETE, DRARETS
F0% ALK FRALRE, MARMETSEMNL @mum@ (40 CERMEA P M) CRRMAPIRS (ANE) i) (RRRBALR) §) AHEH, NEkip
WAMAERIT, ZART P RS EMIRA XA LY RET—RH, WNAR R RO AE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.
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3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELT AW

FRREAOFRRE: KRS AR REARAARAG (“HTISGL") 84 KM BANG HRERATA KNG (“HTRL') K47, HN3 ARBABEARMN AN (A1 %) #
A AEZNTED GRHEARBENL) HBIER, ZATRE £ HTISGL 49 A% H B A3 Haitong International (Japan) KK. (“HTIKK”) 8480 F X 47, HTUKK 21 B KX A 4R K
& AHBFRE,

WEEANRRRE: ARZONFEAR S, BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, Q4R R L A% 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) LA (44RA TWER A1 ) HFFRRE, HTSIPL T 2016 % 12 A 22 A40KH
FRAEREFRIEAZERARAZ (HTISG") B—3 4,

MR RE N B GFA LA RSN, 24T AR REARNA RS R/FEERFEFERNLMAR AL ETERAA,

AXHF GRS CREFRRATERR, 12 HTRL, HTISCL BT LB TRABIRMEAZAARAS (HTISG") AR LML, TENF ERMRMETA TR T
PSRRI, AXHPHANEABREARE O, WA IR, BAF T, KLBRBAERA, XHPRRGEAN)IERENHAFEERRFLENAE, KLHHE/
FEBBHATEAF RO TARTRENRAEN, ARLARFER, AXFPRRAGEATRAZRAFEE, LREFS SORRARE K Bosha) RALATIMY, WILEL4
TRANERFATAY A, TEHRAFF—TREBRAL R, ZRBERY), OBTARITALLY, APATKNRNTRY, FFREANANELE, HLRARE
AXHTHEBFEALTYZH, PR AELRAE G JOMEER, LEAMERAFNRES, BRELA QT FEERGERAT SN THRE. FK. 2. 2fk
L@t LRE, DBERFZARERRAEBATESTE, 2O TRAKLEREOMAREAETEERABARE, HISG REEE, B RAREAMN Y LA T
1z,

At KL ZARB TG PRI, HTISG RAMM AT, FRATEAR. TFRER, HTARAED LEARKLAFEOEMEAIITAEDHA ROIBCURBTEE.
HTISG 44 E R RH) RA Lt LALHTH HTISG M8 % AP A3 S KA R ENARM 0 kR B BT HFAE LA K%, HTISG THE 5 AL AHAZRAELR
—HABRKRF, 2 HTRLEA XS RARALREAT BEZF AT, BAREN,

97 88 B 7 3 www.equities.htisec.com , %8 £ $ 4 %83 B AT A8 %A A% BRI OAZTHEENALE L.

FEBPMRBER & AARLE A LI N0EBE RO AL FINRA AT EM A AL T, FERZEE FINRAK X5 AAME Bl d it il A EEREE
EAZHNE 281 AN ZRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
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strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities. htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR Fedb R i S

BRETXAAAL, FUENH LIRS ZAHRARAL P B ETEARTET L) ORFAN LR E LA EE RIRE SR EFHEAR.

ARERAGBLER: BB REARNA RAG (HTISCL) A T AR EHARE, HTSCL ZAERBARERS 1 RZATED (NBRARS) HHMRA . FHLREFFHAK
(EARIRAG) (FBEOE 571 %) (ATEARSO) FRLHEHHE, EAZHIMREY. FMILRERRES SFO FIREMELETA". AFRRERZLIEAR
PRESBEZRANFE, CREMRBRALRE PAENE EMERTAR, RAZREOREARALRE T P AR E LA ETELFRE HTISCLAEAR.
FEERENELER: AFLREY HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK ARIETHE HTISG 2EBEAG, HALLEEM®, BRALEDEFHLRES4FH
AAMARBLBIE AR, AFLRERBARE 1934 £ REIEAR HE F 1506 FARNBL MM 1 RB ZRAETA 1 (“Major U.S. Institutional Investor” ) Fo 1 AL
&1 ("US. Institutional Investors” ) . 8 £ BAME A2 AR REH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stREHARA T, ETRIAFLREYEE
BAA, FERBAFZRERBNE ERITEMEAIMRARILEEHRS), RHEL HTIUSA. HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA &£ £ B T U.S. Securities and Exchange Commission ( “SEC”) 2414 4.%, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #9&. HTIUSA R fir#% 3
AHERE, LRATLT AN, AETHAT, KAARLIRENETEDRTA, FELBSOMFABRE, LRFEL HOIPL, HTIRL & HTUKK E4EH#ATE RiEA 540
FABIENGTY. AFRRE T AN HOIPL, HTIRL K HTUKK 2470 EA 2 R L& FINRA BB R4, BBLTHARL FINRA % 2241 22 M5 B A H A, AFER
TR P BA R DIEAEFRA, BRAFRRE PRANETELEEARMALBLIL (04 ADR) TRAE-TAR. FEBRAOEATREA LM, KATLEEAN
HR, AREEDEAIALRIEGEATRARA, BN THERZ FHRLROFEARS ZERAASAFNET 2K, KFRREPAETAI G LS Pt 4EiT
EAIALRLENZTIMANMAZ LR DN Y0, TRTAFEAIEALRLEANMAIMNFLLAR A BP0, FERGANIA BERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BKAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12 Floor
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New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEARERENELER: ETEARERE (THVE", RARSINAE, FOEARBAALRE . RVEAFIREARSE ) RARBER &+ BEEEARIE A
RATRAEMA. FARBRKEEEL, AT OELFTHRETBNELS, 25F3)" . AXLHET B RHREREANAELE AN, LB AR A L0
AR, ERBTBHERAAORESHATIH, FMEAR A RAN R LB AR R AT WETEARETEARA, BRAHOARALT LA HAE,
WEXERANBLER: EEAEAT AT RRBEN EEMRE RN EEER N B EEANZAINNEANZAEF, AT REAE R SR ETZ S
BITAYRREDB LR AT KIEA LT IR BRI B 415742 T & Haitong International Securities (USA) Inc. (“HTIUSA”) i Ei, /8 & —KAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 44%
A RRIBFLE . 2XBARBLLE, EREX, AEWHEETEATHRERBEAETEANBERR D, RTEER. TEIMAST. PEXNEMEAZR LA
A EEHMARFT ERMETF KREZ S, LT ARANELIFRIEANRE, EMERARMNE BRI Bitik, ARIZFIAN, ML KAREAGBRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 1 %4 Securities Act (Ontario)® 73.3(1)F ATALA ) TKTHRKA | (“Accredited Investor”) , & AZERAEAT National
Instrument 31-103 % 1.1 7 AFALE 49 1 5 THEE 1 (“Permitted Investor”) .

Fk R A OB LER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T4 sk 2 4L, HTISSPL R AFA (MARF#) (%
110 %) (“FAN) RXMBEMASRE, T (a) REXTiEA, EARTHIGRY, RAFITERSHAGIMTERSHNER (b) KARMAKIER, XYL RS HF
PIMTESRAANRROTIARRE, RFRRERRBAHAS GEARBRE) (5 289 %) % 4A 2ATAROMMETA. HTRARLRE RS AGRE ZH K HETF
A, KRLREGRAALRLATIE &S HTISSPLIK A

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

% (65) 6536 1920

HAREAORPFH: AFLREQERE FEAA RN LA, §ENKONERTE BHLRRIREA RZME RN (1RIE B RERIAAE (“FE) ) § 61
(1) %, %1711 (1) A8#TRA R AR |

RERKERRENELER: ARSHNERTHFIL) Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTRS ARSE
HMENBERTARBHREE LR P, AARRERIA AT ERNEP FMHRHMAIRS. Haitong International Securities Company Limited 42 XA 493 Kk SR A2 B2 B AT 46
RERFTIRE T RAM FRCKATRALHRN 05%. FHRBALELREA THRACLBLPXALCET TRAT.

BRATLZF AN FLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2314k i
KHTEARRFER S (ATHAASICY) 23 (RRRLER) X5 2016/396 FHEERKALY)RARAAL, AFNE LR THIE 2001 F (A3 %) EAXATARLE P
RUABRSHEIRFRERA LKA LLBREFTHER, ASIC HMTAATEATRBEER: www.legislation.govau., H&ERRENABRS TR FEEAAZHTH, #
FHESERRADAERGERAEER.

WERRENBHER: AREZONFEAR Y. BFBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )&% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, AFEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4RA T WERAFT 1 ) Bk,

BRFHH) 4 45 Haitong Securities India Private Limited

SEBI AR5 247 V2 A5 INH000002590

u3k: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

1,751 491 22 43156800 1 A:+91 22 24216327

AHARFANEIRAA: Prasanna Chandwaskar ; %75:+91 22 43156803; % F# 44 prasanna.chandwaskar @htisec.com

ki E, SEBIHKT A EM A2 NISM MINGEH RARIE T MY AR AR K E BT RREIE,

KRR ABEREARR, 22 58EFRGBHRERFTALHFBANA.
VAR BB B FREAE A Fd) 2019 5, RGFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
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Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
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