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Pig Outage Exceeded the Target, and the Price Of Wool Pigs Fell for Short
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Summary

Wen's Shares released a product sales briefing, in December 2023, the company sold 2.97 million pigs, sales revenue of 4.6 billion
yuan, sales of 103.53 million broilers, sales revenue of 34.7 billion yuan. In terms of selling price, the average selling price of wool
pigs in December was 13.7 yuan /kg, down 27.13% year-on-year and down 5.06% month-on-month; The average sales price of
broilers was 13.33 yuan /kg, down 0.37% year-on-year and down 2.56% quarter-on-quarter. For the whole year, the company sold
26.26 million pork pigs, an increase of 46.64%, and the average price of wool pigs in the whole year was 14.81 yuan /kg, down
22.26%. The annual sales of broilers were 1.183 billion, an increase of 9.51%, and the average price of wool chickens was 13.69
yuan /kg, down 11.51%.

The pig output exceeded the target, and the breeding cost was continuously optimized. In 2023, the company's pig outage
exceeded the target, and the pig outage showed a monthly acceleration trend. In terms of production capacity, according to the
company's public minutes on November 24, the company has a total of 1.57 million breeding sows, about 600,000 gilts, and is
expected to reach about 1.6 million breeding sows by the end of 2023. At present, the utilization rate of the company's pig breeding
capacity is about 70%, and there is still a large room for improvement. In terms of cost, compared with before ASF, the feed cost
increased by about 1.3 yuan/catty, among which the feed cost affected by disease increased by 0.3 yuan/catty. Since 2023, the
feed cost has decreased by 200-300 yuan/ton, and the production performance will steadily improve with the decrease of feed
cost in the future.

Pig prices are not prosperous in the peak season, and production capacity continues to go. According to the survey, pork
consumption in the season of curing in 2023 has been significantly reduced, and pig prices are not prosperous in the season.
Combined with the current large supply of pigs, and the performance of pig prices before the National Day and New Year's Day in
2023, we expect that the rebound of pig prices before the year is limited, and the industry will continue to lose money. With
reference to the small decline in the stock of 1H23 breeding sows and the high seeding volume in the 1-3Q23 industry, we expect
the supply pressure of live pigs to remain large in the next 1-2 quarters. At present, it seems that the capacity of breeding sows to
deepen the trend, according to industry data, in December, the number of large-scale breeding sows decreased by 2.02% month
on month, a decrease of 5.45% year on year, and in December 2023, the capacity of breeding decreased by 5.30% compared with
January. We expect to see a bottom turning point in the pig cycle after 2Q24.

The scale of yellow feather chicken breeding increased steadily, and the layer chicken business is expected to contribute to the
increase. In 2023, the company's yellow feather chickens will grow steadily, and the company's chicken business is expected to
increase the breeding scale at a rate of 5%-10% in the future. In terms of cost, the company expects that on the basis of current
feed prices, the company's average full cost of yellow feather broilers in 2024 will be about 6.6-6.8 yuan/catty, which will further
decrease compared with 2023. In addition, the company vigorously develops the laying chicken business, and the laying chicken
business will develop into the company's fourth major aquaculture business in the future. At present, the company has about 4-5
million layers, and the rapid growth of the layer business is expected to provide new additions to the company's revenue and
profit.

Profit forecast and investment proposal: We estimate that the company's revenue in 2023/24/25 will be 905/1078/125.8 billion
yuan (the previous value 965/1142/131.8 billion yuan), and the net profit of the parent will be -54/33/9 billion yuan (the previous
value 36/85/13.9 billion yuan). Taking into account the company's financial stability, the over-completion of the annual listing
target, combined with the comparable company valuation and the company's historical valuation level, as well as the continuous
optimization of the company's breeding cost, the company is given 4 times PB in 2024 (the previous value is 20.82 yuan, 16 times
PE in 2024), corresponding to the target price of 23.56 yuan, maintaining a "OUTPERFORM" rating.

Risk reminder: Fluctuation in feed prices, risk of diseases and epidemics, and lower than expected demand for catering.
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ESG Comments

Environmental:

Scientific culture
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao R, ERRE (1) AFERE T B NAHRIRT BN KL T RAMETRAA B3 R LTI HMAILE, FA (i) RORMT A TR EARLRE T RE
HARERIIE AERNEAIK; RARRE T AR B ARG M4, &N (QHANNEE) ELYHRER Eﬁ)”a‘%%’]s??l FAENTE (REEBERN) FRRERKL

REZHBH INTAED AR AR IRE 3148 B 478 4992 4. 1, Qi Song, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

£ BEM, ERRE () AFRRETHRUEHARRT AN AR T RANEIRIA 84N R EFTADOMIE, FE (i) KORI T RAETHY HARERE T R
R ERERINE AERNEAK; RpRE T Ak B ARG WiER, &N (AHEANNRE) ELTHRBAEAMFAE, APEARE (KL545L00) BRLEAHR
RREZFEH 3INTHD ALY RARIRE P37 B 47488 #9384, |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,

whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures
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ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

LR FRAAERAEAL (ARAK) AHAE (RE) HLREARNE BAALE DM AREENEP . BEAZP REFEFRTLSERAAX LIRS,
LELFRHFERBPIET AL (AIRAK) and #1F %2 (Ri#) F LIREATRANE is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-
investment-banking securities-related services.
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
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views, investors should carefully read Haitong International Research, in its Most Recent Full Quarter Prior Full Quarter
entirety, and not infer the contents from the rating alone. In any case, Underperform
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations. Outpertorm
Analyst Stock Ratings 89.4%
Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Underperform
1.1% Neutra
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89.3%

BE 208 % 124 31 AARERREFERELH

RFRF i3 BTXT

(H#)
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B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.
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THARZIPA, R B RMERETARBME, RBEAERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BAERTRAZPEAAREEANTE A REMEEIOPA. BREA (600837.CH) , BRERT LENEN], LATYELATE A ROALRE. 2

7 B BB
HAITONG



R, HREREA S EREARANRRESL, FovERE RS EGEANTE A REATRA F AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.
2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.
3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.
4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.
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A5 ARZAEED GRHEARBEL) OBMREE. A TREE HTISGL 44 T /N3] Haitong International (Japan) KK, (“HTIKK”) #1980 T 447, HTUKK 21 B AX AN 4R K4
EAELB,

RN AR RE: /f\#&‘*"tﬁ&%ﬁ\ B BFBATRIEAPATARZ Securities and Exchange Board of India ( “SEBI”) & %‘é’] Haitong Securities India Private Limited (“HTSIPL”) P4

17, QHEHIER LA E 2 BSE Limited ( “BSE”) 7= National Stock Exchange of India Limited (“NSE”) L /8] (4kA AR A1 ) 8K IRE. HISIPL F 2016 4 12 A 22 B HMM

FRAEEEFEAEAARAG (“HTISG") H—F 2.

FRMARE NGB LA LRAN, 24T 0B EREARNA RAE R/AERRREARR O LRAR AL EEERLR.

$iﬁ%ﬁﬁ‘#%$&ﬁ%#iﬁﬁﬁﬁ%ﬁ,@Hﬂm\WMLﬁ&ﬁﬁ%%f@@E%ﬁ%%mﬁﬂﬁﬂ(Wm@)%ﬁﬁﬁ B, TN RS T T RE T4
PRARIE, AXHFAHAAEABEARE B, WA EX, BRA i, AXBRBALRA, IHPRAGETNE ZLRZOHAFEEBRFLENAE, AXHHE/

RERBBAAER R EWATRETRE NN, £REARTER, ALY RRMIEATRAZITR S, %%&ﬁﬁwuﬁﬁ%$lﬁmuﬂm@ﬁ Hith, LR
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THRAEREEFRA ., TEHNEAFR—ZREBENLR, LERTT)), OHIOTEBITETLY, APATARRATEN, BRFREANAHETE. BT TNRE
KA EABTY R, MORFAZ I D S HUSHR, SRAMSRABRR G, BRELA M FEEANEATEN A THER, . A3, o
G ENE YRR, AERTZAPERAEARTEATE. BOTRARIHFENMARFAETAESAEOREK, HISC REEZ. BRAREASRY AARET T
f£,

WA AN SRR TN PIFIRRI, HTISG RAMB ARG, FATEAR. $3RER, HTRMAD LFARALM AN HTEAINTASER REIECURLATE £
HTISG #144E R\ X4 RAsit LALHTE HIISG tta R K P Ao REE KL HATAE AR B LR BB TR E LR K%, HTISG TH S AL EENRE LR
—HAHERER, 2 HTRUEA LA RARKL S RAAT BEZF k7, BRI,

95 9 8 B R P 3k www.equities htisec.com , &R ES A R EARRARG B A EF RRINARFTRLHNNEEE,

FLEMORRER & ARARE LI W HRE AR AL FINRA BATEMRARFAL LM T4, AR EE FINRAF 25 ARAMR B ipad irhd, AMEGRAT
EAR NS 2241 FANZ A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETIAAAL, BNEAHDHRARERLHARRE T BT EARTET R JERAAYERZ LR FRAR A E FHEAR.

FREFE O BLER: B8 B REARNA RS (HTISCL) A T K AMARE, HTISCL AERBRAREAS 1 R2AFED (NFIRARS) HHRAT . AHLREFTHA
(EARIRAG) (ABEA% 571 F) (ATHARS) FIREHEAHRE, EARAIMNEA, AITRERRES SFO FIRAH S LETA", ARERERZTIEAR
BRELURERANTE, BEALPRERFLRE PHANE EMERT AR, ARTREORFARFRRE T FARS ARG ETSTHRE HTSCLAEAR .
LEERENTBRER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK AAAEMTHE HTISG 2B EAE, HALEZEEM, BURZLEXFALRE B 5
RAMARBLEAZ AR, AFRREREARE 1930 £ £EEAR 5" F 1506 2ALNBREME 1 £ Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1 Lk
F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EMKIARTREN LR
BxE, HERBRALRERBOEZERTEMIEAIRERILE LTS, REAIL HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 7% (212)
351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMMRAERE, L RFEHE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
FABILNRS. AFTRE T HIL HSIPL, HTIRL 3 HTUKK 247 IR RA E MK L& FINRA G4BT R AT R4S, BOLTTAERZ FINRA £ 2241 AMA BB RN R, AFED
R P B R EAF A, REAHLRE PHANEMELEEAIMALRIL (04 ADR) THAL—ZRE, FEBLTGEATRRA LM, AATEE RN
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AR, AXRERBERIAXDRIENEATRARS. S BN TRALFRLRNFEARSE 2 BTALHMFOET ER, AARRE P AR LA Bt Rreg AT
ERAMXERIENRTKANMELLF RN Y, TREAFEFRAXLBRIEIAMERMNF L EARABYH. RERMANHIAERHFRKE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGBLFA: APEARERE (FAPE, #AREAOAT, FOESBRAAKR. RNEATKRPSE) RAARBER ST BEEEARKEIHA
RATHA G, AR EEERN, T OEEATMAETERSALS, 25%H", ALHETEAAMAAREANALLE IR, AAREEEAR XL 0E
WAE, ERFTEBUTAH GRAESRFTLIAN, EMEAR A RANRFLERAERIFE AP GETEARET R ARE, BRAXHNARALF LR RAMAE.
WEXBRFANBLER: AETEATAFHAARERBED L ETE RN ST ERA B EEANBATAREAN SRS, AP LA S KM EMEAZ
ERAYRBEB L GH F 02 KIEA LS AIE LB B 4 3TI2 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Ful ik, /03 & —F4R3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #1433 T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 1T 3 14%
A FIRTRREY . £RBEPBLAE. EMEX, AFMWHEETRATHTRRBEATEANBRAN S, AAEER. JEIMTAS. MEXBEMEAZR LA
A BEAMART B RNETF AREZFHA LT HRGE EIFTREANRE, ETERMRNE R EEE, BRIZEFHHE, EAME KOREAGERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 1 %4 Securities Act (Ontario)® 73.3(1)F AT 4 TKTHRKA 1 (“Accredited Investor”) , HE EERAEAT National
Instrument 31-103 % 1.1 P FFALE4) 1R K4 | (“Permitted Investor”) .

FmE XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T4 sk &AL, HTISSPL R A4 (M4 F#) (%
110 ) (“FAN) RXHBEMSRE, T (a) REXTIEA, ERETTNGRY, KHTERA AR PIMTERSANER (b) KAIMA KIER, XHIATERSHF
PIMTESRAAN RO LIRS, AR RERREARA GEARRTE) (5 289 %) % 48 FATAROMMETA. A TRARLRE M F LGRS ZHKMETF
Ay ARRREQIAARE LI TE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#,7%: (65) 6536 1920

AARRA OB LER: AFLRE GEREREAARAD AR, §ENAAANELTT RNABRARET R ML BAM (RE D ALBIMFISE (FE”) ) % 61

BIBERR
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(1) 4, %1711 (1) S8R XA
FERREERENBLER: AREHAZELHAFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNFLEP AA, FHETREARS
HANBRAARBREELE P, RABT LRI AL TERNE P FERHARE. Haitong International Securities Company Limited #1 4" XAVHI 49 4K R AR A T 5
RS T RAMN FRELATRALEHL 05% . HAREALELREATRANCEZBL Y LRLCHEZT TRLA.

BRATHEFTAWHEHER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 231 4R3 i
KATEAREEERL (LTEARIC) 28 (KRAZEE) L35 2016/396 FAZERXATNAARRL, AFAELRTARE 2000 £ (N8 %) BEXATARLE P
RELBREIADEREHAARA LARREHTHER, ASIC HAE & KT EATRERR: www.legislationgov.au. #i8EREEN LRSI B EELANZNTH, 7
FEERERKADFERNERAELR.

WERRENBHER: ARZONZEARLS . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
K, QF5HME AL A % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%A4kA T PERHAT 1 ) HARE.
B % At 4 #R: Haitong Securities India Private Limited
SEBI A% 447 Jf i A5 INH000002590
Jh3t: 12037, Floor 124, Tower 24, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070

751491 22 43156800 1 A:+91 22 24216327
ANFRiFAMNEHRAA: Prasanna Chandwaskar; 7%:+9122 43156803; % F#}4: prasanna.chandwaskar@htisec.com

“EEE, SEBIA T A M A NISM 4IIEF RARIE P A AN I AR R Z BT EIRIRIE”,

AAFROBREALR, A2 5EEFOPARERAFTUAL4PBLNA.
WA B B REA R AA TS 2019 . REFA AL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (“FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
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long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Apr-2021 Aug-2021 Jan-2022  Maw-2022  O0c-2022 Feb-2023 0 Jul-2023 Mow-2023

1. 2 Dec 2022 OUTPERFORM at 17.93 target 27.4.

2.3 Feb 2023 OUTPERFORM at 18.51 target 25.37.
3. 26 Apr 2023 OUTPERFORM at 20.2 target 23.06.
4.1 5ep 2023 OUTPERFORM at 16.66 target 20.82.

Source: Company data Bloomberg, HTI estimates

BIBERR
12 @ﬁn’ﬁ%«ﬂe



