HF %, $h4 Research Report Y_ ;E B%
4 Feb 2024 HRITONG

= £ &A% Zhejiang Sanmei Chemical Industry (603379 CH)

ZRFVEF Sk, B B%ET RIS 577 B3N

Third-generation refrigerant leading company to benefit from the price increase of R125
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APPENDIX 1

Summary

The company is mainly engaged in the research and development, production, and sales of fluorine chemical products such as
fluorocarbon chemicals and inorganic fluorine products. The company's fluorocarbon chemicals mainly include fluorine
refrigerants and fluorine foaming agents, among which fluorine refrigerants mainly include HFCs refrigerants and HCFCs
refrigerants, mainly used in household and commercial air conditioning systems, as well as refrigeration systems for
refrigerators, cars and other equipment; The fluorine foamingagentis mainly HCFC-141b, which is mainly used in the production
of polyurethane rigid foam. The company's inorganic fluorine products mainly include anhydrous hydrogen fluoride, hydrofluoric
acid, etc., which are mainly used as basic raw materials or glass etching, metal cleaning, and surface treatment in the fluorine
chemical industry. In 2023H1, the company achieved a total operating revenue of 1736.2631mn RMB (YoY -32.41%); The total
profitwas 171.5349mn RMB (YoY -62.46%); The net profitwas RMB 129.7017mn (YoY -62.30%).

The company has a complete range of third-generation fluorine refrigerant products, and we believe that the company is
expected to benefit from relevant quota allocation policies. 1) In 2023H1, the company's operating revenue from fluorine
refrigerant products was 1339904600 RMB, accounting for 77.17% of the total operating revenue. Fluorine refrigerants mainly
include HFCs refrigerants and HCFCs refrigerants. 2) HCFCs are substances that deplete the ozone layer (ODS). According to the
Montreal Protocol, China officially implemented a production and consumption freeze on HCFCs in 2013, and implemented
guota management for their production and consumption. The reduction was implemented in 2015, and they were co mpletely
phased out after 2040. As of the end of June 2023, the company has a production capacity of 14400 tons of HCFC-22, 4200 tons
of HCFC-142b, and 35600 tons of HCFC-141b. 3) HFCs refrigerantis currently the third-generation mainstream refrigerant being
developed in China, mainly used in refrigeration systems for equipment such as air conditioning, refrigerators, and automobil es.
The company's HFCs refrigerants mainlyinclude elemental refrigerants such as HFC-134a, HFC-125, HFC-32, HFC-143a, as well as
mixed refrigerants such as R410A, R404A, R407C, and R507. As of the end of June 2023, the company has a production capacity
of 65000 tons of HFC-134a, 52000 tons of HFC-125, 40000 tons of HFC-32, and 10000 tons of HFC-143a. 4) On September 21,
2023, the Ministry of Ecology and Environment released a draft for soliciting opinions on the "Implementation Plan for Setting
and Distributing the Total Quota of Hydrofluorocarbons in 2024". The quota amount allocated this time includes the actual
production and import volume of HFCs production units and import units in the baseline year, as well as import quotas set for
import units with import demand but no customs import trade records in the baseline year. We believe that as a leading
enterpriseinthe fluorine chemical industry, the company is expected to benefit from it.

We believe that the company is expected to benefit from the recent increase in prices of refrigerants such as R125. 1)
According to data from Baichuan Yingfu, from January 1, 2024 to February 1, 2024, the market price of high-end R125 in Zhejiang
Province increased from 28000 RMB/ton to 36500 RMB/ton, with a price increase of 30.36%; The market price of high-end
R134a in Zhejiang region has increased from 29000 RMB/ton to 32500 RMB/ton, with a priceincrease of 12.07%; The price of
high-end R32 in the Zhejiang region has increased from 17250 RMB/ton to 21000 RMB/ton, with a price increase of 21.74%; The
market price of R143a has increased from 28500 RMB/ton to 40000 RMB/ton, with a price increase of 40.35%. 2) According to
Zhuochuang Information, as we enter 2024, although the production quota remains unchanged compared to 2023, the
expectation of a broad reduction in production quotas in 2025 will not reduce the expectation of supply shortage in the later
period, and the willingness of enterprises to offer profits will significantly weaken. The mentality of price support may continue
to affect the pricetrend this year.

The company is steadily advancing ongoing construction projects. 1) As of the end of June 2023, the construction of the 35 kV
substation project in Sanmei, Zhejiang has been completed. 2) Shengmei Lithium Battery's annual production of 3000t/a lithium
difluorosulfonate imide (LiFSI) project, with a first phase of 500t/a, began trial production in early November 2023. 3) The
company is steadily advancing the Zhejiang Sanmei 5000t/a perfluoroethylene propylene (FEP) and 5000t/a polyvinylidene
fluoride (PVDF) projects, as well as the 90000 ton AHF technical renovation project; Fujian Dongying 6000t/a lithium
hexafluorophosphate (LiPF6) and 100t/a high-purity phosphorus pentafluoride (PF5) projects, as well as AHF expansion projects.
According to the project plan, the 6000t/a lithium hexafluorophosphate (LiPF6) project is expected to enter trial production in
the first quarter of 2024. The 5000t/a perfluoroethylene propylene (FEP) and 5000t/a polyvinylidene fluoride (PVDF) projects are
expected to enter trial productionaround December 2024.

Risks: the risk of changes in the macroeconomic environment; The risk of lower than expected downstream market demand; The
risk of production capacity under construction falling short of expectations.
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APPENDIX 2
ESG Comments

Environmental:
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Social:

WA ¥ TN R G 7 K A AT R TR X SR BAE )
Governance:
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IMPORTANT DISCLOS URES

This research report is distributed by Haitong International, a global brand name forthe equityresearchteams of Haitong International Research Limited (“‘HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 4 47 J% 4k 4E Analyst Certification:
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EHERENAN AEALMER A, AFAREVAARAFAANER, AN (CHEANGER) ELYNRBALEANSAE, AFKORE (A L4845 500N) #RLEAH
RALEAENINTEAARRAERLHMAHAFAHEA. | Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies orissuers referredto inthisresearch and (i) no part of my compensation was,is or will be directly or indirectly relatedtothe specificrecommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the sec urity or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that Ireview within 3 business days after the research report is published.

A A& EKE Conflict of Interest Disclosures
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EARATE, »ETRANABE S, %4 %% Z ERD-Disclosure@htisec.com)

HTland some of its affiliates may engage in investment bankingand / or serve asa market maker or hold proprietarytrading positions of certainstocks or companiesin this researchreport. As far
as this research reportis concerned, the following are the disclosure matters relatedto suchrelationship (As the following disclosure does not ensure timelinessand completeness, please send an
email to ERD-Disclosure @ htisec.com if timely and comprehensive information is needed).
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2R R4

BEXF, /& 108 MAATARAS REELREE L040L, BERAS Outperform Outperform
T 89.4% 89.3%

TR, A D8 M ARARTREERTAAK, RER X PT. B
FINRA/NYSE 813 &4 A AT, &m%?*éﬁﬁik%ﬁk‘ﬁ%
BEIKT, A 18 MAATARTAREKKBE 10%0 L, BEZAH
'F

AWREZARRE: BA -TOPIX, $E -KOSPI, 47 -TAIEX, 9 & - Niftyl00, £
B - 5ps00; A ¥ B HAR -MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock's total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.
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Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the retur of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea- KOSPI, Taiwan- TAIEX, India - Nifty100, US- SP500; for all other
China-concept stocks - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Qutperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into ahold rating category. Please note that stocks with an NR designation are not induded in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, asindicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the retum of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, asindicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea -KOSPI, Taiwan - TAIEX, India - Niftyl00; for all other China-concept stocks - MSCI China.

RREGEFARR: BERRAAN T BAXARRE, FARSYRELAPLREANR LA, R4 £ BEEXREENME, R ELRRUNBFE A
TRAREFRA. R AAM Bt AR B, ﬁl#ﬁ%&ﬂ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which mayrank stocks according to valuation and other metrics or may
suggest prices hased on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BARG AREE: AEOGTHAAPAAARAENTE A REFRARFA, B A (600837.CH) , ABERTLAENEND, LATTEAAYE AROHALIAL. £
R BREGRALEREARANIALE, ANEEERSBERANTE ARRATRAAN FA.

Haitong International Coverage of AShares: Haitong International may cover and rate A-Shares that are subjectto the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same AShares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEERAR 00A K (Q00) #&%: FIRRF QU0 HKR -MLEI0 L HBEEARENRAYE ARNHEP S, QLRERALATASN AL, FEANETIER A
RERETALORE. AEBRES A QOOBKANE S LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Indexis a quant product that consists of 100 ofthe highest -quality A-shares under coverage at HSin Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.
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’, «M REFEL BB BBEATLH, BUS5 R4 L REAREHNEN R -RARRA LN AE. REAMLD, AKE (PHFLERET) RRALARL, SAHL
fd)uMEib AEBR RN,

5 REBBRRBANDHRA, KNI RERCEARA, AZANISLIAETER, BFHAMAIMUABEEAL BTN FELEATHEATA RN, RS RRE R
& ﬁﬂ BECLH BRBE. KB AR ES. TR R BAE BT RE KB TH# L%ﬂ%%% BH. ERBHRALAE, FUNRALAERRLRE 272
BRAH, WRPARREEG BETE, DR ARET K

AUk PAATENANE, A «E«ﬂ»!ﬂr‘fkﬂﬂé']}i‘fwuﬂxx AERRERPERBR) (ARAAFRE (ShiE) i) (ARMEALR) F) A4 %4, Wkip
WAOARRA, FRARF RELMBRAREAR RAR-RH, WAARRARARAE,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefullyand confirm your agreementand acceptance withtheseterms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Datais produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'sassessment based onlegal publicly a ccessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for anyindividual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as aresult of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and a mend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance onlyand the past performance cannot be
viewed as the prediction of future retur.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none ofindividual orinstitution can takeactions such as amendment, replication, translation, compilation, re -editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party iscaused by those actions, users shall bear the corresponding compensation liability. SusalWave shall not be responsi ble for any loss.

4, Ifanytermisnot contained inthis disclaimer but written in otheragreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

T2ETFN:
FHREANAARE: AREQAEBREARAARM G (“HTIS6L") ath Bad BEBRALARA (HTIRL) KA, HAIRREFBERRAG &4 (5 571 %)
BEFOEZATES (REARBEL) BB ED. AALRE £ HTISGLA A% H BA 3 Haitong International (lapan) KK (“HTUKK”) #1443 T 47, HTIN KKUFJ M\%Mﬁ"%
W'r»»j};});iy%’»@ﬁ .

WEEANFRRSE: ARLHNEEAL). HARIRIEA MR T Securities and Exchange Board of India (“SEBI”) K% # Haitong Securities India Private Limited ( “HTSIPL") #f X
fr, @4 1R A %2 BSE Limited (“BSE”) # National Stock Exchange of India Limited (“NSE") L# A8 (%44 TREXHA 1 ) HFERE. HISIPLT 2016 % 12 A 22 Btk
BARAAE BREAZDARAT (HTISE") -4 .
BARLARL HNARERA S AL KRR, ”ﬁ?@ﬁkﬁﬁﬁ%%%ﬁ%Qﬂﬁliﬁtﬁ$ﬁﬁﬁmﬁﬁ&ﬁﬁﬁﬁﬂﬁﬁﬁﬁﬁ$b
AXBHREGRRNECHREERRATEAR, 2 HTIRL HTSCLAET LRET BB FEAZAARMD (“HTIC") HARA L AL, ZEUALARTAREARTAR 74
E%ﬁ%mo$x#?%ﬁméﬁﬁi$ﬁ%ﬂ%,%ﬁi&,wiﬁnﬁ% AXHRBAZRR, LHTRAHE Tﬁﬂaﬁﬂﬁﬁm%ﬁﬁ SERTAEHNE, AXHF#]
AERBEASEAFTENNTARTREMNALN, EELARSER, AXBPRANIATRARRARE, PRARP SORTAAE RN A A A4 M0, NIE T

TRANARFARANY A, SENRANAR-RRAGANER, FL B, CHEAHLBNAT LN, AFATANRATEL, BAFREAHA AL A. BELARY
/T\U%‘Pé’]}iiﬁ(é"r#?bﬁﬁz%k% AN RFRERAE AGOM SR, POV SRARARGE. BRELRGAINFEEROBEATEAGOHEL, Ak, 2, L&k
ERFaNLRF, A EATZARBAARNATELTE, 2O TRAALAANNHAFLENAERNENRL, HIS6 REZ . BRAKEANR Y AARENT
i,
BRAAXARRETERD MR, HTS6C RAMHARAD, ARATEAR, TERER, ATRAHEALSARALAAE HEMEAAMARE A RCALL MARA £ £,
HTISG &R, RARPERELALNTA HNSC HAXEP A AREEALH AL ELARA 0 XA AT HRRELAL) KA. HTISC THES K LHA R ERAE LA
“HOERAR, R HTRLAALAAARALH HREA THIAFR ) R, BRAZN,
FHRAARE FRE wwequitieshtiseccom , BHESAXBARRARGABAA AR ERINAL AL L HNNEEL.
FERPHRBELL: AMARARLAAHEAD R ARE FANRA B2 RAARBHEH TA, FARZ 2B FNRA AXSAR AR A Gt Al AMEDRE
BEATDN H 201 AN R4
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report isissued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and alicensed corporationto carry on Type 4regulated activity (advising on securities) for the purpose of the Securities and F utures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (lapan) KK. ("HTIKK"), awholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report isissued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research re ports covering listed entities on the BSE Limited (“BSE") and the
National Stock Exchange of India Limited (“NSE”) (collectively referredto as “Indian Exchanges”). HSIPL was acquired and became part ofthe Haitong International Securities Group of Companies
("HTISG”) on 22 December 2016

Alltheresearchreportsare globally branded under the name Haitong International andapproved for distribution by Haitong | nternational Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained inthisresearchreport have been compiled or arrived at from sources believedto be reliable andin good faith but norepresentation or warranty, express
orimplied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, comp leteness or correctness. Al
opinions expressed herein are as ofthe date ofthis research report and are subject to change without notice. Thisresearchreport is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intendedto be complete and this research reportis not, and should not be const rued expressly or impliedly as, an offerto buy or sell securities. The
securities referred to in this research report may not he eligible for purchase or sale in some jurisdictions. If an investme nt product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk andare not suitable forallinvestors. You shouldalso bear in mindthat recommendations inthisresearchreportare not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you hefore investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this docu ment, will from time to time have long or short positions in, act as
principalin, and buy or sell, the securities or derivatives, if any, referredtoin this research report. Sales, traders, an d other professionals of HTISG may provide oral or written market comme ntary
or trading strategies to the relevant clients andthe companies within HTISG that reflect opinions that are contrary tothe o pinions expressedin this researchreport. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTlis under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s)listed onthe cover ofthis Research is (are) not registered or qualified as a research analyst with FINR Aand are not subject to US. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PEPREE b

RETXARAL, ENEAFEARARE AARAAHRL P ARHEMERARAEARANRIAN ERALAAD FARB AR DRUEAR.

ARRFANBLEA: BAQREARDA R (HISCUAF AR AHL RS, HTISCL REABARERS 1 RXAFED (NFRAR)) 4 RBLAT . AFLREFFAA
EARBGAN) (BAENA ST1E) (W THASIO") HRANEAEE, EAZARNRES, ARERERRHL SFOHRZ N SLAFL", ARERLALTIEAR
PRFFEELRAN0GE. BARRREAFARL VAN EAMBRTAR. AHAREHRAARALRETF LALLHANEMTLHRE HISCLAE AR,
FEEKAGALER: AFLRSE HTRL, HSIPL A HTIKK % 5. HTIRL, HSIPL, HTUKK A 4 HTISG 2B HEAD, HAL 2K, BARLEE A FHAERLGH A
AAHARBIMARNAR, ARRRSRBELRB 1ML LBAEALDE S 15a-6 AARNB L ARG 1 2B L ENHAFA 1 (“Major US. Institutional Investor” ) #o 1AL A4
FA 1 ("US. Institutional Investors”) . £ EBAHELTA LML REK, Haitong International Securities (USA) Inc. (“HTI USA") #sfREMHE AT, EARIARLREH £
Bath, FIREARARERBOELEAEMEAIMALRILEEE O XA, AHALHTI USA. HTI USALT 340 Madison Avenue, 12th Floor, New York, NY 10173, @i
(212) 351-6050. HTIUSA &£ £ B T U.S. Securities and Exchange Commission (“SEC”) ¢ 4% . £ & Financial Industry Regulatory Authority, Inc. ( “FINRA") 14 R. HTIUSA &
ATAEARARE, LRATAT QAN RN, EEARAT, KAARLIRENEMLDRT A, FRERENMFLBRE, L TREL HSIPL, HTIRL & HTIKK AZZAE £
RAIMARBRIENL ). KAHARET L6 HSIPL, HTIRL X HTUKK 4R RA 2 A& 24 FINRA ARA A A, BRTHERZ FINRA 5 2041 AARH 58 HAdH XA
MEGRITRP BRI IEAFRA, REARLRED A RNEMEZDRAIMARRLE (03 AOR) TRAL-ZAR. $ERXANEATRER 2R/, 4724
BrANAR. AAFABERAARALRIZNEATRARA, NN TERLGHPLRAFENREZERAAARMANES 2R, ARTRED U RANSHLRS Fit
METEARBEL BRI HATARAN MR L ERAN Y, TEAHFEARMALRIANMEARAN L QAN AYn. ZERHANS AN FRES:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York NY 10173

RAEAGHE: (212) 351 6050

DISTRBUTION AND REGIONAL NOTICES
Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
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International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. Thisresearch report does not constitute a solicitation or an offer of securities or aninvitationtothe public withinthe meaning ofthe SFO. Thisresearch
report is only to be circulated to "Professional Investors" as defined inthe SFQ. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information containedin this research report. Recipients ofthisresearch report areto contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to US. investors: As described above, thisresearchreport was prepared by HTIRL HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, norany ofthe non U.S. HTISG affiliatesis registeredinthe
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports andtheindependence of research analysts. This researchreportis provided for distribution
to “major US. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the US. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the inform ation provided inthisresearchreport should do so onlythrough Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York NY 10173, USA; telephone (212) 351 60 50. HTI USAis a broker-dealer registered inthe U.S. with the US.
Securitiesand Exchange Commission (the “SEC") anda member ofthe Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USAis not responsible for the preparation ofthis researchreport
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect anytransacti on to buy or sell securities or
related financial instruments directly through HSIPL HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKKanalyst(s) whose name appearsin thisresearchreport is notregistered or qualifiedas a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investinginanynon-U.S. securities or related financial instruments (including ADRs) discussed inthisresearch report may present certain risks. The securities of non-U.S.issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominatedina currency otherthan U.S. dollarsis subject to exchange rate fluctuations that may have a positive or adverse effect onthe value of or
income from such securities or related financial instruments. All inquiries by US. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12™ Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREREHBLHEA: EYEAREAE (TAPE’, #AREAHAT, FABEBHAAKE. ANEAAKERLE) RARBEAN T B EAAIIEHAHA
RATRAAMA. FARBAXEEEN, AMATOEEARAAEYENSES, B84 AXHETEATARAAKERNALRE LN, ARREEAARL LRHE
FRE, ERBTELRAR QRERFTLH, 4 /MM RANTRARANBRAMEAHATH EMERREN FARE, BRALADATAS T LE RERAK .
MEXEEANBLFR: LEAERTASHANABRBAALENPEXNAECERANL ERANZAIANEANZ AR A, AHR YL EAERE K HEN 2 4
ERAHREEBA AR A MEREALS MR BIAA B 493 R T B Haitong International Securities (USA) Inc. (“HTI USA”) Tk % &, A 8 & — R4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI 31-103") #AZ A% 1 BHRXHAS £ 1 (“International Dealer Exemption” ) M X 47, AT XM
BERHETHRLE, 2RBARBLALE, EREX, ASHAREAEATHLBRERACHEANRRAN S, AAEER. TEAMFAR. MEXRNENEASZ TS
AEANBEFRBARTEINERFARBAF A, VAN GEAREEANR A, EASRRRAFADEL . ARAAF AR, S SR RAANERAN BT
National Instrument 45-106 Prospectus Exemptions % 1.1 74 # Securities Act (Ontar|o)% B3FAAEH TATEL A1 (“Accredited Investor”) , &% &£ A HAT National
Instrument 31103 % L1 F A ALE# (HTHA KA ( “Permitted Investor”) .

R EFAGALER: AFLRL G Haitong International Securities (Singapore) Pte Ltd (“HTISSPL’) [A ) i A% % 2013114006) FH# AR EH . HTISSPL 2 FA (HAHH %)
(% 110 %) (“PAN) RXHBAREHE, T (a) #EL ﬂﬁ’\ ERERHA ﬁﬁ*i‘rs’n\, RAFAERA AR M HAANEN (b) KAIMRA KA, wﬁfrmiwu
AR EBLNURL AR T RE . Mifu&i{xk@é AGEARERE) (%289 %) ZAASATAROMARTA . RTRARLREAF LK 52N
A&, AR REQRAALBLNTELE HTISSPLEK £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore land Tower, Singapore 048623

7 (65) 6536 1920

XS LEUEL Mmﬂfaﬁmm REARRAARAR, SEMASAFAEFRALRRFRBALBAARAN (RED KL BRRAP LA (FEL) ) § 61
(1) 4, 1741 (1) 49 AR 4

%Q&ﬁﬁ&ﬁ‘%éﬁﬁ#?’ﬁ ME&AM\‘%%Q B 4 Haitong International Securities Company Limited £ /1, K RERB AR KMAL BN TLEP KA. EHRRAEARS
RANEXFAREH AL LEP, RARRARAMART 2RNEP RBEHRAKR S, Haitong International Securities Company Limited 82 A MMM 2K B AL FLBRATH
REAFLRETRANEFRDAARARAA 05%, HAREALEXREATRAN LHBL PR LU EZ TALA.

B KA ﬂ&ﬁ‘%‘ﬁﬁkéﬂ?’ﬁ Haitong InternatlonaISecun ties (Singapore) Pte Ltd, Haitong International Securities Company Limited # Haitong International Securities (UK) Limited 2 A1 4 4 i
KAHZEARETE RS (ATRAASIC) A (RBRRLER) XH5 2016/396 FATEAXA TR AAHL, AFATAH TRE 2000 & (A k) EAKALARKEF
BUARRANABDRIHABRALABRAATHEZR, ASIC AT AATEXTREER: wwwlegislationgovau, 3 BRRENLRRAZ NERERAAZNEH, #
SHERERKALHERGEEAL LR,

PERRANELER: ARSONEEAR Y. BF TR AP AT Securities and Exchange Board of India ( "SEBI”) % % #) Haitong Securities India Private Limited ( “HTSIPL") Ff
A, QBHERLA B E BSE Limited ( “BSE”) 4 National Stock Exchange of India Limited (“NSE”) (% 4kh T HERXAA 1 ) HAARE.
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HRMA 4 Haitong Securities India Private Limited

SEBI A AT JA 2 INHO00002590

Wik 12038 Floor 124, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070

Wik 491 22 43156800 5 A:491 22 24216327

ABPRANTHEAA: Prasanna Chandwaskar ; ©75: +91 22 43156803; %FU45: prasanna.chandwaskar @ htisec.com
“EEE, SEB KPHERA NSM HNEF RRET M ANAA BT £ RELA D RRE".

AAFERERBARR, A 24528 GOBARERET R HRERDA.
WRFE: BABREAEDARAG 0195, REHARA.

People’s Republic of China (PRC): In the PRC, the researchreport is directed forthe sole use ofthose who receive the research reportin accordance withthe applicable PRClaws and regulations.
Further, theinformation onthe research report does not constitute "productionand business activitiesin the PRC" underrelevant PRClaws. Thisresearchreport does not constitute a public offer
ofthe security, whether by sale or subscription, in the PRC. Further, no legal or natural persons ofthe PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed asan offer to sell securities or as a solicitation of an offer to buysecurities in anyjurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus wit h the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc, a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. Thisresearch report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securitiesin Canada. No securities commission or similar regulatory authority in Canada hasreviewed orinany
way passed upon this researchreport, theinformation contained herein or the merits of the securities described herein and any representationto the contraryis a n offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor isan “accredited investor” as such termis defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” assuch term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research reportis provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPLis an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the<counter derivatives contracts and (b)issue or promulgate researchanalyses or research reports on securities, exchange-traded derivatives contracts and overthe-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, orin connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research reportis distributed by Haitong International Securities Company Limited and intendedto be distributedto Financial Services Providers or Registered
Financial Institutions engaged ininvestment management (s defined inthe Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experiencein mattersrelating toinvestments. Any investment or investment activity to which thisresearch relates is available only to such persons or will be engagedin only with such persons.
Persons who do not have professional experiencein matters relating to investments should not rely onthis research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this resear ch report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australianinvestors: The research report is distributedin Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislationgov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK] Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Bankerand Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”") andthe National Stock
Exchange of India Limited (‘NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited
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SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer :Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @ htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities. htisec.com/x/legal .ht ml

Recommendation Chart

Zhejiang Sanmei Chemical Industry - 603379 CH

a0

35 |J‘ « Fq._

[ | M I|
30 ( lll HL, " .Ll ’ \ | nh'll 'l ﬂr

25 1

[ Ji
”'Il‘ i T o
20 [ W H rT"qi M

|

M A,
I oot
15 w

Apr-2021  Aug-2021  Jan-2022  Maw-2022  O0c2022  Feb-2023 Jul-2023 Mow-2023

Souce:  Company data Bloomberg, HTl edmates

3 \% 2
13 ® een



