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AP L HEARE MR A 148, 155. 1631270, EH|45-%4 26. 27. 281L7T;
AN EABEA DA A 169, 177. 186 12T, £A|4A]A4 18. 19. 201L7T;
HEFFARFIIAS B 2 137, 144, 151127, EH495 4 21, 22, 24 1CA.
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EPS (/L) PE (42)
KD AR

2023A 2024E 2025E 2023A 2024E 2025E

600507.CH 75 KAF4R 0.38 0.43 0.50 11.77 10.41 9.02
600399.CH FIRAFAR 0.25 0.37 0.48 24.83 16.54 12.80
002318.CH R ZHFH 1.52 1.53 1.71 13.54 13.45 12.03
688186.CH I KAFH 0.84 1.56 2.29 16.17 8.64 5.90

S 0.75 0.97 1.25 16.58 12.26 9.94

E: KM A 2024 4 2 A 8 S, EPS A wind —E T, FAHERR: Wind, HBEER
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W -3 B Fa TR
ZBM 54847 2022A 2023E 2024E 2025 F)EE (BFA) 2022A 2023E 2024E 2025E
BT (L) Bk BN 98,345 107,246 112,608 118,238
ROk A 1.41 1.28 1.39 1.61  FhmA 83,853 92,754 97,391 102,261
B AR 7.19 7.78 9.17 10.78  £A41%% 14.7% 13.5% 13.5% 13.5%
BRZENAER 2.66 3.01 2.33 259 BLHA BN A 582 631 661 591
BB A 0.70 0.00 0.00 0.00 FAHAEYR 0.6% 0.6% 0.6% 0.5%
MAEIPAE (42) %3 483 751 680 591
P/E 10.12 11.17 10.26 8.86 TLHAEY 0.5% 0.7% 0.6% 0.5%
P/B 1.98 1.83 1.55 132 #mEEA 1,406 1,678 1,716 1,655
P/S 0.73 0.67 0.64 0.61 #=&HAE% 1.4% 1.6% 1.5% 1.4%
EV/EBITDA 8.26 6.66 5.85 4.84  EBIT 8,317 8,049 8,663 9,828
L3827 4.9% 0.0% 0.0% 0.0% M4 A 348 289 216 166
BAVEEH 1847 (%) W55 R %% 0.4% 0.3% 0.2% 0.1%
ERIES 14.7% 13.5% 13.5% 13.5% K EBMERE -642 -30 -30 -30
b APRES 7.2% 6.0% 6.2% 6.9%  HIUE -100 -180 -174 -177
BRENHER 19.6% 16.4% 15.1% 14.9%  #FA)E 8,462 7,790 8,481 9,701
& EERE 7.8% 6.3% 6.3% 6.6%  FilsIL -33 -30 35 -40
HFEIRE 12.8% 10.7% 10.2% 10.4%  FHELR 8,429 7,760 8,446 9,661
BAFK (%) EBITDA 11,598 11,814 12,653 14,043
S O B E -0.3% 9.1% 5.0% 5.0%  FTiRAL 1,320 1,319 1,436 1,546
EBIT 3%k & -18.0% -3.2% 7.6% 13.5% A AR E% 15.7% 17.0% 17.0% 16.0%
HAARE -8.6% -9.4% 8.8% 15.8% v HEEAME 4 5 5 6
12A% 8 A d8AF V28 BB BT A A %A1 7,105 6,437 7,006 8,110
KGR 59.9% 61.3% 58.5% 55.6%
B 1.00 0.97 1.07 1.19
EH L F 0.67 0.69 0.79 092 FEHMA (FFA) 2022A 2023E 2024E 2025E
RNAH 0.24 035 0.45 057 fF%e 8,928 16,076 21,731 28,735
ZEBRBIT JL MR BRI 2 12,568 11,916 12,512 13,138
FI MR 2K B 4 R S 9.91 10.31 9.76 9.76 4% 10,768 11,594 12,174 12,783
5 B 4 R 42.70 43.40 43.93 4393  HeRAIHFS 5,385 4,937 4,982 5,040
B R EE 1.12 1.11 1.05 1.01  ishkFevit 37,649 44,523 51,399 59,695
B R Rk 2.73 2.71 2.76 2.83 RIIBRER 1,922 2,922 3,922 4,922
e 38,954 40,268 41,357 42,221
EREIAE 5,522 6,522 7,522 8,522
F K 4,272 4,272 4,272 4,272
AEARER (BHL) 2022A 2023E 2024E 2025 AEAEHH E A 53,126 57,345 60,470 63,370
A 7,105 6,437 7,006 8,110 K=+t 90,775 101,868 111,869 123,065
v BIRFR AR A 4 5 5 6  saiifhE 5,273 5,273 5,273 5,273
A E H 3,281 3,795 4,020 4,245 G4 B4R B AR 17,958 19,324 20,290 21,304
ELBIRA -219 -32 -18 -55 Tk 0 0 0 0
BIERAEED) 3,264 4,990 770 788 A Ak 14,277 21,323 22,348 23,414
BEEDAAR 13,434 15,195 11,783 13,094 A3 i At 37,507 45,919 47,910 49,991
K -1,759 -5,576 -5,461 -5,385 K 7,803 8,803 9,803 10,803
ZHK -228 -1,030 -1,030 -1,030 Ae kG 9,027 7,692 7,692 7,692
) 131 -424 -179 -182  dpAE) fi At 16,830 16,495 17,495 18,495
BEEHAAAL -1,856 -7,030 -6,670 -6,598  fitk%it 54,337 62,414 65,405 68,486
AR -2,773 2,757 1,000 1,000  FEHF 5,047 5,047 5,047 5,047
A FEH 5 23 0 0  VETEMAHERE 36,277 39,289 46,294 54,404
e -7,052 -3,847 -457 492 VHBRARE 160 165 170 175
BEEHALR -9,821 -1,067 543 508 AR A A ARAA 90,775 101,868 111,869 123,065
RNeS AT 1,722 7,148 5,656 7,004
Hok: (1) AP HFEAARARGKRAN A2 A 88, (2) hEEERHAREL
TR IR A8 SR, AEE R
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APPENDIX 1
Summary

The layout of the production line is perfect, and the products are widely favored. CITIC Special Steel is the world's leading
manufacturer of special steel materials, with an annual production capacity of more than 20 million tons of special steel materials.
It has five professional high-quality special steel material production bases, two raw material production bases, and two industrial
chain extension bases, forming a large layout of the coastal and riverside industrial chain. With six major product groups and deep
processing series, it has obvious market competitive advantages and can well meet the needs of energy, transportation,
construction machinery, aerospace and other national priority industries. The products sell well all over the country and are
exported to more than 60 countries and regions.

Grasp the benefits of the "dual carbon" policy, and the steady operation reflects the weak cyclical attributes. In the face of the
increasingly severe market situation in the first half of 2023, the company quickly changed its thinking according to market
demand, grasped the favorable opportunities of the national "dual carbon" policy, and seized the development opportunities of
wind power, new energy and other industries. In the first half of 2023, the company will complete a total sales volume of 9.4221
million tons (including Tianjin steel pipes), a record high. Among them, the foreign trade sales volume exceeded 1.27 million tons,
a year-on-year increase of 55%. The operating income was 58.325 billion yuan, a year-on-year increase of 12.55%.

MG&A realizes industrial upgrading, and green dual carbon promotes intelligent manufacturing upgrading. In January 2023, the
company obtained the controlling equity of Tianjin Steel, and so far has a production capacity of 5 million tons of special seamless
steel pipes, making it the world's largest manufacturer of special seamless steel pipes. In the first half of 2023, Tianjin Steel Pipe
optimized the variety structure, the production and sales volume increased steadily, and the efficiency improved significantly. In
the first half of 2023, the sales volume of energy steel exceeded 3.5 million tons, a year-on-year increase of 87.7%.

Earnings forecasts and ratings. We expect the company's EPS from 2023 to 2025 to be 1.28 yuan, 1.39 yuan, and 1.61 yuan
respectively. Based on the 2024 EPS and referring to the valuation level of comparable companies, we give a PE valuation of 14x
in 2024 and a target price of 19.46 yuan. We initiate the coverage with an OUTPERFORM rating.

Risk Warning. The slowdown in domestic investment growth, the overall overcapacity of steel, and the dual control policy on
energy consumption have affected the industry.
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APPENDIX 2
ESG Comments

Environmental:

The company continues to promote "green manufacturing" and "green manufacturing", accelerates the construction of green and low-
carbon metallurgical innovation projects, carries out the research and development of forward-looking, breakthrough and disruptive
innovative technologies for steel, explores and masters the key core technologies of green and low-carbon metallurgy, and creates leading
advantages in future steel technology.

Social:

The company is committed to creating a diverse work environment, resolutely eliminating discrimination based on nationality, gender,
age, race, religion, etc., and treating all employees equally.
Governance:

CITIC Pacific Special Steel continues to explore the all-round application of intelligence and digitalization in production, sales, management
and service, continuously improves its core competitiveness, and contributes new strength to regional development and digital and
intelligent production of special steel.
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AR REEER G, HAERR d5EE R A A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Feas
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

K Rk, EURIE (D) ARTRE T AFLRARRT KNKARL T RAMEIAA B RETA ML, FL (i) AHRHTRA LR SARLRET L
LK ERALE LA IR, ARS8 AT HIER, K01 (AIANEEE) EAPRBAENAAE, APAGEE (ALethl)) SRAEAR
RIRELAEH 3N B A XA RARIRE AT T35 B 4748 #9384, |, Yijie Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, I, ERRE (i) KERRE T O EILEA R T RN AR L F RAMETIAA B AN E R LTAI ML, F1 (i) KARMTRAETRY 5 ARLRE T A
R ERENSNE LRRABAKL; Rtk DAtk AR LA, &N (QBRNNRE) ELPARBAEMMSAE, ARROTE (KL4%50M00) FR2EAMR
RIRERFEH 3NTHD ALY RAR IR FTT36 B 4708 4938 4. |, Mangi Wang, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HEERALL LRI TM%%%%M‘%/EXW\WT PR REZEINEARTIRA AT XL, AFRARERT, UTRARAFAANEEFR (A TREFHR
ERRARR, +F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

600507.CH B A &% 2 AMANABENEP . BAOEP REFETRTLEHEIMIX LIRS
600507.CH is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

FAZX (M 202057 A 1 BFHHT) WAAF Rating Distribution
ARER (ATRANT) KA FREARARTARERNE L0090

3 RFAT. PRABTRF. KFALF@RE HT 4R L, L HTI
KRN EN T BE L, BRXERFERNELLAERERA, AEAE

AT, MR RAFRRARERREAZTEN, BTLOEERENARE
AFAOBRL (Wb EANATEL) WAL RRE,

MR 2L
KFXT, A% 1218 M AT LA RARGE 10%00 L, REZ e
’F

TR, Ak 1218 MATRETRERRTORK, RERXLT. R
FINRA/NYSE #3254 A L1, &ﬂAh¢iﬁﬁkA%ﬁk‘ﬁﬂ
BERW, Ak 12:18 M ARG RERERRE 10%00 L, KER L
'F

AW Z ARSI BAR-TOPIX, $E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; AT B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
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views, investors should carefully read Haitong International Research, in its Most Recent Full Quarter Prior Full Quarter
entirety, and not infer the contents from the rating alone. In any case, Underperform
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations. Outpertorm
Analyst Stock Ratings 89.4%
Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Underperform
1.1% Neutra

Outperform
89.3%

BE 208 % 124 31 AARERREFERELH

RFRF i3 BTXT

(H#)
HAEGREMLEEE 89.4% 9.6% 1.0%
BRRITEP* 3.9% 5.1% 5.6%

CEBANEREN LRFRITEP FT AR,

LRPFPHEN, PHAEENIREENGTRTRT, PUAEEKTEA,

RAARIE FINRA/NYSE 893 B A AN, EMA B BN R~ 25, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564 308) :

EN, Ak 12-18 A ARSI AR ECRRE 10% £, AEZ T

B, KR 1218 /M AT RESHETNARK, BB T, RIE FINRANYSE #15FEN AN, MAR T P RIABA L —£5],
Fih, Ak 1218 /M ARIAA A ESHSRRE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BAEGERAHAR: HABRAATE, RAMEERE, FAREPREGEA LB RETHE, A4 KT TRAOGEERRE EUME, L REBMEF A
THARZIPA, R B RMERETARBME, RBEAERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BAERTRAAPEARREEANTE A REMEEIOPA. BREA (600837.CH) , BABRT LENEN], LATYELATE A ROHLRE. 2
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2, BEEREASEGEARRNGIFRAL, ALEREREARIEANTE AGERT A H AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEERLA 100A KR (Q100) B85 HAERF Q100 4RI 100 L BBEAEENRATE ARSI EF %, ZERERASATASH R, FEOTHLIEAA
AN TR EGHAT, BEERESH QL00 BERMEL L F,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA (FIN-ESG) HBBEF FRLZK: AR LI (FINESG) HBLHT, #5LHEARERERAREREY:

B4 S (FINESG) S 4 BRTHERFARARAEND (MTHAKRLD") AFARRBOAFELRERR, ANIHELNERRL SN IEEARIE, A
Wit RIUESE, F R EAMARIIR TN, LREEAETIAIIARE, EABARRDRS BHRIE, K0 R EAMAIAME A B IRA KRR
RHRM 4 REROET AR S ABREK AT

25 BRI RBRE P RB R REAAZ P, AR IEN AR A § R E A BRI, ASBHEA SRR RARARMAAASIER SIS B )]
o, BRARERLERLNENT 24, BTELE LR ALBEAANER—HEA RALBOMIE, REFFHLR, AR (M SLEHES ) RRALERN, LEHL
,m/ttd)ﬂr’f/??!] BB BTN,

%24 KB IANE A, ANRERGAARA, RARKNBAPBHTER, EHMIMMNAFERRE T ORELRA FEMTANE 6, FETARE RS
& &M Bk, L. BABE. #%. HA. %% Fiko KA. BAL R RE. Aok T BRRNGEE B SRBRAERE, FURRLHAILNE 27
AARKH, @R PR EORETE, BRFRETS

Em& wALTFRALE, #'nﬁ&lﬂ»é%“%k%é’]}i%ﬁmm@\ (4o CLRRER PEAD) CLERMAPRE (AAE) ) (RRRBEAKR) 5) A28, NEik
WX AZIIT;, BERAT RS LB AZAES RRR—RKE, WAKLTERAAZA L,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELRAU:
FHEEANFRRE: AREDEFRBFREAZAARAZ (“HTISGL") HATIEAS FRERARA RN (HTRL) 47, HAYARBABEARNREN (F571%) #
AEAERDNTED GRIEARBENL) BMER, LIRS E HTISGL 494 % B4 Haitong International (Japan) KK. (“HTUKK") 894080 F A 47, HTUKK At A AX AW 44 %
EARTRA,

0EEAN AR RE: /f\#&‘*"ﬁl&%ﬁ\ B RRBITEIERH A% Securities and Exchange Board of India ( “SEBI”) & %‘é’] Haitong Securities India Private Limited ( “HTSIPL”) A7 4
17, QHEHIER LA E 2 BSE Limited ( “BSE”) 7= National Stock Exchange of India Limited (“NSE”) L /8] (4kA AR A1 ) 8K IRE. HISIPL F 2016 4 12 A 22 B HMM
FRAEEEFEAEAARAG (“HTISG") H—F 2.

FAMEREANERB RA LA LREM, BHTHEREFEARNA NG R/AAEEFEA AN LURR AL EEERAA.

R ELE EANE CHAEIRATERR, 12 HTIRL. HTISCL AT LB T AR REAZAARAD (“HTISG") HARM LERE, TEMAEAETMETATRE T

/
FREBBAFHEAR L NN TIBTRENREN, EEEDRTER, ALHPRANEATRASRTEL, PRETFSUETEAB Y T PRBFHN, WLEEAL
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THRAEREARA o, TENEAFR—ZRABENLR, LERTR)), OHIOTEBITETLY, APATARRATER, BRFREANAHIETE. BLTARE
RS HERFEAE IR, MOFFALRHER JHHAER, SEHUSRABRR G, BRALR A AT RERBRATENE U, K, 23t bRk
FRFBHELHR, DRARELAFBEARENRTEATE, 2O FRAKLAAKG AP LT LA ABORL, HTS6 ALEF. RRAKKEAS Y FRRETE
f£,

A A SR TEOMTTRIN, HTISG REMAARAD . AAFEAR. FERER, HTAMMEA LEARALMHROETEARITLSRA ROREOUREHF £,
HTISG #144E R\ X4 RAsit LALHTE HIISG tta R K P Ao REE KL HATAE AR B LR BB TR E LR K%, HTISG TH S AL EENRE LR
—HAHERRR, 2 HTRUEA LA RARKL S RAAT BEZF kR, BRI,

97 88 B R P 3 www.equities.htisec.com , %8 £ $ A %88 B AT A8 4 A A% RRLOASATHZHENALEE.

FLEMORRER & ARARE LI W HRE AR AL FINRA BATEMRARFAL LM T4, AR EE FINRAF 25 ARAMR B ipad irhd, AMEGRAT
EAR NS 2241 FANZ A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETIAAAL, BNEAHDHRARERLFARRE TS BT EARTET R JERAAYERZ LA AR FRAR A E FHEAR.

FREFE G BLER: B8 B REARNA RG] (HTISCL) A T K AMARE, HTISCL AERBAREAS 1 22AFED (NFIRALS) HHRAT . AHLREFTHA
(EARIRAG) (ABEAE 571 F) (ATHARSF) FIREHEAHRE, EARAIMNEA, AITRERRES SFO FIRAH S LETA", ARERERZTEAR
BRELURERANTE, BEALPRERFLRE PHANE EMERT AR, ARTREORFARFRRE T FARS ARG ETSTHRE HTSCLAEAR .
LEERENTBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK WAAAEMTHE HTISG 2B EAE, HALEZE M, BURZLEXFALRE B 5
RAMARBLEAZ AR, AFRREREARE 1930 £ £EEAR 5" F 1506 2ALNBREME 1 £ Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1 Lk
F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 1. EMKIARTREN LR
BxA, HERBERALRERBNEERTEMIEAIRERILE LTS, REEIL HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 4% (212)
351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) 241247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMMRAERE, L RFEHE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
AABILNRS, AFTRET R ILH HSIPL, HTIRL 3 HTUKK 247 IR RA Z MK L& FINRA G4BT R AR AR, BOLTTAERZ FINRA £ 2241 AMA BB RN A, AFED
R P B R EAF A, REAHLRE PHANEMELEEAIMALRIL (04 ADR) THAL—ZRE, FEBLTGEATRRA LM, AATEE RN
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AR, ARELRBEARMA LB TENEETRA A, %l/\oﬁ ERLFHAILRAAFEAR S LB N A RAFIRERK, ixéfm%ﬁﬁ?u%mx%ﬁﬁ}t&%ﬁméﬁ&ﬂ
EARBALBLENR TR ANMAZILR R NE AN, TR GFEARMALBILNMAIKNFELBR A BHh, EERBALDFAF#ER

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEHRLFR: EPEARLFE (THPE", #ARSBHNAET, ROEEBHAMRE. ANEAFRERSEE) RAARBER 6T B EEEARKEIHANHA
RATHAEMAL. F ARBA KRR, AT 8 SATMA LT IU\?{F BEED, AXMET BFAMAMKIERGAELE AN, AR EENE XL
HAE, ARETELRAA OREIATZH, FMEAR A RANTELER AN E KA O ETIEARET EARE, BRAHOAR AL T LARAMAZ.
PEXARAHBLER: AETEAT RSN AERAEA EEM MRN8 EFER A B LANRATNIEANZARE, AT IR EAE NS KO ETEH AR
BEITARAREB L AR XS KIEART MR ZIBIAA B 413142 T & Haitong International Securities (USA) Inc. (“HTIUSA") ik, /48] & —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing RegistrantOingations (“NI31-103") #%/33) 1 BRRHA%% 1 (“International Dealer Exemption” ) 89X 57, f2F X145
A RIRFRITS, 2 KBARBLAA., ENEX, BFMAEEMEATHRERBEAEMEANBIRAA S, RAEER, JEIM L. MERGETEAZR AR
M BEIMHRT EIMETF KPR FHH, LPHENEARRIEANRE, EMERARG FADBEE. BREZEMAN, FM 2R fﬁﬁi/\i‘]%’rﬁ%ﬂ HET
National Instrument 45-106 Prospectus Exemptions ;% 11 84 Securities Act (Ontano)%’ B3NP AR TATELE 1 (“Accredited Investor”) , HAZZAEAT National
Instrument 31-103 % 1.1 P FFALE4) 1 #TH K4 | (“Permitted Investor”) .

%’riJﬂiﬁ’ﬁﬁ% Wi HER: AHZIRE W Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL” ) [A\] 2 M4 5 201311400G] T4 sk a2 4, HTISSPL RAFA (M 4B %)
110 %) (“FAN) RXHBAMSRE, T (a) REXTiEA, EARTHAGEY, RAFTERSGAPIMTESLHHER (b) KARMAXIER, XHFITERS 9’77%3
BIMTE BB AR TR TRE Nﬁn?ﬁiﬁk@%\ﬁ/\ (EARERE) (% 289 F) % 4A FATHROIMETA. A TRARLRE R AORE AKX MIERF
A, KL REQREALRILATE AL HTISSPLE £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#,7%: (65) 6536 1920

HAREAHRPTR: AFLREQERE FEAA RN LA, §EPKONERTE BHARRSIREA RZME B (1R4E B RERIAA K (“FE) ) F 61
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(1) 4, %1711 (1) S8R XA
FERREERENBLER: AREHAZELHAFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNFLEP AA, FHEFREARS
HEAERTARAREELE P RARRERIMAR TR EP FHRAMARS, Haitong International Securities Company Limited #)2° XM 44K B R B2 a8 A T 4
REAFLRE T RAM FRELATRAEHL 05% . HAREALELREATHRATCLBL Y LRACHEZT TALA.

BRATHEFTAWNEHER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 231 4R3 i
KATEAREEERL (LTEARIC) 28 (KRAZEE) L35 2016/396 FAZERXATNAARRL, AFAELRTARE 2000 £ (N8 %) BEXATARLE P
RELBRSIADEREHAARA LABRREHTHEK, ASIC HAME AT EATRERR: www.legislation.gov.au, #i8 B FRZENABIRETINEEEEANL AT H, #
FEERERKADFERNERAELR.

WERRENBHER: ARZONZEARLS . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
K, QF5HME AL A % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%AkA T PERHAT 1 ) HARE.
HER AU 4 4F: Haitong Securities India Private Limited
SEBI A% 447 Jf i A5 INH000002590
Jh3t: 12037, Floor 124, Tower 24, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070

751491 22 43156800 1 A:+91 22 24216327
ANFRiFAMNEBHRAA: Prasanna Chandwaskar; 7%:+9122 43156803; % F#}4: prasanna.chandwaskar@htisec.com

“GEEE, SEBIA T A M Ae NISM 4RI F RARIE 2 A I A B AR BT B IRFRIE”,

AAFROBREALR, A2 5EEFOPARERAFTUAL4PBLNA.
WA B B REA R AA TS 2019 . REFA AL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (“FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net

BIBERR
19 @ﬁ’ﬁ%ﬂe



long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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