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participants noted the risks of moving too quickly to ease the stance of policy ... A
couple of participants, however, pointed to downside risks to the economy
associated with maintaining an overly restrictive stance for too long...)
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% it & % 4 o (..participants noted that momentum in aggregate demand may be
stronger than currently assessed...the risk that financial conditions were or could
become less restrictive than appropriate... some other sources of upside risks to
inflation, including possible disruptions to supply chains from geopolitical
developments, a potential rebound in core goods prices as the effects of supply-side
improvements dissipate, or the possibility that wage growth remains elevated...)
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emerged at some banks early last year have subside...Participants judged that
liquidity in the financial system remained more than ample and discussed the
importance of considering liquidity conditions as the Federal Reserve’s balance
sheet continues to normalize...)
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participants suggested that it would be appropriate to begin in-depth
discussions of balance sheet issues at the Committee’s next meeting to guide an
eventual decision to slow the pace of runoff. ...) o
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