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Leading steel enterprises in the western region, penetrated into the steel market in multiple dimensions: Initiation
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HAVFRIT 8] 2023-2025 FE Ak B 662.58/687.41/713.88 12T, [ ELIgik
#-8.2%/3.7%/3.9%; VAF4F]H 5.17/15.47/21.50 1270, R HIEiE 4 170.9%/199.1%/
39.0%.

& A Bl

HATH 23] 2023-2025 F EPS 454 0.011/0.034/0.047 7T. /N8) P0H &5
1750 Zehtg4k. Mfatt A BB, BHH FHRFT, SFEIAFRIEZ O
. BEFTR. AFALRE, FAZ AT 4 FRGHE PEKF, KMNLT A3
2024 4 60 1% PE {514, B ARM 2.04 T, BREBEELT “WT KT FA.
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2019A 2020A 2021A 2022A

600010.CH ELAR XA 97.21 159.94 22.65 -88.95
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W -3 B Fa TR
ZBM 54847 2022A 2023E 2024E 2025 F)EE (BFA) 2022A 2023E 2024E 2025E
BT (L) b BN 72,172 66,258 68,741 71,388
ROk A -0.02 0.01 0.03 0.05 ZEKRA 66,591 62,561 64,350 66,277
L 1.15 1.16 1.20 1.25  £H%E% 7.7% 5.6% 6.4% 7.2%
BRZENAER 0.05 0.07 0.09 0.10  ZLALAR Ao 1,405 530 550 571
BB A 0.00 0.00 0.00 0.00 FAHAEYR 1.9% 0.8% 0.8% 0.8%
MAEIPAE (42) D% 222 133 137 143
P/E -88.95 125.52 41.97 3019 FLEAE% 0.3% 0.2% 0.2% 0.2%
P/B 1.24 1.23 1.19 115  #mEE A 1,963 1,391 1,375 1,428
P/S 0.90 0.98 0.94 091 #=&HAE% 2.7% 2.1% 2.0% 2.0%
EV/EBITDA 20.33 20.05 15.45 13.42  EBIT 1,146 1,294 2,469 3,118
L3827 0.0% 0.0% 0.0% 0.0% M4 A 1,936 655 559 463
BAVEEH 1847 (%) W55 R %% 2.7% 1.0% 0.8% 0.6%
ERIES 7.7% 5.6% 6.4% 72% K ERMABE -840 5 5 5
b PHES -1.0% 0.8% 2.3% 3.0%  EFIkE -239 -219 69 71
BRI ER -1.4% 1.0% 2.8% 3.8% #LF)E -1,015 847 1,987 2,732
KA -0.5% 0.4% 1.1% 15%  ZakshkE -208 -208 -78 -78
HHEIRE 1.4% 1.2% 2.4% 3.0%  FEEH -1,223 639 1,910 2,655
BAFK (%) EBITDA 5,432 4,410 5,666 6,395
BRI ONE B F -16.3% -8.2% 3.7% 3.9%  FigHL 222 64 191 265
EBIT 3%k & -80.4% 12.9% 90.8% 263% A APTIEHER -18.2% 10.0% 10.0% 10.0%
b A REE -125.5% 170.9% 199.1% 39.0%  JHRASA -715 57 172 239
A48 4847 V2 B BN 3] BT A A AR -730 517 1,547 2,150
KRR 58.2% 56.4% 54.8% 53.0%
B 0.56 0.51 0.51 0.53
#FhuF 0.29 0.24 0.23 023  FEHMGA (FFAL) 2022A 2023E 2024E 2025E
RNAH 0.16 0.14 0.12 012  HdHEse 11,141 8,659 7,633 7,394
ZEBRBIT T 2K B R 2 4,469 2,604 2,702 2,806
FI MR 2K B 4 R S 12.99 14.78 13.89 13.89 A4 17,418 16,363 16,831 17,335
BBt 4R Rk 99.66 97.20 92.85 9279 AT AIHK® 5,254 4,699 4,679 4,671
B R AR 0.49 0.46 0.49 0.51  AFHFELt 38,282 32,325 31,846 32,206
B R Rk 1.21 1.08 1.10 112 RHIBALR 1,213 1,073 933 793
ZHE 60,617 61,882 63,068 64,173
EREIAE 1,576 2,106 2,636 3,166
F K 2,552 2,425 2,298 2,171
AEAER (BHAL) 2022A 2023E 2024E 2025E AR R EA 108,440 109,684 109,009 108,254
A -730 517 1,547 2,150  FEZH 146,722 142,009 140,854 140,459
v BIRFR AR A -715 57 172 239 sEineEE 7,740 7,740 7,740 7,740
A E H 5,152 3,112 3,192 3,272 At ZE A AR 30,576 28,726 29,547 30,432
E -2 2,110 957 554 455 Tk 0 0 0 0
BIERAEED) -3,750 -1,339 -1,501 -1,466  Eu A ik 29,487 26,528 24,752 23,001
ZEEHNAA 2,067 3,304 3,964 4,651 A fifmait 67,803 62,993 62,039 61,173
K 973 -2,725 -2,594 -2,593 kA 11,047 11,047 11,047 11,047
BH -572 66 66 66 e kA 6,477 6,086 4,167 2,249
Al 9 -1,996 16 19 dEASH f et 17,524 17,132 15,214 13,295
EEEDALRA -1,536 -4,655 -2,512 -2,509  fitk%git 85,327 80,126 77,252 74,468
AR 3,129 -936 -1,919 21,919 Sk 45,585 45,405 45,405 45,405
A FEH 49 -180 0 0  VETEMAHERE 52,429 52,859 54,406 56,557
HAd, -3,474 -25 -559 463 SHBRARE 8,966 9,024 9,196 9,435
BEEHALR -296 -1,141 -2,478 -2,382  fifAeAiA E AR A 146,722 142,009 140,854 140,459
RNeS AT 252 -2,482 -1,026 -240
Hok: (1) AP HFEAARARGKRAN A2 A 88, (2) hEEERHAREL
FTA KR A8 FR (2022) , HdEER
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APPENDIX 1
Summary

Baotou Iron and Steel Co., Ltd. is a leading iron and steel enterprise in western China. Baotou Steel Co., Ltd. is the world's largest
rare earth industrial base and an important base of China's steel industry, and is one of the largest listed steel companies in western
China. Baotou Iron & Steel (Group) Co., Ltd. is the controlling shareholder of Baotou Iron & Steel Co., Ltd., with a shareholding
ratio of 55.24%, and the actual controller is the People's Government of Inner Mongolia Autonomous Region.

It has an annual supporting capacity of 17.5 million tons of iron, steel and materials. The overall equipment level of the company
has reached the international first-class level, and has formed a production layout with four high-quality production lines of "plate,
pipe, rail and line" as the core. It has CSP, wide and heavy plate, international advanced 2250mm hot continuous rolling and
supporting cold rolling and galvanizing production lines, with a production capacity of 9.7 million tons, 5 seamless pipe production
lines with diameters of 159mm and 460mm, with a production capacity of more than 1.7 million tons, 2 world-advanced large-
scale universal rolling production lines and waste heat quenching production lines, with a production capacity of 2.1 million tons,
and 5 production lines such as wire bars and strip steel, with a production capacity of 3.2 million tons. In 2022, it will produce
13.2765 million tons of iron, 14.1846 million tons of steel, 13.4427 million tons of commercial billets, achieve operating income of
72.172 billion yuan, and pay taxes and fees of 2.731 billion yuan.

It is rich in mineral resources, with unique rare earths, fluorite and other resources. Through the purchase of the mining rights
of Baiyun Oboxi Mine, the acquisition of tailings pond assets of Baotou Iron and Steel Group, and the acquisition of 100% equity
of Guyang Mining Company, the company is rich in its own mineral resources. The company signed the "Exclusive Ore Supply
Agreement" with Baotou Iron and Steel Group, and Baotou Iron and Steel Group exclusively supplied about 10 million tons of
Baiyun Obo raw ore to the company every year. The company has huge reserves of tailings pond resources, with rare earth oxide
reserves of about 13.82 million tons and fluorite reserves of 43.92 million tons.

Exports are a bright spot in the growth of the steel market in 2023. According to the National Bureau of Statistics, China's net
steel exports in 2023 will be 82.61 million tons, an increase of 45.6% year-on-year. Exports are a bright spot in the growth of the
steel market in 2023, and steel exports have played a "key minority" role in the balance of supply and demand in the domestic
market.

Earnings forecasts and ratings. We expect the company's EPS from 2023 to 2025 to be 0.011/0.034/0.047 yuan respectively. The
company has an annual supporting capacity of 17.5 million tons of iron, steel and materials, rich in its own mineral resources, and
has unique rare earth, fluorite and other resources. Based on the above reasons, and referring to the company's high PE level in
the past 4 years, we give a PE valuation of 60x in 2024 and a target price of 2.04 yuan. We initiate the coverage with an
OUTPERFORM rating.

Risk warning: the slowdown in domestic investment growth, the overall overcapacity of steel, and the dual control policy of energy
consumption affect the industry.
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APPENDIX 2
ESG Comments

Environmental:

The company makes every effort to promote ultra-low emission transformation, pollution reduction and control, green enhancement and
greening, and strives to build a green enterprise where man and nature coexist in harmony.
Social:

The company strengthens the construction of talent team, pays attention to employee training, innovates new models of talent training,
helps improve the skill level of employees, ensures the occupational health of employees, vigorously implements employee care and
assistance, and enriches the cultural and sports life of employees.

Governance:

The company takes the functional positioning of "strong brain + consistent system" as the overall design, explores the pilot of the
manufacturing department and the equipment engineering department to establish a technical business job sequence, and builds a
professional management system.
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AR REEER G, HAERR d5EE R A A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Feas
3| (HTISCL)AE A1 7 B IR A0 ik s, i ) FRAE R 2 B (HTISG) A A R 2 AL L6 T 80 3] R 2 R AAE IR A 9),

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

H, R, ERRIE (1) AFLRETHELEAHRIR T KA KRR 2 RANEARAA BN X LTAGHIAAE, FA (i) KRGRME LA ETFPEARTRE T £
R EAERIAS AEAABAR, RARE PAt AR ik, &N (aBANKZE) £1 #ﬁX%ﬁ&ﬂM%ﬁ . BPENTE (RLEERRN) HRRERH
RIRELAEH 3N B A XA IARIRE AT T35 B 4748 #9384, |, Yijie Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, I, ERRE (i) KERRE T O EILEA R T RN AR L F RAMETIAA B AN E R LTAI ML, F1 (i) KARMTRAETRY 5 ARLRE T A
AHERENINE LERNEAE, KRR E T B RN LA, &0 (AEENNRE) ALPHRBAEAMEA L, KPANTE (ROE40001) $ALEAH
RIRERFEH 3ANTHD ALY RAR RS FTiT36 B 4708 4938 4. |, Mangi Wang, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

#8% RHKFE Conflict of Interest Disclosures

AR E AL R LRI TU\%%'%%%%‘#/%M\H% PR REZEINEARTIRA AT XL, AFRARERT, UTRARAFAANEEFR (A TREFHR
ERRARR, +F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution
HEER (AT RAUT) AR PREAAARTARERNE Z 000
A RTRT. PHEABTAF. RAHRAFRAE HT 6P A2 L, FEHT Most Recant Full Quarter Prior Full Quarter

Underperform
1-1% Neutra
. 9.6%

KANRAAN TGS, BRARAANELXRENEFR, AEAE Underperform
AT, PHRGREAMEBREAZREN, BEENELREHEER A
ATARL (bR TANARRL) MALREE.

AMIFREFA
RFRT, Ak 218 MARTIARBARIE 1000 L, 2R Outperform outoerform
T 89.4% si;.a%

T, AR 1218 M ARSI AEBRTRK, AERURT. RiE
FINRA/NYSE #952 Z A4, &4 T#iﬁﬁ&AﬁﬁL~ Al
BTAW, Ak 1218 M ATUAMart KRRk A 10000 L, KRR L
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; £ AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

BE 208 % 124 31 AARBRREFERESH

KFRF i3 BT

(##)
HAEGREMLEEE 89.4% 9.6% 1.0%
BRRITEP* 3.9% 5.1% 5.6%

CERNERER RERRITEP T AR,

LENFFHEN, PUAREPAMERNETRTRT, TRALEKTHA

RAARIE FINRA/NYSE 893 B A AN, EMA BB R —£5, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564 308) :

EN, Ak 1218 /M ARG B HKIBE 10%00 L, RER T

B, KR 1218 /M AT AR ETNAK, BB T, RIE FINRANYSE #15FE AN, MAR T RIS L —£5],
Fih, Ak 1218 /M ARG A ESHSRRE 10%00 L, RER T

B2 L R4 A A -TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: AARRAAE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZINME, ZAHLZERNEHEH
THATRZRA, R BHRMSTERGEE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REL: BARGRTRAZPRARREANTE A REAREAPA, BEIEA (600837.CH) , BABGRT LANENG, LATTRAATE A ROALRE. 12
&, BEAAREA S BGEATRGPRAL, FBEEREBUEANTE A RFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
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system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEERLA 100A KR (Q100) B85 HAERF QL00 5 R 04 100 L BBEAZENRATE ARSI ZF %, ZERELALATRSH R, FEOTELIEAA
REAWNG TR LML, BAE REEH QL00 HERNEE L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA] (FIN-ESG) BIBR LT F &K EWALRA (INESG) ABLAT, 4Ll AL RAREREH:

% U] (FINESG) 48 4 B LRTRERE HRARI LD (ATHARLD") ATARRBNAFELFBAR, AVARE LORARLL RERBERRE. 27
WA REAE, FRUASEMMASIARTER, CREEAETMIIABE, BEIRARRLR BRI, A0S RAHEMAMASAME T4 B A A&
EHR S R AN RSB AT,

B MR REMED R R AIRP | AR RIEES AL § 4 SIS KR, ARBAARRRRH R DRERMEA AR RSS2 03]
B, RRARERR B BEMHAT LS, STEL A0S REBAEARR—KIH RALANSE. REATAN, A80E (BH5HLGHES) RRATERN, TEHL
SEAAREA B ERRA TN,

$24 ARBIRBAM A, ANDRERGATIA, ALANSLREHTHR, MK REE AL P 0L A TEATARA 6, FE RSB
Ao ZHL BE LA BRABE. BB BE. %5, TR R BA R KRR KRB T BARLER. B ERBEAAAF, FUERA LRSS 5%
RRKY, AP RIEAEGEETE, BRAKETE,

FO4 o RERFRAAL, RERRAEFLERANLIAAE (o CLRRA P EM0) (RRRAPRE (AAE) ) (RRRBAKR) %) AA248, NEie
WIXHARIIT, ZALRERELMMAARALR RATF—HH, WAKETFRAAZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELTAY:

FOEEANHRRE: AREDAABDREAZARRAE (HTISGL") ATH B ARERALA RS (“HIRY) £47, B8 RBEBEARIR AN (F571%) &
AEAERDNTED GRIEARBENL) BMER, AR HREE HTISGL 494 % B4 Haitong International (Japan) KK. (“HTUKK") 894080 F A 47, HTUKK At A AX AW 44 K
EARKRIE.

WEEANRRRE: AREONFEAR S BTBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
7, Q45K A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) AN (%4RA TWERXHAT1 ) HFFRARE, HTSIPL T 2016 % 12 A 22 A4KH
FRAERE FIEAERARAZ ("HTISG") H—3 4,

FAMRRE N AR B FA LA LKA, 24T hAERE REARRA RN A/ BEEBFEAZANLRAR AL AT ERRA

R EL &AL CHBEIRATERR, 12 HTIRL. HTISCL AT E40B T A E B IREAZBARAS (“HTISG") AR LERE, TEMA AL THETHTRE T
FRIRIE, AXLHYHAREABEARE A, WA EK, BAFFilb. AXBUBALRA, XHPRAGETNZLRZOHAFEEBRTLENAE, KAXUHHE/
RERBEAEAZE NN TR TRENSAEN, EELAEFER, AXHPRAMEATRALRATEL, RAFFSALTA KBS Borshay PR, MILELA
TRAMERPARAY R, TENRILFR—ZREABRNLR, ERBERS), QEUTARITALLY, AFLATRRRNTREY, BRFAELMAHRLE. BEHARE
KM ORRFEACTY TR, MORHALRIE FOMEER, EAMERAFNRGE, BRELR M FEERNELT S0 THEE, K, 2. baf
L@t LRE, DBEERZARERRAEDNATESTE, 2O TRAREAENMHRZAETEEINEORK, HISG REEE. B RARFAM Y LA
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Pt KUK ARG IR, HTISG AKMAEIEANZ), FATEAR. TERER, HTRAMEA ZEAGALS AL GEMIEASIITE BB KO RBELNRRITEE,
HTISG #9454 At LALHTE HIISC HAAREP Pad REEALHMZRENRRNG T XABBTHIRELRRHRE, HISG THE 5 AL AR ERAE LR
—HABRRRR, 2 HTRLEA XS RARAL R EAT BEZF LN AT, SAREN,

95 9 8 B R P 3k www.equities htisec.com , B FE S A (AR RARG B A EF RRIOALFTRLHNNEEE,

FEEPMREER & ARARE AL ARE TR AL FINRA BATEMEA RFAR AL T, FERZEE AINRAK X5 ARAE Bl d it frfd, A EGRREE
EARDUF 201 £AN 214,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MR AR B 4

BRETXAAAL, FUENHLHEAREZLRARAR P B ETEARTET L) ORFAN L LR RIRE SR EFHEAR.

AREFANBLER: BARFEARANA RS (HTISCL) AT AR LRE, HTISCL REABAREAS 1 R2ATED (WBEALS) BHIENG . AHEREHFFHA
GEARBRAH) (BEbl% 571 %) (ATRAKSFO") FHRENEHEF, EAZARMEY, AITRERRES SFO FIREM S LETA". AFTREAZEAR
PRELURERANGE, EALBRERFRRE PHENE EMERT AT, AFLREOREARFRRE T FARE AN ETETHRE HTISCLAEAR.
FREFANELER: AFLRE G HTRL, HIPL & HTUKK 25, HTIRL, HSIPL, HTUKK URETHE HTISG 2B BEAE, HAkEBiM, BrRLEDETALRS S PH
RAMARBLIBAENAR, AFLRERBAMRE 1938 £ 2 BIEARSE"H 1526 FAXHB LM 1 2B Z2HMETA 1 (“Major U.S. Institutional Investor” ) F2 T ALt
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 1. EMKIARTREN LR
BRE, FEIRBARLRERENGE BT EMEAIMRRRILEEHRS), REET HTIUSA. HTIUSA 12T 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) #9447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 57t 5
ARERE, ARATEY QAP BEMRAT, KAARRREGETLERTA, FELEEPTRAERE, LAFEL HOIPL, HTIRL S HTUKK A##47 % LiEASM
FABILNS, ARTRE T E I HOIPL, HTIRL & HTUKK 247 IR EA 2 A 324 FINRA 97 AT 46, BT RZ FINRA % 2241 LT B B ARG H A, AMER
TR BA MR DIEAERA, BRAFRRE P HAOETELEEARMALBLIL (04 ADR) TRAE-ZAR. FERRAOEATREA LM, KATLEENN
HR, ARFERDEAIAXERIENE ETRARA. SEATRRAZFHFLROFEARS ZBRNARAFHEET 2R, RRTRE P AEDRIG L5 Tt e £
EAIMA LRI ENETIKENNETLER DY, TRHAFIEAIMALRILGNMEAIBNF L LRR A B0, £ERBANFAFAFREE:
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PAAREFENELFR: AP RAREFE (TATE", #ARSANAE, RaBARMAARE. ANRAAREREE) RAREEN N T BEELLRKIIHHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTLE, 225", AHETBFTMRRREAIALLE RN, RARERENZ KL
AR, ERGHERAHAGRERATLN, EMEAR G RAN AR LEREAERIE AL GETEAIETEARE, BRALHNARALT LR RAMAL.
WEXRBRFANBLER: AETHEATAFHAARERBED EETERO D EFTERA G EEANZY I AN LG, AP RRIEAERE KO ETELA S
ERAYRBEDB LA F I8 KIEA LS AIE BRI B 4 3TJ2 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Ful %4k, /03 & —FAR3E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 44%
A RIRFRITS, 2 KBARBLLA, ENEX, BFMAEEMEATHRERBEAEMEANBIRAA S, RAEER. JEIM L. MERGETEAZR AR
F0HRERMAREF B IMETF XREZFHH. L PHENELRTREANRE, ETERARNE R Bk, ERIESHHE, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TRATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P AFALE 49 1 TR K4 | (“Permitted Investor”) .

FmE B XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 2013114006] T#r sk &AL, HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBEMFRE, T (a) REX TR, ERETTNGRY, LHATERSAFPIMTERSANER (b) KAIMAXIER, LHITERSSF
PIMTE SRS AN RRO I RRE . RERRERRBAFA GEARBTE) (% 289 %) % 4A FATARGMMETA. A TRARLRE M F LGRS KM ETF
Ay ARRREQIAARE LI TE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZ OB LER: KHLRL GEREREAARAG AR, §EMRONTERTENABRERET RN BN (RE D KLBIMFZHE (FEV) ) % 61
(1) &, %1711 (1) E0FTRAELR) .
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REAKEERZNELER: ARSEANELTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARKRSARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 AT 48

RERFLRE T RAMN FROLATRAEIL 05% ., #AREALELREA TR CEBL Y LRLCHEZT TALA.

RXAZEFAWELFAR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4" 34k4% i
KA ZEARBEERS (UTRAICT) 28 (RRALEN) X35 2016/396 FATERKATNEARRL, AFATRRTARE 2000 £ (a8 %) EBEXATARLEP
RELBRSHEARFREHALRALLBREATHER, ASIC ST A ATEATHERR: www.legislation.govau. #:8 B FREGEBIRSZIEFEEAALHEH, 7
FHELERKALAERGEEAEER,

WERRENBHER: ARZONZEARLS. BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI 4% 7 447 /72 A5 INH000002590

u3t: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

AMAiFAAEHRAA: Prasanna Chandwaskar; #7%:+91 22 43156803; 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLAET )M NISM 49IAIESF RIRE P MO R A AR KA RBETRRIRIE",

AAMRABEREARR, A2 580GGBARERETULHPEILK.
VAR BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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