Equity Research - Company Research - Housewares

Ziel Home Furnishing Technology (301376 )

Overseas online "IKEA" sets sail and aim to
become a cross-border home furnishing giant

with supply chain momentum
Buy (Initiation)

Forecast & Valuation 2022A 2023E 2024E 2025E
Revenue (RMB mn) 5,455 6,110 7,385 8,653
Growth (YoY %) -9% 12% 21% 17%
Net profit (RMB mn) 250 408 511 607
Growth (YoY %) 4% 63% 25% 19%
EPS (RMB) 0.62 1.02 1.27 1.51
P/E (X) 39.18 22.81 18.32 15.41

Source: Wind, Soochow Securities

Investment Thesis

B Ziel is the leading cross-border e-commerce platform in the home furnishing
category, with its main sales in developed countries in Europe and America. Since its
inception, Ziel has adhered to the brand route and operated under a brand model. By 2023,
Ziel had established three major brands: SONGMICS, VASAGLE, and FEANDREA,
corresponding to categories of home furnishing, furniture, and pet products, respectively.
In 2022, furniture and home furnishings accounted for 48% and 35% of its revenue. Ziel
primarily sells its products through online channels such as Amazon to developed countries
such as Europe, the United States, and Japan, with these three regions contributing 56%,
41%, and 1% of its revenue in 2022, respectively.

B Cross-border expansion is a major trend in the consumer goods industry, with robust
advantages of domestic consumer goods supply chain expanding outward. Cross-
border e-commerce has maintained high growth in recent years. According to iResearch
Consulting, China's cross-border e-commerce export scale reached RMB6.6tn in 2022,
with a CAGR 0f24.5% from 2017 to 2022. And the CAGR from 2022 to 2025 is expected
to reach 16.4%. In the future, domestic consumer goods brands are likely to become a
major trend in the consumer industry development, by leveraging their supply chain
advantages and e-commerce operation capabilities. Furthermore, as the penetration rate of
overseas e-commerce continues to increase, the demand for cross-border e-commerce is
expected to continue growing.

B Core edges of Ziel includes: 1) enjoying a certain degree of brand recognition, 2)
establishing overseas warehouses and logistics systems, 3) strong supply chain
management capabilities.

B Brand Barrier: Ziel owns three major brands including SONGMICS, VASAGLE, and
FEANDREA, with a certain brand reputation accumulated over years of operation.
Branding is an important consideration for consumers when purchasing home products.
Brand advantages should bring stable sales advantages and product premiums.

B Logistics Barrier: As of the end of 2023, Ziel has 300,000+ square meters of self-owned
overseas warchouses in Europe and America and has established overseas logistics
systems. For the home furnishing category, establishing a self-owned logistics system is
an important competitive advantage.

B Supply Chain Barrier: Ziel has laid out in domestic home furnishing industry clusters,
utilizing the supporting resources and cluster advantages of various industrial chains, and
fully leveraging the cost-effectiveness advantages of China's supply chain. Due to the large
size, long transportation, and replenishment cycles of home furnishing products, high
requirements are placed on supply chain management. The company has continuously
iterated its supply chain over the years, with a net operating cycle of 55 days in Q1-Q3
2023, ranking at the forefront of the industry in terms of turnover speed.

B Earnings Forecast & Rating: We expect the net profit of the company in 2023-2025 to
be Rmb410/510/610mn, +63%/+25%/+19% yoy. We initiate coverage with "Buy" rating.

B Risks: Decline in overseas consumer demand, obstacles in cross-border logistics,
exchange rate fluctuations, inventory risks.
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Price Performance

Ziel Home Furnishing CSI 300
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Market Data

Closing price (RMB) 23.27
52-week Range (RMB) 17.12/31.99
P/B (X) 3.12
Market Cap (RMB mn) 9,342.91
Source: Wind

Basic Data

BVPS (RMB) 7.46
Liabilities/assets (%) 40.99
Total Issued Shares (mn) 401.50
Shares outstanding (mn) 35.67

Source: Wind

Related reports

Soochow Securities International
Brokerage Limited would like to
acknowledge the contribution and
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its employees Jincao Wu (X $E),
and Jing Yang (F45%).

1/7

ARIEA (FH)



ERFRIRE - N RERR - RER S /) SR 75 (E#)

§i Bkﬁ;l—ji ( 30 1 3 76 ) SOOCHOW SECURITIES (HONG KONG)
AR EE R, EFREREE, BN 2024 %2 f 29 B
E “ax” £ AT
. % M
IAN (BHR) (852) 3982 3212
h bin@d . hk
B AT 5 414 2022A 2023E 2024E 2025E chenrobin@dwzq.com
B IBRAN (FFAL) 5,455 6,110 7,385 8,653
F b 9% 12% 21% 17% g 4
V3B B8 A AE (BH L) 250 408 511 607
|'(;] H: 4% 63% 25% 19% — AR PiR300
BRI - R RASEE (L) 0.62 1.02 127 1.51 o "
-

2%
P/E (AN &IR#T R ASETE ) 39.18 22.81 18.32 15.41 o \ vl‘\l\ .
-10%
HHERR: Wind, RZIEFRFTH L VW v 24

-26%
BEE o 1
N 2023/6/21 2023/9/12 2023/12/4 202412125

B ARAHABRRRKERREFOT AL, THKRELABR: A8 ARIZ
BN A IR, AR X B8, £ 2023 404 SONGMICS.  ##ARE: Wind
VASAGLE. FEANDREA = K &hf, 533t RE. RE. ZEHRE,

HHF 2022 FRE. RESGEBAN LA 48%/35%. /3] 7 ou £ Ei8 1T T 4dE
T LK P REHEYON . 2B, BAFLKXER, 2022 FX = H

R TT kB WA ) 56%/ 41%/ 1%. MEAN () 23.27
I 3. = W
B N S BT AR O A, BN R SRR R e Rai 17125199
Bie S EE LR AR SR, BEBER, 202 £ TAREMER) 3.12
B E T B e AKX 6.6 TALA, 2017-2022 F CAGR H 24.5%; AiB A RTAE(E
2022~2025 4 CAGR A 23X 16.4%. ARE NH I oS EABRE M 5 2 ) 830.08
BA @ W2 T RARG R, RRA N7 LR RAY, Boh, T _
MR R R SRR R, B RAE KA 2R RK. & TFAE(E 7 L) 9,342.91
. . #3KB: Wind
B HEAHBOHCELET: ORA—RHBIATE, @8RS "
HIMIAAR R, OBITHSEH/EERT. P92t &2
m SHE4: 3414 SONGMICS, VASAGLE. FEANDREA =K Spf,  FMFH(LLE) 7.46
M52 EREN—RM ST, SR REANRE Sy E K TR (%BLE) 40.99
BHFZ—, SRR P RALE G4 E B YA T E . RIEE SRA(E 7 R) 401.50
NIEFLR AT, BB, M B BN a4, R, Rl A R(E 5K 35.67

B WAL Bk 2023 R, NG AR EMA A 30 Fore gl R Wind
., MABIIMFRE, S TFTRERLEEART, OAMAKREREE HEHL
) FEmA, —F mAatk FBA f¢ KM@ ki B, B —F mdibos
3] ﬂéi%ﬁiijlégxﬁgii’f&%iﬁ% & 89 he if\‘%ﬂ;bﬁ;ﬁ’]‘ z'J: %‘}E;{ﬁﬁ% B3t A
+ £ %

WG AERE L NAAEENRETLERRIR, AoF R AT kil REE LR Ao 1,
EFRA GRS, A RBEREARE NS RESEGT sl ZHE, fasehis
RBRK. AN AMK, HEREBEREE. A9 S EREE ¢
RARBEE AR, 2023Q1-3 A F AL Bl I 55 R, EATALA B4Rk BB, )

B 2 A TR 5ZAFIRL: RAVTITAE) 2023~25 SF) 345 F)E A 4.1/ 5.1/
6.1 127, BIHA+63%/+25%/ +19%. #2024 4F 25X PE #F{44F 128 12
TR AFTAL, BAVAABIR O FARRIN RATL G EEZRE T &, BB
HEA A RELSL T s ook, Esuhf, M. st EAEL R,
A&t fe R BIRKGH N, GREE, T “EN A,

B e BN ER TR, B35macr, iILEES), ARHREEF

2/7

HH LWk EXZ B0 T F RS AXIES (FH)



AR R /) S5 5 ()

SOOCHOW SECURITIES (HONG KONG)

1. RESRBEZEELE, TE “CLER

ﬁﬁﬂ&i%?%%é%%%ﬁ PR )+ R B RSB F, A8 LE 5
£ RE. B BRREFRE, @ﬂéﬁizmﬁxﬁiw%%&,uhwﬁ&
E, £ 2023 F 4K SONGMICS. VASAGLE. FEANDREA = X dah%, 45| %f j K
KA., BAhsnk.

d‘~

8] o £ 28 Amazon FEE-F AN . £, B AFE. 2023H1,
EH T ZHH, BINERA 61%/ 36%; 4 FiE, /& £&i8id Amazon. Cdiscount.
ManoMano. eBay %%, B2C -F 6444 &b, HE P Amazon H £-&4) B2C £iE, 2022
FRMRETHNE 68%; »3) B2B XN & b 20%, E£&4 L5 Vendor,
Wayfair 3 f & F 5400, AFZ2FRAET R, TOHAMEAFHEL, FHEMNGR
¥ RESDBEBT AT AL I BRIVEMR ST . BRAHRE T S A
AR, A TFHAMERGOEZRT N TR dH = 7RIkt =,

2. WA RETHEEKR, 2ANEIRFAL AL S ITh S O S

DNE) FEaFh, RIEARE “BAR" . N FRBERE. RE. BR. EHF
SAFRL, BERNETRALEE ST, LG FBRFETOHHMNL, Q4K
By, O &R, A= 5 ﬁﬁiﬁ NG VAT B AR L A )
AREFRA L, NHERFHNERORAR

B PR BEEAE BB B8, ARRERT]. BEAK RIS, WA kAR
G kg RH TR, BEERE ARG BT, AR iR, RRAEN £
AR AR B SR K AR A A, A F B AL R T TR AR, %
CHFRAGRRA P GZ, HORMPHINE LN A2 St RIRE RA=m &, I
Peid v BT 3 BAAE R

3. BRUHRERT LAY, BIE LEERRIFRALA

BHOH XGRS K, HEFRK 10%A LK PR, # b FHEEEEL
EHRBANK, RESERTZRASE, HTOREARTHINETHZHTIR, @
R R M 18 IR & & B AR ARG B R sk, BRETH A T e a9 & R RBr4R A, ALt
e BARF X ERESERRI, LB REEE, AT ERHEK, B
RRERLBRERLSE K, TEEREHN. METFSAETRE, N3 TLHAZLT
#. 2023 4 Q1-3, LBLEK LR JE A BRNF LGk RNEF Aok, £IR.

T REBE R 4R TR IR e, MBS ES S

anhlétj-;i//—\ ‘;] ﬁ?-ﬁ‘éﬁ#F'\* }L%j] fi[)\’ﬂ”j’i é] /(’:' ,LP/ 7‘]'(‘5’}[; Xj%ianﬁérbf%ﬁﬂ nuﬁg\g{“ s
A SONGMICS. VASAGLE. FEANDREA = K &if, st RE. RE. Bhmk.

3/7

k2R (&5
4o Mk E 2B S B T E RRAES (£38)



B IR AR DO E%Eﬁ‘%(%}(g)
SOOCHOW SECURITIES (HONG KONG)
RERIA LM, RAHTIKS BAL, R RIIAIBI A
Ad. MRREIR, EARRANLEA, BAKXT “R¥pn” #Re)EEAE. K
A 3 2B AL b RBT AT R AT IR AR, AR T 00 sk e B AR R A
Ho WA ERR. THRRICK, FABAREFLEHRR (R, #E L),
R FI R Bsb bt FL A BB f R A BRI, T “EBETA” Ao “GULET” #H A
B, B rhbk el R A

A EREEE QEMAKRE ., BIMARROZSETAZEL. AZE 2023 F 12
A, N8 FRRERAAR 30 77 1L, HFPRIMRERAR s NaRZCE, TE20HE
BE, BRI 228 77 AIESITETINATCE, HHEMNFH, SitER
74 Ty, NEAME BN TCHFECHRE TR MAKE, ERARCINMIAF
EoAF Z 5 AR A AR,

5. &FAEIK

AV E) 2023-25 SF B3GR A 12%/ 21%/ 17%. FEATTRITAE) F B F KK
REFRZ, maF B2C X b Eot, N a48E F AR gk, %, RMNTATAE
2023~25 F)aEAF)E A 4.1/ 5.1/ 6.1 12T, B H+63%/ +25%/ +19%.

HRARINA MR 2, EARERE LK, RERKZE M, AAkik
R 32 S s X 3] B — FASEL AN B2 2024 5F 25X PE /23] 128 1274 B A= W44,
BAVAANE) ZERLBRIRKELE, GAEEL, &F “EN” FA.

6. KR F

HINERERTR: RO KSE. @k, Wb, LELFREREBRKE, 2%hA3d
Foe ISR E R, BRIV R ERTHE, A8 LT AR,

BIRM R, L0 A A RN LRI R, BT B REMN EH, B
N3] F)E,

ILREFh: NG T ERAAEMEL LB R, BARTIE, 58 i3I0 A A b
8) AR R, R R K

BRI N VEABRE R, $H 60 Rl LA R R (3B N EI0
Fo LR EA) . BATKEELE, BHrand NAeRRFIAE, 240K, TR
Ay B GE T % e ) N

4 /7
REER (F4)

#H5% Wk EXZE LT A PR S _



MR /) RReE 5 ()

SOOCHOW SECURITIES (HONG KONG)

BRAE = KM STl &

FERfEA (BFL) 20224 2023E 2024 2025E ##EA (FBFAL) 2022A  2023E  2024E  2025B
il 2,203 3,620 4,291 5058 EdbEHN 5455 6110 7385 8653
R REBZ e ekt 1,046 2214 2672 3231 BLARAGERL) 3729 4009 4823 5615
G R 160 179 216 253 HAAMAn 4 5 6 7
B 689 741 891 1038  AHEFRA 1201 1356 1654 1947
SRR 0 0 0 0 EEFA 174 196 222 260
HMRH T 308 487 511 536 AR A 45 61 74 104
El=ic 1,275 1173 1,076 977 WEHA (14) 0 0 0
KIAIZ S 0 0 0 0 Jmiddiks 12 13 16 19
B R R ARK 837 740 641 541 G 14 15 19 2
BHIHE 0 0 0 0 2AAMMEEF) © 0 0 0
Fo% v 9 1 12 14 RIERA 23) 0 0
A 0 0 0 0  FAAEMRE 0 0 0 0
KIEHETE 2 2 2 2 EALAE 31 512 641 761
B VR |V ivris 427 421 a1 421 BN © @ @ )
FEEat 3478 4,793 5,367 6,035 FIiEEH 309 510 639 759
AR 938 957 1,020 1080  BHHFH 59 102 128 152
SEHUEBBE—F M 2| B0 AE A T4k 462 442 403 364 AH)E 250 408 511 607
BB RAFER 242 260 312 364 BV HEAME 0 0 0 0
SR Rt 44 50 60 70 V3RS 4ALE 250 408 511 607
A ik 189 206 244 282
FEAH R 733 737 737 737 EROME-RITEAMEE(T) 0.62 102 127 151
KARHEE 0 0 0 0
JLAHRA 0 0 0 0 EBIT 291 510 639 759
A A 733 733 733 733 EBITDA 435 643 774 896
HaedEAS) Atk 0 4 4 4
Afait 1,670 1,694 1,757 1817 £A1%(%) 3165 3439 3469 3511
V2 BN PR A 1,807 3,099 3610 4217 )AEEHIE(%) 458 6.67 6.92 7.02
VIR FARGE 0 0 0 0
iR AR AT 1,807 3,099 3610 4217 WNIEKFE(%) (858) 1200 2087 1717
AR FRARE 3478 4,793 5,367 6,035 JAEREA)ENRE(%) 429 6301 2537 1880
AeAER (FHA) 2022A  2023E  2024E  2025E EEME-LiEhien 2022A  2023E  2024E  2025E
BEEDIER 988 471 519 616 BAFH(0) 5.00 772 899 1050
FERAEDINER (252) (171) (22) (19) FHZATAINES (BFHAE) 402 402 402 402
EHEREDNER (568) 884 (39) (39) ROIC(%) 807 1121 1134 1207
I HE AR 185 1,168 459 559 ROE-##(%) 1384 13.16 14.16 14.40
IrEAay 145 134 135 137 T R AEE(%) 4803 3534 3273 3011
FATF X (1) (40) (40) (40) P/E (TN &FRATIASEE ) 3018 2281 1832 1541
TIERALS) 552 43) (111) (108) P/B (FH-) 488 301 259 222

FERIR: Wind, RIIEAFIRFT, T IoRAEsizi, RSB T IIIGAHART, TN A RZIESHT AT,

517

k2R (&5
4o Mk E 2B S B T E RRAES (£38)



Rt 75 (Hi)
)%,%&i%é&iﬁﬂ}] éﬁh\ DO SOOCHOW SECURITIES (HONG KONG)

247 I 7 B

AAVA S I R T BEIZ AT B ARIRE, TR BT 8 ATA L5 34 S 7 R A AT T B
RIEFREATAZAAILE; AT ABRE TR IRERIIE Fit &, AR,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

I, AR AN, Tib RAARAAL (BAFBIEAZIRES B RER 284
) 4948 K L) HA AR RIRE AT TG X AR, R A KA TR A
BAERFARRE 30 B GRERAKIESR;, FRAERREL B EHINTLEARS
RFE 2 AIRE FTIR BN RAT AGGAEATIE .

FBEEEA:
FIR B FHARZAARSN R IR ABELZRTBATIHERRI AR RE, T REES
IR,
FRRAHT R Z 3B BN e 5F R 5 43 5 LI FARAT TAE AR A4,
R R RELIE RATF RN E LR / %ﬁ/*&@ﬂm%&ﬁaazm%iﬁi
Fu"aéﬁ%i E3).
G RARFLIRB AT RIELIRR /A7 /3 BSEE W AIEAT N 5] ZE F ISR,
ﬂwm%
RZIEABERZLHA NS (TART RZIEABER IR T AN 1) RELLER NG H R
FA AIRE PRt 9 KAT A T 39 AR TR A L0 545 .
R FIEAE R R A5 FHAERRE TS iIEAZ T EK,
A FIEA B FRR LR 23] H5ARE PR 90 8) £ RITE) 12 SR WEA EATR K4
AThHXZ,
REZIEAERREE RG] P FZREZ0MITLE LR NS AAEFTHIZ KA.

£R PN

ABLEHARIEAR GRS, ERZIEABRGEPLIER, A5 REERAKE
KIRE AL AR P oA 8] ik 42 R 697540 R 5] 22 1k S PR AR 2R A4 B IR &) U AR
BEARIRE, MAFASTIE ARS8 B ARR E 8T R, RBFRIRE R AR TR, FRFE
FMARE AT EA T ZF R . MBURIL, BF BARBAFAE R, FEMaH
BEHRTHEEEFIEA. ZK T, G RB R mk T a9, 8 T RsHAFZTAE
Ak TP AE, TAR AT T RAT AT AT, 8 T RAERIR 2 ik4E. M 4. 23t k.
B A ) RALET I T AL 2 Z A AR A6 B THFH B ArAed k.
RARAE R X A B iR AR B SRR

AARE T R FAAE LKA RR T AR ZIEAERTEZHER, 124 ZiEARRT
TR AR T A BAATH K6 % 0 TR e R BARIE (R TR T), Tk
B/ BOEAEFE AT, KZIEAR R RHAIRE AT EZ 45| M K AR 3T 57
£, ARG TR B A B AR 2 5] B

AIRE TR A ZZ AT A T AR B 638, T T ERmBRENEL, RH
AL, AR PTG 4EAT b £ S8 ) RAATAE I, ARV R AR A B e RILY
TEMRT. ARRNH, REFIEARRTRET REMRIZ. MEBESH 7 kL 5 AR FT
BEN. HEATN R — B A RTIRAE . AT T P8 TR T AR T AR L 098K, 4T

6/7

A0 Wk E 2B 0 T A ARIER (F4)



£ 29 >
IR ety O @ RRFH(FE)

SOOCHOW SECURITIES (HONG KONG)

BAX A P T A A3t AR S TAMIK 5 7 £ F X0, & B4 B 55 RARE KRBT T
Kam—E 2 FR.

RZEABE RO EAT . RHAR AR M E L AL LA IRIE R BB X Ao A7
R R G AT 77 i 1Sk 3R P i R R S KRS E LB IR —3 6 T 9737 e / R H A
B R E) EA K E AR IR TR B AT AL S, RERIEABRRALER
NG R SR, oA AR T AR R FT BT AN 8) ZAE A BRAT A S i, AR R
BT R FT fe 55 AR PR XL &5 R — 2,

KRS BB A BH) BAE, RRIEZAHATD . AR RAD R ZIEA B IFAT
A, REERNIRE, TMFUMMEFH XA 0 Z3AE RIS F 4B T RIREAE
B IR, AT TAFLATAT 8] ik 8 52T 69 377 A A 3R 2 RABILM) 37 2k B 44T T IR
£ R AT Y IR B GESTIES, BR TR R RERR LML T L, A ZIEAEFEN
ARAB B 1% R AIRAE BT B AR T T fe BLAE SRR 355 | RZAEAT 48, ME XK.

45 5 9

R FIEAE IR A R AR LT AL BT AL PTRIEA RATAZ BT R S,
T G AR R EAT AR FTARAT L IR SR ABHL 5, A/ BT A R KATAZAEF R
REMA A E TP HCRBFARBREME R AERIATR Y. BT RLH BRI A ZIEAE R
B | READFEAR T4 v RIRE BT B BN R EA B R, H0FARIREN
P A R RGP —1E BRI .

KIRE B PR AT & AEAT AT R E B R R Tk FIE . TTAF3) R AL iRk
75 R R AEA B PR R S Wik AR AL T B R R AR A B FRg ] A48 % kA2 KAL) 89
AEfFTHUX . B RSN E) % 42 R IR AR ERE K. EME N O ATARAL R AR A S M
8 IR AR BRI,

FEATA:

N E) TR
FEN: AR 6 ANA NI REEREARAT KA/ 15%0 L
¥R AR 6 AN AA MRS MEARRT K AT %G 15%Z4;
b FARR 6 AR ANRIKEEREARAT K AT 5% 5% a);
B AR 6 A AABIKEEMEARRT K AT -15% 5 -5%= 1,
b FHAR 6 ANAA IR RE A KA E-150A F.

AT b TR
Wi FEARR OAAN, AThIgHART R T K I SWA b
Tt AR 6 NA W, ATAkAREAR KE-5%E 5%;
BAF: FEAARK 6 NA N, ATkIgHARA 55 F K& S b,

R R AEAE PR A R3]

Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
FRLERER 1 FRE 3 & 1T #%

Tel @4%: (852) 3983 0888 (»~3)) (852) 3983 0808 (Z\PHE»%)
AL http: /A, dwzq: Eomhk/

W Y



