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Top performer on overseas infrastructure investment, cash cow with growing dividend: Initiation
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Revenue = Innovation + Incentives + Outputs’

‘ED’ stands for Electricity Distribution .
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O R AL FIER 5 BRI,

4 FFAR S0 09 B ABL A AT 75%4R 5 £ 77 85%.

s output delivery incentive = i 3 A8 Bl B A& 5] 8 B A T AE A F A A
A 49 2.65% % -4%.

6 W T WAL, REAXZET S,

ARAE B K H] 2 09 T AT IR FAME R 5 3.9% (CPIH-REAL), ﬁAmim

. T ED1 %9 4.4%, %o b ED1 65%H49 7% 7 = i fiw & K4k AF= ED2 60%49 4 7t
ﬁ%i%%zw,mﬁﬁﬁiﬁéﬁuﬁm%%%%,@m$mﬂwmc
#= TOTEX #MlE £ %145 T 7 64bps #= 6%3% K.

8 =) AR I8 B AR 64 R A SR K 69 %-4% 10 B .

9 BT A 2 8] #Ri#% % Baal-A3 12 MiR4, AlAREREHAE 1.31-1.42 22
] o

10 At 3t T AR AR AR 3 R BCR A9 4, RIO-RD2 49 4#hIE B R b RD1 2 5

#H# &R : Ofgem, HTI

A3 RAR AN ER MBI L EZ L0, ENAETHT, SaiEbLRE S
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A, BAIFREAEA

& 9: Kiz A @M SR EA M

fENGE (BFEL)
AERALE MM
R & &

k]
AR B

R F A

B 5 R ETA
K LA AR
AT
bR
kiR F 2 4
& &

#2404 3K

R AT 3

H AR R

W R At

K KA AT R A
A K R A

¥ 98 At

& 44 it

A

BAERE

54 A B AR AR K T

AeRELA (BHFHRL)
A )0

A 1 e 4K
BEKLEH

3 Al
BEENALR
WAL E

A
BEXEDALR
it % ik
HEREHALR
K& A A

2022A

18,045
1,118
309

53
19,525
3,017
1,590
38,527
103,208
146,342
165,867

5,148
6,173
947
12,268
23,063
1,154
24,217
36,485
2,520
129,381
165,867

2022A

8,294
287
306
-6,596
1,717
14,868

14,868
149
-6,625
9,960

2023E 2024E 2025E@ Ak (FHFHT) 2022A 2023E 2024E 2025E
17,879 19,190 20,835  F LA 6,811 7,203 7,417 7,509
1,289 1,213 1,207 #F kA 4,364 4,333 4,441 4,380
209 230 249 EMLFIE 3,176 3,205 3,349 3,609
73 93 113 g EHEEFNME 2,442 2,295 2,605 2,520
19,449 20,725 22,404 5 & 3k 4R H) R ARB S 3,084 2,912 2,961 2,986
3,004 3,017 3,012 W% A 519 401 434 451
1,613 1,605 1,603 CHuRE 111 30 90 57
39,185 40,752 41,975 E s A AL &
106,075 109,708 111,620  #) ¥ % 3R 10,928 11,358 11,473 8,347
149,877 155,082 158,210 i 344 % A 121 152 153 149
169,326 175,807 180,614 4 F| i 8,173 7,830 8,418 8,570
DE 3 & X ¥ -13 12 1 0
2,891 4,020 3,519 2 & 4 F i 7,748 7,818 8,417 8,570
5,585 4,743 3,620
590 616 LRI 0t 4 3% 4% 2022A 2023E 2024E 2025E
9,066 9,378 7,675 AH %A
22,714 20,443 18,398  ROE 6% 6% 6% 6%
333 357 346 kA E 48% 46% 47% 50%
23,047 20,800 18,744 JZk# A
32,113 30,177 26,419  F L AK K E 4% 1% 1% 1%
2,520 2,520 2,520  F ko) Kk E 12% 1% 4% 8%
137,214 145,630 154,197 A A1 K F 3% 1% 8% 2%
169,326 175,807 180,614 fEfh#k A
B AR E 28% 23% 21% 17%
2023E 2024E 2025E Qe 1.59 2.15 221 2.92
7,830 8,418 8,570 ik ahtk 1.57 2.12 2.19 2.89
294 297 203 EE R RN 2022A 2023E 2024E 2025E
767 779 793 WA
7,091 6,662 7,001 EPS 3.07 3.10 3.34 3.40
1,211 2,237 2,069 i AZTE 0.82 0.82 0.76 0.75
5,025 5,156 5,193 4 1{&
20 20 20 PJE 14.96 14.83 13.77 13.53
5,005 5,136 5,173 P/B 0.90 0.84 0.80 0.75
149 306 3PS 17.02 16.09 15.63 15.44
6,299 6,718 6,418 DPS (HKD/share) 2.53 2.55 2.54 2.54
83 655 823  Dividend yield 6% 6% 6% 6%

FHRR: A 34RE, HTI
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HAVFRH A 8] FY24-26 F 2 &) L8 AL AN A4 72.03/74.17/75.09 10T, 3t %
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% 10: Kiz A # DCFAEAR

BAEL

2024E

2025E  2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E

1, NE LB ATRY T AR TR E, RHEATH QM Rk d 5~
2, KMA, CABLZELTFH.
3, BTG 2T AL AARY, —MEEHMRAAIFAL, RXAFEETANKRMBAKFLTHTHH

e,

BIRFH 4, N E)HFF IR R & A A B X AEFEN
5, R A|F 1045 & Ak A 5 4k, 4. 23 h.
6, MRAAAN K H@IKAF—F, (2@ BN KA RIGE, @R AL IEF 2% B AR A K K.
7, Bk LA HLE15%,
AEBRANE X H
B IR E o 8] AR A GG T 3 Z A BN 294 297 293 295 295 294 295 295 295 295
TR A B AR R A BN 2,618 2,482 2,487 2,529 2,499 2,505 2,511 2,505 2,507 2,508
BN ) AN 5,379 5523 5581 5,494 5,532 5,536 5,521 5,530 5,529 5,526
w4 %R (401) (434) (451) (429) (438) (440) (436) (438) (438) (437)
At 7,891 7,868 7,909 7,889 7,889 7,896 7,891 7,892 7,893 7,892
WERFAME (B 7 HBL) 133,181
Brd (A7) 2,520
Tax rate 15%
Debt ratio 20%
Beta 0.51
Risk free rate 4%
Risk premium 1%
Equity cost 5%
Debt cost 5%
Debt cost (After tax) 4%
WACC 5%
Perpetual Growth 2%
ERME (BL/R) 52.85
Ty
i@k
1.00% 1.50% 2.00% 2.50% 3.00%
3.00% 176,708 165,140 154,647 145,113 136,434
3.50% 165,140 154,647 145,113 136,434 128,519
TR A & 4.20% 150,725 141,544 133,181 125,549 118,572
4.50% 145,113 136,434 128,519 121,289 114,671
5.00% 136,434 128,519 121,289 114,671 108,605
FA KRR N E4RE, HTI
—
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APPENDIX 1
Summary

Split from infrastructure sector of Cheung Kong Group, CKI is leading overseas infrastructure sector investments. Established on
May 28, 1996, as the split of infrastructure assets held by Cheung Kong Group Limited ("Cheung Kong"), the company listed on the
Main Board of the Hong Kong Stock Exchange in July of the same year. Focused on infrastructure areas such as power distribution
networks, gas transmission networks, transportation, water services, and waste-to-energy, the business expanded gradually into
related sectors like estate services. Aside from assets in Hong Kong and mainland China, the company concentrated its investments
in the United Kingdom, Australia, continental Europe, New Zealand, Canada, and the United States.

With stable profitability in core assets, the UK segment contributes the most to the operating revenue. In the first half year of
2023, the company achieved revenue of HKD 3.22 billion, a 6% YoY decrease. The total operating income including joint ventures
was HKD 19.53 billion, a 3% YoY decrease. Net profit attributable to shareholders was HKD 4.24billion, a 4% YoY decrease. The
decline in revenue was mainly due to exchange rate fluctuations. Adjusting for local currency, joint ventures' profit increased by
4% YoY. Segmenting the net profit, the company's share in joint ventures' profit was HKD 1.24 billion, and in associate companies'
profit was HKD 2.05 billion, almost the same as the previous year, contributing to 77.52% of the net profit. Geographically, the UK
segment was the largest contributor to revenue, accounting for 36%.

The company has robust finances, and its cash dividends show steady growth. CKI’s joint ventures have stable annual dividend and
interest payments. As of mid-2023, the company held cash and cash equivalents of HKD 12.05 billion, high cash with a low debt
ratio. As of the end of June 2023, the net debt-to-equity ratio was around 25%, with a net debt-to-total-assets ratio at a low of
9.3%. The dividend payout rate remains high, with the company consistently increasing dividends from 2006 to the present. The
dividend payout ratio has been around 80%, with an average dividend yield of 4.1% historically.

The overseas regulatory price control rules have been reset, with the final version setting conditions better than the discussion
version. For electricity and gas companies, Ofgem in the UK has established a price control mechanism. The price control
mechanism balances grid investment and company operational returns. Ofgem's pricing model is RIIO, and RIIO-ED2 is a price
control measure set at the end of 2022 for grid companies serving low-pressure users such as residents and businesses, effective
from 2023 to 2028. RIIO-ED2 includes a capital return subsidy rate of 3.9% (CPIH-REAL) based on inflation, which is lower than the
4.4% of ED1. The minimum standard for TOTEX subsidies has been reduced by 11.8%, among other measures.

Profit Forecast and Investment Recommendations: We anticipate the company's main operating revenue for FY24-26 to be HKD
7.20/7.42/7.51 billion, with corresponding net profits of HKD 7.82/8.42/8.51 billion, and EPS of 3.1/3.34/3.40. As the company
focus on financial investments with stable dividend payouts, we conducted a valuation using DCF, resulting in a target price of HKD
52.85 per share. In our initial coverage, we initiate the coverage with an "Outperform" rating.

Risk: International geopolitical risks; currency exchange rate fluctuations risk; policies and regulatory risks in certain countries'
infrastructure sectors.
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TEEAHE

A RREGEBRRNH, SAERA G & E R %A RS (HTIRL), Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIIKK) 4 i B FRiE 44 R
3] (HTISCL) B IE A A 7 AT AL A 2 sk b, 48 B IR R S A (HTISG) & Ak R M AL R A TR A B R ANFIEAES,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 24 Jfi4A3E Analyst Certification:

&, B, ARRIE () RALRE T O ELRARMT AN RFL P RAGET R BN ) R LTAGOMAL, FA (i) KORME ZAEIH) EAFLRE Y AL
HEARERIAALBANEAX, RAARES PR AR GRIER, &1 (RHEANNTE) ELPHTRAEAM AL, ARANTE (ALBELRN) BREEAFR
RERRER IR AR5 A RIREHTT8 B A7/ 81 8934, |, Bin Yang, certify that (i) the views expressed in this research report accurately reflect my personal views about any o all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed

in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

#8 7% R#E Conflict of Interest Disclosures

BRERALELREA G TRERT T LA/ AF LT OB R R AN ARTUTREA AT RT, AAFLRERT, ATRAXGFRZONEEA UTHERRR
ERMARE, 2 TRANARES, # K94 E ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

#ER X (K202 7 A 1A FHHAT) ¢ 447 Rating Distribution

BAER OATRANT) KRR PRRAAART A REAMNEZH

TR PRABT KT RAA LA EHT AR L. FLHTIA Most Recent Full Quarter Prior Full Quarter
Underperform

1.1% . Neutra
A 9.6%

BN ENEEE L, BEEEHENELLRIERE L, EEAER Underperform
T, MR AT AR AR RN, BEANTERENRERL \
FAORR (LB FLOAAHL) WALREE,

TR E A
BFRT, Ak 1218 M AT RRESRIRE 0% L, ARELE Outperform outon
7

T, kR 1218 M ATBATEEEHTURK, AREALT, RE
FINRA/NYSE 893 B R AN, KM AR F I RIIARA X~ R

BFXRW, A% 218 M ARSAT RERSRRAE 1004, £E e
’F

AR ZARAH: AR -TOPIX, $5E - KOSPI, & 7% - TAIEX, ¥ & - Nifty100, £
B - SP500; AL AT o B A4 Ik - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
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entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

KZE 2023 % 12 31 HEERRREFRLREPT

KT KTF . BTKRF

(##)
HARRRERLR AR 89.4% 9.6% 1.0%
RERITEP* 3.9% 5.1% 5.6%

CEEMER R ERTRITE P EHA PR,

LRPRRHEN, Pifg B AR ANGART KT, Pihi%E KT,

P ARAE FINRA/NYSE 893 B0 AN, AT Fd g AB AR -2 4], FEEALAPROAERANRE.

RATHIFREAAEL (AE200%6A30H0) :

EN, Ak 12184 AFBAA KRS SRR E 1090 L, KR RT

P AR 12-18 A ARSI AR TRAK, BT T R4 FINRANYSE B3 AR AN, AMNaFPHEAIAETE- £,
FH, Ak 218N AFBAA R RSB E 1090 L, KR RT

B2 RIS A A -TOPIX, $5E - KOSPI, 4 7% - TAIEX, 47 & - Nifty100; 2 H#7 El A - MSCI China.

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
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Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

BABREFAAR: FARRAATE, RARARRE, FAREPREGEALRERNREETHL, AEET TROBELIRSZUME . TAHL SR A
THIRERR, R AR RETEABHIE, %ﬁ@ﬁ%ﬁﬂ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEERAREL: SARGRTRARPAIRRBENTE AR AEARPR, BEiLA (600837.CH) , BREFTLENENS, LATYERAATE ARNARRE, 22
, GREARERSETEARRGFARA, FOGEEREETERNYE ARFRTRAMTR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEERAAR 100 A K (Q100) Hdk: HABFR Q00 HHA-NEHE 100 LHBTERRZOERATE ARSI 5. ILREFAALATREGH LA, FRETHTIER A
BAWATREHFL, 58 BREE QL00 BEAMES L9,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BiRsUA) (FIN-ESG) HABEAT A A AEALIUA (INESG) HAEZAT, FHLFaiAsdtAEAEN:

F—5& XA (FINESG) SR B ARTHERFARARKEN ] MTRAKN") AFARRFOME SRR, KNSR LHRANER L ERTEETRIE, 14
Wit RIERE, FTMAETMASIAARTEN, LRREAETIAINABE, HEARA XL 0K, KN TSR T4 B 1R K8 £
AU EERERGETARANRRE AT
25 BRARRAGRERB R REALAE P, BHAR RSN AR 8 3 F RIS B KR, ARBAIEAARRRARDRARMAA KB DNY B0
B, ARARERR B BEMHRT LA, BITHLEAREREBHFRARR—REA RRERHO5E. REFTHN, KB Cert5L585%) RRATELD, RN
KEARMA B ERRAHN,

FEE REABRAB AN A, AN ARERGEARA, KEEANIFARARTRR, HAMIMIRRRALBET O IELERATHAZAN AN, TETARBETH
A A4 GiE LA BRGE, KA MR, BE. TE KT B8 R, RE A0k T4 BARSHESE, &S BRRFLENE, FURRLRRALRE TR
RARKY, AP ARRAEOEETE, BRTKETHE,

POk WAL ENALR, RARASFEENNARDNAL G (LRASEAPERBN) (RRARPRE (ARiE) B) (RRABBER) ) A48, NEih
WA ARKIT; EALT P REERDRALAAYRAR-RH, WARLTERAZ AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
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Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

E2ATAN:
FRRERGFTRRE: ARSHETEREARAA RN (HTISGL") AT M AN EBBRRALARAD (HIRY) RIT, HAIRRBEFBLARME LN (F571%) &
AHEARTAEED GUIAREEN) HHMER, FATREE HTISGL 494 7 i &/ 3] Haitong International (Japan) K.K. (“HTUKK") #3Hh8hF £47, HTUKK R B AX AWM 4 A%
F AR HE
HREROTRRE: AREHRFEAT S, HTRITRIEAMTRRL Securities and Exchange Board of India (“SEBI”) %7 # Haitong Securities India Private Limited (“HTSIPL”) Ff &
17, QHHER L% £ BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L&) (Gdkh [ERHH | ) WA R 44, HTSIPL T 2016 F 12 1 22 BAUKM
FRAEBEREAERNARAS (HTISG") 89—34%,
WA RAEHNET B LA LREN, 2FTHELERIARDARAN )R/ AETBFEALZANERAR AL REHBELR,
ALBHEEAALACHEERRATERR, 2 HIRL, HTISCL RAETEAE THEBEREAZRARANE (“HTISG") #9m R A LAY, £EMAEAETHAETTRE T
FRRKIE, KXBPHANSHREAREAY, ALK, BAFFlb. ALHMELAZER, LHPRANEMADIERZOAAAFEERETZENNE, ALHH3E/
%ﬁﬁ%ﬁﬁﬁm#%i%%%i%&%ﬁmi&maﬁ%%ﬂ%%%ﬁ,$iﬁ¢ﬁ&%ﬁ#T%i%gﬁ¥ic%%%ﬁﬁéuﬁﬁ%$l“$u%%ﬁﬁgﬁﬁ% MILET R
TRANEEEFARA Y0, TEARAAR R RABROLR, FRBRRY, OHRALRBFEIAN, AELETRNLHTRE, BRFRESHEHREA. BT RNRE
ALHPWERFEARE G 74, MFFALBIEHFOMEFER, L BOY LSRRG, BLELA G AEERGEATEE T EE, S At 2@k
IFENELRE, AREETZAREZAEDNAFLEATE, TaTHARLHARNMARFAETAERNENRE, HNSGC LT F. BRARBARLHTALREN T
£,

B A A RARRTEG)HITRI, HTISG AAMMEENE, BATEAR ‘§$%&A,%TZH%ﬁi?kmﬁx#%k%&ﬁmﬁ&mimﬁﬁﬁﬁaaﬁu& ?i
HTISG B4 E R, X5 ALt LALHTE HIISG AKX EF Al REERLHHEELMRN O kAR BT ARRELRL S Kok HTISG THE 5 RLHAEENAELT
—BBRT R, @Hnmmﬁx%iﬁﬁix#%&#AT%@W”’%&k\M%&%uo

#1517 8 B R M 3k www.equities.htisec.com , B2 %A %58 BIRARG A8 LA 8 R R IHAEATHEHGNEE S,

FERMTREREL: AAHTARLIANEZBFRP AT AKE FINRA AT EMRAREREH TR, FLAZEBFNRA G X5 AAH BN R AR, AMEARET
EEAHNE 2201 FAMZ R4,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL”), a wholly owned subsidiary of Haitong International Securities Group Limited
(“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the assistance
of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTLKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
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and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PRARE
BRETLHANR, ENETH LB AREREHAAAT P HEOETEARTETR HHBBAHERE LA R IREGETEFHAEAR .
EREXAOELER: HEEFERRMA AN (HTISCL) A T2 KA R ARE, HTISCL RASBAREES 1 £2AEED (KFIEARD) BHINE, T LIRS H TH R
(EARBREN) (BBEWE 571 2F) (ATHASIO") HRZHEALE, EALAIMREA, AFRRERREL SFO FIRZHELEFE, AFRREAZTIEAR
BRESURERENFE, BRRRBATEREPHENE EMERTRR ., AFTREOUBALFRRET FAAEZ RO ETELHBEZ HISCLAEAR,
%E&ﬁ%ﬁﬁ#?% RHFRARAE HTIRL, HSIPL & HTIKK % 5. HTIRL, HSIPL, HTUKK MARAEATIE HTISG £ EHE N3, AREEBEMR, BRATEBETH AL HH 5
EOMARBZBAZHAR, KFTREREARE 193 £ FEIEAR D" S 156 AARGBLEMS [ FHZEMMETE | (“Major U.S. Institutional Investor”) Ao [ 4L
F#] ("US. Institutional Investors”) o f# & BAMETE 2 KFFXHMEH, Haitong International Securities (USA) Inc. (“HTIUSA”) Bt R&MNE A7, HKEAFRREWER
B4, ﬁmﬁﬁﬁﬁmﬁi&ﬁ%ﬁﬂ#ﬁ&ﬁﬂﬁaﬁﬁéwlﬂ+i%x%,R%kkHﬂumHﬂ%A&fMOW¢wameumHmrmmeNnmn wit (212)
3516050, HTIUSA &/ % B F U.S. Securities and Exchange Commission (“SEC”) i #4944 %, 42 Financial Industry Regulatory Authority, Inc. (“FINRA") 894 Ri. HTIUSA R it %% 5
AFERE, ERAFLTOANMT, AEAELT, KAAFLIREOETEARTE, FELESMFAREEE, &%ﬁkkHWLHﬂijmMKﬁﬁkﬁ%iﬂﬁﬂﬁ
REBIENT ho AFRRE T HIM HSIPL, HTIRL X HTUKK 27X A E MR £ 4 FINRA BB R4 M4, B THRAS FINRA % 2241 £A 2G5 AN AMNTA, MES
DMK P BAWNE DIERF A BERFLRE P RN EMELBEARMKRLBIL (245 ADR) TH ééfmﬂ FEBLITHEATREA EM, AATEEEAL
Hr. AEAFEBEAIMALBIAGEATRARS,. NEATRAZFHRLAMREAR S ZERNAHAFNAT 2R, RFRRE T UE LA LG Bt
ERABRAXEBIANRTIMENMET LR A0, TRHAFEAIBRERILNN ﬁi&kﬁiiﬁaﬁ@”% EERHAGPE R 9 R G

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

KAA®E: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
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When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:
Haitong International Securities (USA) Inc.
340 Madison Avenue, 12! Floor
New York, NY 10173
Attn: Sales Desk at (212) 351 6050
PEARERBHELFA: AT EARLRE (THAPE", RAREINAT, RABARMATAR, RNBATREAEE) RAREERNG T BEEEARKEZHHHA
RATER G FARBRREEIA, AT HELATHR ETERELS, 2859, RAUHETEATHAMKERG ALK ERNT, LRAREEEAE R L0HE
AR, ERETEBRAAORERATIN, ETEARGRANTELER ARG E AP OEMIEARETEERE . BRALHGARAE T LERFEAR .
WEXBE AN AL FR: AETERTRFHAATERBEA LTS KW R FER AR EEANEARNMIEANZARSE, KA P HREAENE ROETEAHA S
EirANRRABLAA AL KIEA LT IR B B H3T4 T & Haitong International Securities (USA) Inc.  (“HTIUSA") FuA% 46, 8 % — KAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #3238 [ BRXHH% %L | (“International Dealer Exemption” ) #1%X 57, T3
A RAMTRELY, s KbAAhil. AhsX, REMHALTRATHRBRBEAEMERNBRAAS, KFEER, JEEIMAT. mERNETEAER 24
AMAEEMHART BT AREZF A, LFAENGELIRIERGRE, BTERRNF AR BiEE, AREGFHAN, M RORBANREAAET
National Instrument 45-106 Prospectus Exemptions % 1.1 F &% Securities Act (Ontario)% 73.3(1)FATALZ & [KTHEH | (“Accredited Investor”) , %4 &% REAT National
Instrument 31-103 % 1.1 AR 8 [#4TH%% ] (“Permitted Investor”) &
HmEBFENELER: AFFLHAE D Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A 82 #% % 2013114006] T4 msk 248, HTISSPL R A A (M4 %) (%
110 %) (FAA) RXBBAMAFRAE, T () REXTIER, FRRTHENAY, LHHITERA A RIMTERAHHER (b) KITEMARIER, XHHITERASF
BIMTERSANT RN AT LARE ., AFLRERRBAHAS GEARBRE) (5 280 %) % 4A AATAZNNMELE, S TRAFRAERZANRE LR EHEMEA
, AFRREGHEARLBLATIE &5 HTISSPL IR F -
Haitong International Securities (Singapore) Pte. Ltd
50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623
#,%: (65) 6536 1920
HARR A @A FR: AFLRENEDRRERARAANRA, §EPASANERTEENLBMARET R EMLBIN (I KeBANATHE (“IEL) ) % 61 (1
) &, 1711 (D) ARRITRRXER) S

FEARERTEWELEAR: AR OASHITFFEY Haitong International Securities Company Limited Hi £ %, ARERARARTMEZROTREF KA, BARTAEA
REMANBRTFAROAREELEP . RARTLRIMARTLRGE P FEHRHARE, Haitong International Securities Company Limited #5 X L84 k R sa o it &
TRALRAFLRE T RANERCATRA LI 05%. HARBALEIREATRANCEAL Y LELCETTAAR.
BAABHXAWELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited ## Haitong International Securities (UK) Limited 2 145
KATIEA BT ER S OATRAASIC) A3 (RBRALRM) XHE 2016/3% TATELKALY KAAFL, FFEATLRTARE 2000 F (2 8)ik) ARKATARKEP
RELBRAHAIEGREHARKALLRRSHTHEK, ASIC HMFAATEATFERI: wwwlegislation.gov.au, %8 BRRENLBRETIBFEFAALHETH, 7
FRESRRKADHERNDERELER,
FERTZOELER: AREONFIEEAR Y. HFUTRIEAMTR L Securities and Exchange Board of India (“SEBI”) %% & Haitong Securities India Private Limited (“HTSIPL") #f
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KA, BIEHMER KA % 2 BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE”) (44RA [ AR S5 | ) #Fidis.
% MH 4 4k Haitong Securities India Private Limited

SEBI A % 247 i A : INH000002590

3t 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

%752 49122 43156800 5 £:491 22 24216327

AflAdiF AN EHAA: Prasanna Chandwaskar ; #.4%:+91 22 43156803; % F i 44: prasanna.chandwaskar @htisec.com

“RER, SEBIK A IE M A NISM BIES RARIE P A R AR A R H RAETRREIE S

AARLBBREARR, A2ELRROHOREREFALHBERSY K.
AT : R B IRER R A RN 8] 2019 0 R EFTA AL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (“FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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