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Leading Enterprise in Silicone Segment, with layoutin Electronic Information, Release Agent, New Energy, Daily Chemicals: Initiation
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APPENDIX 1
Summary

The company is a leading enterprise in the silicone segment. As a leading enterprise in the field of silicone, the company has
achieved steady development by virtue of years of intensive cultivation and continuous R&D by the international compositetea m,
as well as competitive advantages such as differentiated and high value-added product systems. The siliconeoil produced by the
company is mainly used in electronic information, personal care, medical and health care, textile and printing and dyeing,
agriculturalauxiliaries and other fields. Siliconerubberis mainly usedinelectronic and electrical appliances, medical and medical
aesthetics, automotive and new energy, construction and other fields.siliconeresinismainly usedin LED encapsulation adhesive,
mouldingsiliconerubber and other fields.

In 2023, the company’s revenue fell slightly by the impact of product price fluctuations. In the firstthree quarters of 2023, the
company achieved operatingincome of 854 million yuan,down 7.85% year-on-year, recurring net profitof 57 million yuan, a year-
on-year decline of 18.73%. Silicone monomer prices continued to fall, and the main raw material prices fell more year -on-year;
therefore, the company's product prices were affected to a certain extent. In 2022, the revenue of textile printing and dyeing
auxiliaries productwas 430 million yuan;electronic chemicalssales revenuewas 160 million yuan;agrochemicals auxiliaries sales
revenue was 100 millionyuan;cosmeticsiliconeoil sales revenue was 50.57 million yuan;releaseagent sales revenue was 44.59
million yuan. In 2023H1 , the company’s textile printing and dyeing auxiliary products sales revenue was 196 million yuan;
electronic chemicals sales revenuewas 59.06 million yuan;agrochemical auxiliaries sales revenue was 49.46 million yuan; cos metic
siliconeoil salesrevenue was 17.05 millionyuan;releaseagent sales revenue was 20.41 million yuan.

The company actively layouts electronic information, release agent, new energy, daily chemicals and other fields, to achieve
the upstream and downstream extension of the industry chain. The company focuses on the organosilicon industry, and gradually
realises the extension of business to the upstream and downstream of the industry chain.Onthe basis of expandingthe existing
main business products, especially silicone oil and its downstream application products, such as textile printing and dyeing
auxiliaries,agrochemical auxiliaries and other products, the company focuses on the application of silicone materialsin the fields
of electronic information, release agents, new energy, household chemicals and other fields. At the same time, with a solid
downstream industrial foundation, the company gradually extends the industry to the upstream raw materials. At present, 35kt/a
organosilicon new material project (Phase 1) and 8kt/a organosilicon adhesive and supporting projects are the company's main
projects under construction.

Silicone oil can be applied to coolant. Coolant, as an important branch of silicone oil and modified silicone oil, is one of the
company's R&D and production directions. The company's silicone heat transfer oil series products have excellent qualities of
oxidation resistance, high efficiency of heat conduction and low volatility. They are roughly used in the following application
scenarios: (1) heat conduction/cooling of sealed or semi-open systems, such as low-temperature reactors and heat exchange
equipment; (2) needing direct contact with heat transfer medium, such as submerged cooling;and (3) being used as additives.

Earnings forecast and valuation: We expect the company’s EPS in 2023-2025 will be RMB0.59, RMB0.78 and RMB0.98

respectively. As the company is a leading enterprise in the field of silicone, with high value-added product system and other
competitive advantages, we give a certain valuation premium. With reference to the companies in the same industry, we give the
company a 40X PE in 2024, correspondingtoa TP of RMB31.20. We initiatethe company with an”Outperform” rating.

Risks. Market competition risk, raw material pricefluctuation.
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APPENDIX 2
ESG Comments

Environmental:
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(T bk )7 RIARFER B HEAAREY  (GB12348-2008). (V7 KLz AHEAMATAY (GB8978-1996) . ( LA FiA W & B kit
ARFRAEAL ¥ B £ ) (GBZ2.1-2007) . (& 27 Z M7 )  (GB14554-93). ( T dbfs b JE /K . BhiF Fedh 1945 HEAR FRAAY
( DB33/887-2013)% 48 k47 .

Social:
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T RB AT AR TR, oI L AR, RAD LT ZfikiE, MR GLLGEESFT . e, 2AFEXR
KEEnaFl, NARBFESHF. RS, BBRASHANAZFVRERNZZEFH. & AEEHHIRFE., TR
FoRMIFERE., AEXF. LARFF L LRR MM RIFLE. B2 KA FHOE, a3 HHKF, RHER
FhEEFANAES] . B AL . N ERA B TR B, ANE K. HAELRAARS . A ARG R R4,
AFRIFRKSE ALK, ZOEHEF. EFTEENHTMNT, N8 SRAE[ TA NG FES, FRRLIEERE
FH, RPGEKFEL, #ROHANEZETL, HEAH WA TR lek bl RH H—FREE LS5, FPEARBYALEFTLR
—W . K—E.

Governance:
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XA T AT R A PR IR Z A E A 300 TR, HF, ERIET 267 TR, TRE 33 K. KRBT RIE KIZT 42 L
&, BT HAEA 13.60 /K. NG IR FEFAARAITR AR X FTRL EZTHARZT M E I, 20225 1 f 28 H £ 2022
2 A 8 H, 285 RKM B R BOEIDAT R 0 S L BB S-SR NE) N ERBAT T . B THA, A8 RESRKD 5 K8
i R AT R K AAEAT X
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AMERE G HAAR 4, BABFAGEEEFA LA KA (HTIRY, Haitong Securities India Private Limited (HSIPL), Haitong International Japan KK. (HTUKK)#= & & B iz & A & 4
AMTSCLMEAFLBNAAR G 2REH, BREBREARDNTSC)EA RN AELHATHARTERANSRAS S

IMPORTANT DISCLOS URES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (‘HTIRL"), Haitong Securities India Private
Limited ("HSIPL"), Haitong International Japan KK ("HTUKK”), Haitong International Securities Company Limited (‘HTISCL"), and any other members within the Haitong International Securities Group
of Companies (HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL2* 7 J ik i Analyst Certification:

fo B, ERRE () ARLRSPHELERRRTANHAR LY BARERAAA QAR AXLFAAHMAL, FL () ANRBSRARAIN SARERE ¥
KEHBRERAN ALK BN A; RARRL PANBIRAINER AN (ARANHRE) BLEHRAAEANSAE, AAANRE (KOEL 00N $RLE A
REREXAENINTHER ARG ALRLMT% B 4HA 8 M4, 1, Xaohan Sun, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A A& EKE Conflict of Interest Disclosures

BAORR LA LARDITAERRAALS R/ AMARL PR AREZANDRARTARAOERT. RARAREA T, U TRAXAF XA HAE A (UTHERER
EAMARE, PETHANAGEAL, 4 %4 Z ERD-Discosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and /or serve as amarket maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @ htisec.com if timely and comprehensive information is needed).

FHEX (A 200F 77 18 FHHA) B4 Rating Distribution

BEER (LT RAN) ARG FAELANRTALEANE 26000

5]: ,ﬁv}:k‘rﬁ . *l}ié&\{ jfjf-k‘rﬁn ﬁﬁ%ﬂﬁ il \ﬂlj'; HTI éﬁ ﬂ.%;’;\‘ L. ﬂ:ﬂ HTI Most Recent Full Quarter Prior Full Quarter
AARMRAABTAEL, ARARFANEL AR ERARA, AR Underperform Underperform

1-1% Neutra

AT, PHROFARRLAREEARTEN. AAAHEERZH AR A
ATAAGL (RERATANAAHL) MALRRE.

AHARERA
REXT, AR D8 MAREATEARERREEL 1000 L, AER P Outperform Outperform
T 89.3%

TR, AR 208 MAATAASAEERTNRK, RERLLT. RE
FINRA/NYSE 80 9% 2 AL, A MAH i AABAE-£ 4.
BEXT, AR 08 MAATAASRARKKRE 10%0 £, ARZ AP
’F

BRREAEEK: BA -TOPN HE -KoSP, £F - TAEX AK -
Niftyloo, %E -SPs00; EmAAPEEAR - MSC China,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong Internationa |
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock's total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
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indicated below.

Neutral: The stock's total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock's total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

REUnS A N HBERRENT AN A

RFRF il BTxw

(#7)
BARRKZHAAE 24 89.4% 9.6% 1.0%
KERAE P 3.9% 5.1% 5.6%

BENERAN EARBAEPHEHE 0

LEMRAHEN, P UAE LA RANSART AT, PRAEERTREA,

RAARE FINRA/NYSE 6 X 2 A AL I, RN AP RBIUARALZ - 23], FEBELAP ROLERANRKE
LAHRBAGRN (L2 200% 64 308 ) :

FN AR L-IBAMAR TR ARRAREE 0% L, AERXRT

P, AR -8 MR FEAR AR RTHAK, AEZ Ul T, RE FINRAINYSE AR AAN, ANA%TRELINEAL-£5],
Fh, AR LSRR BB AR RRBE UL, AERAPT

AMRZAERK: A A -TOPX, HE -KOSP, 47 -TAEX WE - Niftylo, EWHAAFEHAK - MSC China.

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into ahold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, asindicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, asindicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, asindicated below.

Benchmarks for each stock's listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Niftyl00; for all other China-concept stocks - MSCI China.

HEERERAML: BABRAAR S RLALARS, FARSIREGAAPLRERARZAAHL, AR TTRABMBHRE EUNHB, IRELLEUNS F £ 4
TRAEREFA. R AAM At AR B, ﬁ1¢ﬁ%ﬁﬂ

Haitong International Non-Rated Research:  Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BRAR AKEE: AAERTRARPRARRAANTE A REARZAMA. BRI K (600837.CH) , BABRT LAN AN, LATYERATE A ROALRE. £
R, BRARRALE AR ARAKAALG, FUBEAREAREANYE A RFATRA A AR

Haitong International Coverage of A-Shares:  Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Comnect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG  based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as aresult there may be adifference in the HTI and HS ratings for the same Ashare stocks.

HABRAT 100K (Qu0) 4 BEARRQOORKRA-MEE 100 DBERARENRA YD ARKIES S, SLRERELATREN L, FEONBLRA A
RARETAHLHAL, AEEGES A QOO KK AL 19,

Haitong International Quality 100 A-share (Q100) Index:  HTI's Q100 Index is aquant product that consists of 100 of the highest-quality Ashares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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BRUA (ANESG) B RBEKAFBAL ABALICUAH (FIN-ESG) R B2H, 4L Hals AARFAEAEY:
-k A (FIN-ESG) KB ZQERTHERTHABARTELD (MTHARRLD) ATARRENAFELFMAA, ADANEANERMAL BUAKENRE, A7

ROFHELRERAETEERNBR AT,

FoA HRAARRIAAABAEREREAAAL?, KAARARKBRARES SSREAEL A AR 240, $ﬁ%%iﬁ@&%%gmﬁﬁﬁwi$$ﬂﬁﬂ%ﬁHMH
i, BRAAEFAL AN BERT L4, vﬂ%iﬂﬁ&5$&%%ﬁﬂaﬁ RAKRESHOKE. REAARD, AKE (PUSLEREF) RRALEAN, 2£H L
SRAAKEA B ERR BTN,

ZA KRBRRBANDFA, AMGREREEARA ., AZALSABAATER, EAMEIRATRE KREPHTELRA TRAEALAY, ARARRERF B
AORAL BECLA. BRBE. KA. RA. BE. TR AA BA RE. RE. KB TR BARSEE R BRBEAENE, FUNRARLERALRFZ 2
RAKS, ARPARBEGBETE, LR AKETE.

A0k PALT ”H?V’J&, MARMEF GARHLRBANE (B CERRAR P ERHR) (RRAA P RS (AkiE) B) (RERRBALR) 5) A4%H, NEL b
BAOARIA, ERATFREARDRARELS RAF- R, WU$£mPW%kﬁﬁc

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusalWave FIN -
ESG Data Service.

1. FINESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result isfor reference only. Itis not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as aresult of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g, financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return,

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, nome of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave orany
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsi ble for any loss.

4. Ifany term isnot contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be evecuted according to other agreements. If there isany difference between this disclaim and other agreements ,
this disclaimer shall be applied.

3591 F

FREEANARRE: ARLUAAOFEAZAARAD (HTSGL) A XKEA B REFALARAD (HTRL) A4, AN ARBEAREARDTAH (F571%) &
FRORGAZED (REARBEL) HRBER, AAEREEHTISGLA AT K EAF Haitong International (lapan) KK. ("HTUKK”) #1980 TA/, HIKKR B AKEA M4 A K
EARTI

WEEANERRE: AREUAZ AR ). RFRAREAN AT Securities and Exchange Board of India (“SEBI”) K% 4 Haitong Securities India Private Limited (“HTSIPL” ) A7 £
Tr, BHEMERLA S Z BSE Limited ("BSE") 4 National Stock Exchange of India Limited ( “NSE”) L A8 (444 THEXHM L ) AL RS, HISIPLT 2006 % 12 A 22 A KM
FRAGAE FEAEDARAD (“HTSC") #h =2

FARERS AN EEABRALEALRAE, BATHAARREARNARAR/AEABAFEAZA ML R AL EFERAA.

AXBAEE ERNECREFRRATERR, £ HTRL. MML%&ﬁﬁﬁéf@@@hmﬁﬁmﬁﬁﬂﬂ HTISG") MR AL AR, ZEEPEARRARENEF ARFH
PRARE, AXBPHAANANAZARSA Y, ALK, BA ik, ﬁx%ﬁﬁﬁ%&m 1#?&&%Eﬂﬂﬂki i%m%ﬁ# BRFZENANE, AXHF £/
%ﬁﬁ%%ﬁﬁﬁ%?i%%r&PTﬁﬁ KA E%ﬂﬂ%sii ALBE RROEATEASEFAEE, PRERFSRARL KRR PO AARAHA, WL 2T R
TRAMBE PARAY N, S2ORAFF-RKREROER, LB RS, L%uﬁémmilﬂ% FPATXARATEY, Bt REAMANRTA, BT ik 3
ISCLEESTE: Mzﬁm%l MERAALEHGAANTEER, LEAHSRA ARG, RAGLAAGIVFLEERNMERATAAOTHEE, HK. 2, @b
EFant LAR, DHEATL ARG AARARTEATH, ZHTRAALARANMARFLENEBANEORA, N6 RLEE, BRARBAMNAYAA REN §
£,

REALAE KRBT EG2 KRR, HTIS6 RAMM AKA D, ZAFEAR, TERER, ATAKMEN LEARAXGAEHEHEAINE SR KCAEOURR FE £ .
HTISG 946 R, X 7 AR L RELALATH TS AR EP A IREGALHHAELARN D XA DFHRBELAINR L. HISE THESALAAZENLEL R
~HOET AR, BHTRLAA X SAAR AL ORAA THIT SRS hR. BRAZN,

FHAERE FRE  wwequtieshtiseccom , AAESAX AAOF ARG RBAA AR R INARAALEHIAEESL.
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FRAPMRREGE: AMFREALAA BARRIMIFRE FINRA BT R MAARBAL LR, FARLABANRAA XS AAAL B AR AMEAFE
EATHHE DALAAN 2R,

adf

IMPORTANT DISCLAIMER

For research reports on nonndian securities: The research report isissued by Haitong International Research Limited (‘HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited ("HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (lapan) KK. ("HTUKK"), a wholly owned subsidiary of HTISGL and which is regulated asan Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report isissued by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE") and the Natiomal Stock
Exchange of India Limited (NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (*HTISG") on 22
December 2016

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (‘HTISCL") andfor any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, ismade by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. Al opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for infor mation purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated ina currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such asyour financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer toHTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non US. Analyst Disclosure:  The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa research analyst with FINRA and are not subject to US. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PERBEA S

RETLAAAL, FNEAFEARARSAARAAAL Y AR EMEARFET LN RAAD ARAL AR FARRHARARAEAR.

EREFANBLER: BADFEARMDA KA (HISCLIR TAAAAARE, HISCL 2 AARARERE 1 £2AFH D (NBRAL) ) HEAN], AHTRE F R4 A
GEARAR £6) (A&ENE 571 2) (MTHEASIO") FRENZALT, EAZARNREY, ARLRENERL SFO ARRH FLAT A" ARARLAB LEAR
NYSLEREARANGE. ETARREARERSPAANBAMSRT AR, AREREORAARARRE TP LA ELHANENER HRE HTISCLAE AR.
FRERANELER: KFLRSH HTIRL, HSIPL & HTUKK %5 . HTIRL HSIPL, HTUKK ol RAE4T % HTISG 2B KE A7, HALZBEHR, BARLE2DXFHIRL 444 4
RAMARBIRAZ AR, AFARERBLRE 190 2 ZHEAR 7% a6 AARNBLIHA T2 HE2AMET AL ("Major US. Institutional Investor” ) A 1 A4 &
R4 ("US. Institutional Investors”) . E@EBAMELEN XML RSH, Haitong International Securities (USA) Inc. (“HTI USA') BstREH MAR 1. BHKHART REM £
iK%, FEORBAREASRBY EARFHMEAARE 2RI EF 2 X h, R T HTI USA. HTI USAK T340 Madison Avenue, 12th Floor, New York NY 10173, &3 (212)
3516050,  HTI USAR £ £ B T US. Securities and Exchange Commission (“SEC") 2 A #7124 &, & R Financial Industry Regulatory Authority, Inc. ("FINRA”) #1&R. HTIUSA R 7 %
EARARE, LRRTLT QA0 EHEAHAT, RAARLRENETEDATA, RRABSAMFARRE, LRREL HOPL, HTIRL & HTIKK EHZAE £iE 4 4
RALBIAN S, ARERL T L IM HSIPL, HTIRL & HTUKK 247 BEA E R LA FINRA AR R4, BRTHE AL FINRA 2 241 SR B ARAHRAE, AT 5
ARMIRK P HAN RAEASRA . BEARRREO AR NENFEREARMA LRI L (0 ADR) THAL-ZAR, FEAANEATERAEMR, &1L 2B %A
AR, AXFABEASHAARIANGATRARS, AEQATEAZEAPIROFENRELERNAHARHES 2K, ARLREIREAMNAERE T A0 1
HEARX RRIANATAKAONER LERANY A, TRNAFEAARXRLRIAOMEA KNP L ERANGYH. 2ERAANFARANFERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAA®E: (212) 351 6050

BIBERR
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DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction inany security discussed inHTV's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report isdistributed by Haitong International Securities Company Limited (“HTISCL"), which is alicensed corporation tocarry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained i this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non US. HTISG affiliates is registered in the
United States and, therefore, is not subject to US. rules regarding the preparation of research reports and the independence of research analysts.  This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the US. Securities Exchange Act of 1934, as amended.
When  distributing research reports to “US. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Ay U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (‘HTI USA"), located at 340 Madison Avenue, 12th Floor, New York NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered inthe US. with the U.S. Securities and
Exchange Commission (the “SEC') and a member of the Financial Industry Regulatory Authority, Inc. (FINRA"). ~ HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein.  Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. ~The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-US. issuers may not
be registered with, or be subject to US. regulations.  Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and
reporting standards and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discusse d
in this research report denominated ina currency other than US. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such
securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Atn:  Sales Desk at (212) 351 6050

PRARERERNALER: EPEARLRE (TAPE", A ARSANAE, FOBABRAAKRE. ANKAAKERSGE) RARBEANTE R 2E AR HAH A
RATER WWJr FARBRAGEEN, AAHTOCEFTHAETANTLS S584" AXHEYEXARAARREAALREANN. RRRESEAR AL 0t
TR, ERBTELRAAA ORELATLA, EHEALD RAAARARARNBRNEAHB T HEMEAREN FEARE . BURALHOARAS FLERABAR
BERRRAN AL TR BENEATREARY RRRBE AL NP ERO AR FREALE A HBHANREANENGE. RIS FREAED R HEAS AL 8
ERAYRRAEBAAA AN S REARFRMBLARAN S 772 T8 Haitong International Securities (USA) Inc. (“HTI USA') F ok %4, #Aé & —RARE National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31103") ) LB % 1 BFR L HH H4 1 (“International Dealer Bemption” ) #1XHF, £ T L M
BE FIRIRUILE, £ X% EPREAE. EREX, AFHALEARATHRGRBRA CHEANBRANE . AAEER, THAMAA. WEXNEMEAER £
FEDDEE Y AT EANET FARERSHA, LPHANGAAMBEANRE, EHERBANARD bk, ERAAEHAN, B S RARBANERAAE T
National Instrument 45-106 Prospectus Exemptions % 1.1 & # Securities Act (Ontario)% 73.3(1)7 AL &) TAT K44 1 (“Accredited Investor”) , &4 £ E %A T National Instrume nt
3403 % L1 FHAZH 14T LA 1 (“Permitted Investor” ) .

Bk BEAOELEA: KFLREG Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [A %) i # % % 2013114006] ‘Hﬁflﬂ%ﬁ%ﬁ’%n HTISSPL R 454 (MARF %) (%
10 %) (PAN') RXBBAMARA, T (a) REXTiEA, EARFHUHEY, AAAMERAARNMTLRLANEN (b) KHEAMA KR RAMITER LA H
PIMTE R AAN BRI HARARE . ARARERBBLES GEARERE) (5 289 %) F A AR TARHMMATE A TRARRREAFAARELHL M
H AFRREQKEALE LN THE &S HTISSPLEKE

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

Bk (65) 6536 1920

AAREANBLFA: AIREQBEDREAARDARA, BEPRANSRRT AN RREAREF AL AL BAA (REBKLBAABL )% (FEL) ) F 61
(1) 4, 1741 (1) 28 RBEE K .

LFRAKEATANBLFR: AREGNSLAAM A4 Hatong International Securities Company Limited # X %, AREREAFATMXELHTLEP AR, EARTASARS
RANRR A ARG WA LEP, RARATARAMAAT 2N KPP FBRAKR S, Haitong Iternational Securities Company Limited 812 A RMH A K BA L HLBRATE
RAARARETRANEROKAARALHN 05%. HARBALELREATHRTCARL PXALCHET TAKA.

BAHEEEAHBLZ A Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited # Haitong International Securities (UK) Limited 2+ %l & % 1
RABEARRTER A CLTHANIC) A (RRREEE) LHF 2016/396 TATEAXALPAAARL, AFATARTRE 2001 5 (M%) BARATLAREE P
RELBRANAABREAAARALARREATH 2R, SIC HAZAATEN TRERR: wwwlegislationgovau, AEEFRENLBRECABEREAARY T4, #
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SHELERRADHERN ERAL 25,

PEARXARBHER: AREONEEALS . AFAFREA PR Z Securities and Exchange Board of India (“SEBI”) J % ) Haitong Securities India Private Limited (“HTSIPL” ) Ff
A, Q4 ERLA B E BSE Limited (“BSE”) 4 National Stock Exchange of India Limited (“NSE") (444 r #EXAH 1 ) BAAE.

REAM 4 4R Haitong Securities India Private Limited

SEBI AR ARz /5 INHO00002590

Wik: 12034, Floor 124, Tower 24 One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

B35 491 20 43156800 A9 22 24216327

AR RAATHEA A Prasanna Chandwaskar ; ©75: +91 22 43156803; %-FU4: prasanna.chandwaskar @htisec.com
“GiEE, SEB KTHERA NSM SGEFAREY MIARLAAR FAREERE RIRE"

AARL AR RBEARR, A253B RGP AREREIULHPEANK.
WRAA: EAEREARDARAY 01945, REH AR

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report inaccordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, inthe PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances isthis research report to be construed as an offer to sell securities or as asolicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc, a dealer relying on the ‘international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (‘NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or inany way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor isan “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Evempt Financial Adviser under the Financial Advisers Act (Cap. 110) (‘FAA") to (a) advise on securities, units in a collective investment scheme, exchange traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ('FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-1(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research.  Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au.  Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report isdistributed by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and aSecurities and Exchange Board of India ("SEBI") registered
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Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the National Stock Exchange of
India Limited ("NSE") (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: 491 22 43156800 Fax+91 22 24216327

Details of the Compliance Officer and Grievance Officer :Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. Al rights reserved.

http://equities.htisec.com/x/legal .html
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